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valuing it at NZ$1.48bn (USSSOOra). Page 13 

VtfestUB, acquisitive state bank of North Rhine” 
Westphalia, appears poised to take a substantial 
stake in Landesbank Rhatoland-Pfelz. state bank 
of its closest soathern neighbour. Page 14 

SmithfObie profit upi Buoyant pharmaceutical 
sales helped SmlthKlhie Beecfcam, Anglo-US 
dnigs aM consumer, products group, raise pre-tax 
profits to £245m ($468m) from £230m for the second 
quarter. Page 13 

Nortel earn in gs down: Canadian telecom¬ 
munications equipment maker Northern Telecom 
suffered a drop in second-quarter earnings to 
S72.3m because of the disposal of businesses bought 
as part of the acquisition of Britain's STC; Page 15 
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Iraq’s defiance of UN raises possibility of air attack 


- By Marie Ntefioteon, Middle East 
Correspondent, In London 

AN AIRSTBIKE by the Gulf war 
allies against Iraq is more likely 

- how. than at any timo the 
!. war because of Baghdad's contin¬ 
ued-defiance of United Nations 
weapons inspectors, US and Brit¬ 
ish officials Mid yesterday. 

Diplomats at the UN said there 
was unanimity among the 15 
-Security Council members that 
Iraq could not he allowed to get 
away with denying a team of 


weapons inspectors access to a 
ministry building from which it 
has been barred for 17 days. 

The US, Britain and France 
have begun consultations on the 
possible use of force should Iraq 
continue to resist the UN team’s 
request to enter the building. 

The revival of a serious mili¬ 
tary option against Iraq follows 
growing concern and frustration 
among the Gulf war allies, not 
just at Iraq's defiance of the 
inspectors, but also with an accu¬ 
mulation of other recent rebuffe 


to the UN and a spate of unex¬ 
plained attacks on UN guards 
operating in northern Iraq. 

Furthermore, US officials said 
the Security Council was deter¬ 
mined it should not be seen to be 
a pushover while continuing 
tense operations in Cambodia 
and the former Yugoslavia. "The 
council is not at this point going 
to allow itself to be regarded as a 
pussycat," one diplomat said. 

Sir David Harm ay, the British 
ambassador to the UN, said pub¬ 
licly on Monday that military 


action against Iraq had not been 
ruled out In private yesterday, 
senior British officials said the 
UN’s patience with Iraq was on 
the brink of r unning out. 

They believe an air strike could 
be made without further UN reso¬ 
lutions, given that Iraq's defiance 
of the UN inspection team consti¬ 
tutes a "material breach" of the 
Gulf war ceasefire resolution. 

Nevertheless, US and British 
diplomats in New York shied 
away from reported comments by 
an anonymous Security Council 


diplomat suggesting that a strike 
against Iraq was "inevitable" and 
would take place within 10 days. 

They pointed out that "serious 
consequences" for Iraq would be 
averted if it allowed the UN 
weapons inspectors access to the 
agriculture ministry building in 
Baghdad. Relays of inspectors 
have parked outside the building 
since July 5, demanding admis¬ 
sion under ceasefire terms. 

• Raised tensions in the stand¬ 
off came amid unconfirmed 
reports that Iraqi President Sad¬ 


dam Hussein had been assassi¬ 
nated. The reports, filed origi¬ 
nally by the Egyptian Middle 
East News Agency, were appar¬ 
ently prompted by an interrup¬ 
tion in normal service on Bagh¬ 
dad radio yesterday morning, 
when programmes were replaced 
by readings from the Koran. 

However, normal service 
resumed yesterday afternoon and 
no information was available to 
confirm the rumours. 

The real issue in Iraq. Page 11 



pick-up in 
US economy 


By Georg* Graham economy with a package of tax 

In Washington . incentives would be dangerous. 

• :_ “I will not deny that there is a 

ECONOMIC GROWTH in the US possibility that if some fiscal 
will soon pick up again, and any stimulus were enacted we would 
effort by Congress to hasten the accelerate near term. I think that 
recovery by cutting taxes will is highly risky... and could prob- 
probably.be counterproductive, ably be counterproductive," Mr 
JMr Alan.Greenspan, the Federal Greenspan warned. “I do not 
Reserve chairman, said Tester- believe this notion that we can 
day. . .. jump start the economy...The 

“1 expect that the economic relevant, analogy is turning an 
expansion will soon gain momen- * ocean liner around.” 
turn, which lower Inflation In a session notable for its 
should help to maintain,” Mr almost total lade of any reference j 
Greenspan told the Senate bank- -to exchange rates or to Monday's. 


to g ramm l tteejn^pi^en ting. the 

policy and economic imspects. 

Mr Greenspan faced a hostile 
congressional audience, led by 
Senator Donald Rlegto of Michi¬ 
gan, who attacked him for lower¬ 
ing interest rates too slowly and 
for believing monetary easing 
alone would be enough to lead 
the US economy to recovery. "I 
don't hear you saying anything 
different to the people out there 
to the country who are in trouble 
except: hang on’," he said. 

Mr Greenspan acknowledged 
the jobless rate was much worse 
than be bad antici pate d a year 
ago. This was because a greater 
proportion of the population than 
expected was entering the work¬ 
force, rather than following alter¬ 
natives such as further education 
or homemakiDg. 

The sire of the federal budget 
defici t had severely limited the 
choices available, he said, and 
any effort to “jump start” the 


concerted intervention by central 
banks to halt the slide of the dol¬ 
lar, Mr Gr&nspan spent much qH 
his'time defending the Fed's slow 
but steady policy which bas 
resulted in 23 easings of mone¬ 
tary policy over the last three 
years the last of which cut the 
discount rate (at which the Fed 
lends to banks) to 3 per cent ear¬ 
lier this month. 

Any attempt to lower 
short-term interest rates fester, 
he said, would simply have 
pushed long-term rates higher 
because it would have provoked 
fears of a revival of inflation. 

Mr Greenspan said the Fed 
expected consumer prices to rise 
by between 2% and 8% per cent 
next year. “Were this to be real¬ 
ised, inflation would be about 
back to a pace last seen on a 
sustained basis around a quarter 
century ago," be said. 

Greenspan takes up cudgels 
for the Fed, Page 4 
Lex, Page 12 


Yitzhak Rabin, Israeli prime minister (left), and Egyptian president Hosni Mubarak after their meeting yesterday 

Mubarak ready for Israel visit 


By Tony Walkw in Cairo 

PRESIDENT Hosni Mubarak of 
Egypt said yesterday he was 
ready to visit Israel, but indi¬ 
cated that further substantial 
progress was needed towards 
Middle East peace before he trav¬ 
elled to the Jewish state. 

Opening a new chapter in rela¬ 
tions with Israel, Mr Mubarak 
met the Israeli prime minister, 
Mr Yitzhak Rabin, and said the 
two were committed to advanc¬ 
ing peace efforts. 

The Egyptian leader has previ¬ 
ously said he was prepared to 
travel to Israel when the time 
was right. “Mr Rabin invited me 
but frankly speaking, I need no 
invitation," Mr Mubarak said. 
“My response is positive to Mr 


Rabin." But Mr Mubarak made it 
clear that Egypt was expecting 
“much more" from Israel towards 
halting settlement construction 
in the occupied West Bank and 
Gaza Strip. Asked about the 
Rabin government's moves to 
freeze settlement activity tempo¬ 
rarily, Mr Mubarak declared, 
with the Israeli leader seated 
next to him: “It is a good step on 
the right track and we appreciate 
it, yet we need much more. But 
we leave it to him now.” Neither 


leader mentioned any specific 
agreements about joint efforts to 
revitalise the peace process, but 
it seems likely that the two will 
coordinate closely in the weeks 
ahead. 

Mr Rabin welcomed an Egyp¬ 
tian offer to host bilateral talks 
between Israel and her Arab- 
neighbours, including Syria. Leb¬ 
anon and a Jordanian-Palestinian 
team. However, he indicated that 
the negotiations launched - in 
Madrid last October would 


resume in Rome and may move 
to Cairo later. 

Mr Rabin, wbo is on his first 
trip abroad since being sworn in 
earlier this month, called on 
other Arab states to follow 
Egypt's example and make peace 
with Israel. “I believe the time 
has arrived... for other coun¬ 
tries, for other peoples, to divert 
from war, from the course of con¬ 
frontation, and embark on the 


Continued on Page 12 
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BA link with USAir creates 
world’s biggest air network 
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By Daniel Green In London 
and Nikki Tan In New York 

BRITISH AIRWAYS is buying a 
stake to USAir, the sixth biggest 
US airline, to a move that creates 
the world’s biggest airline alli¬ 
ance. 

BA is paying 32S0m Initially for 
a stake of up to 44 per cent in 
USAir, to be held in the form of 
convertible shares. US regula¬ 
tions Emit foreign ownership of 
voting shares so the British air¬ 
line will only have 21 per cent of 
voting rights. 

The combined operation will 
link the world's biggest air net¬ 
work with the third biggest US 
domestic network and carry more 
passengers than any other air¬ 
line. 

BA's biggest deal since it was 
privatised-in 1987 doses a long 
and frustrating period for the 
company, providing a long- 
sought foothold in the huge 
north American market 

“We have been stalking a num¬ 
ber of airlines for some time,” 
Lord King, non-executive chair¬ 
man. said yesterday. “The catch¬ 
ment area for BA is this little 
island. For .USAir it is a very 


large part of the US." 

It also throws a lifeline to 
USAir, which has incurred after¬ 
tax losses of $760m during the 
last two years and has debts of 
more than $2bn. But Mr Seth 
Schofield, president of USAir, 
denied that BA’s capital injection 
was a rescue deal. “We still had 
strong liquidity and we would 
have been a survivor," he said. 

Investors in London and New 
York welcomed the deal. British 
Airways shares rose lOp to 268p 
to London and USAir shares rose 
Sl% to $14% on Wall Street. 

Meanwhile. Standard & Poors 
and Moody’s, US rating agencies, 
placed US Air's debt ratings 
under review for a possible 
upgrade. 

Either BA or USAir can pull 
out if the deal is not completed 
by Christmas Eve this year. To 
ease the way through US anti¬ 
trust laws, BA will take over run¬ 
ning USAir's few existing trans¬ 
atlantic routes. 

In the US, the deal will need 
clearance from both the Depart¬ 
ment of Justice and the Depart¬ 
ment of Transportation. Mr Scho¬ 
field made dear that the carriers 
will argue that the deal improves 


competition, creating a stronger 
rival to the three US megaHcarri- 
ers - Delta. American and 
United. 

The tie-up is likely to increase 
the pressure on US and European 
transport authorities to speed the 
process of deregulation. 

Mr Stephen Wolf, chairman of 
United Airlines, the second big¬ 
gest US carrier, said the deal 
presented “a singular opportu¬ 
nity to achieve competitive 
breakthrough in air services 
between the US and Britain”. 

USAir stressed that the link-up 
with BA was independent of talks 
with other carriers, such as the 
bankrupt Trans World Airlines, 
it said that BA's cash would go 
first to pay off bank debt 

However, if assets became 
available, Mr Schofield did not 
rule out using some of the cash 
for acquisitions. As fer as alli¬ 
ances, with other carriers were 
concerned - USAir had. for 
example, been talking to Air Can¬ 
ada - Mr Schofield said that 
these would now be “reviewed". 

Lex, Page 12 
BA's global dream. Page 13 
Aer Lingus losses, Page 18 
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Yeltsin aide 
rejects 
liberal dream 


By John Uoyd in Moscow 

A SENIOR adviser to the 
Russian president has called 
for Russia to “abandon the lib¬ 
eral approach" in both foreign 
and domestic policies, and to 
cease attempting to integrate 
itself into the western econo¬ 
mies. 

Mr Sergei Stankevich, a state 
counsellor and a former deputy 
mayor of Moscow, yesterday 
called a press conference with 
the sole apparent aim of put¬ 
ting on the record his opposi¬ 
tion to the “liberal dream" of a 
market economy and demo¬ 
cratic institutions - calling 
instead for the creation of a 
“strong central power... to 
carry out reform". 

Mr Stankevich is a promi¬ 
nent and still-young politician 
who has made his name as a 
radical democrat over the past 
five years. However, he has 
been moving steadily towards 
a more outspokenly authoritar¬ 
ian position under the impact 
of the worsening economic cri¬ 
sis and the fractious relations 
between Russia and the other 
former Soviet states, which 
expose Russians in these states 
to increasing tension. 

Figures published earlier 
this week by the Russian Sta¬ 
tistical Committee showed 
sharp falls in every branch of 
production in the first half of 
the year - including 13 per 
cent in oil. 12 per cent in coal, 
4 per cent to 13 per cent in 


chemicals and petrochemicals, 
14 per cent in cement and 
building materials, and by 
more than 20 per cent in paper. 
The rouble, no longer sup¬ 
ported by interventions of the 
central bank, has sunk to 150 
to the dollar. 

Mr Stankevich, who Insisted 
he was an individual voice, 
also admitted his Ideas were 
close to those of General Alex¬ 
ander Rutskoi, the Russian 
vice-president. Gen Rutskol’s 
party. Free Russia, has formed 
the "Civic Union" coalition 
with the Democratic party and 
the Union of Industrialists to 
create a powerful and increas¬ 
ingly vocal bloc espousing the 
kind of ideas publicised yester¬ 
day by Mr Stankevich. 

The state counsellor stressed 
the "Russianness" of his ideas, 
saying that the country was 
now rejecting the notions of 
the westernisers who took 
power after the collapse of 
communism, in favour of a bal¬ 
ance between east and west In 
economic reform, he said, the 
government’s ideas on market 
reform had been discredited, 
and should be replaced by 
“active industrialism” - that 
is, "capitalism with a very 
active oversight by the state". 

Mr Stankevich drew a paral¬ 
lel here with the statesman Mr 
Pyotr Stolypin, whose reforms 
from 1905 until his assassina¬ 
tion in 1911 laid the base for 
private fanning under authori¬ 
tarian Tsarist rule. 
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Officials 
quit as 
anti-mafia 

3.n ^ cr grows ^ By L8sliG Com * in Beriin 


Angry anti-mafia protesters 
yesterday broke through police 
cordons outside Palermo cathe¬ 
dral at the funeral of five body¬ 
guards blown up with leading 
anti-mafia judge Mr Paolo Bor- 
sellino on Sunday. Reuter 
reports from Palermo. 

Anger against the political 
class which failed to protect Mr 
BorseUino after the Mafia mur¬ 
dered his colleague, judge Gio¬ 
vanni Falcone last May, has 
been rising since Sunday's 
bombing, particularly among 
police bodyguards in Palermo. 

The mayor of Palermo, Mr 
Aldo Rizzo, resigned hours 
before the ceremony and seven 
of the Sicilian capital's 16 dep¬ 
uty prosecutors have also 
stepped down in protest at the 
authorities' latest failure in the 
battle against the Mafia. 

Czechs would 
assume debts 

A Czech republican govern¬ 
ment would be willing to 
assume responsibility for the 
entire $9.3bn (£4j86bn) foreign 
debt of the present Czech and 
Slovak federal republic if the 
“velvet divorce" of the repub¬ 
lics goes through at the end of 
September as proposed, accord¬ 
ing to Mr Vladimir Dlouhy, the 
Czech trade and industry min¬ 
ister, writes David DodwelL 

Mr Dlouhy was in London to 
calm western fears over the 
Czech government's determina¬ 
tion to stand by its economic 
reform programme, said the 
break-up of the federal state 
would involve difficult negotia¬ 
tions. 

Rouble falls 
against dollar 

The rouble fell sharply against 
the dollar yesterday on the 
Moscow Interbank Currency 
Exchange with the change in 
che chairmanship of the Rus¬ 
sian central bank being blamed 
by the Itar-Tass news agency. 
Reuter reports from Moscow. 

The currency fell to 151.1 to 
the dollar from 135.4 roubles 
the previous week, Tass said. 

Ex-king may be 
tempted back 

Michael of Hohenzollem, the 
former king of Romania, has 
said he will consider initiatives 
aimed at bringing him back to 
the country as sovereign, 
writes Virginia Marsh from 
Bucharest 

The ex-king's statement 
appears to rule out the possi¬ 
bility he will run for president 
in elections due September 27 
and comes as a blow to the 
National Liberal party (NLP), 
one of the country's main polit¬ 
ical parties, which last week¬ 
end nominated “Citizen Mich¬ 
ael Hohenzollem'' as its presi¬ 
dential candidate. 


Jobs hang 
on claim of 
CFC-free 
refrigerator 


HUNDREDS of jobs in one of 
east Germany’s most blighted 
regions are hanging on a com¬ 
pany's claim to have developed 
an environmentally safe refrig¬ 
erator. 

DKK Scharfenstein, east Ger¬ 
many’s sole producer of refrig¬ 
erators, claims its “eco-refriger- 
ator" is a technological 
breakthrough because its com¬ 
pressor operates with a pro¬ 
pane-butane mix instead of the 
standard chiorofluorocarbons, 
which damage the ozone layer. 

However, the company has 
already been accused of adopt¬ 
ing desperate measures with 
its claimed breakthrough 
because it faces imminent 
demise. It lost DM85m ($555m) 
last year on turnover of 
DM71m and the Treuhand pri¬ 
vatisation agency has 
appointed a liquidator. 

Once flourishing sales of 
refrigerators in west Germany 
plummeted after monetary 
union in 1990 and the collapse 
of the Soviet market for com¬ 
pressors. 

Mr Franz Wauschkuha. 
Treuhand spokesman, said the 
Treuhand was paying a sob- 
sidy of DM50 for each of the 
200500 refrigerators DKK pro¬ 
duces annually. DKK would 
have to cut its 1,900 workforce 
down to 600 to become profit¬ 
able, he said. 

The west German Electro¬ 
technical Federation (ZVED 
called the new refrigerator a 
"hoax", arguing that the pro¬ 
pane-butane mixture was not 
only inefficient but liable to 
explode, raising awkward ques¬ 
tions of product liability. It 
also claimed that the refrigera¬ 
tor used 40 per cent more elec¬ 
tricity than conventional mod¬ 
els. DKK says the gap is only 
20 per cent and narrowing. 

However, Mr Wolfgang Loh- 
beck, of the Greenpeace envi¬ 
ronmental organisation, 
accused an “unholy alliance" 
of the west German electro¬ 
technical and chemical indus¬ 
tries of rejecting an ecologi¬ 
cally sound product in order to 
protect profits. 

The Treuhand, caught in the 
middle, said the liquidator had 
commissioned an expert opin¬ 
ion on the new refrigerator 
which, if positive, could mean 
hundreds of saved DKK jobs. 


If Rome opts for devaluation others may 

THE VIEW FROM SIX CAPITALS 



follow and the EMS could fall apart 

Italian lira: the sick 
currency of Europe 


By James BlUz 


F 


ITALY 

Membership of the narrow 
band of the exchange rate 
mechanism since 1990 has 
been uncontested in Italy 
and has been the country's 
sole consistent aspect of 
economic policy. The new 
Amato government would 
be most reluctant to 
consider realignment until 
assured of backing from the 
main political parties for its 
new emergency budget and 
until after -1993 budget 
outlines have been 
prepared. 


FRANCE 

Government would fiercely 
resist realignment which 
revalued D-Mark, having 
fought over past decade to 
hold policy of monetary and 
budgetary rigour. Inflation 
has stayed below German 
levels for past 13 months, 
and France feels well on 
way to earning as much 
credibility as Germany in 
the debate on Europe’s 
monetary future. It has no 
interest in surrendering 
these gains, least of alt 
when there is no economic 
need. 


GERMANY 

Preoccupations, manifested 
by actions of Bundesbank, 
have a twin focus: D-Mark’s 
role as guarantor of German 
economic wellbeing, and 
currency's anchor function 
in EMS. Argument runs that, 
if D-Mark unstable then so 
Is EMS. Bank says recent 
discount rate rise intended 
to stabilise monetary growth 
.while causing as little upset 
' as possible. Officials Imply 
what others do is up to 
them, offering no judgment 
whether realignment 
necessary or desirable. 



PORTUGAL 

Having only recently joined 
the exchange rate 
mechanism to promote its 
programme for EC 
economic convergence, 
Portugal favours the status 
quo. It sees no reason for 
realignment, emphasising 
that current tensions are 
not due to the escudo. The 
currency entered the 6 per 
cent wide band of the ERM 
In April and has remained 
at the top of the EMS grid 
since. 


SPAIN 

The government denies 
rumours that it is pressing 
for realignment and Insists 
interest rates will remain 
high to stall inflation. 

Spain's new fiscal package 
will save Pta326bn (£1,781m) 
in tax increases and budget 
cuts. Central bank 
intervention allows 
controlled peseta slide - 
against D-Mark closer to 
narrow band parity. Spain 
may take advantage of 
realignment but does not 
want to precipitate it 


UNITED KINGDOM 

Debate growing In Britain 
about membership of the 
ERM. There are fears that 
membership, should 
Germany again tighten 
monetary policy, would 
force the UK to raise base 
rates and risk pushing the 
country towards economic 
slump, or otherwise see 
sterling come under 
pressure in the. ERM. 
Nevertheless, the 
government says It firmly 
committed to keep sterling 
at central parity of DM245. 


i 0 REIGN exchange deal¬ 
ers have regarded the 
Italian lira as the sick¬ 
est currency In Europe for 
months. Its failure to respond 
to extensive Bank of Italy sup¬ 
port now makes it a prime can¬ 
didate tor devaluation, perhaps 
as part of a general realign¬ 
ment of the European Mone¬ 
tary System (EMS). according 
to London market analysts. 

Devaluation of the lira would 
further weaken-market confi¬ 
dence In the EMS. Despite 
Monday’s concerted interven¬ 
tion by central banks to prop 
up the dollar, there is still pres¬ 
sure on the UK to devalue ster¬ 
ling against the D-Mark, and 
even to leave the ERM alto¬ 
gether. Dealers In the foreign 
exchange market fear that if 
the Italians devalue now, the 
move will encourage other 
EMS member countries, sucb 
as Britain, to follow - and the 
EMS could toll apart. 

Since the spring, the Italian 
authorities have done every¬ 
thing in their power to stop the 
fail of the lira. They have 
raised the discount rate by L75 
per cent in the last fortnight, 
to 13.75 per cent, to make the 
rate of return on lira invest¬ 
ment more attractive. They 
have also actively intervened 
in foreign exchange markets, 
buying lira and selling 
D-Marks to keep the currency 
above its permitted lows in the 
EMS. The Italian central 
bank's governor repeated this 
week that a devaluation of the 
lira was out at the question! 

But yesterday, the .lira 
looked as anaemic as ever, fell¬ 
ing dangerously close to- its 
permitted lower limit against 
the D-Mark of L765. “The ItaE 
Ians could well devalue the 
exchange rate at any time in 
the next three months," says 
Mr Neil MacKinnon, chief 
economist at Yainiaichi Interna- 
tional in London. 

Several factors have under¬ 


mined the lira. 

• Italy's political uncertain¬ 
ties are chief among them. It 
took over six weeks to form a 
coalition government, led by 
Prof 'Gtuliano Amato, who now 
Kac a meagre 16-seat majority 
in parliament. The govern¬ 
ment’s difficulties in fighting 
organised crime are also grow¬ 
ing,-with last weekend’s assas¬ 
sination of a senior magistrate 
Involved in mafia investiga¬ 
tions- further undermining con¬ 
fidence in the currency. 

•. Economic uncertainty is 
Increasing: The government's 
budget Hisfirit fer this year was 
originally set at L 128 , 000 bn, 
but is now likely to overshoot 
by L47,OOObn unless an emer¬ 
gency budget is approved by 
parliament. Industrial produc¬ 
tion is dedining, felling in May 
by SS per cent year-on year.. 

‘The Italians are 
reaching the limits 
of what they 
can do with 
economic policy’ 

: • Italy’s policy of raising its 
discount rate to strengthen the 
lira has failed to impress mar¬ 
kets. "Every one percentage 
point rise adds 13 trillion (mil¬ 
lion milium) lire to the deficit," 
says Mr. MacKinnon. "A 
vicious circle has therefore set 
in: tile lira fells, the. Italians 
raise rates, the budget deficit 
increases and-the lira falls 
again as the markets lose con¬ 
fidence in the economy.” 

• - The currexicy is undermined 
by uncertainty over European 
Monetary Union (Emu). - The 
lira had benefltted from the 
conviction, that Italy would be 
forced to.reduce its budget def- 
ldt to-meet -the Maastricht 
Treaty convergence criteria. 
Stoce-their,the Danish “no” 
vote to-Maastricht and the 
French, referendum on the 
treaty in September have 
unnerved the markets. 


"Currencies like the lira are 
open to speculation all the 
more, because the market is 
willing to test the strength of 
the European monetary struc¬ 
ture," says Mr Gerard Lyons, 
chief economist at DKB Inter¬ 
national in London. 

However, some analysts 
believe the Italian government 
need not act immediately. Mr 
David Cocker, economic ana- 
lvst at Chemical Bank in Lon¬ 
don, says Italy retains large 
foreign currency reserves with 
which to fund market interven¬ 
tion. estimated at about 
L 38 ooobn. There would also be 
little point in devaluing before 
the French referendum: “If the 
French vote against monetary 
union, it will be politically 
easier for the Italians to 
devalue afterwards." he says. 

Rome has also given priority 
to implementing a radical eco¬ 
nomic reform package. This 
aims to cut L3flbn off the defi¬ 
cit this year by a programme of 
privatisation. Analysts say the 
government would be “devalu¬ 
ing in a vacuum" if it altered 
the exchange rate before the 
package has been ratified by 
parliament In September. 

But doubts remain over 
whether this package can be 
implemented by a government 
with such a thin majority, 
while the lira is already over¬ 
valued against the D-Mark by 
25 per cent on a purchasing 
parity basis. “Something in the 
economy has to give if you 
stick to an unrealistic 
exchange rate,” says Mr 
Gerard Lyons of DKB. "The 
Italians are reaching the limits 
over what they can do with 
economic policy.” 

Analysts say EMS countries 
will probably allow a member 
to lower rates If it has already 
done everything in its power to 
strengthen the currency. 
“There is a Europe-wide accep¬ 
tance that Italy has specific 
problems, and that it is doing 
all it can domestically to deal 
with them, " says Mr Lyons. 


Letter underlines doubts over usefulness of Carrington’s peace efforts 


German embargo 

Boutros Ghali attacks EC plan roIe t in dou £ 


By Robert Mauthner, 
Diplomatic Editor 

A SHARP exchange between 
Mr Boutros Boutros Ghali, the 
United Nations sec¬ 
retary-general, and Lord Car¬ 
rington, the European Commu¬ 
nity's mediator on Yugoslavia, 
has underlined the growing 
doubts about the usefulness of 
the EC’s peace efforts. 

The disagreement is likely to 
fuel the arguments of those, 
such as France, who want the 
EC peace conference to be 
expanded Into a wider interna¬ 
tional forum under the 
umbrella of the UN. 

Following the abortive cease¬ 
fire agreement reached by the 
three warring factions in Bos¬ 
nia under Lord Carrington's 
presidency in London last Fri¬ 
day, Mr Boutros Ghali has crit¬ 
icised botb the EC for falling to 
consult him and the UN Secu¬ 
rity Council for endorsing the 
EC's ceasefire plan. 

In a letter addressed to Secu¬ 
rity Council members on Mon¬ 
day, the UN secretary-general 
also expressed “serious misgiv¬ 
ings" on the substance of the 
plan, the most Important ele- 


Lord Carrington yesterday said he was “discouraged” after 
Yugoslav and Serbian leaders rejected an international confer¬ 
ence on Kosovo, the mostly ethnic Albanian province in 
southern Serbia, writes Laura Silber In Belgrade. 

After talks in Belgrade, the Serbian and federal capital, with 
Mr Slobodan Milosevic, the president of Serbia, and Mr Dobrica 
Cosic, the president of Yugoslavia; Lord Carrington said he was 
“increasingly worried over these last few months about Kosovo”. 

He went am “President Milosevic said he was very willing to 
negotiate with the Kosovans, although he (fid not think there 
was much to negotiate about because they have all their human 
rights under the Conference on Security and Co-operation in 
Europe (CSCE). But he was not prepared for a conference in 
which the EC peacekeeping conference was Involved on the 
grounds that it was purely a Serbian matter which affected their 
sovereignty.” 

However, Lord Carrington was encouraged that leaders from 
Krajina, self-proclaimed Sob regions of Croatia which are now 
UN peacekeeping zones, had agreed to negotiations on their 
status without making independence a condition. 


raent of which was its provi¬ 
sion for placing the heavy 
weapons of the combatants 
under UN supervision. 

Mr Boutros Ghall's main 
complaint was that the UN was 
given too little time to imple¬ 
ment the plan. 

He said no UN representative 
had participated in the London 
talks and he was not aware of 
the EC seeking any technical 
advice from the UN before the 


agreement was concluded. 
Moreover, Mr Boutros Ghali 
said he had told Lord Carring¬ 
ton by telephone last Friday 
that the EC proposal on UN 
peacekeeping duties was “not 
realistic". 

“I now find myself in the 
invidious position of having to 
advise the Connell on the 
implementation of a mandate 
behind which the Council ban 
already thrown its political 


support," Mr Boutros Ghali 
said "" 

Though the Security Council 
endorsed the London agree¬ 
ment last Friday, the plan 
drawn up by UN officials has 
not yet been approved by the 

secretary-generaL 

The UN secretary-general’s 
criticisms appear to have taken 
Lord Carrington completely by 
surprise. 

When he told Mr Boutros 
Ghali of the London peace 
deal, the UN chief said he was 
"absolutely delighted”, Lord 
Carrington said in a radio 
interview yesterday. 

Mr Boutros Ghali's outburst 
clearly'reflects the frustration 
he feels at the Inadequacy of 
the resources put at his dis¬ 
posal in Yugoslavia and his 
irritation with the lack of 
understanding by EC and Secu¬ 
rity Council leaders of the 
practical difficulties involved 
in putting their political deci¬ 
sions into effect 

As fer as United Nations offi¬ 
cials are concerned, such diffi¬ 
culties could be avoided if the 
whole peace negotiations were 
handled by the world organisa¬ 
tion. 


By Christopher Parkes 

GERMANY'S continued 
participation in the allied mon¬ 
itoring of the United Nations 
embargo on Serbia and Monte¬ 
negro was thrown into doubt 
last night by a challenge from 
the Social Democrat (SPD) 
opposition. 

. A meeting of the SPD Bund¬ 
estag members was expected to 
vote for the Issue to be put to 
the federal constitutional 
court according to Mr Hans- 
Ulrich KJose, parliamentary 
party chairman 

He appeared confident of a 
“yes” vote after the parliamen¬ 
tary party leadership had rec¬ 
ommended action yesterday 
evening. However, rank and 
file members, last night were 
understood to be divided on 
the best course of action. 

Before yesterday's round of 
talks, which will be followed 
by an emergency Bundestag 
sitting today, some members 
wanted a ruling from the court 
which would force the govern¬ 
ment to withdraw the 
destroyer Bayern and three 
surveillance aircraft ordered to 


join the allied monitoring force 
last week. 

Some, Including Mr Klose, 
claimed the aim was simply to 
clarify a “grey area” in the 
constitution, while others supr 
ported the government line 
that Germany should be pre¬ 
pared to play its full role in 
international affairs. 

At issue is a vague clause in 
the constitution which has in 
the past been generally 
accepted as confining German 
armed forces to within the 
Nato -area. It has not yet been 
tested in court 

The SPD, outraged that the 
government ordered forces to 
join the UN and Western Euro¬ 
pean Union monitoring exer¬ 
cise without consulting parlia- 
ment, appeared to be in danger 
of damaging its already fragile 
consensus. 

Mr Hermann Heine maun, an 
SPD minister in the North 
Rhine Westphalia state govern¬ 
ment, denounced the attempt 
to have the court rule as 
“decidedly wrong". Germany 
could not stand aside from 
measures aimed at securing 
peace. 


Sanctions force Belgrade to tighten its belt 


By Laura Sliber in Belgrade 

“PEOPLE complain about the prices of 
green peppers. But after paying for fer¬ 
tilisers and fuel, I have no choice - we 
earn a pittance,” says Mrs Dnsanka 
Mladenovic, a peasant selling vegeta¬ 
bles at Kalenic Pijaca, one of Bel¬ 
grade’s green markets. 

The effects of United Nations sanc¬ 
tions, Including an oil embargo, 
Imposed on Yugoslavia for Its backing 
of Serb fighters in Bosnia, are hitting 
the inhabitants of the Serbian capital. 

Mrs Mladenovic says she has barely 
enough petrol to travel from her 
nearby village to Belgrade. Yugoslavia, 
comprising Serbia and Montenegro, 
introduced a monthly ration in June of 
20 litres for private car owners. Even 


that is likely to be cut next month to 15 
litres, according to Serbian newspa¬ 
pers. 

Queues of cars snake around the 
handful of petrol stations still open in 
Belgrade. Crowds of people wait for 
hours to pack into buses after city 
authorities halved the number running 
each day and closed many routes. 

Mr Ivan Obradovic, a Belgrade uni¬ 
versity professor, had difficulty even 
getting hold of his ration coupons. 

Five municipal offices told him they 
had run ouL Mr Obradovic dismissed 
as “useless” an offer of diesel coupons. 
One clerk recommended he buy them 
on the black market. 

The nourishing Mack market sells 
hard currency and petrol coupons but 
the price of DM1 for a 10 litre coupon 


is steep for people whose average 
monthly wage has plummeted to DM65. 

“It is catastrophic,” says Mr Obra¬ 
dovic. "The government has shown it is 
incapable of effectively rationing 
patroL If this is any sign of how - if 
necessary - they will ration flour and 
cooking oil, then we will starve.” ' 

Tired of war and uncertainty, people 
appear to blame Yugoslav and foreign 
politicians for their economic woes. An 
attendant at one Belgrade filling sta¬ 
tion told foreign journalists in search 
of petrol to ask “Bush and Genacher”. 
The former German foreign minister, 
Mr Hans-Dietrich. Genscher has been 
much maligned by the Serbian media 
for his support of Croatian indepen¬ 
dence. 

Other people pointed the finger at. 


Serbia’s President Slobodan Milosevic 
and Croatia’s President Franjo Tudj- 
man. 

- “If you listen to television the politi¬ 
cians are always right But while they 

argue, people are dying in Bosnia. Mil¬ 
osevic and Tudiman should be blamed, 
not ordinary people." says Mrs Mladen¬ 
ovic, sitting on a wooden crate at the 
market 

• Zeljko, a warehouse manage r from 
Zemun, a dty across the River Sava 
from Belgrade, says: “We are are all 
guflty for tbe situation - but it is 
mostly Serbia's ruling politicians: 
Mea nwhile , I live from one day to the 
next trying to make ends meet 
“I cannot feed my family on a 
monthly wage of DHioo, so I have to 
sell goods on the blade market” 


Brittan presses Commission for backing on Nestle bid 


By Andrew Hill In Brussels 

SIR Leon Brittan, EC 
competition commissioner, will 
today argue that dangerous 
loopholes could be created in 
EC competition policy unless 
the Commission backs him and 
approves Nestle's bid for Per¬ 
rier. the French mineral water 
group. 

Approval of the Swiss food 
group's FFrl5.46bn ($3.03bn) 
bid - and of the strict condi¬ 
tions proposed by Sir Leon - 


would extend Brussels' anti¬ 
trust role to allow the exami¬ 
nation of situations in which 
two or more players dominate 
a market 

Sir Leon believes a restric¬ 
tive interpretation of the 1990 
EC merger rules would leave 
the Community market prey to 
such large-scale duopolies and 
oligopolies. Neither the Com¬ 
mission nor member states 
would have the power to 
restrict Community-scale 
mergers which created or 


strengthened such situations. 

Some of Sir Leon's col¬ 
leagues, as well as competition 
lawyers and the Commission's 
own legal service, are con¬ 
cerned because the merger 
rules do not give Brussels 
explicit power over oligopolies. 

Commission competition offi¬ 
cials argue that such cases are 
not excluded, and point out 
that the US, UK and France 
have all interpreted similar 
clauses in their merger control 
legislation to rover oligopolies. 


The Commission is set to 
impose strict conditions on the 
deal, aimed at reducing the 
potential duopoly of the 
French market held by the- 
enlarged group and by ESN, 
the French food company. 

Nestis/Perrier will have to 
sell eight mineral water, brands 
to a third buyer. The named 
brands for sale will include 
Saint Yorre, a sparkling water, 
Thonon, a still mineral water, 
and the spring water PiervaL 
Volvic, one of the largest 


brands, will be sold to BSN, as 
originally planned, but neither 
that deal, nor completion of 
the merger with Perrier will be 
authorised until the Commis¬ 
sion has approved the sale of 
the other brands. 

There will also be an exp licit 
ban on Nestle re-acquiring the 
sold brands within 10 years, an 
obligation to inform the Com¬ 
mission of further purchases in 
the French bottled water mar¬ 
ket. and conditions aimed at 
preventing closer business 


co-operation between Nestle 
and BSN. 

® The EC Commission is 
likely to approve nearly gibn 
of state aid planned for Iberia, 
the Spanish state airline, 
despite Sir Leon Brittan's 
objections. 

“ Last week,. Mr Karel 'Van 
Merit; the transport ‘commls- 
doner responsible for examin¬ 
ing airline aid* recommended 
approval of a FFrl^Sbn invest¬ 
ment in Air France by. BN?,' 
the state-owned bank. 
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Jewels fade for e Hong Kong airport deal 


dispute 
occupies 
Asean 

By Vidor Mallet In Manila 

CHINA’S recent reaffirmation 
of its claim to the disputed 
Spratly islands in the South 
China Sea overshadowed the 
start of a meeting of the Asso¬ 
ciation of South-East Asian 
Nations (Asean) in Manila yes¬ 
terday. Ministers expressed 
“grave concern'' about the 1 
threat to regional security. 

“We cannot any more post¬ 
pone the urgent necessity to 
seriously seek a solution,’ 
President Fidel Ramos of the 
Philippines said m a speech to 
open the meeting of Asean for¬ 
eign ministers, “lest the unset¬ 
tled situation lead to. perilous 
developments'*. 

Mr Abdullah Badawi, the 
Malaysian minister, his 
country viewed, the matter 
with “grave concern". 

The ministers of Asean 
— grouping Brunei, Indonesia, 
Malaysia, the Philippines, Sing¬ 
apore and Thailand - raised 
the Spratlys issue at a meeting 
yesterday with Qian Qichen, 
their Chinese counterpart 
They also spoke of their wor¬ 
ries about the progress of the 
United Nations peace plan in 
Cambodia, where the Chinese- 
backed Khmer Rouge faction is 
refusing to disarm its guerril¬ 
las. 

Most Asean ministers 
emphasised security concerns 
and gave second place to eco¬ 
nomic cooperation. 

The Spratlys, a scattered 
group of islets, atolls and coral 
reefs, have become a particu¬ 
larly sensitive issue since May; 
when China granted an oil 
exploration concession toCres- 
tone Energy of the US in an 
area claimed by Vietnam. 

Six countries have laid claim 
to all or some of the Spratlys 
(China, Taiwan, Vietnam, Mal¬ 
aysia, Brunei and the Philip¬ 
pines), but . China passed a law 
in February reaffirming sover¬ 
eignty over the islands of the 
South China Sea and reserving 
the right to use military, force. 

In his meeting with Asean 
yesterday, Qian reiterated Chi¬ 
na's view that territorial differ¬ 
ences should be “shelved” in 
favour of joint development of 
the area, but he apparently did 
not explain how this fitted _in 
with ChinaVrecent actions; r -y 
According to Filipino offi¬ 
cials, be suggested a security 
dialogue with Asean /to 
enhance trust and resected, 
accusations that China was 
seeking to fill a power vacuum 
left by the collapse of the 
Soviet Union and the closure of 
US bases in the Philippines. 

“It is not necessary for any 
country to fill up this so-called, 
vacuum." Qian said on Mon¬ 
day. He also told the Asean 
ministers that the dispute was 
being exaggerated, and that it 
would be better not to discuss 
it in public to avoid increasing 
tension. In 1988, China sank 
three Vietnamese naval vessels 
and wiled 72 Vietnamese in a 
battle over the Spratlys. 

Korean row. 

over nuclear 
and aid issues , 

NORTH Korea yesterday critic¬ 
ised South Korea for l ink i n g 
economic aid to the resolution 
of a dispute over mutual 
nuclear inspections, writes 
John Burton in SeouL 
The criticism, made during a 
meeting on the nuclear issue, 
coincides with a visit this week 
by the North Korean deputy 
prime minister. Mr Kim Dal 
Hyun, to industrial facilities in 
the South. Seoul officials are 
hoping to. use the visit of Mr 
Kim. North Korea's senior eco¬ 
nomic official, to persuade 
Pyongyang to accept spot- 
inspections of suspected 
nuclear research facilities in 
return for investments by 
South Korean companies.' 


By Simon Hblbwrton . 
mHong;Kohg: : ; . 

HOPES Tor an early agreement on. 
financial ^arrangements for Hong 
Kong’s HK$l75.3bn ($22.3bn) airport 
and related projects collapsed yes¬ 
terday when China accused the 
Hong. Kong government of “intimi- 
datkm* «jd ' inHiMiimg the. colony 
and the international community 
about the project 
Chen Zno’er, deputy director of 
the Hong Kong and Macao Affair* 
office, of the State Council, said Sir 


David Ford, the colony's chief secre¬ 
tary, and Mr K T Yeung, Its treasury. 
secretary, had “wantonly" disclosed 
the content of recent Sino-British 
talks on the airport’s financing. 

His intervention follows com¬ 
ments made this week by Jiang 
Zemin, secretary general of the Chi¬ 
nese Communist Party, who report¬ 
edly accused Britain of complicating 
talks about airport finance. 

Addressing a seminar last Friday. 
Sir David and Mr Yeung outlined 
China’s concerns about some details 
of the financial package. These 


included the deferral of dividends 
by two public corporations responsi¬ 
ble for the project and measures to 
provide them with more finanw* hi 
the event of difficulties. 

Britain and China have been in 
discussions for the past three 
months about the airport. Although 
they appear to be about finance, 
Hong Kong and British officials 
believe that China - which is con¬ 
cerned about political developments 
in the colony - is using the to 
exercise leverage over Mr Chris Pat¬ 
ten, the colony's new governor. 


It now seems likely that. In the 
absence of a Chinese back down, 
Beijing will withhold its approval 
for the finance until the autumn 
when Mr Patten is due to open the 
local legislature and outline his 
plans for the government 
Xf the project Is delayed this long 
it is unlikely that Britain will be 
able to complete the airport before 
June 1997, as agreed between the 
prime ministers of Britain and 
China last September. 

Earlier yesterday, before news of 
Chen’s statement reached Hong 


Kong, Mr Patten defended Sir 
David's speech. Be pointed out that 
it said no more than had already 
appeared in the pro-Beijing press in 
Hong Kong. 

Bat the governor was emphatic 
that a new airport in Hong Kong 
would be built “The airport is in 
the interest of Hong Kong, is in the 
interest of southern China, is in the 
interest of the region, and it will be 
built” he said. 

The airport and nine other related 
projects were proposed by the Hong 
Kong government partly as a confi¬ 


dence boosting measure in the after- 
math of the Jnne 1989 Tiananmen 
massacre. Their economic need, 
however, has never been in doubt 

The Chinese Intervention comes 
five days before Mr Douglas Hurd, 
the UK foreign secretary, is due to 
visit Hong Kong for talks with Mr 
Patten. 

Mr Hurd is expected to meet a 
range of interest groups In the col¬ 
ony. China's latest outburst is likely 
to concern local conservatives who 
may be moved to pressure Mr Hurd 
to seek a compromise with Beijing. 



China refuses to make soft landing 

The joint memorandum of understanding has lost something, writes Simon Holberton 


O N JULY 4 last year, 
after “friendly discus¬ 
sions” between British 
and Chinese officials, a memo¬ 
randum of understanding giv¬ 
ing the go-ahead for Hong 
Kong’s multi-billion dollar air¬ 
port and. related projects was 
initialled. 

What exists now is a memo¬ 
randum but no understanding. 
If the complaints about the 
project levelled by Cben 
Zou'er - Beijing’s number two 
official cm Hong Kong matters 
-represent China's true con¬ 
cerns then there is an awful lot 
more talking to do before 
agreement is reached. 

Such a prospect can only 
mean more delays to a project 
already planned on extremely 
tight time scales and, in aU 
probability, a project that will 
not be finished when the Union 
flag is lowered for the last time 
on June 30,1997. 

The two main components of 
Asia's biggest infrastructure 
project are the airport itself 
and a new railway line. Kai 
Tek, the colony’s current inter¬ 
national airport, will reach 
capacity limits in 1994 or 1995 
and the new airport, sited at 
Chek Lap Kok, north of Lantau 
island, will provide for expan¬ 
sion through to 2040. 

The railway will offer a 
high-speed service from the air¬ 
port to the urban areas of 
,Hong Kong and will help 
relieve congestion on the busi- 
> est part of its existing network. 


AIRPORT PROJECT ESTIMATES (HK$m) 


Project 


‘Estimates 
July 91 


"Estimates 
March 82 


tEstimatas 
July 92 


Chek Lap Kok Airport 

43.600 

46.300 

66.500 

North Lantau Expressway 

4,300 

5.790 

8.102 

Tung Chung Phase 1 

2.600 

2,210 

3.027 

Lantau Fixed Crossing 

12.100 

11,960 

17.155 

Route 3 (part) 

5,600 

6,050 

8,916 

West Kowloon Reclamation 

9,000 

10,010 

12,587 

West Kowloon Expressway 

1.700 

2,230 

3.383 

Western Harbour Crossing 

3.900 

4,150 

6.500 

Airport Railway 

12,500 

22,160 

33,500 

Central and Wan Chai 




Reclamation 

1.800 

1,900 

2.827 

Less* 


(2.900) 

(4.029) 

Total 

93,600 

112,220 

163,730 

Plus interest and 




Financing charges 



11,600 

Grand Total 



175,330 


- At Uarta 1901 priori 

6 Airport railway works to oa undertaken tu pan oI the Lantau Fried Crossing. Tung Chung 
D ev e lopme n t. Worth Lantau Expressway. Haute 3 unit ~lMhoee“ projects 
t Taking account el ostnruttod inflation up to 1997 


The latter would have been 
needed before long and. for 
just 20 per cent more, the Mass 
Transit Railway Corp (MTRC) 
will be able to build the airport 
line. 

The need for the project is 
agreed by both sides but, blus¬ 
ter aside, China appears to 
have serious reservations. 
These are not only about the 
total financing bill, but also 
about the finan cial viability of 
the planned railway and vari¬ 
ous financial Incentives the 
Hong Kong government plans 
to offer the key corporations 
building the project 

Certainly the cost of the air¬ 


port has risen. In less than a 
year it rose nearly 14 per cent 
in real terms to HK$112.2bn 
from HK$98.6bn. In terms of 
“money of the day” estimates 

- which take account of the 
effects of projected infla¬ 
tion - the airport and related 
projects may cost HK$163.7bn 
and, if interest and finance 
charges are included, threatens 
to reach HKS175.3bn in current 
terms by the time it Is com¬ 
pleted. 

In addition, the government 
is prepared to stump up 
HK$20.3bn in “callable equity" 

- HK$7.8bn for the Airport 
Authority and HK$12.5bn for 


the MTRC In the event of proj¬ 
ect delay or poor economic cir¬ 
cumstances. 

But the Chinese regard it as 
a contingent liability on the 
future government of Hong 
Kong. 

The Chinese government is 
also prepared to forgo 
HK$2.8bn (in March 1991 
prices) of dividends the MTRC 
would have paid it over the 
period 1997-2001. 

The future government will 
also lose revenue from the air¬ 
port in the form of a departure 
tax and aviation fees which the 
present government gets. 

The Chinese fear the future 
government's financial posi¬ 
tion might be weakened by this 
loss of revenue. 

Hong Kong officials say 
these concerns are either solu¬ 
ble or unfounded. 

The airport will be self-finan¬ 
cing by day one; the MTRC has 
already convinced bankers to 
back tbe project. However, 
they say, every time they raise 
specifics the Chinese fall back 
on generalities. 

Nearly three weeks ago. 
China made an offer to the UK. 
It could go ahead and award a 
HK$8bn-HKS10bn contract for 
the preparation of the airport 
site, while keeping open talks 
on all other matters. 

Last Thursday the UK made 
a counter offer. Approve the 
financing for the airport and 
leave to later discussion Chi¬ 
na's concerns about the rail¬ 


way. “Provided we can do a 
deal on the whole airport pack¬ 
age the issue of callable equity 
is something we can deal with. 
But we are not prepared to put 
that offer on the table and 
have them come back with 
four or five other claims.” said 
one senior official. 

What lies behind the offi¬ 
cial's concern is that neither 
he, nor anyone in Hong Kong 
familiar with the discussions, 
believes finance is the real 
sticking point anyway and that 
Chinese concerns lie else¬ 
where. 

They think China is with¬ 
holding its consent because it 
is concerned that Mr Chris Pat¬ 
ten. the colony's new governor, 
will include the liberal Mr Mar¬ 
tin Lee's United Democrats, 
the stand-bearers of greater 
participatory democracy, in his 
cabinet. Democratic “contami¬ 
nation” from Hong Kong both 
before and after 1997 keeps Bei¬ 
jing’s communist rulers awake 
at night. 

So far Mr Patten has kept his 
counsel: he has taken the pro¬ 
paganda war to the Chinese, 
never failing to point out that 
the airport is in Hong Kong's 
and southern China's interest. 

However, he is aware that he 
has things to do on the politi¬ 
cal front, including the reshap¬ 
ing of bis cabinet. 

The day he opens the next 
session of the legislature - Oc¬ 
tober 7 - may prove critical 
for the airport as well. 


Council members offer resignations to Patten 


Reluctant departures: A Vietnamese mother and her children are 
supervised as they board an aircraft under Hong Kong’s 
voluntary repatriation programme for Vietnamese boat people 


THE non-government members 
of Hong Kong’s executive coun¬ 
cil, or cabinet, have offered 
their resignations to Mr Chris 
Patten, the colony's governor, 
writes Simon Holberton. 

Mr Fatten said yesterday 
that Baroness Dunn, tbe senior 


non-official member of the cab¬ 
inet, had written to him on 
July 13 saying that she and 
other non-official members 
would be happy to put their 
offices at his disposal 
There are currently 10 unoffi¬ 
cial and four official members 


of the executive council The 
"unofficials" include Baroness 
Dunn, a leading conservative, 
Mr William Purves, chairman 
of HSBC Holdings, and Mr 
Andrew Wong, a university 
professor and the only directly- 
elected member of the cabinet. 


Mr Patten said he had taken 
no decision on the offer, other 
than to welcome the “generos¬ 
ity of spirit" in which it was 
made. But he is widely expec¬ 
ted to reshape his cabinet 
around the time that he opens 
the autumn session of colony's 


legislature on October 7. 

Since his arrival Mr Patten 
has stressed that his govern¬ 
ment will be “executive-led” 
and that he expects to take the 
initiative in winning support 
for his policies among local leg¬ 
islators. 


The recovery will take longer than expected, writes Robert Thomson 

Japan waits for economy’s lucky number 


T HE numbers three, five 
and seven hold a spiri¬ 
tual significance for 
Japanese, who celebrate when 
their children reachfliese sym¬ 
bolic ages. But a saying now 
growing , to popularity Is that 
recovery will take three years 
for Japanese manufacturing, 
five years for the banks, and 
seven years for the property 
and securities industries. 

Having, confidently expected 
a recovery in the autumn, Jap¬ 
anese industry. Is readjusting 
its sigbts.&ncteven the opti- 
mistic^Bank of Japan yesterday 
conceded in a quarterly fore¬ 
cast that “inventory adjust¬ 
ment”, its euphemism for eco¬ 
nomic downturn, will take 
longer than expected. 

The realisation in recent 
days that recovery is still form 
the distance has - undermined 
confidence in . Tokyo share 
prices, which fell 4 per cent on 
Monday and were weak again 
yesterday. 

In part/the'stock price weak¬ 
ness is a sign that Japanese 
companies,'their sales slipping 


and profit forecasts due for 
downward revision, are con¬ 
fronted by difficult restructur¬ 
ing decisions that can no lon¬ 
ger be postponed. 

There is also a recognition 
that even if the ruling liberal 
Democratic Party (LDP) wins 
finance ministry approval for a 
supplementary budget of 
between Y5,000bn <$40bn) and 
Y8,000bn, the country will not 
reach the official target of 3.5 
per cent economic growth for 
the year to the rad of March. 
Private forecasts vary greatly, 
but the 2-2J5 per cent range has 
become a popular target 

Economic management 
remains a minor issue in the 
campaign for an upper house 
election to be held next Sun¬ 
day.- 

But politicians are under pres¬ 
sure from small business own¬ 
ers, who are feeling the finan¬ 
cial pinch. A survey by the 
Small Business Credit Insur¬ 
ance Corporation, a govern¬ 
ment agency, found that the 
number of companies reporting 
fWffipHitfng' in obtaining funds 
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was 13.8 per cent higher than 
those not having problems. 

Conceding that tbe next few 
years will not see a return to 
the easy money era of the late 
1980s, several larger companies 
have announced reform plans. 

Brother Industries, the office 
equipment and sewing 
machine maker, is cutting its 
product line by 30 per cent 
Leading securities houses are 
reducing the annual staff 
intake, and steel makers are 
reviewing diversifications. 

However, many hard deci¬ 
sions on cutting staff and 
reducing products have been 


delayed in the expectation of a 
relatively quick recovery. 
These decisions will not wait 
much longer. 

Sanyo Electric has scaled 
down plans for semiconductors 
and Honda Motor may with¬ 
draw from Formula One 
racing. 

The timing of the recovery is 
crucial for the property sector, 
which needs an upturn in the 
spring to help apartment build¬ 
ers weighed down by heavy 
inventories and to assist banks 
which have accepted a post¬ 
ponement in interest pay¬ 
ments. 

Last week EIE International 
the troubled developer, said it 
wanted to renegotiate Y740bn 
in debt. And Watakyu Ken- 
setsu, a Tokyo apartment 
builder, admitted to being on 
the verge of collapse, owing 
Yl45bn - its failure would be 
the hugest for the year. 

The Japan Association of 
Corporate Executives called on 
the Bank of Japan to cut the 
official discount rate, lowered 
by 0.75 per cent to 3.75 per cent 


on April L Tbe association said 
the need was underlined by the 
record low 0.9 per rent June 
growth of money supply. 

The domestic downturn was 
also highlighted by a continu¬ 
ing expansion of Japan's trade 
surplus, with exports rising 
10.5 per cent in June, a sign 
manufacturers are exporting 
excess production capacity. 

Industrial production in May 
fell 1.9 per cent month-on- 
month, and 8JJ per cent year- 
on-year, and the capacity util¬ 
isation index fell back to 95.7, 
si milar to the 1987 leveL But 
Mr Masaru Yoshitomi, of the 
co-Economic Planning Agency, 
said these indicators are no 
cause for panic and. indeed, 
the economy is returning to 
something like the pre-“bub- 
ble" normal state of 1987. 

“If you just look at the 3.5 
per cent growth estimate, 
maybe you will get pessimistic. 
If you are prepared to accept 
2.6 per cent growth, then 
maybe you would not be pessi¬ 
mistic,” Mr Yoshitomi said. 


Call for end to postal 
monopoly in Australia 


By Kevin Brown In Sydney 

AUSTRALIA’S government-run 
postal monopoly should be 
exposed to competition from 
private sector express freight 
carriers, the Industry Commis¬ 
sion said yesterday. 

The commission, which 
advises the federal labor gov¬ 
ernment, has been the driving 
force behind much of the liber¬ 
alisation of the Australian 
economy which has taken 
place since 1983. 

Its attack on the Australia 
Post monopoly will be wel¬ 
comed by freight carriers such 
as TNT, which has extensive 
experience of express delivery. 


However, the report is likely to 
provoke widespread opposition 
from trade unions and con¬ 
sumer groups. 

Mr Neil O'Keefe, who is 
chairman of Labor's parliamen¬ 
tary communications commit¬ 
tee, said it should be dismissed 
“out of band”. 

The commission said that the 
Australia Post monopoly on 
letters weighing less than 500g 
should be replaced by a maxi¬ 
mum price set by the federal 
government. 

This would allow the coun¬ 
try's private sector to enter the 
market, while maintaining a 
reasonably priced service for 
customers in remote areas. 


S African sit-in arrests 


AT LEAST 250 people were 
arrested yesterday during sit- 
ins around Johannesburg as 
the African National Congress 
kept up a mass action cam¬ 
paign against the government, 
Reuter reports from Johannes¬ 
burg. About 200 demonstrators 
were detained at Johannes¬ 


burg's Hillbrow Hospital and 
more than 50 for occupying a 
police station and a court. 

The latest arrests came as 
the UN special envoy. Mr 
Cyrus Vance, arrived in Johan¬ 
nesburg at the start of a mis¬ 
sion to help restart the dead¬ 
locked democracy talks. 


APOLOGY: 

GRESHAM TRUST p.l.c. 

Investors Chronicle wishes to apologise for the 
embarrassment and damage caused to Gresham 
Trust p.l.c. as a result of an article appearing in 
last week's edition of Investors Chronicle. 

In that article, Gresham'.Trust was referred tb, in 
error, as a company with'a negative net asset value 
per share. Investors Chronicle wishes to confirm 
thit this, was a case of mistaken identity. In fact, 
Gresham Trust's^ results, for the 1991 year-end 
show that consolidated net tangible assets stood at 
more'than £50 million and that, for the year ended 
on that date, combined consolidated revenue and 
capital profits before tax amounted to 
approximately £7.. million. Investors Chronicle 
deeply regrets the embarrassment- caused by this 
error and Is happy to set the record straight. 


OECD jobless total heads for 10-year high 


By David Goodhart, 

Labour Editor _ 

UNEMPLOYMENT in. the 
industrialised countries is 
expected-to rise to 30m in 1998, 
its highest level since 1983. and 
will not start falling signifi¬ 
cantly until well into 1993, the 
Organisation for Economic 
Cooperation and Development 
said yesterday. 

The rise in OECD unemploy¬ 
ment from 6 per eent to 7.5 per 
cent since 1990 has been less 
severe than following the sec¬ 
ond oil-price shock in 1979 
- except in Australia, Finland 
and Sweden - “but still repre¬ 
sents a disappointing reversal 
following; several years of fell¬ 
ing unemployment", said the 
organisation-' 

Unemployment is expected 
to remain at 9.4 per cent in the 
EC until 1993; in the US it is 
expected to rise to 7.1 per cent 
this year before falling to S-5 


per cent next year. The OECD, 
in its annual Employment Out¬ 
look, reiterated that OECD 
labour ministers should not be 
tempted to reverse recent 
moves away from passive sup¬ 
port for the unemployed to 
active measures that improve 
the self-sufficiency of individu¬ 
als and the functioning of 
labour markets. 

Wage growth slowed the 
most in North America, Scan¬ 
dinavia and Australia where 
some of the fastest rises in 
unemployment have been 
occurring. Labour productivity 
growth in the OECD held up in 
1991 despite the fall in eco¬ 
nomic activity. In the UK tbe 
rise in unit labour costs is 
expected to fall to 3.5 per cent 
this year and 2 per cent next 
year. However, the OECD finds 
little evidence of greater wage 
flexibility as a result of the 
European Monetary System. 

The OECD highlights several 
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peculiarities of the recession, 
including a large rise in 
white-collar unemployment 
and, consequently, the narrow¬ 
ing of regional unemployment 
differences (except in Canada 
and France). The OECD also 
points out that a high propor- 


GemwvMMO-ISflT 

tion of new jobs have been in 
non-standard employ¬ 
ment - mainly part- 
time - which are less advanta¬ 
geous than permanent, 
full-time, jobs. 

Other points highlighted in 
the report include: 


• Continuing high "non-em¬ 
ployment” rates, averaging 
almost 50 per cent for women 
and 25 per cent for men over 
the 1980s. Reductions in unem¬ 
ployment have often occurred 
at the cost of higher inactivity 
- or vice versa. Over the 1980s 
relatively few countries low¬ 
ered both labour force inactiv¬ 
ity and unemployment. Female 
labour force participation rates 
rase during the 1980s, but in 
most countries less rapidly 
than in the previous decade. 

• A sharp decline in the 
labour force participation rate 
of tbe over 55s, representing an 
increasing waste in labour 
potential. Twenty years ago, in 
most OECD countries between 
35 and 50 per cent of men over 
55 were in tbe labour force, 
now the figure is between 20 
and 35 per cent. Japan remains 
exceptionally high at 60 per 
cent and Italy at the other 
extreme on II per cent. Tbe 


OECD is critical of this devel¬ 
opment and says pension and 
social security arrangements 
should be reviewed to give 
older people greater flexibility. 

• After a long-term decline, 
self-employment has grown to 
one in eight of the non-agricul- 
tural workforce, reflecting not 
only the development of entre¬ 
preneurship but also structural 
changes m labour markets. 

• Commenting on the rise of 
unemployment in Central and 
eastern Europe to -im earlier 
this year, tbe OECD says a fur¬ 
ther wave of job-shedding is to 
be expected. 

This may weaken the social 
consensus for market-based 
reforms although unemploy¬ 
ment social insurance schemes 
now exist in all countries. The 
implementation of active 
labour market policies has 
been limited by budgetary 
restraints and should be fur¬ 
ther decentralised. 
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Swiss entry 
threatens 

IMF balance 


By George Graham 
in Washington and 
Ian Rodger in Zurich 

THE delicate balance In the 
International Monetary Fund 
between developing countries 
and the industrialised world is 
being shaken by a dispute over 
Switzerland’s entry into the 
Washington-based organisa¬ 
tion. 

Switzerland has for decades 
refused to loin the IMF or the 
World Bank because of its 
strict policy of neutrality, but 
in May the Swiss government 
won a national plebiscite in 
favour of IMF membership. 

Developing countries com¬ 
plain. however, that Switzer¬ 
land is now reneging on a 
pledge made last year by Mr 
Otto Stich. its finance minister, 
not to claim a seat on the 
IMF's board to the detriment of 
developing countries. Diplo¬ 
mats in Washington say Swit¬ 
zerland's aggressive drive to 
obtain a seat could displace 
from the board the representa¬ 
tive of a group of mostly 
French-speaking African 
nations. 

Swiss Finance Ministry offi¬ 
cials deny they are reneging on 
their pledge, but say the IMF 
must deal with the inevitable 
shake-up resulting from the 
entry of a country with its 
financial weight, as well as the 
republics of the former Soviet 
Union. 

IMF members with the Larg¬ 
est quotas - the US. UK, Ger¬ 
many, France. Japan and 
Saudi Arabia - hold perma¬ 
nent board seats in their own 
rights. Other countries must 
form constituencies to elect the 
remaining 16 executive direc¬ 
tors, with votes apportioned 
according to each country's 
IMF quota. 

If Switzerland forms a con¬ 
stituency it would have 
enough votes to squeeze out a 
constituency currently com¬ 
posed of 24 African and Indian 
Ocean countries, most of them 
Francophone. Switzerland's 
quota alone, about 2 per cent of 


the IMF total, would be more 
than the 1.99 per cent mustered 
by the Francophone countries. 

This would upset the beard's 
balance by adding. In the view 
of developing countries, 
another voice for the economic 
policies espoused by the Organ 
isation for Economic Coopera 
tion and Development, the Par¬ 
is-based grouping of 24 
industrialised nations, includ¬ 
ing Switzerland. 

Swiss finance minis try offi 
cials confirm they have had 
contacts with other countries, 
including Turkey. Poland and 
several former Soviet repub¬ 
lics. about forming a constitu¬ 
ency. They are optimistic one 
will be set up by the end of the 
month. 

The officials acknowledge 
they promised not to eject a 
less developed country from 
the board: indeed, they say it 
would be impossible as there is 
a convention requiring African 
groups to control at least two 
IMF seats. 

But they also made clear 
their belief that a country the 
size of Switzerland should be 
represented. “We have written 
to the rules committee saying 
we want a seat, but as new¬ 
comers we do not feel we 
should propose solutions. It is 
up to them," an official said. 

One proposed solution would 
be to add another seat to the 
executive board, which is 
already due to grow to 23 with 
the addition of a Russian direc¬ 
tor. 

While OECD countries gener¬ 
ally feel Russia would side 
with other borrowing nations, 
some developing countries 
believe it will attempt to 
behave like a superpower. 

But several leading coun¬ 
tries - including the US, 
Japan and Canada - have indi¬ 
cated they would oppose cre¬ 
ation of yet another seat for 
Europe, which already has 
three permanent and four 
elected executive directors. 

Between them they have 
enough votes to block the cre¬ 
ation of a new seat. 


COMPANY NOTICES 


Repap Enterprises Inc. 
USS200,000,000 Floating Rate 
Notes Due 1997 

For the period 16th July 1992 to 16th 
October 1992. the Notes will cany an 
interest rate of 4.375% per annum. 
The amount payable per U5S250.000 
will be USS2,795.14 payable on 16th 
October 1992. 

Ages Bank 
Barclays Bank pic 

Slock Exchange Services Department 
168 Fenchurch Street 
London EC3P3HP 


LEGAL NOTICES 


^auSneoTT^BVauSoaTSSSe^lTSw^ST 

MuwtB op Red uction or ShareCipiul mri Share 
Company No. 633000 

WbciuiTIIE PROPERTY TRUST PLC. 
hivlaf by Special Resolution reduced lu 
capital and share premium account u 
cos firmed by in Order of ibe High Coon of 
Janice. Chancery Division, dated *0 29lh Jane 
I99Z No* due Teen I bar by certify lbn the 
tail Oder and • Minute approved by Ibe Court 
woe reported pursuant to action 138 of the 
Companies Act 1985 on the 7Ui July 1992. 
Given it Companies Home, Cardiff, ihe 14(h 
July 1991 Signed: M B May (Mrs.) 

For the Registry of Comptidc* 


**^^53^^^po3neS3S3maH«rau^^™ 

Recover! 

CLEAR VIEW (DONCASTER) LIMITED 
Kegutnied Number 2210971. Trading Name: 
Clear view Video. Trade Classic cation: 4tS- 
Name and address of joint adinuiiitritJve 
receivers: David John Stokes and Michael 
Joseph Moore. Cork Cully. 1 East Parade. 
Sheffield SI 2ET. Office holder n nm wt rs: 
2682 and 3562. Date of apnninfuroE 14 July 
1992. Name of appoints: Midland Bank pic. 
Signed DJSlofcea. Date: Id July 1992_ 


PERSONAL 


PUBLIC SPEAKING 

Training and 
speechwrilino by award 
winning speaker. Firsi 
lesson free. 

Tel: (0727) 861133. 


LEGAL NOTICE 


Chancery Divnon Mr Justice MUkn 

IN THE MATTER OF 
OCEAN WILSONS (HOLDINGS) PLC 
AND IN THE MATTER OF 
THKCOMP ANTES ACT 1985 
NOTICE IS HEREBY GIVEN that the Order 
of the High CoorL of Jutico (Chanc e ry 
Division) damd 6th July 1992 cnofinmag inter 
alia ibe reduoioa of Ibe caphal or the above- 
named Company from £8,000.000 to £60JO2 
and the Manse a pp roved by the Conn showing 
with respect to the capita] of the Company as 
■bored the several particulars requited by Ihe 
■boac-memioocd Aa wo™ registered by ihe 
Registrar of Companies on IM July 1992. 
Dated this 22nd day of July 1992 
Naburro Nathanum. 50 Seim Sheet, London 
W1X5FL. Telephone 071-«93 9933 
Ret 6A/AOQPBQD303n 
SaGdwn far the Company_ 


INSOLVENCY ACT 1906 
NOTICE TO CREDITORS 
ENQWAY PROPERTIES LKlfTED 
(In Members' ttohsuvy Lqudann) 

NOTICE IS HEREBY GIVS l mat me motors * Ms 
above named comaanj are revised on or helm DM 
Slot flay August 1992. s sand me* names ana 
attuses. Mti umcufcri o> me* debt and cbm la 

m* unca wg iea Rcwd wnam mnsis Long and ipg 
Jana at Ratoon Rraou. CbyenmnCout SeUen rat 
Hemet nemponW. HifS. HPIOTK IM JOM UquKM 
tors ct Am avpais ana A id requead by nace ai 
vuang torn Ow Joatl Liautolore aaber parso ns #, o by 
mev smew*. to eonw m ana pnwe mar netn or cants 
or suer sme art place as snal be speeded m auerr 
notes ard r Maui Dsererf Dwy »■ Be atoidsd trom 
me bentfri at any osoenaca maos Detore such OX» 
are pawn. 

Note Thsnorce a (wa'y tom* and as creofcn now 
Dean <r we Be pad at U 
Dated 10CT err t# JJV19S2 

Aenurc W#am Jarovs Luvj aid tpe Jacob Jan 
LnwSatws 
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WTCE is. ►EHEBY ONEM pusan a Sana «ra or ro 
■moMwaaer imraeaMaftngcltneUiaeciaecQwra 
0* DM nevrrenae nsnpany od be MU * DM atom a 
Arxecn Mam tee On H&as Lotot FCiv znu oi dm 
K mcayclAvalUBailWaa torMamaaeMlinaa 
toWm««todWawne^Bianaiii vMto 
Swwa linear SMOritadDa see AaTtwnwaengma, t 
a lata K imwi J oetm mnan m u to mem* H 
amremmnw* bao'undutieAa 
Damon arena, aeon) own* 

Ml dmv nave amend o in a dm bokss am more, no 
w•» mm ra® ws m me tun* err mum dm 
nemg urnon caieb d da, aeoo may cant, mm. 

arara earn nos aftaon* - 
<* Du natmv? was <MS ana 
IM iMrenidbemanguSiewiuimtersrvaAaimac 
■mnos aj uat cn nt ceredT 
Horn isnawc'jiftiMB 
v u Straw <w omf 
jam jan g to to e Baswa 
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The Guide to U.K. 
Property 


The Financial Times proposes to publish this 
Guide on 9th October 1992. For editorial 
synopsis and advertising details, please 
contact: 

Peter Shield on: 

071 S73 3284 


Or write to him at: 
Financial Times. 
One Southwark Bridge. 
London. SE! 9HL. 


‘Evidence’ 
against 
Collor hits 
markets 


NEW allegations of corruption 
in Brazilian President Fern¬ 
ando Collor de Meilo’s govern¬ 
ment set off another sharp 
drop in the country's stock 
market yesterday, agencies 
report from Sao Paolo. 

The Sao Paulo stock market 
dropped 5.6 per cent during 
morning trading as the contro¬ 
versy undermined confidence 
In the president's two-year-old 
government 

New evidence has linked Mr 
Collor to a confidant who is 
under congressional investiga¬ 
tion for alleged corruption. 

Lawmakers received docu¬ 
ments from the central bank 
late on Monday which alleg¬ 
edly indicated Mr Paulo Cesar 
Farias, Mr Conor’s 1989 cam¬ 
paign treasurer, has been pay¬ 
ing millions of dollars in per¬ 
sonal expenses for the 
president. 

Mr Farias is suspected of 
fairing millions of dollars from 
companies who later received 
government contracts. 

Hie documents showed that 
cheques from EPC, a consult¬ 
ing company owned by Mr 
Farias, had been found in an 
account belonging to Ms Ana 
Acioll, Mr Collor's personal 
secretary who handles the 
president’s expenses. 

At least six '‘ghost” deposi¬ 
tors - people using false 
names and taxpayer identifica¬ 
tion numbers - also funnelled 
money into Ms Acloli's 
account. The u ghosts ,> are 
believed to be fronts for Mr 
Farias, congressional leaders 
say. 

The president has said he 
□ever took any money from 
Mr Farias, and that the 
two broke off contact in 
1990. 

The new evidence has 
strengthened the hand of Mr 
Collor’s opponents, who are 
pushing for impeachment 

Meanwhile, Mr Collor faces 
a growing revolt within his 
administration. 

Vice-President Itamar 
Franco, who would take office 
if Mr Collor was forced ont, is 
no longer on speaking terms 
with the president 


Peru rebel 
group 
calls strike 

PERU'S worst wave of 
terrorist bombings in 12 years 
is likely to ensure widespread 
support for an “armed strike" 
called for today by the Sendero 
Lumlnoso guerrilla group, 
writes Sally Bowen in Lima. 
Messages painted on shanty¬ 
town walls are warning inhab¬ 
itants of Lima and key provin¬ 
cial cities they risk death if 
they attempt to tom up for 
work. 

In the past few days Sendero 
has intensified its campaign of 
terror in the capital. On Mon¬ 
day night a car bomb wrecked 
Lima’s Institute for Liberty 
and Democracy, killing at 
least four passers-by and a 
security guard. 

Last Thursday night a 600kg 
car-bomb devastated part of 
Mirafiores, an affluent suburb 
in Lima. Seventeen people died 
and more than 100 suffered 
severe injuries. Hundreds of 
homes were evacuated, and 80 
shops and a dozen hotels were 
badly riamaptl. 


US rate cuts have laid ‘foundation for sustained economic expansion 



Greenspan takes up 
cudgels for the Fed 


Alan Greenspan: endured strong criticism from senators 


M R Alan Greenspan, 
chairman of the Fed¬ 
eral Reserve Board, 
took to the barricades yester¬ 
day to defend his monetary 
policy against several US sena¬ 
tors who say interest'rates 
were cut too late. 

He told the Senate banking 
committee that the Fed's 
recent reductions in interest 
rates “should help to shore up 
the economy and, coming in 
the context of a solid trend 
toward lower inflation, have 
contributed to laying a founda¬ 
tion for a sustained expansion 
of the US economy." 

Structural problems in the 
economy have been "more 
severe and more enduring than 
many had previously thought," 
he said. Nevertheless, the Fed’s 
monetary policy had succeeded 
In "fending off the. classic 
‘bust' phase that seemed 
invariably to follow speculate v 
booms in pre-second world wpr 
economic history. 

“More rapid or more fotceftil 
easing actions more than likely 
would have been interpreted 
by market participants as risk¬ 
ing a resurgence of inflation. ' 
That would have led to higher,-V 
rather than lower, long-term 
interest rates." • 

Mr Greenspan had to endure 
strong criticism from,Senator. 
Donald Riegle, the banking 
committee's Democratic chair¬ 
man, who attacked, toe Fed’s, 
inability to meet its monetary 
growth targets: *T" think the :, 
time has come for the J’ed to 
admit that monetary ■ policy' 
alone is not sufficient to deal 
with our economic problems*" . 
Senator Riegle said. _ . Wji 


.But Republican senators, as 
well as some Democrats, 
argued the Fed had cut interest 
rates as low as it could, and 
that what was needed was a 
serious effort to cut the federal 
IradgetdeficiL 

Senator Jake Gam of Utah, 
the lwitilriiDg committee's senior 

Republican, said: “While you 
mi ght have done some of toe 
things you did in terms of 
interest rates sooner, yon can't 
hardly come down any lower 
with the discount rate." 

George. (Graham 
on a; defence of 
monetary policy 

Mr Greenspan said struc¬ 
tural impreyeroents in the US 
economy the - rebuilding of 
banks* capraSLtHe strengthen¬ 
ing; Of household finances, the 
c^tructhrH^t of ^ business bal-. 
ance sheets, - would be helped 
if thefederal government made 
significant- progress; towards 
bringing its bndget-into baI : 
ance;, . •; - 

- Tids vrouM, he-said, release, 
savings for .prbdimtive private 
investment an^brighten fur 
,ther the prMpedte .foir oontin-. 
lied improvement- ln. IIving 
standard ^:'}-.'■ '.•/.:'v ' 

Mr (Sjeenspan ‘said a .' large - 
majority of tai%;feH0w board.. 

economic 

a a ga ^^ ^Eg^crenfetoeai mod-.' 
erately^ from a range.of 214-2%.. 
per^^insyeiar to:a range of 

t ^' * r. 

- -■.T^ S^i^Jbe^bring the 


between VL and 714 per cent in 
the fourth quarter of this year, 
and 6 ft and 7 per cent at the 
end of 1993. 

He warned that the neces¬ 
sary structural adjustments 
after the overbuilding, over¬ 
buying and overleveraging of 
toe 1980s would continue to 
hamper economic growth, 
although the situation had 
improved. 

“Last year I characterised 
this process as the economy 
stru g glin g against a 50 mile an 
hour headwind. Today its 
speed is decidedly less, but still 
appreciable,” he said. 

Mr Greenspan said the Fed 
was making progress in under¬ 
standing changes in financial 
behaviour that have contrib¬ 
uted to the slow growth of the 
M2 and M3 broad monetary 
aggregates. 

He said households haA been 
restructuring balance sheets, 
channelling cash flow away _ 
from monetary deposits and 
into other assets, or paying: off : • 
debts. ; 

This process, although it had 1 : * 
powerfully depressed / the ;• 
growth of the money aipijjf.’J 
had exerted a less powerml ' 
constraint on spending; 
Instead, the velocity of circala-> 
tion of the monetary aggr^f 
gates, especially M2, ha#’, 
increased. . '-. 

' If this continued, Mf 'Gzeepr,^ 
span said, the Fed would'hOTS'.: 
to reassess its target ranges for/, 
monetary grow th. In the. mean-'., 
tone the Fed had decided-to'. 
mafatam its current ranges of . 
2%-654 per cent for M2, >fr ^er , - 
cent for M3 and 4V4-8V4 per. ‘ 
emit far debt . 


Aids symptoms seen in patie 




By Clive Cookson 
in Amsterdam 

A US scientist appealed 
yesterday to Aids doctors 
around the world to look out 
for people with toe symptoms 
of Aids but no sign of HIV, the 
virus that normally causes the 
disease. 

Dr James Curran, director of 
the US Centres for Disease 
Control (CDC) in Atlanta, 
requested the details at the 
world Aids conference in 
Amsterdam so that scientists 
can determine whether a new 
virus is causing an Aids-like 
disease. 

About two dozen cases have 
emerged of people with the 
symptoms of Aids but no sign 
of the virus. If it is a different 
virus, or a mutation of HIV 
that existing techniques can- 



ithout HIV 



Twelve experiment al v accines designed to' 
protect people from HIV infection, are produc¬ 
ing encouraging results in small numbers of 
healthy volunteers, toe worid- conference on 
Aids heard yesterday, writes Glivie Cookson. 

The clinical trials show a wide range of dif¬ 
ferent vaccines can raise some immunity to 
HIV, without side-effects. But none has yet been 


tested on large gnraps of MgKL 
Daniel Hoto, director ofthe 
US ftatomal Institute of ADag^f 
Diseases, said it>Mt tons ffirj 
structure" for trials iirrblving 
5,000 people, in devekqdhg and developed 'coan- 
.tries. 

. These could start as soon, as: 1904/99,. /• Jt";' 



hot detect, then new tests' 
might be needed to protect the 
public blood supply from con¬ 
tamination. 

However. Dr James Allen, 
Aids programme director of the 
US. National Institutes of 
Health, told a press conference 
after toe session: “What we 
have heard does not in any 
way threaten the safety of the 
blood supply in the US or in 
west European countries, that 
have systems to protect it from 
infectious agents.” 


Before the Amsterdam, meet-: 
mg started. Dr Curran knew of 
six people who had the 
severely depressed immune ‘ 
systems that characterise Aids 
but in whom scientists could 
find no.trace of HIV, despite 
intensive testing with all 
known techniques. 

At an emergency conference 
session other US Aids special¬ 
ists described cases in which 
they could detect none of the 
known strains of HIV. 

Dr David Ho, of the Aaron 


•JWafeofr<rFb’im^Wim'in .New 
Tori, had 11 patients from 
|few York and'Los Angeles - 
/pdostly homosexual men - 
. who bad few immune .cells and 
: suffered from various,, second¬ 
ary infections. 

■-Dr Jeffrey Laurence of'Cor¬ 
nell University gave detail^ of 
five patients from New York, 
four of whom had none at the 
usual risk factors for HIV 
infection such as. multiple sex- 
ual partners or intravenous 
drug use. 


A few other doctors from the-' 

• US and Europe said they, had ' 
some patients who seemed to 

. fit the same pattern. 

- The emergency sessioiTw& 
arranged after the US mags- 
. zine Newsweek published an 
article questioning whether a 
new Aids virus was emerging.: 
Dr Curran was attacked by 

• -some ^ids/speciallsts at the 
meeting for not taking the ini¬ 
tiative and releasing details of 
the six patients studied by the ' 
CDC. 

But Dr Curran said the cases 
v had not caused particular con- 
' cerh aa- they were not con-, 

: riected and did xiot suggest the 
. early signs df a new epidemic, 

■ aa the first reports of Aids in 
homosexual men had in 198L 
Hepointed.'aat that the US had 
250,000. cases-of Aids in which 
HIV was present 


Menem shies from re-election 


By John Barham 
in Buenos Aires 

PRESIDENT Carlos Menem of 
Argentina has begun distanc¬ 
ing himself from a campaign to 
amend the constitution and 
win him toe right to run for 
reflection, vowing instead to 
deepen his free-market 
reforms. 

On Monday Mr Menem said 
in a speech that he wanted to 
'open this new stage [of gov¬ 
ernment] with grandeur, with¬ 
out thinking of future ambi¬ 
tions. without hegemonic 
temptations, without delirious 


dreams of perpetuation.” - 

The president, who earlier 
this month reached the mid¬ 
point of his six-year term in 
office, had hoped to remove a 
constitutional ban on succes¬ 
sive presidential terms by call¬ 
ing a national plebiscite later 
this year. 

However, the plan ran into 
strong opposition from the 
opposition Radical party, from 
members of his own Peronist 
party and from the business 
establishment. 

With his speech Mr Menem 
has stated that he recognises a 
constitutional amendment is 


impossible to secure at f the 
moment, and .has promised. to f 
dedicate the sec&hd'half of bis 
term to broadening reforms. 

Mr -Mienem’s decision repres 
sente a victoryfor Mr Domingo 
Cavafio. toe economy minister, 
and a defeat for some of the 
president’s close antes and A 
faction of toe Peronist .party 
which had urged him to dilute 
bis -reforms to buy political 
backing for re-election.. 

The p resident ’s pledges coin¬ 
cide with growing public disen¬ 
chantment with reform, as the 
economy slows and real 
incomes decline. 


Falklands picks groups 
for Atlantic oil search 


■THE FALKLAND' ’Islands 
gove rnm e n t has ehbsen two 
pragtenies for a mnlti-mHfioh : 

seismic study at texzfti> 
Tiafiy -' disputed waters' in the. 
South' Atlantic Jrom' October, 
confirming its - decision to 
exdude'Aigemtoteifrdtothe ini- 

tial search forJimmy 
Burns ih ; Lbftdon and' John 
Barhanita BjtimM.Aires. 

Bxrt . ia X- mdve which cotild 
lessen pfotenltial'- conflict 
between London and Buenos 
Aires over the‘issue, Falkland 
Islands officials have agreed to 


On the 6th October the Financial Times proposes to publish a survey on 

Cable & Satellite 
Broadcasting 

With an ever increasing array of television channels on offer to viewers 
via satellite and urban cable networks this survey is both timely and rele¬ 
vant. It will be published in full circulation of the Financial Times with an 
estimated one million readers in 160 countries world-wide. 

For details of advertising rates and an editorial synopsis, please telephone. 

Alicia Andrews 
on 071873 3565 
or fax 071 873 3062 





FT SURVEYS 


. allow results of the survey to. 
: ;.be made-available to oil compa- 
mes operating In Argentina. 

• The UK Foreign Office is 
- expected soon to- give its for- 
' maLseal of approval to the lic¬ 
ensing arrangements between 
■the islands’ government and 
the two companies, Spectrum 
r of the UK and Geco.' 
subsidiary of tlw New #^- ; 
based energy' services >group 
Schlumberger. Revenue from = 
the sale of results will be 
shared between the companies 
and the Fal k l and s government 
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The torturer. 







» / ^‘>2A?vV 





\r~ ■ ■ ~..£c >-*: f > ''*!£&*.•, • ^;. ._ • 




$•- . v -S ; -- 


-o. ;A: 




The executioner. 
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The torturer (otherwise 
known as the picador) stabs 
the bull in the neck with 
a steel-tipped lance. 

This is done to weaken 
the bull's neck muscles. 

The executioner (or mat¬ 
ador) has a long, curved 
sword. 

It's his job to plunge the 
sword down between the 
bull’s shoulder blades and 
into its heart, to kill it. 

Usually, the sword misses 
the heart and so fails to 
kill the bull. 

The animal eventually 
collapses and the matador 
severs its spinal cord with 
a dagger. 

This results in paralysis, 
followed by death due to 
asphyxiation. 

The whole spectacle lasts 
for about 20 minutes and 
is performed solely for the 
gratification of the spectator. 

The one who pays to sit 
and watch. 

The one, without whom, 
there'd be no picador and 
no matador. 

Without whom, there'd be 
no bullfight. 


The spectator. 



If you’re going to Spain, don’t go to the bullfight. 
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‘Dirty tricks’ during election alleged 


By Ivo Dawnay, 

Political Correspondent 

THE government was thrown 
on to the defensive yesterday- 
after allegations of “dirty 
tricks" during the general elec¬ 
tion forced the entire cabinet 
to deny their involvement to a 
inquiry by the Conservative 
Central Office, the party's head 
office. 

The claim by Mr Kelvin Mac¬ 
kenzie. the editor of The Sun 
newspaper, that an unnamed 
“prominent cabinet minister" 
had offered him inaccurate 
information concerning Mr 
Paddy Ashdown, leader of the 

centrist Liberal Democrat 
party, prompted an immediate 
row 3t Westminster. 

It came as Mr David Mellon 
the embattled national heri¬ 
tage secretary, struggled to 
resume normal working at his 
department in spite of contin¬ 
ued press investigations into 


his relationship with 31-year- 
old actress. Miss Antonia de 
Sancha. 

After a day long investiga¬ 
tion. including emergency 
talks between Sir Norman 
Fowler, the Conservative party 
chairman, and the prime min¬ 
ister yesterday afternoon. Cen¬ 
tral Office released a statement 
last night refuting The Sun's 
charges. 

It said that both Mr Chris 
Patten, the Hong Kong gover¬ 
nor then party chairman, and 
Lord Wakeham, who was also 
responsible for press liaison 
during the election, had “cate¬ 
gorically" denied the claims as 
bad every other cabinet minis¬ 
ter. Mr Kenneth Baker, now 
retired from the cabinet, had 
associated himself with the 
statement and efforts were 
underway to contact previous 
ministers Mr Peter Brooke, 
Lord Waddington and Mr Tom 
King. 


The denials are unlikely, 
however, to satisfy opposition 
parties who earlier yesterday 
demanded a full explanation 
from the government 
Mr John Smith, the newly 
elected leader of the opposition 
Labour party, called on Mr 
Mackenzie to reveal the name 
of the minister, saying that if 
the charge was true it was 
“quite disgraceful”. 

He added: T don't know how 
a cabinet minister who did 
anything like that can possibly 
remain in his post" 

The Liberal Democrats ech¬ 
oed his remarks, saying that 
the allegations were an 
“extremely serious matter”. 

A statement concluded: “It is 
now up to the Conservative 
party to dear this matter up 
and they should do so as soon 
as possible.” 

One senior cabinet minister 
privately agreed that The Sun 
editor's claims, made in a front 


page editorial yesterday, had 
come as a severe embarrass¬ 
ment to the government 

Admitting that a resignation 
would be inevitable if Mr Mac¬ 
kenzie's claim was substanti¬ 
ated, be added: “These are dan¬ 
gerous times.” 

Mr Mellor was battling yes¬ 
terday to return to normality 
amid further press reports on 
his relationship with Miss de 
Sancha. For most of the day. 
his predicament was all but 
side-lined, however, by the 
storm of Indignation over The 
Sun's claims. 

In his editorial, Mr Mac¬ 
kenzie alleged that in the sec¬ 
ond week of the election cam¬ 
paign he received a telephone 
call from a cabinet minister 
offering the names and 
addresses of three women 
allegedly linked to the Liberal 
Democrat leader. 

It went on: It was no coinci¬ 
dence that the smear on Mr 


Ashdown was planted at a time 
when the Tories' election cam¬ 
paign was at a low ebb.” Subse¬ 
quent checks revealed the alle¬ 
gations to be untrue, the 
editorial said. 

One Labour party official 
seized cm the allegation as pro¬ 
viding proof of many years of 
"collusion" between the Con¬ 
servative party and the Fleet 
Street tabloids Intended to den¬ 
igrate and abuse their political 
opponents. 

However, Lord Tebbit. a for¬ 
mer Conservative chairman, 
said that it was more likely 
that a minister had merely dis¬ 
cussed rumours with The 
Sun's editor. 

Arguing that it was time for 
a “truce” between the govern¬ 
ment and the newspaper 
industry, he said he could 
not conceive of a way to 
draw up water-tight 
regulations to enforce privacy 
rights. 


Holiday rescue 
fund proposed 


By Christopher Price 

THE government yesterday 
proposed a central rescue fund 
for the UK package tour indus¬ 
try. financed by a levy on 
unprotected passengers. 

The government move is 
designed to satisfy a European 
Community directive, due to 
be implemented by the end of 
the year, which wants all types 
of package tour customers to 
be protected from fraudulent 
or bankrupt operators. 

The fund, guaranteed by 
operators bonds up to an esti¬ 
mated £l50ra, would be used to 
repatriate customers stranded 
overseas by insolvent tour 
operators. 

The levy - probably around 
1 per cent of the package price, 
according to industry sources 
- would be raised from those 
package travellers not insured 
under existing industry 
arrangements, such as ferry 
and coach passengers. 

At present, the UK travel 
industry offers protection only 
to companies which are part of 
industry trade associations, 
such as the Association of Brit¬ 
ish Travel Agents, with mem¬ 


bers guaranteeing around 10 
per cent of their turnover in 
the form of a bond. 

Some 90 per cent of the llm 
overseas package holidays sold 
annually in the UK are covered 
by this type of industry safety 
arrangements. 

Yesterday's proposals would 
extend that coverage to all 
forms of organised package 
travel, expecting tour organis¬ 
ers to provide insurance for 
any type of trip that is deemed 
pre-arranged and pre-paid. 
These would include both 
domestic and foreign holidays, 
as well as some business trips 
and social club outings. 

The idea of a new central 
fund and levy came from the 
Sve travel and holiday trade 
associations who dismissed the 
governments original propos¬ 
als - which included standard 
insurance policies - as too 
expensive and likely to drive 
small operators out of busi¬ 
ness. 

The central fund will, in 
effect, cost the companies very 
little since most banks run spe¬ 
cial insurance schemes on 
behalf of clients, as security on 
the monies. 



Neglect leaves historic buildings at risk 

In spite of £500,000 in grants, Brighton West Pier on the south coast (above) stiQ needs £Gm to 
repair damage from storms in 1987. 

It Is just one of many listed historic buildings and ancient monuments in England that are at 
risk because of lack of reliable information and slack flimnHul monitoring, the National Audit 
Office says in a report published today. 

The watchdog on government spending criticises the Environment Department, which spends 
£120m in grants; En glish Heritage; and other agencies for a backlog in repairs and conservation. It 
accepts there has been progress in the presentation of some of the UK'e ieadlng tourist attractions. 


Pressure on 
home loan 
rates remains 
say lenders 


By David Baretard, Emma 
Tucker and Ivo Dawnay 

BUILDING societies, the US's 
home loan institutions, warned 
the government yesterday that 
they were still under pressure 
to put up their interest rates 
despite the Treasury’s decision 
on Monday to cut interest paid 
on the National Savings First 
Option Bond. 

The warning coincided with 
figures showing that they had 
a net outflow of £3i4m from 
their savings deposits in June, 
the worst monthly figure in 
nearly six years. 

Fears of a further rise In 
mortgage interest rates sub¬ 
sided during the day as Chel¬ 
tenham & Gloucester, the sixth 
largest society, announced that 
it would not now go ahead 
with a planned increase from 
10.75 per cent to 10.90 per cent 
in its standard mortgage 
rate. 

Yesterday saw little relief for 
sterling. The pound remained 
weak against the D-Mark. After 
falling early, it rose in late 
trading to close nnnhang eri. on 
the day at DM2.8425. As the 
threat of mortgage rate rises 
receded, shares, ended mostly 
firmer in London. The FT-SE 
100 index of leading ; shares 
closed up 11.9 at 2.415A. ' 

Against a background of 
growing worries about the 
economy and pressures on pub¬ 
lic finances. Mr John Major, 
the prime minister, will spell 
out tiie tight restraints on this 
year’s public expenditure 
round at a special meeting'of 
the Cabinet today. He is expec¬ 
ted to reiterate his warning to 
colleagues that tax cuts at the 
end of the current parliament 
are entirely dependent bn aus¬ 
terity measures now. 

• Tenants of local authority : 
housing will soon be able to 
convert rent payments into 
part ownership of their homes, 
according to a government 
consultation paper. 

The rents-to-mort gages 
scheme, an election promise, is 
aimed at local authority ten¬ 
ants in England and Wales 
who cannot afford to exercise 
their full right to buy. 


Strains in the housing market; 

. . PSgelO. 


Britain in brief 



Ulster police 
chief calls for 
special units 

Sir Hugh Annesley, chief 
cons faQiift of the Royal Ulster 
Constabulary, last night called 
for the setting up of two new 
national police unit s to fight 
terrorism and major crime. 

He said there was an urgent 
need for units with a remit 
outside the jurisdiction of 
local chief constables and 
police authorities. 

The national anti-terrorist 
unit he proposed would pro¬ 
vide a single police and intelli¬ 
gence focal' point for liaison 
with the RUC, police in the 
Trtgii Republic and forces and 
intelligence services in Europe 
and North America. Such a 
unit would incorporate the 
security service, Metropolitan 
Police special branch and anti¬ 
terrorist unit and also include 
the work of military and cus¬ 
toms personnel. He said a sin¬ 
gle national crime squad was 
also required. 


Regeneration 
agency launched 

The government's Urban 
Regeneration Agency, 
launched yesterday, will 
ensure that the programme for 
bringing 150,000 acres of dere- 
lictjand bach into use was 
more focused and more effec¬ 
tive, said Mr Michael Howard, 
environment secretary. 

He is preparing legislation 
on fee-new agency, expected to 
start, in about a year’s time. Its 
annual budget will be about 
£250m, but ministers empha- 
’sise they expect it to-trigger op 
to five times--that amount in 
private sector investment 


Virgin outlines 
train 


Virgin Group, the airline com¬ 
pany headed by Mr Richard 
Bransod; hai submitted 
detailed plans nning five 


trains a day each way between 
London and the north from 
next summer. 

The company al m s to take 
advantage of the privatisation 
of British Rail by setting up a 
network of intercity semces 
using trains leased from BR. it 
hopes to lease four Intercity 
125 diesel trains from BR, 
refurbish them to airline stan¬ 
dard and pot them into service 
on London^cotland routes. 


Review urged of 
dam decision 

Shareholders in the proposed 
Elbn electricity generating 
dam between Liverpool and the 
Wirral in north-west England 
are to press the government to 
change its decision not to back 
the plan for the barrage har¬ 
nessing the Mersey’s tides. 

They said the government 
has misunderstood the proj¬ 
ect's finances and there would 
ultimately be no cost to public 
funds. If it went ahead, the bar¬ 
rage would raise about 30 per 
cent of its construction costs in 
one group of loans, based on 
electricity revenues of 3p a 
unit. Shareholders want the 
remaining E700m as another 
group of loans underwritten by 
the non-fossil-fuel levy - 
added to electricity bills to 
develop renewable energy. 


Yorkshire pits 
threatened 

The future of two Yorkshire 
coal mines employing a total 
of about 1,800 men is uncer¬ 
tain, British Coal said. 

Kellingley, once known as 
“the big K”, needs big cuts in 
b manpower if it is to survive 
and Sharlston. a smaller pit 
also in the Selby gronp of 
mines in North Yorkshire, was 
in a “very serums” situation. 


Gas field given 
go-ahead 

The government has given the 
go-ahead for development of 
the Hyde gas field in the North 
Sea 40 miles east of Humber¬ 
side. The field, being developed 
by BP, the Norwegian state- 
owned oil company Statoil, and 
main contractors UIE Scotland 
and Kvaemer H&G, has proven 
reserves of I43bn cubic feet, 
and is due to start producing 
Jn October next year. 
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NEWS: WORLD TRADE 


Tax rise 
on foreign 
companies 
‘would 
hurt US’ 


CONGRESSIONAL proposals 
to increase taxes on US subsid¬ 
iaries of foreign companies 
would hurt the American econ¬ 
omy and undermine US tax 
treaties, according to testi¬ 
mony yesterday before the 
House Ways and Means Com¬ 
mittee, writes Nancy Dunne. 

Mr Evan Galbraith, chair¬ 
man of the Board of LVMH 
Moet Hennessy Louis Vuitton 
and former US ambassador to 
France, vigorously attacked a 
bill he said would discourage 
investment and cost US jobs. 

“To impose capital gains tax 
on direct investment, impute 
taxable income where none 
exists, tax insurance coverage, 
circumvent our treaty obliga¬ 
tions and discourage American 
penetration oF overseas mar¬ 
kets is intellectually and eco¬ 
nomically indefensible," he 
said. “This bill is simply 
another manifestation of pro¬ 
tectionism.” 

To counter past charges that 
foreign-owned subsidiaries are 
avoiding US taxes, the Organi¬ 
sation for International Invest¬ 
ment released a new study, 
conducted by KPMG Peat Mar¬ 
wick, an independent account¬ 
ing company, which concludes 
that there is little difference 
between foreign and US firms. 

Between 1983 and 1988 for- 
eign-controlled companies paid 
an effective tax rate of about 

2.1 per cent on average com¬ 
pared with an average rate of 

2.2 per cent for major US sub¬ 
sidiaries, the study said. The 
difference is attributed to high 
start-up costs decade and a 
sharp depreciation of the dol¬ 
lar which raised the costs of 
doing business in the US. 

Is 1988. the latest year fig¬ 
ures are available, US subsid¬ 
iaries paid $5Abn (£3bn) in 
federal Income tax, up 58.6 per 
cent from 1983. 

Non-US companies, already 
upset about hostile Congres¬ 
sional sentiment to foreign 
business, are alarmed about 
proposals by Governor Bill 
Clinton, the Democratic presi¬ 
dential candidate, to raise 
taxes on them. 


US steel’s dumping complaints sound familiar 

But their outcome may not be a successful appeal for protection as in the past, writes Nancy Donne 


F OREIGN steel manufac¬ 
turers could be excused 
a sense of d&d ou with 
the filing in the US last month 
of a formidable array of trade 
cases aiipg in g that they have 
been dumping subsidised steel 
products in the US market. 

The same tactic was used or 
threatened In 1977, 1982. 1984 
and 1989, and in the end for¬ 
eign competitors agreed to pro¬ 
vide protection for US steel 
producers through “voluntary" 
quotas. 

This time around 12 steel 
producers - including the six 
largest in the country - have 
filed 84 cases against compa¬ 
nies in 21 countries. But 
because many mills have with¬ 
drawn from other production, 
the complaints target only fiat- 
rolled carbon steel, which 
accounts for more than 60 per 
cent of all steel shipments 
(sales) in the US. 

The tenor of the complaints 
is familiar. Worldwide overca¬ 
pacity and a softening steel 
market has made it attractive 
for producers to “routinely and 
systematically” dump in the 
US market “far below fair mar¬ 
ket value and often below the 
cost of production”. 

This along with “massive 
foreign subsidies" helped the 
US industry to a $L 2 bn loss 
last year. While foreign govern¬ 
ments have been aiding their 
Industries to restructure. US 
steel has had to do it alone. In 
just 10 years it has slashed 
employment by 58 per cent 
- 225,000 Jobs. 

The last decade has brought 
other changes which make 
questionable any assumption 
that the trade complaints will 
bring the industry the benefi¬ 
cial results they have in the 
past. 
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Although the US economy is 
weak, it is in better shape than 
in 1982. Interest rates are low; 
inflation Is under control. After 
Vh years of the “voluntary 
quotas”, the industry - aided 
by the weak dollar - has 
become an exporter. 

Lawyers representing foreign 
clients are much more confi¬ 
dent that this year they will 
not be drowned in the tidal 
wave of complaints. They say 
it will be difficult to prove that 
the US industry has been 
injured by imports when Amer¬ 
ican exports have risen 
steadily since the mid-eighties. 


Meanwhile, according to 
Enrofer, the EC steel Industry 
organisation. US imports have 
dropped from 26 m tonnes in 
1984 to an annual 17m tonnes. 
During the last three years, the 
EC exported no more than 70 
per cent of its quota share. The 
“heart” of the American “prob¬ 
lem”. Eurofer claims, Is low 
prices, driven by domestic 
competition and indirect snhsd- 
dies, such as tax breaks. 

Mr Pierre F. de Ravel d’Es- 
clapon, who represents' 
France's Usinor-Sactior, says 
the US International Trade 
Commission (PTC), the body 


which determines injury, has 
become “much more profes¬ 
sional. more lawyedy and judi¬ 
cial". By often overruling the 
HC. the district courts and the 
Court of International Trade 
have forced the commission to 
pay close attention to the evi¬ 
dence that is in the record. 

Meanwhile, the commerce 
department - which deter¬ 
mines the existence of subsir' 
dies or dumping - has also 
been disciplined by the courts. 
In 1982, it was “a babe in the 
woods” playing politics, said 
Mr de Ravel Its proceedings 
are more court-like and its rul- 


UK trade minister starts visit to HK and China 


US steel prices, in real terms, 
are lower now fe rn a decade 
ago, according to Mr Thomas 
Usher, president of US Steel 
who yesterday told the US 
International Trade Commis¬ 
sion (FTC) yesterday that “per¬ 
nicious" trade practices have 
been injuring the US Industry, 
Matt Kaminski writes from 
Washington. 

“The agony of the American 
steel industry has become part 
of the national folk lore,” said 
Mr Alan Wolff, an industry 
lawyer. The ITC was weighing 
testimony from US and foreign 
steel manufacturers for itspre- 
Uminary ruling, on Injury, due 
next w yptrfh- 

A1 though US exports have 
been rising, -they face closed 
markets in the EC and eastern 
Europe, American steel offi¬ 
cials said. 


mgs more consistent and Less 
“arbitrary and capricious”. 

Although it costs the US 
industry between $500,000 to 
51m to bring a trade complaint, 
the investment has in the past 
always paid off in higher prices 
and, ultimately,- protection. 
This time, however, it is taking 
more of a gamble. 

It 1ms faced an outpouring of 
indignation from its closest; 
trading partners - many ' of 
which, such as Japan and - 
Korea, provided much of the . 
$23bn for the US industry's, 
new investment over the past 
several years. 


American steel exports must 
now face 27 countries with 
their, own dumping laws. Can¬ 
ada filed four cases immedi¬ 
ately after the US actionr 
Mexico had two already under 
way. (Trade lawyers say that, 
because of its weak currency 
and industry losses, the US is 
particularly susceptible to 
charges of dumping and that 
the industry 1 could be found 
guilty of receiving indirect sub¬ 
sidies.) 

•President George Bush : has 
virtually sworn that no more 
will be forthcoming 


. I right be vulnerable to elec¬ 
tion-year. pressure, but this 
time, before agreeing to volun- 
tarjr restraint - agreements 
(VRAs), the- defendants are 
pm* Iflriy to see the entire 
complaint process to : the end. 
That will not come until after 
the November election. 


EG, Brazil 
agree more 
talks on 
milk duties 

By Frances Williams 
in Geneva 


THE European Comm unit} 
and Brazil agreed yesterday tc 
try again to resolve differences 
over anti-snbsidy duties 
imposed by Brazil on imports 
of EC milk powder. 

The EC had asked for concil¬ 
iating by the subsidies com¬ 
mittee of the General Agree¬ 
ment on Tariffs and Trade 
(Gatt), which met yesterday, 
as a pr elimina ry step towards 
calling for an independent 
panel investigation. The com¬ 
mittee asked the two sides tc 
continue consultations on a 
mutually acceptable solution, 
but if these fail the EC can asi 
for a panel after 30 days. 

The Community p-iaimc Era 
zil Imposed the provisional 
31-52 per amt countervailing 
duties in April without observ¬ 
ing procedures laid down 
under Gatt's subsidies code 
and without establishing that 
fee imports had in fact injured 
Brazilian producers. 

Brazil yesterday denied Uu 
chums, and said it would sup 
ply to Brussels evidence or 
wbsWies by the EC, the harm 
done to domestic Industry and 
.fee link between the two. 

The row is yet anothei 
arample of the trade frictioc 
by failure to com 
‘SL Drnguay Round ol 
tones, which includes a 
revised, version of fee snbsi 
fees code. Brussels claims Bra 
zil, and also Argentina, art 
flouting existing, rules because 
“fen* by fee Uro 
guay R*mnd impasse over feni! 

trade reform. 


MR Richard Needham, Britain’s trade 
minis ter, arrives in Hong Kong today 
for an eight-day visit to Hong Kong 
and China intended to pave the way for 
a UK industry mission in November, 
writes David DodwelL 

Mr Needham has flagged fee mission 
as “the most important trade mission 
this country has ever seen to China." 

In Hong Kong, Mr Needham will dis¬ 
cuss export opportunities and the terri¬ 
tory's role as a springboard for busi¬ 


ness in China and across the Pacific 
Rim, a region “which offers the British 
economy and British companies the 
biggest opportunity for growth of any 
area in fee world," he said yesterday. 

While in China, Mr Needham's dis¬ 
cussions on bilateral trade will dovetail 
with the forthcoming talks wife the 
Overseas Development Administration 
on a new line of concessional aid and 
fee availability of export credit cover 
to China. Britain’s second line of credit 


to China - which was worth £300m 
- has now been used up, 

“I am anxious feat China fully 
understands that fee British govern¬ 
ment, commerce and industry are tak¬ 
ing a long-term view of building busi¬ 
ness across China in a whole range of 
sectors,” he said, conceding at fee same. 
time that Britain had foiled to exploit 
Hong Kong effectively both as a mar¬ 
ket in its own right, and as a spring¬ 
board for business in China. 


Hong Kong Is Britain's 15th largest 
export market, wife exports rising by 
18 per amt last year to £l-39bn, and a. 
further 22 per cent up to May this year, 
Mr Needham said. Britain’s exports to 
China fell last year by 40 per cent to 
£322m, .bnt are underetoodto have ral¬ 
lied by 20 per cent in fee first five 
months iff fei« year. 

The visit wm be the first to China by 
a British trade minister since the Tiin- 
anmen Square massacre in June 19891 


Sweden warns on trade 


....... 

THE Swedish Export Council 
has warned companies that 
they should export, to .the for 
-mer Soviet Uiuoa only on an 
-rivancfrpayment basis, after a 
survey showed unpaid debt to 
Swedish firms had nearly dou- 
•bled-.in. six months. Reuter 
reports from Stockholm." 

In its survey covering. 32 
Swedish companies, the export 
council said, payments due 

■front companies in the former 


Soviet Union, mainly 
grew to Skr456m (£A 
Skr256m in j 
Out general recoin 
ot® is that Swedish coi 
should demand advan 
gents or bank guaj 
Jefore delivering any 
Mr Staflan Stenstrom 
export council said. 

Swedish exports to I 
mer Soviet Union t 

in 199 l 
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G arios Slim, the Mexican 
businessman who controls 
Telmex, the 'country’s 
recently-privatised tele-' 
phone monopoly, has one .of the 
most demanding jobs in Mexican 
business: to turn the woefully" ineffi¬ 
cient Telefonos de Mexico (Telmex) 
into a modem, internationally com¬ 
petitive telephone company by 
August 1996. 

On this date, Telmex’s lucrative 
monopoly on long-distance' and 
international calls runs . out. 
Between now and then, Telmex has 
to meet - under pain of. penalties 
- a series of government-mandated., 
"quality of service” targets. 

Jacques Rogozinski, who was in 
charge of privatising Telmex, sums 
up the challenge facing Slim and. 
his two foreign partners. Southwes¬ 
tern Bell and France Telecom. "The 
owners of Telmex have a gun at 
their head. By 1996, there has to be 
a world-class telephone service at 
international prices.” Or, he. 
implies, there will be trouble. 

Slim, the son of well-off Lebanese 
parents, has become probably the 
country’s richest businessmen 
thanks to a series of shrewd acquisi¬ 
tions of under-priced Mexican com 
panies in the mid-1980s. He 
describes his business philosophy 
as “low costs and low overheads”, 
to which others add tough, and 
sometimes ruthless, negotiating. 

Slim’s most significant, and con¬ 
troversial. managerial Impact has 


A pricing “time bomb” is 
ticking under the profit¬ 
ability Of many companies 
In Europe. By depressing 
product and service pices across 
the European Community to the 
lowest national level, it conld 
threaten their very existence if 
they do not act quickly. 

That is the Armageddon view of 
European pricing expressed by two 
leading German b usiness academ¬ 
ics, Professor Hermann Simon and 
Dr Eckhard Kucher. They blame 
pressures to create common cross- 
border pricing which they say are 
being exerted by parallel importers 
and strong retailers. 

The only way out, they argue, is 
for companies smartly to raise 
prices in their cheapest markets, or 
to quit those markets altogether. In 
an article in the summer Issue of 
the European Management Jour¬ 
nal*. the two academics say that 
each company most also establish a 


been in Tiis negotiations with sup: 
pliers, Chat he says reflects the busk 
nessm ah ’s.- as opposed to the pub- 
lic official's. - concern to reduce 
cods and optimise investment Last 

year, Talmex cut heavily invento¬ 
ries of cables'and other equipment 
that' in. many cases were equivalent 
to a yaur’s supply. . . . 

. TWayw Telmex, at the behest of 
Southwestern* Bell, brought in a 
third si^plie^'AT&Ti and forced 
Ericsson and Alcatel, the two exist¬ 
ing suppliers, to cut their prices for 
vinstaDiQg central offices and lines 
- saving about $250m a year. 

In the 18 months since prrvatisa- 
tian, thiseixaiegy has done wonders 
far Telmex’s ..investors. Costs have 
risen-much .less-thah analysts pre¬ 
dicted, -and the controlling group’s 
original 20.4 per cent stake is now 
worth about compared with 
$i.76hri in December 1990. 

However, some argue that Slim 
:hias been .too keen to cut costs for 
the customer's good. A former Tel¬ 
mex director says stocks of some 
key' parts, ran out'at the end of 

Slim is also criticised for. central¬ 
ising labour, managemen* and pur- * 
chasing Heri’.«rinn«t .jn' Mexico City. 
Telmex, when in. government 
hands, had decided to divide itself 
into regional and fairly autonomous 
profit, centres. The decision to re¬ 
centralise may have cut financial 
mid . operating costs but, says the 
former director, it has reduced the 


connections 


ability of the company to respond to 
local telephone needs. 

- Such criticisms are strenuously 
rejected by Slim, and Juan Perez 
Simon, Telmex’s general director, 
but there is little argument that ser¬ 
vice has yet to improve! In 1989, the 
year before pr ivatisation, Mexico's 
consumer protection agency 
received 13.277 complaints about’ 
Telmex - ranging from over-billing 
to shortcomings in its service. In. 
1991, complaints increased to 63,996, 
and in the first quarter this year 
there were another 2L822. Telmex 
receives about 40 per cent of all 
consumer complaints in Mexico. 


Perez Simon says that now the com¬ 
pany has identified most of the cost 
savings, its priority is to improve 
quality. In this the management's 
hand has largely been forced. In 
return for extremely light regula¬ 
tion of prices and generous tax 
treatment, the government has 
required Telmex to invest $2bo-$3bn 
a year to improve service. As a pub¬ 
lic company Telmex was starved of 
cash and unable to invest suffi¬ 
ciently to improve service. 

Telmex is thus investing nearly 
S8bn from 1991 to the mid of 1993 in 
increasing the number of lines to 
7.5m, from 5m in 1990; installing 


/The owners of Telmex have a gun at their head. 
By 1996, there has to be a world-class telephone 
service at international prices,’ says Jacques 
Rogoziiisld. Or, he implies, there will be trouble 


The management says, almost in 
unison, that the company did not 
deteriorate overnight and it is not 
going to improve overnight either. 
Technologically, Telmex matches 
the position of most US telephone 
companies in the 1970s - using 
mostly unreliable analogue technol¬ 
ogy that requires, for example, 
12,000 operators to fill in by hand 
8 m lon g - distanc e billing tickets 
every month. There is still a back¬ 
log of about lm lines, and the 
waiting fist is more than a year. 


18,500 kilometres of fibre optic 
cables which will connect just 
about all long-distance calls; and 
replacing old central exchanges 
with automatic digital ones, so that 
by 1993, 60 per cent of local 
exchanges will be digital, from 29 
per cent in 1991. 

By 1996, every city in Mexico will 
have digital telephones and just 
about all long-distance calls will be 
relayed through fibre-optic cables. 
“Mexico,” says Perez Simon “will 
have by 1996 as good as or even 


better telephone service than most 
parts of the US.” 

Slim evidently does not believe 
that this would have been possible 
under the old management of Tel¬ 
mex. Since taking over the com¬ 
pany, he has fired 13 of the top 17 
directors and brought in some of his 
colleagues from Grupo Carso - the 
sprawling tobacco-to-telephones 
conglomerate that he runs Cram a 
tour-man office in Mexico City. He 
has also brought in hundreds of 
managers from Southwestern Bell 
and France Telecom. 

Slim suggests tactfully that the 
previous managers - all public sec¬ 
tor employees - "did not have a 
vocation for business". John Atter- 
bury, head of Southeastern Beil’s 
Mexican operations, puts it differ 
ently. “The whole management 
style is different,” be says. 

Tbe result, according to Atter- 
bury and Slim, is a host of improve¬ 
ments that have cost little money, 
and two of which exemplify the 
company’s commitment to better 
service. 

• Before privatisation, it was diffi¬ 
cult to report telephone faults to 
Telmex since there was no operator 
to answer the phone. So the new 
management negotiated with 
unions to double the number of 
operators working in this area. Now 
customers can at least report bro¬ 
ken phones, even if they axe not 
fixed any sooner. 

• Starting in Puebla, Telmex is 


Lines in service 1983GDP 
per 100 inhabitants percaptt 
as ot 1.1.1990 (S) 


Mexico ' 6-1 
Argentina 10.7 



,Tf*««A'rrr 


m.- ■ 




Venezuela 7.6 

Sources Stamen*. IBRD 


aiming to install phones within 30 
day's. By the end of this year, says 
Atterbury, 40 per cent of phones 
will be installed in under 30 days. 

Tbe change in Telmex is apparent 
to Mexico’s two main suppliers. 
Alcatel and Ericsson. “Telmex is 
much more customer-service orien¬ 
tated than before,” says Rodrigo 
Calderon of AlcateL "All they now 
have to put in place is the hardware 
to meet customer needs.” Jorge 
Arredondo of Ericsson agrees. He 
cites, for example, a "drastic change 



Armageddon view of European pricing 

Christopher Lorenz takes issue with a scaremongering study of company profitability 


centrally-calculated “European 
price corridor” within which prices 
in each of Its national markets 
must bezel .• 

There is, however, a much less 
nightmarish view of the situation. 
It ha<; been gufaiwg ground mnwiy 
manufacturers since their panic a 
few years ago.over the approach of 
the European “single market”, hi a 
phrase, it is that reports of the 
death of national price d if fe re n t i a- 
tfoa have been greatly exaggerated. 

This school of thought argues 
that the fear of standard European 
pricing toils to take account of sev¬ 
eralimportant fectors: that 
• Cross-border retailers are still 
few. and tor between, and that - 


imHfwmi retailers show little inter¬ 
est in harmonising purchase prices; 

• The degree of parallel importing 
Is still very limited; 

• The number of products In dif¬ 
ferent European countries which 
are «iiniiw T let alone iHwiHwl, is 
also limited; 

• Identical products tend to be 
positioned very differently in dif¬ 
ferent countries; 

• Distribution and retail patterns, 
and therefore pricing pressures, 
vary widely from market to mar¬ 
ket 

• There is even a trend for differ¬ 
ent retailers within the same coun¬ 
try to demand varied packaging on 
Identical products. 


This view holds ft*at the alarmist 
prophesies of European pricing 
consultants are little more than 
scare-mongering forties 
Tet Simo n and Kn eher have some 
strong scare stories, and they offer 
valuable advice to those w>mp»niw 
facing pressures to harmonise their 
selling prices across Europe. 

They tell, for example,, of the 
“horrific” situation confronted last 
year by a lending Germanic manu¬ 
facturer of consumer products, 
which sells through large retailers, 
some of which have operations in 
several countries. Simon and 
Kucher call the company Logo 
GmbH to preserve its identity. 

Logo was told by- its largest 


retailing customer to supply prod¬ 
ucts in each country at one Euro¬ 
pean price - the lowest in Europe. 
This happened to be in Portugal. 
Logo had no choice but to comply, 

and Hi la daohad jts prices by an 

average of 20 per cent The con¬ 
sequences for Its profits were 
“disastrous” - it incurred the first 
loss in its history. 

Rather than starting hastily to 
align prices on to a low common' 4 
European level, companies should 
do everything they can quickly to 
raise levels In low-price countries 
even if this hits market share, 
argue Simon and Kucher. 

They propose a range of complex 
but objective techniques for assess¬ 


ing the optimum price; such deci¬ 
sions are often taken too subjec¬ 
tively, they complain. The tech¬ 
niques • including something called 
“conjoint measurement" - also help 
analyse ail the competitive and 
other trade-offs which must be 
made to determine the ideal level 
and breadth of a "European price 
corridor”. 

The academics have several par- 
“ticnlar points of advice: 

• Attack the problem dispassion¬ 
ately. Since most companies' turn¬ 
over cranes mainly from large coun¬ 
tries, nothing is more foolish than 
to undermine their price levels 
through low prices in small coun¬ 
tries. For instance, Logo would 


in the way they plan telephone 
switches. Before, if we had to install 
600,000 lines we had to go to 800,000 
places; now we have to go to half 
that many.” 

Both these suppliers have lost 
most from Slim’s tough, bare-bones 
approach to running Telmex, with 
their profits dropping sharply last 
year. What is still unclear is 
whether the ultimate beneficiaries 
will be. as of uow, the owners of 
Telmex stock, or Telmex’s long-suf¬ 
fering customers. 


have done far better to have aban¬ 
doned the Portuguese market 

• Price elasticity varies between 
countries more than many compa¬ 
nies realise. To ignore this In the 
quest for a uniform European price 
is to throw away profit Also, it 
may be better to tolerate a certain 
amount or parallel imports. 

• Determination of a company's 
European price corridor is not only 
complex, bat also painful in organi¬ 
sational terms. Pricing decisions 
must be taken centrally, even 
though this flies in the face of most 
companies' existing decentralisa¬ 
tion of pricing - and of profit 
responsibility. 

"Because of these incompatibiA 
ties, European pricing is an area of 
continuous conflict in many multi¬ 
national companies." 

• The European Pricing Time Bomb. 
EMJ June 1992. Marston Books Ser¬ 
vices, Oxford, England. Fax 
0S65-79I927. 


Three black cars. 

Correction. Three green 
cars. Diesels pump out 
less carbon - dioxide than 
petrol-engined.. cars. 

At the same time, you 
can pump in diesel fuel that's 
free of noxious lead. 

Good for Mother Nature, 
as we all know. And if it’s 
a company car, good for Mr. 
Scrooge, the accountant. 


OUR DIESELS HELP CLEAN UP THE AIR 
AND DON’T MESS UP THE BALANCE SHEET 


He’ll enthuse* over the 
figures for-nipg,. reliability 
and. residual value. 

You, on the other hand, 
will hardly know it’s a diesel. 
No tell-tale rattles. And on 


turbo diesels in particular, 
no tell-tale sluggishness. 

In fact, the only tell-tale 
sign is the ’diesel* sticker on 
the filler cap. 

Not that you’ll see this 
too often, with our diesels’ 
meagre thirst. . 

While they’re economical 
by the mile, they’re equally 
frugal by the month. 


show, the company cash 
won’t flow, but trickle. 

Especially as every Fiat 
comes with a year’s free 
AA Assurance membership, 
a one year manufacturer’s 
warranty, a 3 year paintwork 
warranty and an 8 year anti¬ 
perforation warranty. 


Ring 0800 717000 for our 
contract hire brochure. 

In more ways than one, 
you’ll clean up. 


Fiat Diesel Contract Hire Rates*: 


Uno 60DS 


£238.77 p.m. 


Tipo 1.9TD SX £291.80 p.m. 

Tempra 1.9D £274.13 p.m. 

Tempra 1.9Tds £318.98 p.m. 

Tempra 1.9Tds S.W. £338.19 p.m. 
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BUSINESS AND THE ENVIRONMENT 
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A s the dust settles on last 
month's Earth Su mmit in 
Rio, environmentalists are 
shifting their focus from 
global to regional issues in a series 
of post-Rio gatherings designed to 
assess the implications of the sum¬ 
mit for specific parts of the globe. 

The first big meeting of its hind 
came earlier this month, with a 
two-day conference of business and 
political leaders to discuss ways of 
improving environmental protec¬ 
tum in the Mediterranean without 
sacrificing industrial development 
and growth. 

Organised by the Aspen Institute 
in Italy, the meeting, appropriately 
held on a cruise liner sailing 
between Genoa and Corsica, 
brought together environmental 
l uminar ies such as Carlo Ripa di 
Meana, the European Community's 
Commissioner for the Environment 
until earlier this month, and Gior¬ 
gio Ruffulo, the former Italian envi¬ 
ronment minister, whose Job Ripa 
di Meana has just taken. 

Among the senior businessmen 
present were Gabriele Cagliari, 
chairman, of Italy's state-owned Eni 
energy and chemicals group, while 
the whole affair was chaired by 
Gianni De Michelis, Italy's former 
foreign minister. 

The Mediterranean is a test case 
for many wider environmental 
issues, notably oil and marine pollu¬ 
tion. Aspen rules mean all discus¬ 
sion is off the record, and delegates 
cannot be quoted. 

However, as one senior Egyptian 

Some 120 coastal cities 
discharge their sewage 
into the sea, around 85 
per cent of it untreated. 
It is estimated that 24 
per cent of the beaches 
are unsuitable for 
swimming because of 
the sewage risk alone 

participant accurately, if somewhat 
floridly, noted: “We, the 17 coon- 
tries of the Mediterranean basin are 
hosts and guests, serving and being 
served at the one co mm on round 
table, the sea, our common but col¬ 
ourful dish. We get what we pro¬ 
duce and what we present; what¬ 
ever we give to the sea, it gives 
back to us, multiplied and magni¬ 
fied; if good we reap the best and if 
bad we harvest the worst.” 

The Mediterranean's problems are 
immediately apparent Three years 
ago, millions of holidaymakers cur¬ 
tailed their seaside vacations unex¬ 
pectedly as an army of summertime 
algae invaded Adriatic beaches. The 
problem has not recurred, at least 
as severely, but the Mediterranean 


Politicians and businessmen are working together to 
dean up the Mediterranean, reports Haig Simonian 

A case of sink 
or swim 


continues to serve as one of the 
world’s biggest liquid dustbins. 

Some 120 coastal dries discharge 
their sewage into its waters, around 
85 per cent of it untreated. It is 
estimated that 24 per cent of Medi¬ 
terranean beaches are unsuitable 
for swimming because of the sew¬ 
age risk alone. Meanwhile, within 
the cocktail of industrial waste find¬ 
ing its way into the sea are around 
120,000 tonnes of mineral oQs, 60.000 
tonnes of detergents, 3/300 tonnes of 
toad . 2,400 tonnes of chro mium and 
100 tonnes of mercury. 

Intensive agriculture in countries 
bordering the Mediterranean means 
that huge quantities of form chemi¬ 
cals also drain into the sea. And 
estimates of other chemical dis¬ 
charges include 800,000 tonnes of 
phosphorous, 320,000 tonnes of 
nitrogenous compounds a year and 
120 JJ 00 tonnes of phenols. 

Delegates saw little sign of the 
chemicals. But sailing from Genoa, 
Italy's leading oil port, they had 
first-hand evidence of (me of the 
biggest pollution hazards lirtfag 
the Mediterranean. Around 35 per 
cent of the world’s petroleum prod¬ 
ucts transported by sea pass 
through its waters, contributing to 
the roughly 500,000 tonnes of crude 
oil pollution a year, according to 
one ggtfnmto. 

Not surprisingly, discussions 
were long on the problems and 
short on solutions. However, the 
conference brought a range of 
regional envir onmen tal issues into 
relief 

None more so than the potential 
conflict between the need for urgent 
Industrial development in less-de¬ 
veloped Mediterranean states and 
the environmental risks. Faster eco¬ 
nomic growth is a priority for 
poorer states In the region, which 
are also facing huge population 
increases, as many north African 
delegates underlined. 

Algeria's population will have 
grown fivefold between 1950 and 
2025 if current predictions prove 
correct By contrast, it would take 
France 2,000 years to raise its popu¬ 
lation as modi, based on the cur¬ 
rent rate of change. And whereas in 
1950, two thirds of the total popula- 
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Hnn of the MadHenamean basin — 
then 350m people - lived in coun¬ 
tries on the sea's northern fringe, 
by 2025 the same proportion will be 
to the south, while the overall popu¬ 
lation will have risen to 540m. 

Meawnhile, income differences 
are likely to become more acute. As 
matters stand, per capita snnnai 
income in the region ranges from 
only 9600 in Egypt to $19,490 in 
France, according to World Bank 
figures. 

But while environmental con¬ 
cerns have grown in rich, industria¬ 
lised countries tike France, Italy 
and Spain, which border the Medi¬ 
terranean and use its waters to ser¬ 
vice a variety of seaboard and 


water-dependent industries, many 
of the Less-developed countries in 
the region, particularly in north 
Africa, aim to create just a fraction 

Of In friM tr iift. 

tore. 

The demand for electricity alone 
is set to rocket in states on the 
Mediterranean’s southern and east- 
on flanks. Fran a present annnai 
generating capacity of around UObu 
kWH, capacity is expected to rise to 
90O-lj00bn kWH by 2010, according 
to one expert. In the absence of new 
technologies, the increase will have 
immense effects on water use for 
codling and evaporation. 

Hence the main focus of the meet¬ 
ing was on the potential role of 


European business in helping the 
Mediterranean’s poorer nations con¬ 
tinue their .industrialisation pro¬ 
cess, which ds essential to provide 
the resources for their growing pop¬ 
ulations, without destroying their 
own environments ami the common 
heritage formed by the Mediterra¬ 
nean itself. With the sea recognis¬ 
ing no political boundaries, pollu¬ 
tion from one Mediterranean 
country can quickly end up else¬ 
where at the* whim of the wind and 
tides. 

Surprisingly, demands for more 
resources, either from individual 
governments or from the EC, the 
most important political entity In 
the region,.were conspicuous by 
their absence. Numerous environ¬ 
mental measures for the Mediterra¬ 
nean are already In place, both at 
EC level and unilaterally on the 
part of -certain member states. 
“Money which comes from the 
developed' countries can only he 
supplemental, ” noted one speaker. 

Likewise, few present called for 
halting industrial development in 
poorer parts of the region. Even 
committed . environmentalists 
acc ep ted that the economic needs 
spurred by'explosive population 
growth , meant greater industrialisa¬ 
tion was inevitable, and indeed 
desirable. If political systems were 
not eventually to collapse under the 
demographic strain. 

Instead, the emphasis .was on 
“sustainable .develo pment” for the. 
region, andl, closer monitoring of 
environmental risks and new indus¬ 
trial projects which could worsen 
the damag e 

lit an on-the-record press confer¬ 
ence after the meeting, De Michetts 
stressed the conference’s call for the 
prompt application in the Mediter¬ 
ranean of Agenda 21 - the environ¬ 
mental programme approved in Rfo 
— to make the region a guinea pig 
for similar action elsewhere. 

His demadd for a new Mediterra¬ 
nean Investment Rank drew 
approval from delegates, many of 
whom stressed the adequacy of 
existing bodes for development aid 
and enviro nmental mo p fto rin g i 

But all agreed that better “ro-ordi- 
nathm between such institutions 
was an aase n Hal for governments 
and Mg business in the region to 
tackle the linked priorities of envfc 
romnental protection and sustain¬ 
able development. 

Only by improved co-operation 
between existing environmental 

bodies and ■ nr ganfaBrHntm Ifkp the 
E u ropean Commission could action 
be taken to -1‘map" the m vl m nmwi- 
tal problems of the region prior to 
closer assessment. And only by 
improved “networiting’* between big 
companies 'could industry contrib¬ 
ute to regional needs by “bench¬ 
marking" 10*168131 from the <™» p |e 
of mmpapiea already p erform ing 
best on environmen t al protection. 


EC packaging laws 
tied in red tape 


By John Thornhill 


T he European Commission 
last week extended its influ¬ 
ence into the murky depths 
of the Euro-dustbto when it pub¬ 
lished its long-awaited directive on 
the tkfclish issue of how best to 
avoid packaging waste. 

Ihe EC put forward forrodung 
proposals aimed at harmonising 
environmental laws across the Con- 


followed by recovery and recycling, 
with final M l andfill rites 

rematotog a last resort. 

The directive sets the-seemingly 
staggering target that within 10 
years of implementation 90 per 
cent of all packaging waste by 
weight gfrtvlri not ranch the waste 
stream and. 60 per cent of each 
parkagfng material recycled. 

R espects that within five years 
of implementation the member 
states will have set up appropriate 
systems to collect 
packaging waste - 
from - the eon- / 

sumer t enabling; I i 
them to ensure. - / / 

that It. is eflec- vN^/ 
ttvriy re-used or 
"re covered”. y \ 

The concept of. / A ' 
recovery is a | 
loose, one - V ■■ 

ranch to the pack- \y 
aging industry's Y 
iritef - aBowfng - , 

for the ~vahM” of., 
any prodact to to . 
recovered by the most efficient 
means possible — a proems known 
as v al o risati on. So, for aampkb, it 
wm be considered equity valid 
either to recover the energy from a 

product by homing it and ntfflsing 
the hart or composting products for 


However, few sectors of the pack¬ 
aging Industry to any European 
country come near to toe required 
rates of recyeU^.\ The /targets, 
therefore, re pr e sent a formidable 
challenge. At promt, mdyigp per 
cent of the waste. produced k toe 
ECisrecyded. : 

Nevertheless, many iiidestty rep¬ 
resentatives have: reacted .favoura¬ 
bly to toe. ambitious proposals, 
bettering they will help forestall, 
discriminatory 

and create a. flexible framework 
enabling the best environmental 


^Hbm to emerge In each of the 
member states. 

jane Bkdcmsteffe. technical direc¬ 
tor of Ihcpen, the Industry Coundl 

for Packaging and the Envlronn ?nt 
in the UK, says: “We welcome any¬ 
thing that is a step towards greater 

certainty." „ 

But some still have reservations. 
«nje Alliance for Beverage Cartons 


which rim t he ris k of creating 
mountains of waste. 

But these Is a surprising degree 
of flexibility even on this score. 
The EC accepts that its targets are 
*asplratloiial n . A danse to the 
directive suggests they may be 
modified if research shows that 
other processes of recovering waste 

prove to have greater environmen¬ 
tal advantages. 

" Jacques Fonteyne, man aging 
director of the European Recovery 
and Recycling 


\ \ packaging indas- 

\ \ try, says: “Eveiy- 

A \ 1 body seems to 

f\ * f forget that there 
/ / are still at least 

f / two more years 

\ S before the dlrec- 
\T tlve will be 

M implemented.” 

Although there are many battles 
still to be fought before the propos¬ 
als are enacted in national laws, 
there appears to be a growing con¬ 
sensus across Europe about the pri¬ 
orities that the directive enshrines 
and the solutions it prefers. 

Last weekend, Klaus TSpfer, Ger¬ 
many's environment minister, 
spoke about the creation of a “cir¬ 
culation economy” where the com¬ 
ponents of every manufactured 
product are re-used at the end of 
thdr nseftd lives. 

As environmental campaigners 
are fond of saying: ”We have to 
stop drinking to terms of straight 
fen and start Blinking in circles.” 

The EC directive on the avoid¬ 
ance of pac kagin g waste may be 
wobbly around the edges but at 
toast toe outline of such a circle is 
beginning to take shape. 


FT LAW REPORTS 


PEOPLE 


Recoveries are not on trust I WimamsBeeks window of opportunity 


NAPIER v KERSHAW 
Court of Appeal 
(Lord Justice Dillon, 

Lord Justice Stoughton 
and Lord Justice Nolan) 
_ July 9 1992 _ 

STOP LOSS insurers with a 
right of subrogation against 
an assured most normally 
giaim at common law In debt 
or for monies had and 
received, and have no equita¬ 
ble remedy directly against 
recoveries held for the assured 
by his agent And where the 
toss Is insured above a certain 
minimum and below a certain 
limit, excess to be borne by 
the assured, recoveries should 
be applied first in recouping 
any loss above the limit, then 
the layer insured, and finally 
excess below that layer. 


The Court of Appeal so held 
when dismissing part and 
allowing part of an appeal by 
the defendant stop loss insur¬ 
ers from Mr Justice Saville's 
decision as to the order of 
appropriation out of settlement 
monies recovered by solicitors, 
Richards Butler, as a gwrts for 
the plaintiff Lloyd's Names, 
Lord Napier and others. 


LORD JUSTICE Dillon said 
that 987 Lloyd’s Names who 
belonged to the Outhwaite 
Syndicate had formed an asso¬ 
ciation to eigim against RHM 
Outhwaite Underwriting Agen¬ 
cies Limited and members' 
agents at Lloyd’s to recover 
losses attributable to allegedly 
negligent underwriting: 

Under a settlement in March 
1992, £U6m was paid by tin 
Outhwaite defendants to Rich¬ 
ards Butler on behalf of the 
names. 

Of that total, £ 80 m was 
attributable to past paid and 
notified cash calls in respect of 
losses of the Outhwaite Syndi¬ 
cate. The balance was irrele¬ 
vant to the appeal. 

The defendant stop loss 
insurers were joined as repre¬ 
sentatives of other Lloyd's Syn¬ 
dicates which wrote stop loss 
insurance policies for 1382 for 
individual names. 

Those Names who had not 
effected stop loss policies with 
the insurers had bad their 
shares of the settlement mon¬ 
ies released to them. 


On the appeal the first issue 
was whether the stop loss 
insurers could recover what¬ 
ever they were entitled to 
recoup directly from the mon¬ 
ies in the hands of Richards 
Butler, on the ground that they 
were held on constructive trust 
for the insurers to the extent of 
the amount they were entitled 
to recoup from each name. 

Richards Butler received the 
settlement monies as agents 
for the n ames in the ordinary 
course of their practice as 
solicitors. 

In Lee v Sankeu LR is Ea 
201211 Bacon V-Csaid “A mere 
agent of trustees is answerable 
only to his principal... in 
respect of trust monies coming 
into his hands.” 

Accordingly, the stop loss 
Insurers did not claim that 
Richards Butler were construc¬ 
tive trustees. 

Their claim was that the 
names were constructive trust¬ 
ees of the recovery monies, and 
that the amounts due to the 
insurers were traceable in 
equity in the monies held by 
Richards Butler. 

It was common ground that 
in appropriate circumstances a 
remedy in equity by way of 
constructive or resulting trust 
or a remedy at common law, 
might arise oat of different 
aspects of the same transac¬ 
tion. Equity and common law 
were not mutually exclusive. 

However, the doctrine of sub¬ 
rogation was a common law 
doctrine long before the fusion 
of Law and equity. Also the 
intricacies and doctrines con¬ 
nected with trusts ought not to 
be introduced into commercial 
transactions, and an agent in a 
commercial case ought not to 
be turned into a trustee with 
all the troubles that attended 
that relation (see New Zealand 
and Australia Land 7QBD378, 
382). 

Even so, in appropriate cir¬ 
cumstances a constructive 
trust might be held to have 
arisen out of a common law 
relationship. 

in Lister v Stubbs 45 ChD 1 it 
was he ld that the relationship 
between a company and an 
employee who had corruptly 
received commission from a 
customer, was that of debtor 
and creditor, not one of trust, 
with the result that the com¬ 
pany could not claim owner¬ 
ship of investments which the 
employee bad bought with the 


commission. The company’s 
proper course was to recover a 
money judgment. 

No doubt in an ap propriate 
case even in an insurance con¬ 
text, recoveries which an 
Insurer was entitled to claim 
by subrogation could have 
been held on constructive trust 
for the insurer. 

But it was not automatic 
that whenever the assured 
recovered monies in circum¬ 
stances riving underwriters a 
right to recoupment, the recov¬ 
eries would be held on a con¬ 
structive trust for the under¬ 
writers insofar as they woe 
traceable in equity among the 
assured's assets. 

Such a very broad approach 
would be inconsistent with the 
essentially common law ori¬ 
gins of subrogation in insur¬ 
ance law. 

In the present case there was 

nnfting fn the 

to tom the stop loss insurers’ 
subrogation ag ai nst the 

names from a common law 
riahn in debt or for monies had 
and received, into a claim 
under a trust 

Mr Justice SaviUe rightly 
held that a constructive trust 
was not made out The appeal 
was dismissed on the construc¬ 
tive trust point 

The second question arose 
out of the provision in each 
stop loss policy for the insured 
to bear an excess. The insurers 
only insured losses above a 
certain nrinhmnm and up to a 
certain iwa vl wt u m. 

The Names claimed and the 
judge held that they woe Qui¬ 
tted to recoup the excess out of 
recoveries before anything was 
payable to toe insurers by way 
of subrogation. 

Under the insurances the 
underwriters were to indem¬ 
nify the assured “for the 
amount by which the 
assured’s... loss.. .exceeds 
the amount stated as e x cess in 
tire schedule”. It was provided 
that the underwriters’ liability 
should not exceed the amounts 
stated as "limit” In the sched¬ 
ule. 

The case was argued on 
hypothetical figures. An excess 
of £25,000 and a limit of 
£125,000 were assumed, giving 
a layer of insurance of 2100 , 000 . 
The underwriting loss was 
nmjooo. 

The top £35,000 (the differ¬ 
ence between £160,000 and 
OSSfiOB) might be uninsured. 


or might be covered by another 
layer of stop loss insurance 
with a different insurer. 

The case tor the stop loss 
insurers was that if there was 
any recovery by the Name 
after they had paid him the 
£100,000, the recovery should 
be applied first in recouping 
the top £3SJ)00 whether insured 
or not, and second, in recoup¬ 
ing the £100,000 to the stop loss 
Insurer. Recoupment of the 
£25,000 excess would only 
begin if the recovery exceeded 
mfeOOO. 

The case for the Names, 
which the judge accepted, was 
that it was fundamental to the 
law of subrogation that there 
could be no recoupment to an 
insurer ™tfl the assured had 
recovered the whole of his 
uninsured loss. 

Therefore, it was said if the 
top £S5jm was uninsured, any 
recovery would go in recoup¬ 
ment to tha nama nf t he £3 5,0 00 
and the £25,000 excess, and 
only then towards recoupment 
of £ 100,000 to the stop loss 

tm m iwra 

The Names’ contentions 
were inconsistent with the 
agreement that there was to be 
an excess which was to be 
home by them. The application 
of recovery monies as con¬ 
tended for by the Names would 
have the effect of rnmfng the 
stop loss insurers into Insurers 
of the first £100,000 of the 
underwriting loss without any 
excess. 

Hie insurers’ argument that 
recovery should be applied 
from the top down tearing the 
excess the last to be recouped, 
was pre ferab le. 

Accordingly, the appeal was 


Theft Lordships gave concur¬ 
ring judgments. 

Par the insurers: David 
Donaldson QC cmd Mkhael 
Swaxnston (Clyde & Co) 

For the Nantes: Anthony 
Boswood QC and Stephen 
Moriarty (Richards Butler) 

In Depositors Protection Fund 
v Doha, Financial Times July 
16 198£ Lord Irvine of Lairg 
QC was leading counsel for 
Mis Doha. 


Rachel Davies 

Barrister 


George Williams, the 64-year-old founder 
of the recently floated Angifap Group, is 
back in business and pfenning to chal¬ 
lenge his old company for the leadership 
of Britain’s replacement window market 

Williams, who started Angfian from one 
small workshop in. 1966, has been 
appointed executive dhairman of Aspen 
Windows, which has been formed by exec¬ 
utives made redundant by AngHan. The 
firm, which will shortly move out of a 
chicken hut on Williams' Norwich estate, 
is a minnow compared with Anglian - 
valued at £U4m when it war floated on 
the stock market this mouth. 

However, for a seven-month-old com¬ 
pany, it has made an impressive start S 
employs 25Q people, has a dozen show¬ 
rooms and In Its first seven months has 
generated £4m of turnover. Tfils is small 
beer compared with Anglian's annual 
turnover of close to 050m, but Williams 
has big ambitions. Among his executive 
team are several Anglian veterans includ¬ 
ing Malcolm Woodcock. Fred.Searie and 
Denis AHen who either lost their jobs or 
retired. 


“I behave we can put Aspen Windows in 
the top three window companies within 
five years. Maybe even become market 
leader,” Williams says. However, he 
s tre s se s that be is not ”40108 it for the 
money, but for the pure enjoyment". He 
made a si z ea b l e fortune when he sold 
Anglian to BET in 1984, and atttwngh he 
retired from AngHan hi 1989 he says be 
mtaiiffl -the window business. 

Although some might Question toe wis¬ 
dom of starting a new far the 

midst of a recession, WHHama is confident 
He says tint people are “virtually giving 
away” showrooms and he has no difficulty 
recruiting profe ss i on al staff. “It was the 
case of the blind leading the blind in my 
early days,” be says. • 

An g lian , whose stock market debut was 
marred by the general nervousness at 
investors, seems unruffled bgr its new'com¬ 
petitor. ft says that it has certain cove¬ 
nants with Aspen preventing its sales peo¬ 
ple competing for Us business until 
January 1993. ft also notes that it is a 
business where there have always been 
lota of small c ompetito rs. 


Moves in 
insurance 

■Alistair Gregory-Smith has 
been appointed md erf Towry 
Law Financial Planning and 
a director of TOWRY LAW. ? 
■ Mark de Sana, senior 
underwriter - treaty 
underwriting, is to become 
president (designate) of NRG 
VICTORY CANADA 
MANAGEMENT in September* 
and will take over the 
Canadian operations when 
Mike Hughes retires next year. 
■Brian Warirartonhas boon 
appointed chairman of Heath v. 
Collins Hidden (Scotland), a! 
division of C E HEATH, in 
place of Bill Reid who has V 

retired. 

■Martyn Hooper and Charles 


Dunn's direct route 


dire ctors o f CT BOWRING 
REINSURANCE. Hugh 
Madand has been appointed ;** 
chief e xe c u t i ve of BOWRING: 
FINANCIAL & 

PROFESSIONAL INSURANCE* 
BROKERS. Anthony Beltra, 
Howard Green and Bri an 
HSbbert have been appointed - 
directors of BOWRING 
Financial & Professional m 
Insurance Brokers; John 
Westoby, Andrew Edward, 
Stewart Emery, Howard 
Green, Brian Hibbert and 
Hark Skflton have been 
appeanted directors of Bowring*- 
Ariatkm; Anthony Briton, 
George Bmx, Ian Foster, 
Howard Green and Russell 
Howe have been appointed ; 
directors of BO WRING 


Ale xan der Dram b to head a 
new direct motor insurance 
operation bring launched in 
the UK by the Franck Graupe 
des Assurances mtoMiw , 

Dunn, a 39-year-old Scot 
who has «ent 20 years with 
Eagle Star, helped branch the 
company's direct sales aim in 
October 1968. 

After three and half years at 
Eagle Star Direct, Dram has 
become a flzm fen of direct 
sales methods, which uses a' 
combination at nun «•«« 
advertising, computer-baaed 
underwriting systems and tele¬ 
phone safes to bypass toe bro¬ 
ker, the industry's traritfamal 


MARINE it ENERGY; Howard 
Green, Martin South, BOcbad 
Syson and John Wtodsar have 
been appdnted directors of 
Bcrwrfng Worldwide Insurance 
Brokm; Turin Mhsbfe to* - 
beat appointed a director of 

CT Bowring Sjace Projects. 
■David Kay, formeriy senior 
marketing manager of NRG 
Victory Reinsurance, has been 
appointed assistant , 
vice-presklent, group insurance 
marketing, of SUN UFE OF 
CANADA. 

■ Philip Rhodes, deputy 


view It Is the way the marine 
b going, it fe a very immedi¬ 
ate way of doing business. You 
can test toe concept, tee toe 
result and change strategy 
ytokfr tf ne«s gary,>» he says. 

GAN in tend s to Invest eim 
tettiafly in software and.haid- 

wara Into toe operation, which 
b to be based In Portsmouth. 
Dam Is staring for a 2A per 
cent , share of tira OK motor 
..tearketby 1407 and ato envis¬ 
ages-stiHag household, per- 
•onal accident and 
opeBMS cover by the dfrect 
route. ■ -. . 


■Mkhari Griffiths baa retired 
from ALLIED-LYONS. 
■^Carpenter Is retiring - 
after C years with the -■ 
oompMyabd 18 on the board 

<* reed international. 

■Malcrim Truepenny has 
leagued from TVS 
entertainment. 


from HIBERNIAN CffiOUIV 
htt rem ains <m the boanTof 

HinamiVn rjf», 


Accident, has been, elected 
pwrident, and Tony Lancaster, 
chairman and chief executive ~ 
of GAN Minster Group, deputy 
president ri the INSURANCE 
WSTIT0TE OF LONDON. 


.from MODNTLEGH. 


Chow. Run Chan bee 
deputy md of Can 
bridge Cable which fe prepa 
tog to launch a teJecommm? 
«aflons service in Cambridj 
m competition with BT ms 
September, 

• ^ lew * who is expected to fc 

ajCamWdgeCabtef^ttea 

the nex t three years, ws 

«f »e 


to be a director of FILOFAX. 

'■Fred'GWmwiti; 
director riEFG, has died in 

aswhruning accident, 


t™** ^ 41 per cent stake 
Cambridge Cable. "He fa 

ttwS* ^ advance netwo 
Pjjaata* ~ he has a lot 
m that area," sa 

5J£Tveter t Cambridjcabi 

Agea 43, Chew was bom ai 
educated in Singapore a 
graduated from th?Nation 
Of 

cSbStlSKS 

by Cornea 

^®L“ bIe * «■* wW* 
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Television/Patrida Morlson 


ARTS 


Finn tango 


* Tk JF Y colleague 

V I\ /■ Christopher 
” t ; I 1/ I Dunkley. is away 
'' X ▼ JL on holiday, so I 
’ <. Jr. have been drafted in again to 
V • take his place on the historic 
green sofa. Invariably, people 
J ; in the gallery world which, is. 
my usual beat react with 
moues of sympathetic disgust 
when they bear I am switching 
\ to pictures that move. In public 
. ’ - x at least, tbe super-refined 
Courtauld graduate still feels it 
r r L- necessary to react as if televi- 
. *'•. ‘ sion was a dirty word. , - 
- s J And besides, hasn’t everyone, 
heard ad inHnitam that British 
Tv is going down the drain? 
.J But after a week of square- 1 
~‘V eying, my impression.Is that 
T • there is an extraordinary 
' ' amount on the box which rates 
□ot just as passable, but as 
good, even memorably good. 

Admittedly, the circum¬ 
stances of a TV critic are spe~ : 
• -. ciaL There, stacked up on the 
>. carpet, is the pick of seven 
, • days’ viewing. The dormouse 
' factor becomes no obstacle to 
sampling, for example, Tues- 
-. day’s Donahue, an after-mid: 
J' - :. night discussion which 
involved “a 33-year-old virgin, 

J with a doctor’s certificate to 
-. prove it, who is looking for a 

man " 

-•, The awesome responsibility 
: of taking on Mr DunkLey’s job 
necessarily means one's tastes 
become far more catholic. I 
' tr_- marvel at what a prodigiously 
^ well-stocked mind he must. 
have. All of us construct ring- 
fences to keep out subjects we 
■-J. believe do not interest us, 

J when in reality It is just a way 
v."' of keeping some kind of grasp 
■j J on the things that do. Cut even 
... a modest hole in the fence, and 
it is amazing the things which 
-J. clamber inside. 

.. ;; Take Finland, a country 
' ■ which 1 admit ordinarily slips 
' ■ off my mental map - although 
it edged back on a few years 
:-'^fcack. after I learned that they 
have a weekly news broadcast 
^ in Latin. But Finland will truly 

• ^ never seem quite the same 
•again after the excellent and 


howlingly funny Tango in a 
Minor ^/ (Saturday, BBC: 2), 
part' of the Jong-running 
Rhythms of the World. ■■■"’ 
Tango Is Mg in Finland, and 
has been ever since 1912. Since 
1940, it seems.': tango- has 
become a national obsession, 
spiced a little with rack for the 
: new generation/' but still 
playing a era dal idle in Finn¬ 
ish popular culture - not 
least, in putting aby Finnish- 
man in touch, with Finnish 
woman. .. - 

AM Kaurismfiki, Finland’s 
-top film-maker, sat hunched 
beside a.birch-tree and a lake, 
fog in hand. T^ie tango, he 
assured the interviewer, actu¬ 
ally originated in - Finland; 
Argentina only. copied it He 
.uses it in every film he makes 
- and given.' Mr EaurismSki's 
philosophy, of life; .they sound 
like Bergman crossed with 
Busby Berkeley. He says: 

, “When you. walk on this earth 
you have to be serious all the 
time. I hate people who laugh. 
It goes in my ears. That’s why 
I never laugh.” 

Tango does not, make Finns 
laugh, or even smile. But on 
the endless summer nights it 
attracts Firms to wooden com¬ 
munity .huts in the forest, 
ringed by car-parks and hot- 
dog and hooze^stands. - 
Inside, men of aQ ages sit 
along on one side on a bench, 
wearing short-sleeved shirts 
and expressions ranging from - 
gloom to fury. The women face 
them on the oppreite bench. 
An electronic display-board 
announces which sex has the ' 
honour of asking fer a dance. 
And yon must accept: unless 
the ^prospective partner is 
drunk - which is foiriy often 
the case. 

No one talks: Finns “are not 
prime to engage in small talk.” 
No one laughs. It is ndt hard to 
dance the Finhisb ’ tango, 
which is marked laitisiimo — 
like life itself after all. The lyr¬ 
ics are pretty much the same 
as popular music everywhere, 
about love'n’death,except for a 
particular attachment to songs. ' 



Buxton Festival 

A RRIVAL in Buxton for reasonable counter tenors ii 
this year’s festival Timothy Wilson as Ottone am 
brought one unpleas- Simon Ciulow as Narciso. 
ant surprise. The ele- The standard of singing wai 


They do It differently In Helsinki, indeed they claim to have Invented the dance. Here two Argentinians assay their art 

about following the birds and the claim for tango’s dominant a lot, and were dominated by happened when police (headed 
escaping across the endless position in Finnish cultural the splenetic reactions of the by Maurice Pappon. now under 
wato to a blessed isle. life. Do the people who lap up art critic. investigation for wartime com- 

An island with palm trees, as the Latin broadcast, also time He visited a post-modernist plicity in the deportation of 
it would seem from the painted Radio Suomi to the Tango sta-. night-club where spikey hails Jews) brutally attacked Alge- 

backdrops. Singers are, if possi- tion? are hung under the table to rian demonstrators, 

ble, even more lymphatically ____ ladder your tights. As proof of The police fired on the dem- 

sad than their audiences. Reigo r 11 here was something Barcelona's “obsession with onstration, made 11,000 arrests, 

Tappale used to be a poor I surprisingly down- design", he evoked the nightly and then continued over days 

wood-chopper, but for decades I beat about Robert cruising of Barcelonans to to torture and kill the prison- 

he has been the king of Tango. * Hughes's Barcelona, admire the neat surgery on the ers. Bodies were found floating 

His recipe for success is “not the Omnibus special (Thurs- bodies of transvestite prosti- down the Seine. It is widely 
just to stand there t hinking of day, BBC 1). This was billed as tutes. He hosted a dinner-party thought that there were SO 
breakfast” and to' take the lyr- a personal exploration of the where a miscellaneous bunch deaths, although tbe official 

ics very seriously indeed. city by Mr Hughes, renowned of Barcelona intellectuals all figure remains at only two. 

But Tappale does just stand Australian cultural historian spoke at once and rubbished However, with tbe growth of 

there and belt it out Gyrating and art critic for Time maga- Gaudi’s church of La Sagrada support for Le Pen, the massa- 

would be seen as unserious. zine. He fell in love with Barce- Familia. ere is now beginning to be 

Besides, there Is the great Iona in 1968. But the tenor of Then he left town, pausing to marked as a day worthy of 

e x a m ple set by the Tango . the fi lm suggested that either tear into the shoddy design commemoration, 
singer of. all. time, Olavi Vtrta, the love-affair has cooled and and dirty windows at the new The Last Days of Aldo Mora, 
who died hi 1966. His gift, as an Mr Hughes would rather be airport. Hard to see what this week, was quite as inter- 

enthusiast explained, was to somewhere else, or he has a makes that a distinctively, esting. The extra fillip came 

express the very soul of his streak of the Finnish tempera- revealingly, Barcelonan phe- from interviews with Red Bri- 

native land. Pins: “he had ment. no men on. gades* terrorists who were 

enormous personal difficulties, There was no excitement in Two consecutive pro- Involved in Moro's kidnap and 

also typical of Finland’’. what he had to say about Bar- grammes in the Secret History eventual murder. The execn- 

It seems that Virta’s records cdona. The film was lumbered series (Channel 4. Monday, doner spoke from his caged 
still sell In huge quantities, with an over-long historical 9pm) have been well-made and interview room, but the mas- 
How huge' we were not told; If I introduction pitched at the and informative. Last week’s termind of operations who 
have a criticism of this glori- level of the tourist band-out. dealt with October 17 1961 in wanted to talk, was forbidden 

oils programme, it was the Hughes’s more idiosyncratic Paris. Bystanders, journalists to take part by the prison 

absence of figures to bads up contributions amounted to not and policemen recalled what authorities. 


a lot, and were dominated by 
the splenetic reactions of the 
art critic. 

He visited a post-modernist 
night-club where spikey hails 
are hung under tbe table to 
ladder your tights. As proof of 
Barcelona's “obsession with 
design", he evoked the nightly 
cruising of Barcelonans to 
admire the neat surgery on the 
bodies of transvestite prosti¬ 
tutes. He hosted a dinner-party 
where a miscellaneous bunch 
of Barcelona intellectuals all 
spoke at once and rubbished 
Gaudi’s church of La Sagrada 
Familia. 

Then he left town, pausing to 
tear into the shoddy design 
and dirty windows at the new 
airport. Hard to see what 
makes that a distinctively, 
revealingly, Barcelonan phe¬ 
nomenon. 

Two consecutive pro¬ 
grammes in the Secret History 
series (Channel 4. Monday, 
9pm) have been well-made and 
and informative. Last week’s 
dealt with October 17 1961 in 
Paris. Bystanders, journalists 
and policemen recalled what 


happened when police (headed 
by Maurice Pappon, now under 
investigation for wartime com¬ 
plicity in the deportation of 
Jews) brutally attacked Alge¬ 
rian demonstrators. 

The police fired on the dem¬ 
onstration, made 11.000 arrests, 
and then continued over days 
to torture and kill the prison¬ 
ers. Bodies were found floating 
down the Seine. It is widely 
thought that there were SO 
deaths, although the official 
figure remains at only two. 
However, with tbe growth of 
support for Le Pen, tbe massa¬ 
cre is now beginning to be 
marked as a day worthy of 
commemoration. 

The Last Days of Aldo Morn, 
this week, was quite as inter¬ 
esting. The extra fillip came 
from interviews with Red Bri¬ 
gades' terrorists who were 
involved in Moro's kidnap and 
eventnal murder. The execu¬ 
tioner spoke from his caged 
interview room, but the mas¬ 
termind of operations who 
wanted to talk, was forbidden 
to take part by the prison 
authorities. 


A RRIVAL in Buxton for 
this year’s festival 
brought one unpleas¬ 
ant surprise. The ele¬ 
gant neo-cLasslcal Crescent 
near the Opera House, for 
some years in a dilapidated 
state, is now boarded up. its 
future apparently uncertain. A 
petition has even been started 
to try to save the building - 
one of the region's outstanding 
architectural landmarks. 

There seems to be a tradition 
in these parts that anything 
worth preservation has to wait 
until the llth hoar before 
action is taken. The festival 
itself has been on the brink of 
financial collapse more often 
than one cares to remember, so 
it is heartening to report this 
year that its finances are in a 
relatively healthy position, 
thanks to a substantial grant 
from the Foundation for Sport 
and the Arts. 

One of Buxton's permanent 
assets is the classic Matcham 
theatre, which was lovingly 
restored in the late 1970s. It is 
a friendly and intimate venue, 
which is just the right place for 
the foraging into little-known 
operatic territory that is the 
festival's aim. This year, the 
two operas were by Handel and 
Rossini - ideal fore for this 
theatre, if not both as rare as 
they might have been. 

The greater novelty (and the 
better performed of the two) 
was Handel's Agrippina. This 
is one of those early Handel 
Italian operas which is spiced 
with a surprisingly sharp wit. 
The familiar figures of Roman 
history are there, but their 
story is twisted into satire with 
some topical references. It is a 
slippery style to master and 
Adrian Slack's production 
sometimes had a grasp on its 
wry sense of humour, some¬ 
times not 

It was at its best when the 
sharpest individual characteri¬ 
sations were parading the 
stage. Susan Roberts was a 
particularly masterful Agrip¬ 
pina, who exhibited the inner 
concentration, the way of 
uttering her wickedest lines 
through clenched teeth, that 
makes this monster of a 
woman come to life. Fiona 
Janes was a convincingly ado¬ 
lescent Nerone, Sally Harrison 
the luscious blonde bimbette of 
a Poppea. There were two very 


reasonable counter-tenors in 
Timothy Wilson as Ottone and 
Simon Ciulow as Narciso. 

The standard of singing was 
not, however, flawless, with 
several of the cast coming 
unstuck on the coloratura and 
parting company with the 
orchestra. The players were 
from the Manchester Camer- 

ata. directed with fine musi¬ 
cianship, though not always 
enough dramatic momentum, 
by Roger Vignoles. Perhaps the 
most consistent pleasure came 
from the designs or Dermot 
Hayes, whose mini-Colosseum 
in flames was an amusing con¬ 
tribution from one participants 
who clearly had his tongue 
firmly in his cheek. 

The other production also 
looked good on a small budget, 
even if the designer, Ruari 
Murchison, seemed set upon 
painting the whole stage red, 
white and green in the Italian 
colours. Rossini’s L'italiana in 
Algeri flies the national dag 
pretty blatantly and the main 
aim of Jamie Hayes's produc¬ 
tion was not to let us forget it 

As the patriotic Isabella, 
Jean Rigby was in every sense 
the standard-bearer of tbe 
evening. The warm resonance 
of her voice and the quality of 
her singing, though neither 
very Italianate in style, carried 
all before her. The other sing¬ 
ers admittedly offered little 
resistance. Justin Lavender 
sounded out-of-sorts as Lin- 
doro. Mark Richardson sang 
decently, but never grew into 
the grotesque and comical 
Mustapha; Richard Suart's 
Taddeo worked the comedy 
hard enough for the whole 
cast. 

Still, there have been worse 
tributes to Rossini this bicente¬ 
nary year and, indeed, less 
appealing productions of this 
opera In tbe past The conduc¬ 
tor, giving the performance 
much of the nimble ness of 
spirit it wanted elsewhere, was 
Jane Glover. She takes over as 
Artistic Director at Buxton In 
1993, initially for a one-year 
period, and in her the festival 
will be looking for new vigour 
and ambition. 

Richard Fairman 


The festival continues until 2 
August (Box Office 0298) 72190 


I T would be difficult toimagine 
a more successful festival on any. 
level than this year’s Montreal 
International jazz festival. Held 
earlier this month, it not only attracted 
street crowds estimated at 1.3m, bnt 
it also showed how a musical form 
that originated with black performers 
in the southern US has gone on to . 
influence a variety of styles. 

The festival was a tribute to the 
diversity of jazz, ranging from the 
blues and boogie riffs of John Lee 
Hooker, the soaring tenor sax of Sonny 
Rollins and tbe guitar wizardry of 
A1 Dimeola, to the Sfcmtra-like vocals - 
and arrangements of John Pizzarelli 
and the piano of Oliver Jones and Paul 
Bley. It also stretched musical 
boundaries, to Include hard rods (the 
Jeff Healey band) and world beat (King 
Sunny Ade). 

There were todoar performances 
at the Place des Arts, the concert hall 
where Charles Dutoit and the Montreal 
Symphony Orchestratraditionally 
hold conrt, while several streets in 
the centre were closed to accommodate 
massive crowds at free evening 
concerts. 

Festival founders Andre Menard 
and Alain Simard deserve-much of 
the credit for laying on such a musical 
outpouring In Montreal, a city which 
had a rich Jazz and blues history in 
the 40s and 50s, 

. The performances themselves, 
testified to the organisers' ability to 


Montreal Jazz Festival 


attract some of the top arthrts from 
across the Jazz spectrum. Montreal 
jazz audiences are noted foe their 
sophistication, so the musicians enjoy 
the venue as h place where they can - 
reach the true aficionado. 

Heading the festival was the 
much-heralded appearance at John 
Lee Hooker, marking a stop on what 
the black boogie master lms described 
“as my last tom". 

Af the age of 74, Hooker's guitar 
work has slowed to a brief series of 
nasty riffs, bnt his voice has not 
deserted him. Stepping on stage in 
dark sunglasses and a ‘thirties-style 
hat. Hooker sang and played a number 
of classic tunes. Most remarkable was 
a version of “Crawling Kingmaker* 
that revived memories of the ageing 
blnesmah’s powerful legacy. “There’s 
hot a lot of us left,” said Hooker, 
acknowledging that most of the great 
performers of Ms era-John Coltrane 
and Thelonius Monk, for example - 
have been dead for many years. 

Hooker’s set was preceded by a lively 
session from Charles Brawn, a 
marvellous piano player who has 
laboured largely in obscurity over 
the years. Although he is only four 
years younger than Hooker, Brown’s 
piano playing was impressively 


animated and his sin gin g just as 
outstanding. Brown and his four-piece 
band tore through a series of blues, 
jazz and boogie selections that left 
the audience, almost all of whom had 
come to hear Hooker, begging for 
more. 

Not as inspired however was the 
concert given by Branford Marsalis 
(brother of the much-deified Wynton), 
which had none of the energy and 
rapport with the crowd that the much 
older Brown and Hooker were able 
to generate. Without question, Marsalis 
is a virtuoso saxophonist, yet his 
Montreal session lacked the electricity 
his reputation might have suggested. 
This jazzman was simply too cooL 


O ne of the great discoveries 
of the festival was John 
HnaralB, who played 
nightly at the Chib Soda, 
a 300-seat venue whose intimate 
surroundings perfectly suited the 
ebullient lounge-lizard charisma of 
PizEarelli. The 32-year-old American 
performed with the effortless grace 
of a Sinatra and moved through classic 
tunes such as “My Baby Just Cares 
for Me”, “My Bine Heaven”, and ‘The 
More I See You”, with such poise that 
one felt thrown back to an earlier era 


of big bands, bobby-soxers, and the 
crooners of yesterday. 

PizzsreUi's shows were sold out 
continuously through the festival, 
and local reviewers were wildly 
enthusiastic about his musical grace 
and abundant charm. His father was 
Bucky Pizzarelli, a noted guitarist 
who played with Benny Goodman and 
whose living-room guests often 
included Joe Pass, Zoot Sims, and Les 
PauL **I grew up with 40s music in 
the house, so it just became a part 
of me," said the younger Pizzarelli. 

Other highlights of the festival 
included the magnificent 
hnprovisational sets of Montreal-born 
pianist Paul Bley, George Benson's 
smooth guitar set, and a hellish session 
from Sonny Rollins, generally 
acknowledged as tbe finest tenor sax 
player of his generation. 

Rollins' eerie intensity enthralled 
the sold-out hall, many of whose 
spectators had waited to hear Rollins 
again three years after his last 
performance at the festival. It takes 
a musician of Rollins' rare genius to 
show that music can reach new levels 
of mood and meaning when played 
with such hypnotic touch. Every 
festival needs an artist of this 
dimension, and the Montreal event, 
as on every other count, did not 
disappoint 

Harold von Kursk 


A THOL Fugard's latest 
work commends the 
talking cure for politi¬ 
cal violence. Topical¬ 
ity gives edge to Fugard's 
moral earnestness, and the ear¬ 
nestness gives the piece 
momentum. 

Ploylond is a strong, static 
dramatic image rather than a 
drama. It's an image of the 
South African hell - a vessel 
overloaded with corpses- The 
Image of hell realised on stage 
by Fugard and his talented 
designer, Susan Hilferty, is a 
travelling funfair on a hot New 
Year's Eve in the small Karoo 
desert town of Cradock. 

The stage is dominated by 
the curving, glaringly lit skele¬ 
tons of big wheels and roller¬ 
coasters; the barking loud¬ 
speaker's injunctions to have a 
good time; acrid smoke from a 
superfluous brazier; and the 
inanities of Sixties rock'n'roll. 
It is a setting of Infernal banal¬ 
ity in flaming oranges and 
faded Noddyland primary col¬ 
ours. 

PlayUmd is a confrontation 


South African Theatre 

Playland 


between two characters, one 
white and one black. Martin us 
Zoeloe. a Xhosa nightwatch- 
man, is played by John Kani, 
who has worked with Fugard 
since the 1960s. A stocky, force¬ 
ful actor, Sean Taylor, plays 
the shell-shocked veteran of 
the Namibia war. Gideon le 
Roux. 

The play begins with Mar¬ 
tin us threatening offstage 
crooks with the fires of hell 
and their derisive laughter. 
One of the debates between the 
two characters is about the 
hereafter, with Le Roux deny¬ 
ing all but the here and now 
and Zoeloe all but the hereaf¬ 
ter. Both positions, it emerges, 
have less to do with faith than 
the need to evade guilt for past 
acts of violence. 

Martinus killed a white 
seducer of his wife, Le Roux 
participated In border massa¬ 
cres: both are haunted by the 
memories and both their lives 
are paralysed by guilt and 
anger. Each presses the other 
to open up: much of the play’s 
action is the process of negotia¬ 


tion, back-off and attack which 
eventually leads to the recogni¬ 
tion that, in being haunted by 
ghosts, they have become citi¬ 
zens of limbo, and thence to 
forgiveness. 

The play has the dramatic 
deficiencies of allegory - par¬ 
ticularly a disregard for 
improbability. And its operat¬ 
ing assumption is peculiarly 
Fugardian - that stage charac¬ 
ters will necessarily participate 
in joint therapy because they 
are bound in a blood knot of 
violence, anger and guilt. 

Yet. the play is resonant 
because the two performances 
give a degree of realism to the 
allegory, with Kani's perfor¬ 
mance an ornate assembly of 
sour-mouthed silences, hell-fire 
sermonising and sardonic 
laughter, and Taylor’s based 
on violent shifts between 
hyperactivity and tearfulness. 

Robert Greig 


Playland is at the Market 
Theatre, Johannesburg 
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■ BARCELONA 

Leading Spanish opera stars, 
including Domingo, Berganza, 
Carreras and Caballe, will take 
part in the opening concert of 
the Olympics on Sat. 

The Gran Teatre del Liceu has 
drawn up a special Olympics 
programme, beginning on Sun 
with an evening of traditional 
Catalan dance. 

Next Mon: Uwe Mund conducts 
the Orchestra of the Uceu in 
works by living Catalan 
composers. Tue: Cecilia Bartoli 

recital. 

Other artists appearing In the 
Olympic season, which runs till 
Aug B, are Giacomo Aragall, 
Marilyn Horne, Arleen Auger 
and the Spanish National Ballet 
•Rambla dels Caputxins 61. tel 
412 3532). __ 

■ BRUGES 

EARLY MUSIC FESTIVAL 
The festival opens on Saturday • 
with a programme entitled The 
Way to Bach, with music by 
Scheldt, Schutz and Monteverdi 


played by the Ex tempore 
Ensemble. On Sunday, Bartold 
KuJjken and Gustav Leonhardt 
play music for transverse flute 
and harpsichord. 

Monday's concert by Catherine 
Bolt and the New London Consort 
features music from the Spanish 
court in 1492. Joshua Rifkin and 
Stephen Varcoe take part In an 
evening of Bach cantatas next 
Tue, and Peter Philips directs 
the Tallis Scholars in a 
programme on July 30 entitled 
Music In the days of Christopher 
Columbus. 

Other festival events include 
a series of lunchtime concerts 
entitled Virtuoso music.for 
strings, and an exhibition, of old 
musical Instruments and scores 
at the Belfry halls. 

The festival ends on Aug 8 with 
Bach's B minor Mass 
(Information and booking: Tourist. 
Office. Burg 11,8000 Bruges. 

Tel 50-448686). 

■LONDON 

Covent Garden 19.30 Royal Ballet 
in Kenneth MacMillan’s 
production of Romeo and Juliet 
(Lesley.Collier), repeated 
tomorrow and Sat with Sylvie 
Guillem. Fri: triple bill (071-240 
1068). 

Fri at Royal Festival Haiti opening 
of month-long season with 
English National Ballet (071-928 
B800). 

Cofiseum 19.30 Alvin Alley 
American Dance Theater In 
choreographies by Alley. 

McKayle and Bird. Season runs 
till Aug 1 (071-240 5258). 

South Bank Centre 19.45 Spirit 


of the Earth: traditional music 
and dance from Venezuela. 
Tomorrow's programme features 
Buddhist music from China. Fri: 
spiritual music of Iran. Sat 
Indonesia (071-928 8600). Fri in 
Barbican: The King's Singers. 

Sat Academy of St Martin in the 
Fields (071-638 8891). 

Royal Albert Hall 19.00 Yan 
pascal Tortelier conducts the 
BBC Philharmonic Orchestra in 
works by Ravel ,'Dutilleux and 
Saint-Saens. Followed at 22.00 
by a Villa-Lobos concert with 
. the BBC Singers directed by 
Odalfne de la Martinez. 
Tomorrow: John Lill plays 
Beethoven's Fifth Piano Concerto. 
Fri and Sat Cleveland Orchestra 
(071-823 9998). 

■ NEW YORK 
THEATRE 

• Jake's Women: Alan Alda 
is at his genial best in Neil 
Simon’s new play about a writer 
trying to come to terms with the 
women in his life, past and 
present (Nell Simon, '250 West 
52nd, 307 4100), 

• Jelly's Last Jam: an 
unsparing look at the life of early 
jazz legend Jelly Roll Morton 
(Virginia, 245.West 52nd St, 239 
6200). 

• Conversations With My 
Father. Herb Gardner's 
bitter-sweet memory play about 
a Lower East Side barkeeper, 
his two sons and the patrons of 
his tavern (Royale, 242 West 45th 
St, 239 6200). 

• Five Guys Named Moe: the 
guys are black dancers and 
singers who perform the songs 


of the late Louis Jordan (Eugene 
O'Neill. 230 West 49th St. 239 
6200). 

• Ticketmaster answers 
inquiries and sells tickets for 
Broadway shows (307 4100) and 
rocky pop concerts (307 7171). 

MUSIC 

Avery Fisher Hall 20.00 Mostly 
Mozart Gerard Schwarz conducts 
the Festival Orchestra, with 
Andre Watts piano soloist Fri 
and Sat Rudolf Firkusny and 
Lynn Harrell (875 5030). 

New York State Theater 20.00 
Guido Ajmone-Marsan conducts 
Nicholas Muni's production of 
La traviata, with Gail Dobish, 
also Sat Fri: Cav and Pag. Sun: 
La boheme (870 5570). 

• Lincoln Center's annual 
series of classical jazz concerts 
runs from July 31 to Aug 8 at 
Alice Tuliy Hall. Under the artistic 
direction of Wynton Marsalis, 
the concerts will feature music 

of New Orleans clarinet legend 
Johrmy Dodds, an evening of 
music by McCoy Tyner and the 
annual presentation of the 
Lincoln Center Jazz Orchestra 
playing the music of Duke 
Ellington. Other featured artists 
include Frank Wess, Ron Carter, 
Todd Williams and Kenny 
Washington (875 5050). 

■ PARIS 

Opera Bastille 19.30 Swan Lake: 
Ballet de I'Opera de Paris in a 
new production of Vladimir 
Bourmeisteris 1960 
choreogrephy. Daily till Sat (4473 
1300). 

• A 24-hour recorded telephone 
guide to Paris entertainments 


is available in English by dialling 
4720 8898. 


■ PRAGUE 

A summer season of concerts 
has been organised in the city's 
historic buildings and gardens. 
Tonight in Wallenstein Garden: 
Wind Harmony Barrandeum in 
a programme of works by 
Rossini, Orff, Dvorak and others. 
Tomorrow afternoon at Church 
of Marfa Virgin of Snow: recital 
of sacred songs by Jirina 
Markova, including works by 
Bach, Mozart, Petr Eben and 
Pergolesl. 

Tomorrow evening in South 
Garden of Prague Castle: Czech 
Wind Quintet in works by Mozart 
and Czech baroque composers. 

Sat in Lobkovic Palais at 
Prague Castle: cello and harp 
recital by Miroslav Patras and 
Magdalena Simeckova. Mon: 
classical guitar concert Advance 
booking at the Smetana Hall (u 
Prasne brany 2, 232 5858). 

• For pre-booking and 
information about other events, 
contact city centre ticket agencies 
(Bohemia, Na Prikope 16, 228738, 
or Melantrich, Wenceslas Square 
38 in the passage, 228714). 

■ ROME 

TERME Dl CARACALLA 

Tonight's performance is 
Turandot with Ghena Dimitrova. 
Tomorrow, Sat and next Wed: 

II barblere di Sivigiia with Cecilia 
Gasdia, Rockwell Blake, Leo 
Nucci and Ruggero Raimondi. 

July 30: first of nine 
performances of Aida, with Aprils 


Millo (488 3641). 

■ SIENA 

The Accademia Muslcale 
Chigiana marks the Rossini 
bicentenary with two little-known 
early operas: Edtpo Coloneo 
(tomorrow and Sun) and Ivanhoe 
(next Wed), the latter conducted 
by Peter Maag with a cast 
including Tiziana Fabbricini. Fri 
and Sat: pupils of the academy 
perform a Rossini programme 
(577-46152). 

■ VIENNA 

OPERA 

The Kammeroper presents its 
production of Don Giovanni every 
Wed, Fri and Sat in the Imperial 
Gardens of Schonbrunn Palace. 
Performances begin at 20.30. 

The cast Is headed by Danish 
baritone Boje Skovhus (512 0100). 
CONCERTS 

Herbert Mogg conducts tonight’s 
Arkadenhof concert of Viennese 
operetta favourites with the 
South-West German Radio 
Orchestra and vocal soloists. 
Stanislav Macura conducts the 
Moravian Philharmonic Orchestra 
in works by Smetana. Gatscha 
and Falla tonight in the 
Konzerthaus, with an alternative 
programme tomorrow. Sat In 
University Church: Mozart's Mass 
in C. Sat at Schonbrunn: Vienna 
Piano Trio plays Mozart, Debussy 
and Brahms (4000 8410). 
THEATRE 

Vienna's English Theatre 
(Josefsgasse 12) has 
performances of Run for your 
Wife, daily except Sun (402 1260 ). 


European Cable and 
Satellite Business TV 

(all limes CET) 

MONDAY TO FRIDAY 
CNN 

2000-3030. 2300-2330 World Busi¬ 
ness Today - a joint FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Supe r Cha nnel 

083041900 (Mon) FT East Europe 
Repo rt - weekly indaptti analysis 
from FTTV 

2130-2200 (Tues) Mud In Europe - 
what's new m European media 
business 

2130-2200 (Wed] FT Business 
Weekly - global business report 
wttti James Bellini 
08304)900 (Thurs) Media Europe 
2T30-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky Newa 

0130-0200 (Mon), 2130-2200 
(Thurs), 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

DBOO-OB30 World Business This 
Week - a lolni FT/CNN production 
1900-1930 World Business This 
Weak 

Super Channel 

1930-2000 FT Eastern Europe 
Report 


CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1630 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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A German role 
in world peace 


THE COLD war has ended, but the 
German navy is being asked to dip 
its toe into the warn - perhaps 
hot - waters of the Adriatic. The 
German parliament is being recal¬ 
led from recess today to debate 
last week’s decision by the centre- 
right coalition to send a destroyer 
and three reconnaissance aircraft 
to join allied warships monitoring 
the UN trade embargo of Serbia 
and Montenegro. The opposition 
Social Democrats have claimed 
that the move may infringe Ger¬ 
many's Basic Law. Some SPD 
leaders threaten to call in the con¬ 
stitutional court to try to block 
the action - a move which could 
help by resolving juridical uncer¬ 
tainties on the issue. 

Beyond the Boon bickering lie 
central questions about united 
Germany's role in world affairs. 
Although putting up a solid con¬ 
tribution to Nato defence during 
40 years of division, Germany has 
been firmly inscribed on the list of 
international non-combatants. 
Now that it has regained sover¬ 
eignty, the country is struggling 
to find a consensus on the condi¬ 
tions for using the Bundeswehr 
for peace operations outside the 
Nato area. Today’s debate marks a 
significant step towards establish¬ 
ing that consensus. By declaring a 
readiness to put its defence 
resources at the service of the 
international community, whether 
in the context of the United 
Nations. Nato or the Western 
European Union, Europe's stron¬ 
gest economic power has a duty to 
live up to its new responsibilities. 

Daring last year's war with Iraq, 
when Germany was heavily critic¬ 
ised for initial hesitancy in sup¬ 
porting the UN-led coalition. 
Chancellor Helmut Kohl said it 
was unacceptable for Germany 
permanently to absent Itself from 
international efforts to secure 


peace. It is now time for Mr Kohl 
firmly to register that commit¬ 
ment, even though it may add to 
his political difficulties at home. 
Greater clarity on out-of-area 
Bundeswehr deployment would 
also iron out inconsistencies in 
Germany's post-unification foreign 
policies, which - above all over 
recognising Croatia last year - 
have sometimes been driven more 
by moral crusading than practical 
considerations. 

There is a need for Germany to 
frame its military role in the spirit 
of partnership. Ultimately, how¬ 
ever, it will be up to the Germans 
to decide what sort of military 
power they want to be. If the 
international community still does 
not want a German policeman on 
permanent patrol in the world's 
trouble spots, then it may be a 
consolation that the German pub¬ 
lic. too, does not like the idea. 

Two-thirds of the German popu- ; 
latum, according to opinion polls, j 
back the use of German troops as j 
UN peace-keepers. But there are j 
deep misgivings, expressed above | 
all by the Social Democrats, about j 
Mr Kohl's desire to change the | 
1949 constitution to permit fur- j 
ther-reaching Bundeswehr partici¬ 
pation, in actions backed, for 
instance, by the WEU. Since he 
needs a two-thirds Bundestag 
majority for a constitutional 
change. Mr Kohl must convince 
the SPD that his way is best 

Commenting on the impasse 
over the outside use of the Bund¬ 
eswehr, Mr Klaus Kinkel, Ger¬ 
many’s new foreign minister, has 
recently termed his country an 
"impotent dwarf". An interna¬ 
tional framework is now available 
for the dwarf to put on a little 
muscle. Germany should be en¬ 
couraged to take advantage of the 
opportunity. And the rest of the 
world should welcome it 


Transport in 
Docklands 


RARELY HAS a UK government 
agonised so long and hard about 
an apparently simple question. 
But where to relocate 2,000 Depart¬ 
ment of the Environment civil ser¬ 
vants will ultimately be decided 
by Downing Street after scrutiny 
by a special sub-committee con¬ 
taining five Cabinet ministers. 

Two years ago, in its enthusi¬ 
asm for private sector funding of 
infrastructure projects, the gov¬ 
ernment persuaded Olympia & 
York, creators of the biggest devel¬ 
opment in London's Docklands, 
Canary Wharf, to contribute 
£400m to the £1.7bn cost of extend¬ 
ing the Jubilee line Into east Lon¬ 
don. Since the value of Canary 
Wharf would rise if it were linked 
to central London by under¬ 
ground, it seemed fair that the 
project's owners should help pay 
for the line. In fact, the £400m was 
to be staggered over many 
decades. If the payments were 
made in one lump, they would be 
worth only £i60ra-£170m. 

In the event, Canary Wharf's 
capacity to pay even its modest 
contribution has been undermined 
by its finaiKfai difficulties. It is 
now in the control of administra¬ 
tors, who are under no legal obli¬ 
gation to make the contribution. 
Yet the Treasury has insisted 
■ there will be no Jubilee line if the 
sums are not paid in fulL 

The administrators acknowledge 
that Canary Wharf is more likely 
to re-emerge as a going concern if 
the line is built. But they feel they 
have only one source of funds for 
a first tranche of the payment: the 
government itself. 

Two months ago, the govern¬ 
ment disclosed that it had chosen 
Docklands as the new home for 
officials of the Department of the 
Environment and that it had a 
short-list of three possible sites, 
including Canary Wharf. There¬ 


upon the administrators offered 
either to sell a building to the 
government and afterwanls remit 
the proceeds for the Jubilee line or 
lease the building, refinance it and 
again remit the proceeds. 

In this way, what should have 
been a straightforward evaluation 
of the value for money offered by 
the three buildings has become 
embroiled in Car bigger issues. A 
further complication is the gov¬ 
ernment’s fear that it will be 
accused of bailing out a friend, if 
it moves to Canary Wharf. 

What must the government do? 

First, whether or not to relocate 
civil servants must be kept sepa¬ 
rate from decisions about trans¬ 
port investment in London as a 
whole. Relocation of the civil ser¬ 
vants seems to make sense, how¬ 
ever, because of the low rent. 

Second, whether or not a devel¬ 
oper makes a modest contribution 
should not determine the line's 
fate. The government must, 
instead, do what has never been 
properly done: assess whether the 
benefits of the Jubilee line out- 
weigb the costs. 

Third, any evaluation must take 
account of the additional transpor¬ 
tation that Is on the way. By this 
time next year, the completion or 
a £1.65bn road-building pro¬ 
gramme will enable traffic to pour 
into the area. In addition, the , 
Docklands Light Railway will: 
have been converted into a mass \ 
transit system at a cost of £ 800 m. ; 

The government should make 
its decisions in the light of the 
future interests, first, of taxpayers 
at large and, second, of people 
who live or work in London, 
whose concerns also Include the 
sensible long-term planning of the 
capital All else - not least the 
prestige of those who promoted 
Docklands and the money sunk 
into it - should be disregarded. 


Urban agencies 


A ONE-STOP funding agency for 
urban regeneration is urgently 
needed. Its most important role t- 
would be to provide a single port 
of call for developers and local 
authorities who now deal with 
many different government bod¬ 
ies, departments and agencies. It 
must control the urban regenera¬ 
tion budget of almost £900m a year 
which is currently dispensed 
through a plethora of government 
initiatives. 

The plans announced yesterday 
for a new Urban Regeneration 
Agency foil far short of what is 
needed. The URA will take over 
only £130m of the government's 
spending - leaving huge patron¬ 
age under mini sterial control. 
Rather than replacing existing 
agencies in the inner cities, it will 
add another. By modelling itself 
on the urban development corpo¬ 
rations, it risks perpetuating the 
top-down approach, rather than 
encouraging local partnerships 
between the public and private 


sector. And it abandons the strate¬ 
gic approach adopted with City 
Challenge which emphasises the 
role played in urban regeneration 
by economic revival, training and 
housing. Without such strategic 
elements, the URA will be just 
another land development body 
rather than an urban development 
agency which can genuinely 
revive Britain’s run-down and 
rebellious inner cities. 

The government should rethink 
the URA idea, to create an agency 
accountable to parliament 
through ministers, but with dear 
and monitored targets. Such an 
agency could and should con trol 
most of the government’s urban 
programme. Government should 
also encourage the URA to extend 
the strategic approach adopted in 
City Challenge more widely 
(minus the threat to withhold 
funds entirely). Merely creating 
another agency on top of the rest 
adds to the confusion and reduces 
cost-effectiveness. 


B ritain's building societ¬ 
ies emitted a collective 
sigh of relief when the 
government unexpect¬ 
edly cut the rate of 
interest on its newest National 
Savings product, the First Option 
Bond, on Monday. A general 
increase in mortgage rates, which 
looked all too likely after Chelten¬ 
ham & Gloucester raised its mort¬ 
gage rate from 10% to 10.99 per cent 
late last week, has. on the face of it, 
been averted. 

Yet the rejoicing may be prema¬ 
ture. In spite of this temporary 
accommodation, the broader logic of 
the government's present fiscal and 
monetary policies is pushing in an 
unhelpful direction for borrowers; 
and the structure of the housing 
market is subject to unprecedented 
strain. 

First, consider fiscal policy. As 
the chart implies. National Savings 
have been taking a rapidly growing 
share of the personal sector's nest 
egg. largely at the expense of the 
building societies. This reflects the 
Treasury’s efforts to broaden its 
funding options in response to the 
dramatic deterioration in the public 
finances over the past three years. 
From a public sector debt repay¬ 
ment equivalent to 3 per cent of 
gross domestic product in 1988-89, 
the government has shifted to a bor¬ 
rowing requirement that is widely 
predicted to run at more than 5 per 
cent of GDP in the current year. On 
present policy UBS Phillips & Drew 
predicts a public sector borrowing 
requirement of 8-9 per cent of GDP 
by 1996. reflecting the impact of 
recession on government spending 
and tax revenues. 

No matter that policy will have to 
adjust to pre-empt this untenable 
set of figures. In the absence of a 
remotely respectable economic 
recovery, and even allowing for a 
tough round of public spending cuts 
in the autumn, it is clear that the 
building societies and the Treasury 
will be on a collision course in the 
markets for the foreseeable future 
unless the government is prepared 
to raise taxes, which seems unlikely 
for the moment 

A confrontation could always be 
avoided as long as the government 
refrained from raising short-term 
funds aggressively in the retail 
savings market. Building society 
deposits are still just about competi¬ 
tive against short-dated gilt-edged 
stock. But since National Savings 
have been promoted more aggres¬ 
sively, savers have been presented 
with an opportunity to increase 
their return by forsaking building 
society deposits for government 
IOUs. 

One of the longstanding certain¬ 
ties of the building society world 
was that retail deposits were stable. 
Yet the experience with First 
Option confirms that they become a 
great deal less stable if the govern¬ 
ment is offering an attractive alter¬ 
native. Just as US retail savers have 
exploited a positive yield curve, in 
which bonds and equities offer a 
much higher income than 
short-term bank deposits, by remov¬ 
ing their money from the banking 
system. British savers are demon¬ 
strating their sophistication, not for 
the first time, by abandoning the 
building societies. 

The stability of retail deposits 
increasingly hinges on price, which 
is another way of saying that they 
are not that stable; and in today's 
circumstances the building societies 
are obliged to dance to the Trea¬ 
sury's interest rate tune. The move 
to reduce the interest rate on First 
Option from 10.34 to 9.67 per cent on 
Monday will help curb the outflow 
from the socle ties’ coffers for now. 
But the longer-term problem 


Strains in the housing market and the 
government's need for funds are afflicting 
UK building societies, says John Plender 

Uncertainty in a 
stable world 


remains, not least because the ini¬ 
tial interest rate on First Option 
was broadly in line with market 
rates. 

Nor will the current debate on 
overfunding the PSBR do anything 
to help the building societies’ 
plight. City economists, including 
Mr Tim Congdon of Lombard Street 
Research and Mr Roger Bootle of 
Midland Montagu, are urging 
government to abandon the 
so-called full funding rule, whereby 
the PSBR, together with maturing 
debt and any increase in the 
reserves, is fully funded by sales of 
debt outside the haniririg and bufld- 
ing society sectors. The case for 
such a move is that it would expand 
broad money and stimulate the 
economy by leading to lower 
long-term interest rates and higher 
equity prices. At the same time it 
would help stabilise sterling and 
reduce long-run funding costs, if the 
government really believes in its 
own disinflationary policies, by 
shifting the debt burden from the 
long to the short end of the gills 
market 

The argument is compelling, 
which means trouble for the build¬ 
ing societies because short-term 
rates, which matter most to them, 
would rise relative to long rates. 
For the moment politics have pre¬ 
vailed over economics. But a depar¬ 
ture from the full funding principle 
in due course would lead to more 
upward pressure on mortgage rates 
in the absence of a monetary deus 
ex machina. None is in prospect. 
The Bundesbank, which raised its 
discount rate last week in response 
to reuitiTuring post-unification infla¬ 
tionary pressures in the German 
economy, is reluctant to contem¬ 
plate a significant decline in Ger¬ 
man interest rates as long as the 
large fiscal deficit persists, which it 
threatens to do into the mid-1990s. 


Building societies: the pressures 
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Personal sector financial assets 
1991 


* _ Notes & cotes £12.7bn 

__ Bank deposits £137.Obn 

Building society deposits £204J3bn 

_ National Savings £37-1 bn 

Stocks & shares £134.8hn 

_ Unit trusts Cl 9.3bn 

Equity in Ufa & pensions E696.4bn 


A ll this gives rise to a. 
more fundamental ques¬ 
tion. Do current mort¬ 
gage rates adequately 
discount the risk in a 
housing market that has become 
much more volatile than in the 
past? A 10% per cent mortgage rate 
is around one and a half percentage 
points higher than the risk-free 
redemption yield on a medium- 
dated gilt-edged stock that matures 
in seven years - the life of the 
average mortgage. 

That looks a very slender margin 
in a business heavily biased 
towards a single market where 
prices in some parts of the country 
have fallen by 25 to 30 per cent It 
looks doubly slender, bearing in 
mind that it takes a fall of no more 
than 5.6 per cent in the balance 
sheet value of the top 20 building 
societies’ commercial assets to wipe 
out their reserves, known as “tier 
one” capital 

The widespread view is nonethe¬ 
less that building societies are well 
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capitalised on a risk-weighted basis, 
still profitable, and well capable of 
meeting the ratios demanded by the. 
regulators. An analysis of the build¬ 
ing societies' sensitivity to bad 
debts by Mr John Wriglesworth, of 
UBS Phillips & Drew, suggests that 
even on a worst-case assumption of 
a 20 per cent fall in house prices 
and a 200 per cent increase in bad 
debt provisions for 1992, the top 20 
societies would have ho' difficulty 
complying with their capital ade¬ 
quacy requirements. But could the 
risk-weighting in the capital ade¬ 
quacy regime, which puts a weight 
of 0.5 on residential mortgages, 
compared with 0.1 for short guts 
and L0 for other types of lending, 


reflect an outdated view of the 
housing market and of building 
society profitability? 

Arguably not, given that much of 
the credit risk in'housing finance 
has leaked into the'insurance sector 
via mortgage indemnity policies. 
Yet here lies the next big hurdle for 
the housing market and the societ¬ 
ies. Over the past four years bad - 
debt provisions of all the building 
societies, including' Abbey National 
which has converted to h anking sta¬ 
tus, have risen from £25m to ci-2hn_ 
Because insurance companies were 
meeting around three-quarters of 
the societies' losses in the first 
three of those years, the societies 
enjoyed substantial, protection. 


Yet Mr Simon Adamson ot the 
bank rating agency. IBCA, has^esti¬ 
mated that the building societies 
share of the losses jumped to 44 per 
cent in 1991. In other words they 
were piling repossessed houses at 
well below the level of their insur¬ 
ance cover. The further prices foil 
- and they are down by more than 
5 per cent so far this year - the 
more exposed the societies become. 
But the insurance companies have 
no reason to cheer, since indemnity 
claims in 1991 were running at 
nearly four times the level of insur¬ 
ance premiums. 

Not surprisingly, the insurance 
companies have concluded that pro¬ 
viding cover for the top slice ot a 
mortgage, typically 75 to 100 per 
cent of the purchase pnce is a 
mug’s game - especially if the 
insurance companies leave it to the 
building societies to assess the 
credit and sell the repossessed 
homes. They are now demanding 
tougher, and more or less uniform, 
terms from the building societies. 

Instead of leaving the insurers 
with the top slice of the property 
value, the new deal involves the 
two parties teeing a fixed share of 
the loss. The insurers are also ask¬ 
ing for a range of exclusions to 
cover, inter alia, fraud and. more 
worryingly for the societies, negli¬ 
gence. And they are demanding 
access to building society records 
before meeting their claims. Since 
most mortgage indemnity policies 
are renewed at the end of August, 
this tima bomb carries a short fuse. 

F or the building societies, 
the insurance companies' 
proposal would materi¬ 
ally increase the risks 
that they bear. Already 
one small society, Lambeth, has 
said that it wifi be reducing the 
percentage of value that it is pre¬ 
pared to lend to home buyers. The 
impact on an already groggy hous¬ 
ing market if others follow suit is 
potentially powerful, given that 
first-time buyers could be forced to 
save more over a lengthier period 
for a larger deposit on a home. 

Coming just after the govern¬ 
ment's temporary stamp duty 
exemption runs out, this will create 
despair in the estate agency frater¬ 
nity. It will also worry the govern¬ 
ment, because of the implied 
change in savings behaviour. The 
sluggishness of consumer spending, 
and the related failure of the eco¬ 
nomic recovery to materialise, owes 
much to the inexorable rise in the 
household savings ratio. The last 
thing the government needs now is 
an outbreak of prudence on the part 
of first-time buyers. 4 

The Building Societies Associa¬ 
tion is doing its best to head off the 
threat, by hiring consulting actu¬ 
aries Bacon & Woodrow to examine 
alternatives to the insurance com¬ 
panies' proposition. According to 
Mr Adrian Coles of the association, 
the options they have been asked to 
examine include self-insurance and 
captive insurance. But whatever 
Bacon & Woodrow suggests, it is 
hard to escape the conclusion that 
credit risk has increased and that 
lending terms to first-time buyers 
will in the end have to reflect that 
feet 

The all too obvious way out of 
this fiscal and financial box is the 
inflationary route that Mr John 
Major, the prime minister, so firmly , 
ruled out In his anti-devaluation '» 
speech on Monday. Yet the simulta¬ 
neous move to relieve pressure on 
the building societies' deposit base 
carried an echo of the old inflation¬ 
ary days. Once again, borrowers 
were being favoured at the expense 
of savers. It looked suspiciously like 
a straw in the wind. 


Personal View 


Snare of the Hunter 



—1 Mr Volker Riihe, 
German defence 
I minister, has 
gained massive 
J press attention by 
23 opposing the Euro- 
pean Fighter Air- 
5/la craft (EFA) on the 
grounds that it is 
too expensive and complex for Ger¬ 
many’s future needs. Germany has 
refused to commit funds for the pro¬ 
duction stage and Mr Ruhe has 
called for a lighter and cheaper air¬ 
craft to be developed. He has seem¬ 
ingly calculated that his personal 
popularity and ambitions to be 
chancellor will be boosted. How¬ 
ever. he has also shown signs either 
of understanding little of the com¬ 
plexities, realities and inflexibilities 
of defence procurement, or of hav¬ 
ing a hidden agenda involving a 
political preference for a French or 
US aircraft. 

Significantly, some considerations 
indicate that his initiative could 
backfire and that EFA could seri¬ 
ously damage his career. The worst 
thing for Mr RQbe would be for the 
three other partners (Britain, Italy 
and Spain) to press on with the 
project, complete development and 
go into production. Germany would 
he obliged to complete its share of 
development at a cost of at least a 
further £lim. Although the German 
obligation is technically not legal, 
since it is based on a memorandum 
of understanding rather than a 
treaty, it is almost unthinkable that 
Germany could abandon its commit¬ 
ment unilaterally. German credibil¬ 
ity in all fields would be damaged. 
In addition, Germany would be 
obliged to band over, without pay¬ 
ment, the technology involved so 
the remaining partners could manu¬ 
facture the aircraft themselves. The 
partners could decide to contract 
some production to German compa- 


By Trevor Taylor 


nies, if price gains could be won, 
but there would be no guarantees of 
work for Germany which would 
then have spent more than £ 2 bn to 
subsidise someone else's aircraft 
while leaving its own combat air¬ 
craft industry, built up since the 
1950s. in disarray. Could any politi¬ 
cian survive such an abuse of his 
country’s resources and interests? 

By 1997, as Mr Riihe accepts, Ger¬ 
many wifi need to order a replace¬ 
ment For its F-4 Phantoms and, 
given the aircraft available from the 
US, France and Russia, EFA seems 
likely to offer the best value for 
money. Both the Luftwaffe and a 
German parliamentary committee 
have compared EFA with its poten¬ 
tial rivals: the Luftwaffe has always 
found In EFA's favour and the par¬ 
liamentary committee has not rec¬ 
ommended an alternative. 

Crucial elements in all this are 
the agreements in the 1980s estab¬ 
lishing the EFA programme. They 
were meant to give the four govern¬ 
ments collectively the opportunity 
to stop the programme at any of a 
series of stages if they felt it was 
going out of control particularly in 
financial terms. But they were also 
designed to discourage a country 
from damaging the project by with¬ 
drawing unilaterally in the middle 
of a stage, as Mr Riihe would like to 
do. 

This Is why Mr Riihe has not said 
firmly that Germany is withdraw¬ 
ing and he has argued for an alter¬ 
native collaborative project to 
replace EFA. However, it is almost 
impossible to see how a new air¬ 
craft could be cheaper since £4bn or 
so has already been committed. 
While Mr Ruhe may argue politi¬ 
cally for a lighter, cheaper aircraft, 
few in the German air force or 
industry agree with him. Thus he 
will find it hard to produce hard 
technical arguments to reinforce his 


case. For instance, a lighter aircraft 
would not need the two EJ200 
engines developed for EFA while a 
single EJ200 would not be adequate 
for othe r than a very light combat 
aircraft. A new, larger engine would 
therefore be needed. A new air¬ 
frame would require a different-fly¬ 
by-wire control system as well as 
further e x pensive tests. Moreover, 
the controlled technological ambi¬ 
tions of EFA have helped Its devel¬ 
opment costs to stay within budget. 
In contrast, the latest US fighter 
development programme, the F-22, 
incorporates expensive “stealth" 
and supersonic cruise technologies. 

Of course, EFA is for from safe 
because both Italy and Spain have 
financial problems and the UK 
chancellor is believed to have some 
reservations about this project In 
this situation, there is merit in the 
UK’s approach of continuing to talk' 
to Germany and pressing industry 
to bring down further the acquisi¬ 
tion price and life cycle mainte¬ 
nance costs. Further savings would 
be possible by cutting the number 
of planned assembly lines from four 
to two. 

As such considerations are, 
brought home in . the coming 
months, Mr RQhe may appreciate a 
chance to pretend he has negotiated 
a new aircraft Technically, given 
that the airframe, engine and fly-by- 
wire controls cannot be easily 
changed, a lower specification for 
the avionics would be the obvious 
way to symbolise that Germany was- 
going to buy a less capable aircraft 
than it had planned during the cold 
war. Mr RQhe will also want a new 
name for the JSger 90, as EFA is 
called in Germany. Something le ss 
aggressive than Hunter 90 would be 
helpfriL 

The author is head of the Interna¬ 
tional Security Programme, Royal 
Institute of International Affairs. 




PINK 


THOMAS PINK 
SH1RTMAKER LONDON 


Now On 

Saturday, 18th - Saturday, 25th July 

"Theplace to buy shins in London today 
’ ‘ “ V'OWSPinkin Dover Street” n, tT n, t , 

; 'Beautifully made” 

• - . Exceptionalxahte" 

Were NOW 

Red Label £29,50 S 7 * 

(Pure cotton poplin) " 

Blue Label £34.50 £29 

(Button-down collar;) *49.50 

Black Label £39.50 £ 2 s oic 

(Two-fold poplin) ‘- U *-*5"£35 

35 DoverStreet, Wl 071-493 6775 
lSBlomficW^eet.EC::. 071-3742800 
16Cullum Street, EC3. 071-929 14 ns 

Drayton Gardens, SW 10 . 071-373 *70-; 

. 32 Castle Si. Edinburgh. 031-220 457 -* 




rf 7*9- 













FINANCIAL. TIMES -WEDNESDAY JULY: 22 1992 


$ 


II 



Edward Mortimer 


The real issue in Iraq 



"Saddam is 
staying for 
ever," chanted 
thousands, of 
Iraqi demon¬ 
strators who 

FOREIGN 

AFFAIRS tion team out- 
“—— side the agri¬ 
culture ministry in Baghdad, 
on Monday. The Ba'ath party 
organisers who coined that slo¬ 
gan understood correctly what 1 
the real issue in Iraq is. 

Not that the weapons pro¬ 
grammes which the. UN feani 
is Investigating are unimpor-! 
tant. The thought that Iraq is 
probably still producing and 
developing weapons of mass 
destruction is deeply worrying, 
and the Security Council is 
right to take a serious view of 
the regime’s continued prevari¬ 
cation on that issue. 

Moreover, Its refusal to co¬ 
operate with the ON inspectors 
is a clear breach of the cease¬ 
fire terms enshrined in Secu¬ 
rity Council resolution 687, and 
therefore provides member 
states with, legal justification 
for any action, in^iniTing mili¬ 
tary action, that they may 
decide to take in response. 

But the crisis over the UN 
inspection team is only part of 
a broader crisis in which the 
issue is the continuance of 
President Saddam Hussein's 
regime; and his refusal to 
admit the team to the agricul¬ 
ture ministry is only one of a 
number of recent defiant ges¬ 
tures towards the UN: 

• He has rejected UN terms 
for limited sales of Iraqi oil to 
finance imports of food and 
medicine. 

• He has failed to renew the 
memorandum of understand¬ 
ing with the UN under which 
international humanitarian 
agencies are working in Iraq. 

• He has stepped up harass¬ 
ment of UN and other agency 
stall, using agents to throw 
grenades or place car bombs in 
the northern Kurdish area 
which allied air cover has put 
outside his direct control. 

• He has withdrawn his repre¬ 
sentatives from the UN coin-' 
mission which is tracing the 
Iraq-Kuwait frontier. 

• He has continued military 
operations against Shia refu¬ 
gees in the marshes north of 


Any new iniUtaty action against 
Saddam Hussein must be part 
of a political strategy 


Basra. As-well as constant 
shelling, these operations 
Include the deliberate pollution 
of the marshes with container¬ 
ised sewage, and. preparations 
to drain them with a view to 
brin g in g -m armoured vehicles. 
• Sim* an Iranian air attack 
on the base Inside Iraq of an 
Iranian opposition group in 
eady April, the Iraqi air force 
has resumed flights by fixed- 
wing aircraft - another breach 
of the . ceasefire trams.. 

There are two interpreta¬ 
tions. of this behaviour. The 
glOOIBy . One is Mr Saddam 

feels increasingly, confident 
about his hold on power, and 
therefore able to defy the UN 
with impunity. The optimistic 
upe is that his defiance is a 
desperate attempt to overawe 
an increasingly restive popula¬ 
tion which sees his authority 
gradually weakening, and to 
restore the morale of his sup¬ 
porters and subordinates. Erob- 
. ably both are partly true. 

There Is plenty of evidence 
that sanctions are biting, and 
the fact that Mr 


failin g to support the March 
insurrection in both north and 
south, at a moment when the 
regime was reeling from its 
defeat in the war and might 
easily have disintegrated, they 
intervened in extremis, and 
under strong pressure from 
public opinion, to secure a 
“safe haven” for the Kurds in 
the north, while the unfortu¬ 
nate Shlas in the south, being 
largely oat of sight of TV cam¬ 
eras, were left to their fate.' 

The Security Council did 
pass resolution 688, urging the 
regime to desist from repres¬ 
sion throughout Iraq and to 
co-operate -with UN humanitar¬ 
ian agencies, and in structin g 
the secretary-general to moni¬ 
tor compliance and report 
back. But that resolution, 
unlike those concerned with 
the Gulf war and the ceasefire, 
has no coercive force unless or 
until it is backed up with fur¬ 
ther resolutions aimed at 
enforcing it. 

To get a majority for such 
resolutions might be difficult 
given the direct 


Saddam’s writ The objective must interference in 
does not run m. - , * • . Iraq's “internal 

the north of the be the extension affairs” that 

of tiie ‘safe haven’ 
to Include the 
whole country 


country, while 
some Shia resis¬ 
tance continues 
in the marshes, 
must tend to 
undermine his 
authority in the rest of it Bat 
he probably also calculates 
that another serious Interna¬ 
tional effort to deal with him Is 
unlikely. 

There are many good reasons 
for not wanting Mr Saddam to 
get away with it, ranging from 
the'welfare' of the Iraqi people 
through the stability and secu¬ 
rity of the Middle East to the 
global interest in stopping the 
spread of weapons of mass 
destruction. But those who do 
not want him to get away with 
it, including the governments 
of Britain; France and the US, 
need a clearer strategy for 
dealing, with him. 

Their policy since the cease¬ 
fire on- February 28 last year 


would be 
involved; but 
not necessarily 
impossible if 
the US exer- 
dsed the lever¬ 
age over other member states 
of which it has Shown itself 
capable when it wants some¬ 
thing badly enough. Anyway, 
in the Kurdish case the west¬ 
ern powers did not trouble 
themselves with legal argu¬ 
ments: they simply acted. 

More action Is needed now. It 
would he tragic if it took the 
form of bombing raids, aimed 
presumably at targets believed 
to be connected with Iraq’s 
weapons programme, but with 
no strategic aim other than to 
demonstrate western govern¬ 
ments’ displeasure and so 
make them “feel better". 
Instead, any military action 
should be part of a political 
strategy whose clear aim 


has been too reactive. After would be the deposition of Mr 


Saddam and his replacement 
with a regime chosen by the 
Iraqi people 
The relative success of the 
“safe haven” In the north 
shows that air power can be 
used effectively to undermine 
the regime's authority by inter¬ 
dicting its nse of military force 
for the purposes of repression. 
The danger of that tactic as 
used so far Is that it has cre¬ 
ated a quasi-independent Kurd¬ 
ish state, contrary to the 
declared aim of all the govern 
ments concerned to respect 
Iraq's territorial integrity. 

Luckily, the Kurdish leader¬ 
ship has realised the risks 
involved. Although free elec¬ 
tions held in Kurdistan in May 
gave it ah unquestionable 
authority and legitimacy, it did 
not use them to declare Inde¬ 
pendence, but Instead sent rep¬ 
resentatives to the Iraqi 
National Congress, held in 
Vienna last month, which 
“endorsed the total equality of 
all citizens including the peo¬ 
ple of Iraqi Kurdistan, recog¬ 
nising their right to self-deter¬ 
mination short of secession [my 
italics] and w ithin a unitary 
Iraqi state”. 

The two main Kurdish lead¬ 
ers, Mr Masond Barzani and 
Mr Jalal Talabani, are expected 
to form a pan-Iraqi delegation, 
with two Shia and two S unni 
Arabs, to meet Mr James 
Baker in Washington next 
week. His willingness to 
receive them is an important 
signal that the US supports a 
democratic alternative for the 
whole of Iraq, and not rally for 
Kurdistan. He should follow it 
up by promising to support a 
provisional Iraqi government, 
based initially in the north, 
and to help it expand its 
authority southward by using 
air power to neutralise any 
aimed farces that Mr Saddam 
tries to use against it 
The ultimate objective must 
be tiie extension of the “safe 
haven” until it includes the 
whole country. Meanwhile, it 
should be clearly recognised 
that the target of sanctions is 
not the Iraqi people but Mr 
Saddam’s regime. The present 
absurdity of applying the sanc¬ 
tions to the "safe haven 
which the allies themselves 
created should be ended at 
once. 


Observer 




Nelson loses 
his touch 

■ Who’s to blame for the pecu¬ 
liar affair of the too successful 
National Savings Bond? It is 
rare indeed for the government 
to be pushed around by a 
building society, let alone a 
second division one. 

Did the authorities just get 
the rate wrong or did they, 
more seriously, underestimate 
the sheer scale of protest? A 
post-mortem need not take too 
long. For a start, there is no 
point in blaming the poor old 
National Savings movement 
It is doing everything the gov¬ 
ernment wanted. Besides hav¬ 
ing more than doubled its con¬ 
tribution to Treasury coffers, 
it is behaving remarkably com¬ 
mercially, helped by the pres-, 
ence on Us board of Mark St 
Giles and Roy Heape, two lead¬ 
ing lights in the UK unit trust 
industry. 

No one can sensibly argue 
that the people running - 
National Savings had no feel 
for the likely impact of any 
rate move. They knew what 
they were doing, as the govern¬ 
ment should have. If the Trea¬ 
sury was unsure, it could have 
tapped the chancellor’s old 
adviser, Alastair Ross Goobey, 
who sits on the board of the 
Cheltenham & Gloucester 
Building Society, which has 
been kicking up all the fuss. 

Clearly, the government had 
access to plenty of advice but 
ignored it. If anyone Is to carry 
the can, it is Tony Nelson, the 
ex-Slater Walker-hand, who 
is now Treasury economic sec¬ 
retary and the minister respon¬ 
sible for National Savings. 


Inside job 

■ Having failed to tempt Paul 
Dacre to leave the Mall stable 
for the editor’s chair at The 
Times, Is Rupert Murdoch now 
going to give the helm of his 


UK flagship newspaper to an 
inrider? 

Although Rupert 
Pennant-Rea, who followed 
News International chairman 
Andrew Knight Into the 
editor's chair at the Economist, 
is rumoured to have been 
righted near The Tunes’ 
Wapping HQ, an emerging 
favourite seems to be deputy 
editor Peter Stothard, a proteg£ 
of former Sunday Times editor, 
Harry Evans. 

H would certainly be a relief 
for those Times hacks who 
feared that the likes of Dacre 
would drag the ship far too 
downmarket 


U-turn - 

■ The ski rmish in-the- 

normaBy friendly world of 
motor dealers Is turning nasty. 
T Cowie, bidding £26m for 
Henlys, is going through the 
usual process of Condemning - 
Henlys' management, 
rubbishing its strategy and 
picking apart its businesses. 

So why, puzzles Robert 
Wood, Henlys* chief exe cutive . 
If Henlys is such a dud outfit, 
did Gordon Hodgson, chief 
executive at Gowie, twice buy 
Henlys shares for his PEP last 
year and this? 

Hodgson is, by the way, 
showing a tidy profit on the 
shares. 


Seal of approval 

■ Michael Green’s arrival on 
the Renters'board is an 
important step in the City’s 
rehabilitation of a whiz-kid 
who bad been almost written 
off two years ago. 

Unlike some of the shooting 

stars of the bull market in the 

late 1980s the 44-year-old - 
chairman of Carlton 
(^n OTinnb*atfn ns-has ShOWH 
real staying power.. 

Two years ago Carlton's; 
shares collapsed after the 
market latched on to a 



Buitim K t pwflng s tatement, 
but Green, an old friend of 
Gerald Ratner and Charles 
Saatdn, persevered and won 
the London weekday ITV • 
franchise from Thames. 

His standing In the City 
should rise further now that 
Reuters’ chairman Sir 
Christopher Hogg has given 
his stamp of approval. 


Asian law 

■ You won’t find the name 
of 44-year-old Sarosh Zaiwalla 
In Who’s Who or Debretfs 
People of Today, but when it 
cranes to Britain’s growing 
network of Aslan millionaires, 
Zaiwalla Is better connected 
than most 

His latest venture, putting 
together Europe's first 
Hindi-language satellite TV 
Station, iS 9 r PTnindar nf hnw 
easily he Sits between the 
worlds of international big 
business, showbiz arid pofecs. 

Zaiwalla. senior partner in 
"his own London law firm, has 
been hovering around the 
fringes of the Conservative 
party for several years but first 
came to national attention 
when he organised a 


pre-election “power dinner” 
for Asian businessmen at 
Number 10. 

Now he is giving the same 
sort of attention to TV Asia, 
a £7m project which brings 
together Faisal Sberjan, 
Pakistan's TV king, a wealthy 
politician dose to Benazir 
Bhutto, and Ajitabh Bachchan 
(brother of Indian movie star 
Amitabh). 

Like many lawyers, he finds 
no difficulty juggling a 
sometimes controversial client 
list, which includes Bachchan 
(for whom he acted in the 
Bafors arms controversy), 
Greek shipowners, and some 
of the more wealthy BCCI 
depositors. The Indian 
government is an ex-client; 
relations soured with New 
Delhi after a tiff over unpaid 
fees of £350,000. MTeamed 
friends have been instructed. 

And could there be a starring 
role for him on TV-Asia? 
Hosting a show on legal 
problems would seem a fitting 
choice. 


The real thing 

■ As Europe embarks on its 
hols, spare a thought for the 
poor Russian motorist 
Petrol stations are few, and 
fining up the family car can 
often involve several hours' 
queueing. Indeed, some towns 
near Moscow have been known 
to ban the sale of petrol to 
visitors from the capital in 
order to conserve their own 
scarce supplies of ftxeL 
Hence, it comes as no 
surprise to learn that farmers 
In the Kursk region are 
turning to a more reliable and 
purer source of horsepower. 
The price of a "good 
workhorse” has been tiring 
sharply. It is now between 
15,000 and 20,000 roubles, or 
between $110 and $150. Thai 
may not sound a lot by 
western standards, but it is 
three or four months’ salary 
for local people. 



Many people 
are sadly puz¬ 
zled that there 
is still no sign 
of economic 
recovery. It is 
right to be 
sad, but 
wrong to be 
puzzled. Why on earth should 
we expect recovery on present 
policies? 

Has there ever been a serious 
and sustained recovery (ie: a 
return by the economy to its 
underlying growth path) with 
real short-term interest rates 
maintained at more than 6 per 
cent? ft is hard to find prece¬ 
dents. In the balmy decades of 
zero to 2 per cent inflation, a 
bank rate of 6-S per cent was 
regarded as a crisis measure - 
not one to be maintained for 
years at a time. 

There is one apparent prece¬ 
dent: the mid-1980s recovery 
from the last recession when 
real interest rates, although 
not as high as now, ranged 
from 3-5 per cent in the years 
1982-84, rising further as expan¬ 
sion gathered pace in 1985 and 
1986. Some may feel encour¬ 
aged by this, arguing that 
then, as now. policy was driven 
by the need to crack down on 
inflation and inflationary 
expectations; and that as these 
duly fell, a strong and sus¬ 
tained recovery took place - 
the only problem being that it 
was too sustained. 

The precedent, however, is 
misleading. The initial policy 
shock was administered by 
means of a tight fiscal policy, a 
high exchange rate and (ini¬ 
tially) low real Interest rates, 
imposed on an economy that 
was relatively under-borrowed 
(1980 registered the peak post¬ 
war personal savings rate of 
16.5 per cent). 

Recovery from the recession 
was driven by two forces not in 
prospect now: a simp fall in 
the exchange rate (13 per cent 
between 1982 and 1984) and a 
massive expansion of credit 
throughout the period associ¬ 
ated with financial deregula¬ 
tion. (Deregulation was seen as 
a supply-side measure at the 
time, but no less an authority 
than Nigel Lawson has 
recently drawn attention to the 
substantial and si gnifican tly 
underestimated effects on 
demand.) 

This time round, the authori¬ 
ties have for three years been 
working to curb the inflation¬ 
ary excesses of a seriously 
over-borrowed economy with 
high real interest rates, a loose 
fiscal policy and a fixed 
exchange rate. The excessive 
credit expansion of the 1980s Is 
being unwound with a ven¬ 
geance, but will continue, as 
the Infernal machine of com¬ 
pound interest takes its toll, to 


Personal View 

Credibility 
gap in policy 

By Sir Kit McMahon 



Sir Kit: ‘Way out likely to be messy and embarrassing* 


exert a downward pressure on 
the economy for some time to 
come. 

A man from Mars would find 
our official policy stance sur¬ 
prising. So indeed might a man 
from the United States, where, 
confronted by a similar hang¬ 
over from a credit boom and 
although stuck with gigantic 
fiscal deficits, the authorities 
have acted in a classically 
appropriate way by dropping 
interest rates and letting the 
exchange rate fall. They are 
being rewarded by some recov¬ 
ery, although the slowness and 
apparent fragility of this testify 
to the dragging power of debt 
deflation, even when it is being 
tackled appropriately. 

Why then is the British econ¬ 
omy being put through this 
particularly painful wringer? 
The first answer is, as it was in 
the early 1980s, to squeeze 
inflation out of the system. If, 
because inflationary expecta¬ 
tions are so stubbornly embed¬ 
ded in the UK, it is necessary 
to produce a deep and long- 
lasting recession to get retail 


price expectations down from 
say 4-5 per cent to 2 per cent, 
then so be it. As the years go 
by and the damage mounts, 
one might query whether this 
game is worth the candle. But 
if it is, the situation cries out 
for tight fiscal policy - 
another "Howe" Budget (with 
savage expenditure cuts, tax 
increases or whatever was nec¬ 
essary) to allow interest rates 
to drop. 

But of course the main rea¬ 
son given for maintaining 
interest rates at current levels 
is our membership of the 
exchange rate mechanism of 
the European Monetary Sys¬ 
tem. It is true that the mainte¬ 
nance of our present ERM par¬ 
ity is not consistent with the 
substantial (at least 2-3 per 
cent) drop in interest rates that 
we need. And we are told that 
a devaluation within the ERM, 
let alone allowing sterling to 
float for a period, would pro¬ 
duce a blow to confidence and 
a loss of official credibility that 
would be quite unacceptable. 

Our situation is so serious 


that there is unlikely to be any 
way out of it that is not messy, 
embarrassing and risky, and 
does not involve eating a lot of 
official words. But, having 
entered the ERM, after 11 
years' delay, at the wrong 
time, at the wrong rate and in 
the wrong manner, must we 
really regard the indefinite 
maintenance of the parity then 
chosen as the ultimate touch¬ 
stone of political and economic 
credibility? 

For one thing , we shall not 
be able to hold the present 
exchange rate for ever. By the 
end of th»« year we shall have 
notched up a cumulative defi¬ 
cit of £70bn since 1387 (and a 
net deficit of £50bn since North 
Sea oil first arrived). If and 
when the economy recovers 
the deficit will expand beyond 
its rate of £i0bn a year. Of 
course, no one can say how 
Jong this deterioration in our 
balance sheet, with its cumula¬ 
tive effect on our invisible 
earnings, can go on. Maybe for 
years. But this tree wfil not 
grow to the sky. 

Commitments to an 
exchange rate are meant to be 
difficult to abandon: that is 
their purpose as a policy tool. 
But they are not meant to be 
impossible to abandon until 
there is a single currency. The 
way towards a single currency 
lies through a serious and sus¬ 
tained integration of the econo¬ 
mies concerned, not through 
gestures which can be widely 
seen to have inappropriate eco¬ 
nomic consequences. (If by his¬ 
torical accident we had not yet 
joined the ERM, who can doubt 
that our interest rates would 
be lower?) 

The recently ended series of 
optimistic forecasts from the 
chancellor, each falsified in 
turn, indicates that the govern¬ 
ment itself did not expect or 
will the effects on the economy 
that we are suffering. 

For the moment, however, 
we cannot expect a serious 
shift towards tight fiscal pol¬ 
icy, lower interest rates and a 
lower exchange rate. It is more 
than 20 years since the UK has 
operated in a fixed exchange 
rate regime, and many people 
have forgotten, or never knew, 
the paralysis which that is apt 
to produce in British policy¬ 
making. Serious action is 
unthinkable until it happens. 
In the meantime, activity will 
perhaps Inch up as inflation 
inches down and that may be 
thought to be enough, at least 
during the British presidency 
of the European Community. 
But one day, something really 
will have to be done. 

The author is the farmer chair¬ 
man of Midland Bank and for¬ 
mer deputy governor of the 
Bank of England. 
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No not a 
maybe to 
leaving 
ERM 


Cash flow 
pressures 
on N Sea 
operators 

From Dr Harold Hughes. 

Sir, The innuendo at the con¬ 
clusion of Ian Rutledge’s letter 
(July 20), about the tax regime 
applying to offshore oil and gas 
activity, and the working rela¬ 
tionship between oil companies 
and government, is misplaced. 
The North Sea is in world 
terms a high-cost operating 
province. Predictions of flat 
real international oil sterling 
prices, coupled with unit costs 
of work offshore that are now 
rising much faster than mone¬ 
tary inflation, are giving the 
UK offshore companies a thin 
time. Indeed some are exper¬ 
iencing negative cash flows for 
their current overall activities. 
Does Dr Rutledge believe in 
taxing negative rash flows? 

A stable fiscal system is nec¬ 
essary to keep interest alive in 
the North Sea under such eco¬ 
nomic conditions, and this is 
certainly in the country’s 
short- and long-term interrat, 
especially from the aspect of 
the industry’s substantial 
[£7.6bn per annum in 1991] con¬ 
tribution to GNP and to the 
UK’s balance of payments posi¬ 
tion. 

Nevertheless, marginal tax 
take on the larger, generally 
older, fields remains at some 86 
per cent. The technological 
progress and business skills of 
the industry need the comple¬ 
ment of a responsive tax 
regime to give confidence to 
companies when they contem- 


Shrinking savings 
‘cake’ behind weak 
consumer spending 


From Mr Chris DUlow. 

Sir, The claim that building 
societies are losing deposits to 
National Savings is only part 
of the truth (“Building society 
lifts home loan rate”, July 18). 
Taking the sum of inflows into 
building societies and National 
Savings together, the total in 
the first half of this year was 
£3.2bn, compared to £5.5bn in 
the same period last year. 
Therefore, the problem is not 
that National Savings are tak¬ 
ing a bigger share of the 
savings “cake", but that the 
cake has shrunk. This is not 
due to people choosing instead 
to repay debt. Building society 
figures show that mortgage 
repayments in the first five 
months of this year were actu¬ 
ally lower than last year. 

Instead, the problem is that 
total individual savings (be 
they acquisitions of financial 
assets or repayments of debt) 
are extremely low. This does 


not show in personal savings 
data because these Include the 
dividend income of life assur¬ 
ance and pension funds and 
employers contributions to 
such funds; such incomes are, 
in effect, “forced savings". 

This low level of individuals' 
savings implies that the weak¬ 
ness of consumer spending is 
not due mainly to people being 
“scared to spend", but simply 
to the fact that real incomes 
(excluding pension funds' divi¬ 
dend incomes) have been fall¬ 
ing as employment has fallen. 
It follows that lower interest 
rates are not the only means of 
stimulating spending. Any pol¬ 
icy which boosts real income 
- such as increased public 
spending - will also do so. 
Chris Dillow, 

UK economist, 

Nomura Research Institute 
Europe. 

Nomura House, 

London EC LA 4NP. 


plate continuing to extend 
their investment in the North 
Sea under the very tight eco¬ 
nomic returns it now offers. 
There are plenty of oil and gas 
investment opportunities avail¬ 
able elsewhere in the world if 
the UK gets this wrong. 

Harold W D Hughes, 
director-general, 

UK Offshore Operators Associa¬ 
tion, 

3 Hans Crescent, 

London SWlX OLN 


Train times running backwards 


From Mr Chris BushelL 

Sir, Notwithstanding Inter- 
City director, Brian Scott's 
defence of extended journey 
times between Bristol Parkway 
and London (Letters, July 20), I 
know that commuters in sev¬ 
eral parts of Britain are won¬ 
dering why some rush hour 
timings have been extended 
since the introduction of tar¬ 
gets under the Passenger's 
Charter. 

At my home station. Brock- 
ley, the average journey time 
of trains to London between 
7am and 9am was increased in 


the May timetable From 9.1 
minutes to 109 minutes. This 
is a rise of almost 20 per cent 
for this journey of 3 J /« miles. I 
am not aware of any engineer¬ 
ing works affecting this route. 

To measure 70 years' prog¬ 
ress, I looked up the same 
range of rush-hour trains in a 
1922 Bradshaw timetable; the 
average journey time then was 
10.2 minutes. 

Chris Bushell, 
editor. 

Jane‘s Urban Transport 
Systems, 

London SE141TF 


Turkish 

Cypriots 

suffered 

From Berm Lewis. 

Sir, In your leader. “They 
must be stopped” (July 16), you 
talk of the failure of the Inter¬ 
nationa] community to do any¬ 
thing to “prevent the ethnic 
cleansing” carried out by Tur¬ 
key in Cyprus. 

May I point out that the 
“large numbers of people forci¬ 
bly driven from their homes 
and killed” were the Turkish 
Cypriots in the first instance, 
not the Greeks. 

This “ethnic cleansing” was 
done while Turkey waited 
patiently for 14 years for the 
international community to do 
something about it, as “vio¬ 
lence and ethnic cleansing" 
were not acceptable to Turkey 
either, only in this case it was 
not mere cleansing, but killing. 
Berln Lewis, 

PO Box 415, 

Lefkosa , 

Mersin 10. 

Turkey 


From Prof David Currie. 

Sir, For the record, my 
answer to the question “Would 
leaving the ERM help Britain?” 
is an emphatic no, not a maybe 
as you report (July 18). 

To leave would be to throw 
away the prize of inflation to 
be won from the pain of the 
last two years. Equally, a 
devaluation within the ERM 
would be a serious error, 
though there may be circum¬ 
stances in the future (with 
inflation and government tor- 
rowing under control and an 
independent Bank of England) 
where a devaluation within the 
ERM would be less damaging. 

The government has no 
alternative but to stick to its 
current policies: these offer the 
prospect, for the first time for a 
generation, of low and stable 
inflation. The alternatives 
would throw away this prize. 
David Currie, 

Centre for Economic 
Forecasting, 

London Business School, 

Sussex Place, 

Regent's Park, 

London NWl 4SA 


Adam and Eve 
and others 

From Mr AH Hermann. 

Sir, As a devoted reader of 
the last item in your Observer 
column, may I point out that 
the three protagonists featured 
in “At the core" (July 90) all 
have the facts completely 
wrong. 

The Englishman and the 
Frenchman seem to believe 
that it was Adam who offered 
the apple to Eve, when we all 
know on the best authority 
(Genesis. 3) that it was the 
other way round. And far from 
having nothing but an apple to 
eat, as the Russian asserts, 
they could eat the fruit of all 
the trees in the Garden of 
Eden, except that from the tree 
of knowledge of good and evil 
and the tree of eternal life. 

A H Hermann, 

14 Fawley Road, 

London NWS 1SH 
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A crowd estimated at 15.000 stands in silence outside police headquarters in Milan yesterday to protest against the killing in 
Palermo on Sunday of magistrate Paolo Borsellino ana five bodyguards in a car bomb attack linked to the Mafia. Hie mayor 
of Palermo and seven junior judges working on Mafia cases have resigned in protest at government inaction 


Germany puts Telekom top 
of latest privatisation list 


By Christopher Parties 
in Bonn 

THE GERMAN telecom¬ 
munications network. Deutsche 
Telekom, is to become the 
"people's share of the nineties’' in 
a privatisation programme 
unveiled yesterday by Mr Theo 
WaigeL finance minister. 

The government htU also sell 
off its remaining 51 per cent 
stake in the Lufthansa airline "as 
soon as possible”. 

Announcing plans to press on 
with the government's long-term 
aim of withdrawing completely 
from business and industry with 
the sale of "a good two dozen” 
state concerns. Mr Waigel 
warned, however, that privatis¬ 
ing the telecoms network would 
need a change in the constitu¬ 
tion. 

Private advisers had told him 
that 100 per cent privatisation of 
Telekom could raise up to 
DMTObn (S46bnj. but he offered 
no estimates of the total the gov¬ 


ernment hoped to earn from the 
sell-off. 

It was unclear yesterday when 
substantial funds would start 
flowing in. As the Economics 
Ministry pointed out, the current 
state of the stock markets was 
"not exactly ideal” for floating 
the loss-making Lufthansa. 

Bonn also intends to hold on to 
a 25.1 per cent blocking minority 
stake in the airline for as long as 
competing enterprises in other 
countries remain under state con¬ 
trol. 

The last wave of privatisations, 
completed in 1987 and 1988, when 
Bonn sold its remaining holdings 
in motor manufacturer Volkswa¬ 
gen and the Veba and Viag con¬ 
glomerates, yielded more than 
DMIObn for the federal coffers. 

Mr Waigel's latest offering 
includes the 49 per cent federal 
stake in Nebenbetriebe der Bun- 
desautohahnen, which runs 670 
motorway petrol stations and res¬ 
taurants. 

The Berliner Industriebank. 


which specialises in loans for 
businesses in the capital, will be 
sold before the end of next year. 
Other businesses on the list 
include housebuilders, the oper¬ 
ating company for the canal con¬ 
necting the rivers Rhine, Main 
and Danube and a holding cora- 
ppiy involved in property, waste 
disposal, warehousing and trans¬ 
port. 

The minister’s proposals, 
approved by the cabinet yester¬ 
day, follow last week’s announce¬ 
ment of partial privatisation of 
the federal railways in a project 
due to start at the end of next 
year. 

Mr Waigel also confirmed yes¬ 
terday plans to sell off surplus 
land and buildings currently 
owned by the western Bundes- 
bflhn. 

The government currently 
holds direct or indirect stakes in 
more than 400 commercial con¬ 
cerns, including transport, travel 
agencies, hotels and the Bonn 
press clnb. 


UN general says Sarajevo 
needs peace force of 40,000 


A UNITED NATIONS 
peacemaking force of 40,000 
would be needed to be effective 
in Sarajevo alone. General Lewis 
MacKenzie, the senior UN soldier 
in the Bosnian capital said yes¬ 
terday, Reuter reports from Sara¬ 
jevo. 

The general, who commands 
the troops guarding Sarajevo air¬ 
port and keeping open supply 
lines, said: "This is is the first 
time a [UNI peacekeeping force 
has been deployed when there’s 
no peace to keep.” 

The UN had never converted a 
peacekeeping to a peacemaking 
force. "You can’t move from one 
to the other - it’s absolutely and 
totally impossible." be told a 
news conference broadcast live 
on Sarajevo radio and television. 

Yesterday, the UN peacekee¬ 
pers struggled to maintain an air¬ 
lift of humanitarian supplies for 
some 380,000 civilians trapped in 
Sarajevo. Several cargo aircraft 
landed in the morning but UN 
forces were then forced to sus¬ 
pend flights after several mortar 


rounds hit the airport. 
Operations were resumed about 
90 minutes later, according to 
Gen MacKenzie. 

The general, who hands over 
his command at the end of the 
month when French, Ukrainian 
and Egyptian troops replace his 
Canadian battalion, said he had 
been with nine UN missions, but 
that Sarajevo was 10 times as dif¬ 
ficult as the others put together. 

"Mortars are set up beside hos¬ 
pitals, artillery beside schools, 
mortars and other weapons are 
carried in ambulances - I’ve 
never seeu the Red Cross abused 
like that, on both sides... when 
you start to break the interna¬ 
tional rules of war. its a down¬ 
ward spiraL It doesn't get better, 
it gets worse." 

Gen MacKenzie, who was fre¬ 
quently heckled by his audience 
of Bosnian journalists, accused 
both sides of shelling their own 
people to try to influence events. 

"We have evidence that both 
sides shell themselves in order to 
create a particular image. I got so 


frustrated about this a month ago 
that I said to both sides: ’If you'll 
stop shelling yourselves, maybe 
we’ll have peace around here.’" 

The general, who referred to 
his “obsession with impartiality”, 
said: "The citizens of Sarajevo 
assumed that our arrival would 
stop the war. People are suffering 
here, being shelled and killed 
every day, and a bunch of guys 
drive into town in white vehicles 
with blue berets on and they 
expect the fighting to stop tomor¬ 
row. And when the shelling 
doesn't stop tomorrow because 
that’s not in our mandate, who 
ate they going to blame? They 
blame us - I understand that.” 

He said the Serbs surrounding 
the city “have a big problem”. If 
they removed their heavy weap¬ 
ons the Bosnian forces were 
strong enough to make signifi¬ 
cant gains against them. 


UN and EC disagree, Page 2 
Serbs suffer. Page 2 
Editorial Comment Page 10 


Mubarak says he is ready to visit Israel 


Continued from Page 1 

course of peace," he said. The 
Israeli prime minister laid a 
wreath at the tomb of the late 
President Anwar Sadat, whose 
1977 visit to Jerusalem opened 
the way to Egypt's peace with 
Israel in 1979. 

Mr Sadat whose mission set off 
a firestorm of criticism in Arab 
capitals, was assassinated by 


Moslem extremists in 1881. The 
US secretary of state. Mr James 
Baker, was yesterday exerting 
strong pressure on Arab states to 
make compromise gestures 
towards Israel 

Speaking to reporters in Jeru¬ 
salem before leaving to visit Arab 
capitals. Mr Baker said he would 
be "carrying a message that in 
my view there is a new opportu¬ 
nity to move forward,” He added: 


"There have been some state¬ 
ments already from this new gov¬ 
ernment in Israel that we find 
promising, that we think inspire 
trust and confidence, and we 
hope and believe that well see 
some new statements as well 
from Arab capitals." During vis¬ 
its to Jordan, Syria and Saudi 
Arabia, Mr Baker may press the 
Arabs to consider lifting their 
economic boycott against Israel 


Staying on 
at work now 
seems an 
old fashion 

By David Goodhart, 

Labour Editor, In London 

FORMAL employment for men 
and women aged 55 or over is 
going out of fashion in the indus¬ 
trialised world, according to the 
Organisation for Economic 
Cooperation and Development 
Only 10.9 per cent of I talian 
men of that age are in employ¬ 
ment, 33 per cent of British 
males, 28 per of Frenchmen 
and 37 per cent of American men, 
according to figures in the 
OECD’s latest Employment Out¬ 
look. The exceptions are the 
older men of Japan, 60 per cent of 
whom work. 

The figures for women aged 55 
and over In the UK and in Japan 
are about half of those for the 
men - at 15.7 per cent and 30 per 
cent respectively. In France the 
figure is 17.6 per cent 
The OECD, which does not 
approve of this waste of re¬ 
sources, says that 20 years ago in 
most industrial countries 
between 35 and 50 per cent of 
men aged 55 and over were In tie 
labour force - now the figure on 
average is between 20 and 35 per 
cent. 

That is one reason for the very 
high levels of what the OECD 
calls “non-employment” - refer¬ 
ring to people of working age 
who are either unemployed or 
not participating in the labour 
market - which now apply to 25 
per cent of men and 50 per cent 
of women in the OECD countries. 

The OECD blames government 
social security rules, occupa¬ 
tional pension schemes and a 
large increase in the number of 
people covered by sickness and 
invalidity schemes for the drift 
away from the labour market by 
older workers. 

To avoid minimising conflict 
with employees and unions, says 
the OECD, companies have 
designed redundancy packages 
which allow people to retire at 53 
or 54 with almost the same bene¬ 
fits as if they were to work to the 
age of 60. 

The OECD complains that this 
is throwing away valuable skills 
and, like many lobby groups for 
older people, calls for more flexi¬ 
ble retirement ages. 

Concern, the UK charity, 
believes the figures are further 
evidence of “ageism” - discrimi¬ 
nation against older people. 

However a senior official at the 
UK's Department of Employment 
said attempts to lure older work¬ 
ers back into jobs in the late 
1980s, when there was a labour 
shortage in the south-east of 
England, had not been success¬ 
ful “We had a furious reaction 
when we suggested to older peo¬ 
ple that they might take jobs 
rather than just stay at home 
receiving benefit”, the official 
said. 


High jobless total Page 3 
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BA’s high price ticket 


British Airways' deal with USAir is a 
vivid illustration of the unique nature 
of the world airline business. The 
proposition is that BA should pay 
£383m for a 32 per cent stake in a 
business whose entire market capital¬ 
isation on the day before the deal was 
£3l9m. On a voting basis. BA’s stake 
will be only 21 per cent Granted, BA 
will get preference stock yielding 7 per 
cent, whereas USAir’s equity yields 
nothing at all It is also claimed that 
putting the two businesses together 
will produce handsome cost savings, if 
not for another couple of years. But if 
yesterday’s mere 10 per cent rise in 
USAir’s share price is a guide. Wall 
Street, with its long and depressing 
experience of US domestic airlines, is 
in no hurry to be convinced. 

' The 4 per cent rise in BA’s share 
price yesterday will have been partly 
due to relief that among the various 
deals which tiie company was working 
on, it has settled for one which will 
not Involve a rights issue. On the 
other hand, gearing will be pushed to 
nearly 100 per cent Given that the 
deal could ultimately involve a further 
payment of up to $800m and that BA 
plainly has ambitions for other link¬ 
ups elsewhere in the world, the threat 
of a future cash call should perhaps 
not be dismissed. 

On the bright side, it should be 
pointed out that USAir gives BA its 
entry into the US domestic market, 
besides offering a leading position in a 
handful of US east coast airports 
which account for some 40 per cent of 
transatlantic travel It also brings in a 
business with £3Bbn of turnover to 
add to BA’s £5-2bn. It is also plain that 
the US domestic atrHne industry can¬ 
not continue as it is: it must either get 
a good deal better or a good deal 
worse. But it is still sobering to reflect 
that if BA and USAir had been for¬ 
mally combined last year, their pre-tax 
margin on joint turnover of £9bn 
would have been just 1.3 per cent; 

US economy 

Mr Alan Greenspan. Federal Reserve 
Board Chairman, looks like a man 
determined to keep his options open. 
Those looking for hints of further eas¬ 
ing in yesterday's congressional testi¬ 
mony may draw some satisfaction 
from his admission of disappointment 
with the pace of economic recovery in 
the second quarter. The same goes for 
the assertion that US inflation is to . 
sink to a level lower than has been 
sustained for 25 years. Those expect¬ 
ing no change in policy will ixrint to 
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Routers :\r;- • 

Share price reteBw to die.! 
FT*A AB-Share index. ;• 
\14Dr 



1930. ; V-W v .... 

the forecast of increased economic 
momentum and the excuse', in-the 
form of changed velocity, for money 
supply growth stuck below target. 

The Fed may now be In a reactive 
mode In which it will ease policy again 
if the recovery does not pick. 19 over 
the summer. But implicit in Mr Green¬ 
span’s remarks is a degree of doubt cm 
whether a further foil in short term 
rates would help. The real need is to 
keep long term rates headed lower to. 
encourage mortgage refinance^ and 
ea se the burden of consuzno: debt If 
Mr Greenspan’s naturaT inclination 
yesterday was to reassure the politi¬ 
cians about growth, he still also have 
been anxious to ensure that the mar¬ 
kets heard his message on inflation. . - 

Reuters Holdings . 

For a company in the conununica-. 
tions business, Reuters- sets an 
extraordinarily bad exalte: Redoes 
not regard, the price it is paymg to buy 
out the minority interests- in? Visnews 
as material to its shareholders. Jft does 
not ristim to know exactly how much 
investment will be required to build 
up its video news serticel lt oilers 
only the vaguest of explanations as to 
where £15m in rationalisation costs 
went in the first hall And it does not 
see any need to disclose the.transac¬ 
tion volumes on its newly-launched 
dealing systems. 

. There is, however, no escaptog the 
lacklustre mdicatioifo . r undeiiyii^ yes¬ 
terday’s announcement of a. 10.2 per 
cent increase in interim profits. 

. Higher interest income accounts for 
nearly two thirds of the advance and 
the company admits to disappoint¬ 
ment on revenue growth. It has 


stopped surcharging customers for 
packaging new facilities into existing 
financial services and admits to 
doubts about wben demand will be 
strong enough to permit resumption of 
this once lucrative pricing policy. 

It is thus legitimate to ask whether 
Reuters’ heady growth of recent years 
Is now history. Certainly, there cannot 
be much, joy in selling banking prod¬ 
ucts in Japan these days, or in the US, 
for that matter , where mergers are 
shrinking the market. The newest 
rivaling products are off to an unexcit¬ 
ing start The thought occurs also that 
the managers who developed Reuters’ 
great money-spinners like its Monitor 
service have long since moved on. 

Perhaps the Vis news announcement 
is trivial in itself and timed to distract 
attention from such worries. Perhaps 
it really is intended to add a signifi ¬ 
cant -new dimension to Reuters’ news 
activities. That would make strategic 
sense. But it would also require heavy 
. investment in a side of the busin e ss 
which haa never distinguished itself in 
terms of marg ins or earnings growth. 
Whatever the answer, the shares look 
expensive on a running multiple just 
below 19. 

SmithKline Beecham 

In its quiet way, SmithKline Bee¬ 
cham is turning out the glamour stock 
of the UK pharmaceuticals sector. 
Since the start of the year it has out¬ 
performed Glaxo by some 25 per cent 
and Wellcome by nearer 30 per cent It 
was always going to take several years 
for the market to be satisfied of the 
success of the merger. It also took 
Unrip for equilibrium to be established 
between US sellers and UK buyers of 
the merged stock. But yesterday's sec¬ 
ond quarter figures - underlying pre¬ 
tax profits up by 15 per cent in spite 
of zero price increases and a 2 per cent 
foil in Tagamet's volume - show 
there is still growth after the immedi¬ 
ate cost savings from the merger have 
worked through. 

For the sector, of course, the over¬ 
shadowing influence this week is the 
Wellcome sale. But however that may 
be scaled bads, it will surely not be 
polled. The Wellcome Trust after all 
is merely swapping assets within the 
equity market. For purposes of chari¬ 
table funding, locking into an indexed 
fund on a starting yield of 5.1 per emit 
is a remarkable opportunity. With all 
that it is worth retailing that SB is on 
a substantially lower multiple than 
Wellcome and on only a modest pre¬ 
mium to the market as a whole. 


This week on 
Financial Times 
Television 


"As the 

Olympic Games open in Barcelona - 

we look at the athletes' 

Advertising and Sponsorship” 

on Financial Times Business W eekly, 

Also in this week's programme, the fourth of six 
special reports on the environment produced in 

partnership with IH3ZD3 

Motor Corporation 
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German banks 
poised for shake-up 

WestLB, the. acquisitive state bank of North ; ' 
Rhine Westphalia, seems set to take a substan¬ 
tial stake in its closest southern neighbour, the ■ | 
Landesbank Rheinland-Pfalz, following a deci¬ 
sion yesterday by the Rhineland Palatinate . 
government to sell a 50 per cent holding In its . 
state bank. WestLB is also co-operating with . 
NordLB from Hanover for a stake in the .Kiel- . 
based state bank of Schleswig Holstein. If suc¬ 
cessful, the deals will mark substantial prog-, 
ress in the restructuring of Germany’s regional' 
banking network. Page 14 -' - - . • 

Metals revival may be tarnished 

Prices on the London Metal Exchange have 
been rising strongly in recent weeks, turnover 
is high and some traders have dusted off the'.. 
vintage champagne bottles to celebrate.The' 
casual observer might mistakenly assume the . 
LME's upbeat mood is signalling world eco¬ 
nomic recovery is on the way. But the LME is 
giving some distorted signals. Page.20 : 

Nortel suffers setback _ 

Northern Telecom has suffered a one-third 
drop in second-quarter earnings, the first profit 
setback (or the fast-growing Canadian telecom-. 
munications equipment maker in almost three 
years. Page 15 .. 


Norwegian nadir 


Norway 



The Norwegian stock 
market has been pulled 

* down by 10J5 per cent 

/ this year. Oh Monday, . 
the all-share index hit a 
three-year nadir of 
j 368.99. But Norway’s 
‘ domestic strength, in 

• North Sea oil and mot- 
" a Is, is producing cau- 

, tious optimism, at best 
for the second-half.. 
Back Page 


Sears, Roebuck advances 15% 

Sears, Roebuck, the US retail and financial 
services group, has reported a sharp Increase 
in second quarter net .income. The group lifted 
the figure to $345.8m, a 15.5 per cent advance 
on $299.4m a year ago. Page 15 

Turtles armed with a smile 

The smiles on the faces of the Teenage Mutant 
Ninja Turtle puppets must be as wide as those 
of the people who put them there. Advanced 
Rise Machines (ARM), based in Cambridge, 
developed the microprocessors at the heart of 
computer controls inside the Turtles. The chips 
were recently chosen by Apple,.the US com-, 
puter company, for its alMn-orie portable elec¬ 
tronic notebook, word processor, fax machine 
and computer, “the success of ARM, with only . 
30 employees, is impressive when large semi¬ 
conductor manufacturers are suffering In the 
face of competition and price fails. Page 18 

Bond yields tumble in Japan 

Japanese government bonds yesterday . 
reached levels not seenfor.nearly three years 
as the Bank of. Japan aifowed moneymarket 
interest rates to drift lower. The tumbling bond 
yields are the latest sign that investors expect 
the authorities to- react soon to the steady 
weakening of the Japanese economy by relax¬ 
ing their monetary stance still further. Page 16 
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Citicorp lifts 
profit despite 
property loss 


UK airline’s stake in USAir will give it unrivalled access to the 
biggest air travel market, report Daniel Green and Nikki Tait 


By Alan Friedman fn New York 

CITICORP, the largest b anking 
group in the OS, yesterday pro¬ 
vided evidence of a solid recovery 
in overall earnings in spite of tre¬ 
bled North American co mmercial 
property losses. 

The bank’s second-quarter net 
profit was 8171m, compared with 
SUm in the same period of 1991. 
Earnings per share were 32 cents 
against a loss of 12 cents. 

A second-quarter loss of 8355m 
was reported for the North Amer¬ 
ican commercial property, divi¬ 
sion, more than three times the 
$108m loss of a year ago. 

Mr John Reed, chairman, Bald 
the results showed the bank to be 
on track to meet the objectives of 
its reorganisation and capital 
building programme. He cited the 
improved operating margin of 
SLSbn, an increase of 24 per cent 
year-on-year. 

The bank’s core consumer divi¬ 
sion achieved a 34 per cent rise in 
net earnings to 8234m, on reve¬ 
nues 4 per cent up at $2.6bn. 

The global corporate business 
achieved 8394m of net income in 
the quarter, against a 810m loss a 
year ago. Revenues of 81.4bn 
were 12 per cent improved year- 
on-year. The cross-border refinan¬ 
cing portfolio produced $105m of 
net income, against $3m a year 
ago. 

For. the first six months of 1992 


Citicorp's net Income was 8354m 
(69 cents per share), against 
8104m (5 cents per share) in the 
first half of last year. 

Citicorp wrote off 8356m of 
North American commercial 
property loans during the second 
quarter, against 890m a year ago. 
Total second-quarter loan write¬ 
offs were down to S908m from 
$L68bn a year ago. due to the 
absence of last year's heavy 
cross-border loan write-offs and 
the benefit of corporate division 
loan write-offs of 8126m - less 
than one third last year’s level. 

Bad debt provisions were 
unchanged year-on-year at $lbn 
while non-performing corporate 
side loans totalled S8.1bn against 
$7.9bn a year ago. 

Non-performing North Ameri¬ 
can commercial property loans 
represented 24 per cent of the 
811-95bn loan book, but when 
foreclosed property is added this 
rises to $6.3bn, or 52.6 per cent 

Mr Tom Hanley, an analyst at 
First Boston, said the Citicorp 
figures showed property-related 
bad debt provisions would 
remain high this year, but “it 
looks like the worst is past in 
terms of credit quality prob¬ 
lems”. He estimated Citicorp’s 
operating earnings per share at 
17 cents for the quarter, against a 
3 cent operating loss. 

On Wall Street, Citicorp’s 
shares rose |Vi to $20%. 


National Australia 
bids for NZ bank 


By Torny Hall In Wellington 

NATIONAL • Australia Bank 
(NAB), a leading Australian trad¬ 
ing bank, yesterday offered 
NZ$0.80 a share for Bank of New 
Zealand (BNZ), New Zealand’s 
largest commercial bank, valuing 
it at NZ8L48bn (DS$800m). 

. NAB has the support of BNZ’s 
main shareholders: the New Zea¬ 
land government with 57 per 
cent; and Fay. Richwhite, the 
New Zealand merchant bank, 
with ^7 per cent 
The offer is conditional on a 
due. diligence process, approval 
from regulatory bodies, and 
acceptance from 90 per cent of 
BNZ’s ordinary shareholders and 
stakeholders in Fay, Richwhite. 
Individual shareholders own 15.7 
per cent of BNZ. 


BNZ, which had net profits of 
NZ$l71.1m for the year to March, 
has made progress in restructur¬ 
ing over the past two years. It 
had run into difficulties through 
bad lending policies between 1985 
and 1988 leading the government 
to recapitalise it and set up 
Adbro, a separate company, to 
hold its debts of NZ$l-4bn. Ms 
Ruth Richardson, New Zealand 
finance minister, welcomed the 
deal saying the government did 
not consider itself a long-term 
shareholder in BNZ. 

The offer is NAB's second 
attempt to buy BNZ. In 1987 it 
was prepared to pay NZ8200m 
more, but was prevented by the 
then Labour government. 

The purchase of BNZ will give 
NAB total assets of A$l09.77bn 
(US$8Q.8bn). 


L ord King's 11-year dream 
of creating the world's 
first global airline took a 
step closer to reality yesterday 
with BA’s acquisition of a stake 
of up to 44 per cent in the fifth 
biggest US carrier, USAir. 

The deal follows years of frus¬ 
tration for BA as it tried in vain 
to establish a bridgehead in 
North America. A tie-up with 
United Airlines of the US col¬ 
lapsed in 1989. Another with 
KLM. the Dutch flag carrier 
which has a stake in US carrier 
Northwest was abandoned early 
this year. 

Now BA has done it and with 
the largest ever transatlantic 
stake among big airlines. The 
deal It believes, gives it a unique 
position to take advantage of der¬ 
egulating markets in Europe and 
across the Atlantic. And com¬ 
pared with other European air¬ 
lines, it will now have unrivalled 
access to the US east coast 
On many measures, the price is 
high. In a complex deal, BA is 
injecting $750m into USAir in 
return for convertible preference 
shares that if converted in five 
years, could give it up to 44 per 
cent of the equity capital of the 
airline. USAir has other holders 
of convertible shares and if they 
converted too, BA's stake would 
be diluted to 32 per cent BA has 
the right to maintain its 44 per 
cent by paying up to another 
8600m. 

A possible total outlay of 
$L35bn over several years com¬ 
pares with the 8600 m of ordinary 
shares and 8600m of preferred 
shares USAir has outstanding 
now. Furthermore, BA cannot 
buy 44 per cent of shareholder 
voting rights. US regulations 
limit foreign control of domestic 
airlines to 25 per cent As foreign¬ 
ers currently hold about 4 per 
cent BA’s voting power will ini¬ 
tially be about 21 per cent 
In return, BA will earn a 
return of 7 per cent on the con¬ 
vertibles. BA says this will cover 
the costs of the investment which 
will come from its own resources. 

It will also appoint four of 
US Air's board of 16 directors as 
well as another two non-execu¬ 
tive directors who will sit on the 
boards of both companies. 

Perhaps more importantly, the 
tie-up gives BA access to the US 
air travel market, which 
accounts for some 40 per cent of 
global air traffic. This will help 
BA stave off challenges from 
smaller low-cost operators such 
as Virgin which fly to only a 
handful of US cities. A combined 
BA and USAir will be able to sell 
through tickets to 204 US cities, 
compared with BA’s current 19. 

BA also plans to exploit econo¬ 
mies of scale in areas such as 
marketing, maintenance and pur¬ 
chasing. This will help it chal¬ 
lenge the position of the world’s 
biggest airlines, United and 
American, which last year took 


Efim creditors meet to 
decide on recovery of debt 


By Richard Waters In London * 

A GROUP of banks that are owed 
money by Efim, the I talian state 
holding company, met in London 
yesterday in the first sign of con¬ 
certed action by banks around 
the world to recover $2bn of for¬ 
eign debts owed by the group. 

It also emerged that a group of 
Japanese banks, led by Sanwa 
and Mitsubishi, are among the 
largest creditors of the group, 
which is to be wound up. About 
15 international banks are owed 
more than 830m each and there 
are more than 150 bank creditors 
in alL 

The announcement by the Ital¬ 
ian government that it is to dis¬ 
mantle ftfim has dismayed bank¬ 
ers, who were not warned of the 
move and who are concerned 
about whether they will be 
repaid in full. Any failure would 


have dire consequences for Italy’s 
standing in international finan¬ 
cial markets. 

Yesterday morning a group of 
banks owed Ecu300m (8408m) by 
the group met to decide what 
action they should take. The syn¬ 
dicate is led by Bankers Trust 
International and Mitsubishi 
Bank. 

According to one of those at 
the meeting, the banks are trying 
to establish what is to happen to 
Efim, and the terms they are 
likely to be offered. “We have 
some information. Efforts are 
going on to get more,” he said. 
Until more information is forth¬ 
coming, the banks cannot decide 
what to do next, he added. 

At the same time, the lead 
banks in a number of banking 
syndicates have already estab¬ 
lished informal contact in an 
attempt to co-ordinate their 


actions. “An informal exchange 
of views is in everyone's inter¬ 
ests,” a bank leading one syndi¬ 
cate said. 

Mitsubishi Bank, in charge of 
the EcuSOOm syndicate and itself 
thought to be owed some $53m, 
was named yesterday as a likely 
leader in any discussions with 
the Italian authorities. The bank 
said it would have to establish 
whether its exposure was greater 
than other hanks before deciding 
whether to take a lead. 

Other banks thought likely to 
play a leading role include Sanwa 
(thought to be owed 881m), Bank¬ 
ers Trust ($69m), Chemical Bank 
(849m) and UBS ($47m). 

The large number of Japanese 
banks among Efim's creditors 
makes it likely that a Japanese 
financial institution will play a 
leading role in discussions with 
the Italian authorities. 


SmithKIine Beecham profits up 


By Paul Abrahams In London 

BUOYANT pharmaceutical sales 
helped SmithKIine Beecham, the 
Anglo-US drugs and consumer 
products group, report pre-tax 
profits up 10 per cent from £230m 

to £245m (8468m) for the second 

-quarter. 

Sales increased 9 per cent from 
£L155bn to £L2Blbn. However, 
both sales and profits were flat¬ 
tered by favourable exchange 
rates: at comparable rates, sales 
and profits would have been 4 per 
cent and 5 per cent higher. 

Earnings per share and per 
equity unit, following a share 
split in the UK this month, were 
up 12 per cent to 6J2p and 11.7 
cents. 

Mr Robert Bauman, chief exec¬ 
utive, said: "We are particularly 
pleased with the performance of 


pharmaceuticals. Our strong 
marketing capacity has allowed 
us to expand existing products 
and successfully launch new 
ones.” 

He pointed to the success of 
Relafen, a new arthritis treat¬ 
ment which was launched in the 
US to February. The drug had 
worldwide sales of £40m for the 
first half of the year. Sales of 
Augmentin, an antibiotic, 
increased 24 per cent during the 
first quarter at constant 
exchange rates. Tagamet, the 
anti-ulcer drug, fell 2 per cent 

Mr Bauman said the group still 
lacked marketing depth in Japan, 
and would look to expand its 
sales force and set up more co¬ 
marketing agreements with 
indigenous companies. 

Sales from pharmaceuticals 
increased 13 per cent from £607m 


to £686m. The division's trading 
profits rose 7 per cent from £I63m 
to £176m, while margins declined 
from 26.8 per cent to 25.6 per 
cenL 

Sales of consumer brands rose 
7 per cent from £33 lm to £355m. 
Trading profits Increased 14 per 
cent from £49m to £56m. Margins 
improved through better sales 
and sales of non-core operations. 

Operating profits at the animal 
health division fell 25 per cent 
from £L4m to £lOm on sales of 
£76m (£77m). Clinical laborato¬ 
ries' trading profits increased 15 
per cent from £19m to £21m on 
turnover of £144m (£140m). 

The company proposed a sec¬ 
ond interim dividend of 2.075p 
<lA75p) per cent ordinary share 
and 5.279 cents (4.216 cents) per 
equity unit. 
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BA’s global 
dream ready 
for take-off 
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over some of the transatlantic 
routes of the now defunct Pan 
Am and TWA. The size, and the 
financial and marketing strength 
of United and American have 
given each 15 per cent of the 
north Atlantic market, a figure 
whxbh is rising steadily. 

The combined USAir and BA 
will carry more passengers than 
any other airline, but it will still 
be smaller than American and 
United on the more usual mea¬ 
sure of airline size - revenue 
passenger kilometres - which 
take into account the distance 
travelled by each passenger. 

For USAir, the deal is even 
more important. The carrier has 
been suffering from severe prob¬ 
lems integrating Piedmont Avia¬ 
tion which it bought for 81-56bn 
in 1387. With domestic recession 
and then the Gulf war, USAir's 
problems escalated. Domestic 
traffic growth ground to a halt, 
and cash-strapped carriers initi- 
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ated costly fare wars. 

At the operating level, USAir 
made S21.5m profit in 1989, but 
turned this into a $501. Im loss in 

1990, and a $l73.5m deficit in 

1991. With the hefty interest 
charges added in, the net loss for 
the same three years was S63-2m, 
$454.4m, and $305.3m respec¬ 
tively. Long-term debt remained 
in excess of S2bn, and in late- 
1990, USAir suspended dividends 
on its ordinary shares. 

USAir said yesterday that the 
money would initially go towards 
paying down bank debt, reducing 
its total debt to equity ratio, on a 
pro-forma basis, from around 58 
per cent to 38 per cent. 

So why should BA be prepared 
to pay $750m for a 32 per cent 
stake in such a loss-maker? 

‘'We looked at the projected 
profitability and calculated a fair 
value,” said Mr Derek Stevens. 
BA's chief financial officer. He 
points to USAiris drastic cost cut¬ 


ting. the company has shed more 
than 7,000 jobs in the past two 
years, and cut salaries and ser¬ 
vices. “The opportunity is for 
traffic,” said Lord King.' “I don’t 
think it's a gamble. It’s an oppor¬ 
tunity to reach out and take the 
airline global" 

USAir ranks sixth among US 
carriers in terms of revenue pas¬ 
senger kilometres flown; it fer¬ 
ried more than 55m passengers 
last year and employs 45,281 peo¬ 
ple. It operates 439 jet aircraft, 
almost twice the size of BA's 
fleet A large part of its route 
network is still to the heavily 
travelled East Coast. This was 
augmented last winter, when 
USAir agreed to operate the for¬ 
mer Trump Shuttle which flies 
between Washington DC-New 
York-Boston. 

So the airlines respective 
routes fit fairly neatly together. 
USAir is largely a US domestic 
carrier while BA is strongest on 
international routes. Both have 
large Boeing fleets, so shared 
maintenance and purchasing 
should be easy to implement 

T he immediate obstacles 
could come from the pha¬ 
lanx of regulatory and 
legal hurdles the deal must over¬ 
come before it is finalised. In the 
US, the airlines may have to con¬ 
vince the departments of Trans¬ 
portation and Justice, over anti¬ 
trust rules. In Brussels, the Euro¬ 
pean Commission will cast its eye 
over the proposed transaction. 

On an operational level, the 
combined managements face the 
issue of New York. British Air¬ 
ways has invested heavily in its 
base at the city's biggest airport, 
JFK. USAir, however, is commit¬ 
ted to the second airport at La 
Guardia. 

Sir Colin Marshall, BA's chief 
executive and in sole operational 
co mman d of the airline since last 
week's annual meeting, would 
not forecast potential cost 
savings. But UBS Phillips & 
Drew, the company's broker, said 
the “combined annual cost 
savings and extra revenue of 
S100m-$200m a year is not an 
unreasonable target". Sir Colin 
conceded that gains were 
unlikely to outweigh the costs of 
reorganisation for two years. But 
then BA has a further three years 
before it is likely to have to con¬ 
vert its investment into ordinary 
shares and consolidate USAir’s 
profits or losses into its own. 

By that time BA will hope the 
synergy benefits and a recovery 
in the world economy will have 
brought USAir back into healthy 
profit. If this comes true then 
BA’s shareholders will have 
avoided diluting their earnings 
and Lord King will receive their 
thanks. If it does not, he wifi be 
safe from their wrath in the semi- 
retirement of BA's honorary pres¬ 
idency. 
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Management and Employee Buy-out 

Medway Ports Limited 

From the 

Medway Port Authority 

Total Value 

£54 million 

Equity finance of £16 million led, arranged and underwritten by 
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The Second Charterhouse Buy-out Fund 
Commercial Union Asset Management Ltd 
3i Group pic 

Phoenix Fund Managers Ltd 
Prudential Venture Managers Ltd 

Charterhouse were advised by 
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KPMG Peat Marwick, Birmingham 
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WestLB set to take stake 
in Rheinland-Pfalz bank 


By Christopher Parties 
In Bonn 

WESTLB. the acquisitive state 
bank of North Rhine West¬ 
phalia, seems set to take a sub¬ 
stantial stake in Landesbank 
Rheinland-Pfalz, the state bank 
of its closest southern neigh¬ 
bour. 

Formal talks are about to 
begin following a decision yes¬ 
terday by the Rhineland Palati¬ 
nate government to sell a 50 
per cent holding in its state 
bank. 

Mr Rudolf Scharping. prime 
minister of the Rhineland 
Palatinate, said preliminary 
talks with Dusseldorf-based 
WestLB, and its collaborator, 
SiidwestLB from Baden-Wurt- 
temberg, suggested “the goal 
would be reached”. 

WestLB, meanwhile. Is co¬ 
operating with NordLB from 
Hanover in negotiations for a 
stake in the Kiel-based state 
bank of Schleswig Holstein. 

If successful the deals would 
mark substantial progress in 



Friedel Nenber: fostering 
rationalisation of state sector 

the long-awaited restructuring 
of Germany's regional banking 
network. 

WestLB. led by Mr Friedel 
Neuber, is the biggest German 
state bank, with operating 
profits expected to reach 
DMlbn ($675.6m) this year. It is 
also the most adventurous. 


Overseas ventures include a 
link In 1989 with Standard 
Chartered of London designed 
to build up WestLB’s merchant 
banking side and extend its 
foreign coverage. Most 
recently. WestLB took a share 
In Thomas Cook, the UK travel 
and travellers* cheques com¬ 
pany. 

LTU. Germany's biggest 
charter operator, in which 
WestLB has a 34 per cent 
stake, bought 90 per cent of the 
former Midland Bank subsid¬ 
iary, while the bank took 10 
per cent on its own account 

Domestic expansion has been 
less dramatic, however. Even 
though it has long been agreed 
that rationalisation of state 
banking is necessary to com¬ 
pete with the commercial sec¬ 
tor. few of the lander banks 
have been prepared to surren¬ 
der their independence. 

The traditional role of the 
banks is to finance state and 
local authorities and act as 
umbrella organisations for, 
regional savings groups. 


PepsiCo makes strong advance 


By Karen Zagor in New York 

PEPSICO, the US soft drinks, 
snacks and fast-food restaurant 
group, yesterday unveiled a 20 
per cent improvement in sec¬ 
ond-quarter net profits, with a 
strong gains in overseas mar¬ 
kets. 

Net income for the three 
months to June 13 totalled 
$383m. or 48 cents a share, 
compared with $3l8.3m, or 39 
cents, in the same period last 
year. Sales advanced ll per 


cent to $5.21bn. 

Mr Wayne Calloway, chief 
executive, said earnings 
momentum had been based on 
"strong and balanced operating 
results, with all three lines of 
business achieving double-digit 
growth in both their US and 
international operations". 

PepsiCo saw a 9 per cent 
Increase in soft drink sales to 
$3.42bn, with international 
sales for the division surging 
18 per cent to $926.9m. Operat¬ 
ing profits for the division rose 


8 per cent to $45i2m. 

PepsiCo’s snack foods 
operations had operating prof¬ 
its of $459. lm, up 20 per cent, 
on sales which rose 8 per cent 
to $2.74bn. The improvement 
was driven by strong gains 
overseas, where operating prof¬ 
its soared 39 per cent to 
$ 1255m. 

For the first half, PepsiCo 
posted a 19 per cent gain in net 
income to $624-5m. or 78 cents 
a share, on sales which rose 11 
per cent to $9Bbn. 


Creditanstalt shows 13% decline 


By Eric Frey In Vienna 

CREDITANSTALT, the big 
Austrian bank, has announced 
a 13 per cent decline to 
SchlJbn (S124.5m) in operating 
profit for the first half of 1992. 

Mr Guido Schmidt-Chiari, 
chairman, said the fall 
reflected the sharp rise in 
short-term interest rates and 
the weakness of the Vienna 


stock market. However, he pre¬ 
dicted better results for the 
remainder or the year. 

Partial operating earnings, 
which do not include profit 
from the bank's own-account 
trading, declined 9.5 per cent to 
Sch845m. However, several of 
Creditanstalt’s regional bank¬ 
ing subsidiaries managed 
higher profits. 

Creditanstalt's performance 


Is understood to be better than 
that of its leading domestic 
rivals, however. 

Bank Austria, the largest 
financial institution in the 
country, saw partial profit drop 
15 per cent in the six months, 
while GiroCredit has report¬ 
edly suffered an even steeper 
setback. Neither of the two 
banks have yet published 
results. 


Asea Brown 
withdraws 
offer to 
sell unit 

By Andrew Baxter 

ASEA BROWN Boveri, the 
Swiss-Swedlsh engineering 
group, is taking its UK-based 
global instrumentation busi¬ 
ness off the market after a 
four-month search for buyers 
failed to produce a deal. 

ABB yesterday said that 
after having reviewed several 
offers it would keep the busi¬ 
ness, which has annual sales 
of nearly $450m. employs 4,500 
people and produces water 
meters, instruments and con¬ 
trol valves. 

The move is a temporary set¬ 
back for ABB's strategy of 
concentrating on its core activ¬ 
ities in electrical engineering. 

Zurich-based ABB had pot 
the business up for sale in 
March, with Morgan Stanley 
International retained as 
financial adviser. ABB said 
then that a business that was 
more than 50 per cent related 
to water meters was not 
closely related to its core. 

ABB yesterday put a brave 
face on the decision to keep 
the business. “It does not 
speed up our streamlining pro¬ 
cess, but it’s not so very odd a 
business for ABB to keep, and 
it has no negative impact on 
ABB as a whole." said the 
company. It added that other 
ABB businesses might come 
up for sale instead. 

The possible sale of the busi¬ 
ness produced several offers 
from a number of countries. 
However, in current market 
conditions it was not easy to 
sell businesses of such a size, 
ABB said. 

It indicated that price was 
one reason why a deal could 
not be reached, but not the 
only reason. “The company 
has a good market potential, 
and a good standing In the 
water meter business, espe¬ 
cially in the UK. It was not 
necessary to dump it, and we 
don’t sell at the wrong price.” 
• RWE, the diversified Ger¬ 
man energy group, has not yet 
made a final decision on a pos¬ 
sible capital increase, Reuter 
reports. RWE, subject of 
intense rights issue specula¬ 
tion, said the final decision 
would be madp in October. 


Reuters shares slip after forecast 


By Andrew Bolger In London 

SHARES in Reuters Holdings 
dosed 25p lower at ll26p yes¬ 
terday after the international 
financial information and news 
company was unable to fore¬ 
cast any improvement in its 
revenue growth rate. 

The group reported a 10.2 per 
cent increase in pre-tax profits 
to £187.4m ($356m) for the six 
months to June 30 on turnover 
of £748.4m, an increase of 6 per 
cent 

However, the profits figure 
was boosted by a jump in inter¬ 
est received from £21.9m to 
£32.5m. Operating profit before 
interest rose by 4.5 per cent, to 

£154.7m. 

Mr Peter Job, chief execu¬ 
tive, said there had been a 


slowdown in revenue growth, 
as forecast largely reflecting 
the lower level of orders taken 
for the group’s financial infor¬ 
mation services last year. 

He added: “While there is a 
modest improvement in the 
order level this is being offset 
by measures we are taking to 
fortify our long-term market 
position. These indude packag¬ 
ing of new facilities into exist¬ 
ing services free of charge 
where previously we might 
have sold them for an extra 
fee.” 

Phase two of Dealing 2000, 
the automated foreign 
exchange trading system, and 
Globes, the trading system for 
futures and options, were prov¬ 
ing themselves technically, but 
the extent and timing of their 


contribution to revenue could 
not yet be gauged. 

Reuters also announced 
plana to increase its role in 
television by establishing a 
joint venture with NBC of the 
US and taking foil control of 
Visnews, the international tele¬ 
vision news agency. 

The UK-based group already 
owns 51 per cent of Visnews 
and will acquire NBC's 37.5 per 
cent Reuters has also agreed 
in principle to acquire the 
BBC’s 1155 per cent share of 
the agency, but declined to say 
how much it was paying for 
the minorities. 

Mr Job said: “We intend to 
invest In television and make 
Visnews a more powerful force 
by extending its operations 
■into Reuters' network of 118 


Roche posts interim sales gain 


By Ian Rodger In Zurich 

ROCHE, the Swiss pharma¬ 
ceuticals group, has reported a 
19 per cent increase in sales to 
SFr6.6bn ($5.03bn) for the first 
half of 1992 and forecast “a 
considerable improvement" in 
profits for the Tull year. 

Extracting distortions from 
currency conversion, the sales 
growth was 14 per cent. 

Roche said the acquisition of 
the Nicholas over-the-counter 
medicines business last year 
added about SFrl40m to first- 
half sales, while last year's dis- 

Banque Worms 
recapitalisation 

UNION des Assurances de 
Paris (UAP). the French insur¬ 
ance group, will recapitalise its 
Banque Worms subsidiary, 
Reuter reports from Paris. The 
insurer also announced that 
the hank's managing director, 
Mr Didier Ren au din. is to step 
down. 

The insurance group said 
that Worms would get an injec¬ 
tion of between FFrSOOm 
($i00m) and FFr700m, but 
declined to comment on the 
figures. 

Basque Worms posted a net 
loss of FFrl79m in 1991, includ¬ 
ing a FFr310m provision 
against property risks. This 
year property provisions are 
expected to be smaller. 


posals removed roughly 
SFr60m. 

The 23 per cent growth In 
sales by the pharmaceuticals 
division to SFr3.5bn was due to 
Strong gains Of Ayjgtfng drugs 
- including Rodcephin, an 
antibiotic, Roaccutane, an acne 
drug, and Dormicum, a hyp¬ 
notic - and to acceptance of 
new products - such as Neu- 
pogen, a drug for reducing the 
side-effects of chemotherapy. 
Aurorix, an anti-depressant, 
and Inhibace, which lowers 
blood pressure. 

Sales of non-prescription 


medii’inps also increased, and 
the group predicted the new 
Roche Nicholas over-the- 
counter business would 
achieve sales of SFrlbn in the 
fUll year. 

Sales of vitamins and fine 
chemicals jumped 19 per cent 
to SFrLSbn, and the US service 
laboratories contributed signif¬ 
icantly to the 17 per cent rise 
in the diagnostics division 
sales to SFr800m. 

Sales of fragrances and Sa¬ 
vours were up 10 per cent to 
SFr723m, even though the fra¬ 
grances market was stagnant 


JCI gold division lifts 
after-tax profit to R70.9m 


By PhHIp Gawfth 
in Johannesburg 

IMPROVED performances from 
Randfontein and Western 
Areas helped the gold division 
of Johannesburg Consolidated 
Investments (JCI) lift after-tax 
profits by 19 per cent to R70.9m 
($25Bm) in the June quarto:. 

Profits at Randfontein rose 
to R55.7m from R50.3m. At 
Western Areas profits 
increased steeply to R9.4m 
from RL9m. 

Mr Bill Naim, managing 
director of the gold division, 
said Randfontein’s grade, 
which improved to 3.67 grams 
a tonne (from 3.6 grams), was 


at its highest level since 1987. 
But a 5B per cent decline in 
ore mined from underground 
saw total production fall to 
7,817kg from 8,014kg. 

At -the net level the gold 
division’s results were boosted 
. by a Ri3m drop in the.tax bill 
associated with ah increase in 
capital expenditure. 

Western Areas had an excel¬ 
lent quarter for production, 
lifting its gzade .by 15.4 per cent 
to 5J99 grams a tonne, thanks 
to concentration on quality ore 
and improved productivity. 
This helped convert a R5.4m 
working loss on gold produc¬ 
tion last quarter into a 
R700,000 profit 


reporting bureaux worldwide." 

Mr Michael Green, chairman 
of Carlton Communications, 
the television production and 
services group, is joining the 
board of Reuters as a non-exec¬ 
utive director. 

Mr Green will replace Mr 
Andrew Knight, executive 
chairman of News Interna¬ 
tional, the Murdoch newspaper 
group. Mr Knight is leaving 
the board after four years 
because of the pressure of 
other commitments. 

Reuters’ earnings per share 
increased by 1L4 per cent to 
30.3p against 27.2p last time, 
and the interim dividend rose 
by 12B per cent to 5 -3p, against 
4.7p. 

Lex, Page 12 
Observer, Page 11 

Finmeccanica 
merger with 
Sifa approved 

By Robert Graham in Rome 
THE merger of Finmeccanica, 
which controls the engineering 
and aerospace activities of 
Italy’s state-owned IRI group, 
with Sifa, a stock market-listed 
holding company owned by 
IRI was approved yesterday. 

The merged group, to be 
called Finmeccalica, has com¬ 
bined assets of L3,128bn 
(S2.77bn). The enlarged group 
hopes to obtain a bourse listing 
in November this year. 

The aim is to achieve 
through a subsequent share 
issue a nominal capitalisation 
of Ll,638bn, of which 47 per 
cent of ordinary shares and 71 
per cent of saving shares will 
be in third-party hands. 

The move was set in train 
well before the government 
decided 10 days ago to convert 
IRI, along with three other 
state entities, into joint stock 
companies in order to acceler¬ 
ate the privatisation process. 

The merger envisages a 
LSllbn capital increase via the 
issue of l, 022 bn shares on the 
basis of four ordinary Sifa 
shares for every nine Fin¬ 
meccanica shares. 

Finmeccanica has net liabili¬ 
ties of L4.862bn. Last year, the 
group made a L525bn loss, in 
part due to the repayment of 
L615bn to IRI which the Euro¬ 
pean Commission declared was 
an illegal subsidy. 










DECLARATION OF DIVIDEND No. 31 

The Trustees of the Worldlnvest Income Fund are pleased to 
announce an interim US$6.50 per share distribution to 
Shareholders in respect of the half-year period from December 
30, 199! to June 24. 1992. 

Coupon Number 31. and any previously unpresented coupons. 
may be presented for payment on or after August 3, 1992 to: 

BankAmerica Trust Company (Jersey) Limited, 

PO Box 120, Union House, Union Street, St. Helier, 
JERSEY, Channel Islands 

Payments will be made subject to any applicable fiscal or other 
regulations within fourteen days of such presentation. 

SPECIAL NOTICE 

World Invest Income Fund ("the Fund") 

The Manager of the above Fund. Worldlnvest [Managers) Jersey Limited (the Manager"] 
has decided to make certain changes in the way in which the Fund is administered and the 
Trustee, the Royal Bank of Scot/and Trust Company (C.I.j Limited, has given ic approval in 
principle to the changes. Subject to the necessary amendments being made to the 
constitutional documents of the Fund it is proposed that the following will be implemented 
with effect from September 30th 1992 - 

1. Introduction of registered units. 

The Fund will 02 aso to issue bearer units and will issue only registered units. 

The Manager recommends that Unitholders should take advantage of the opportunity to 
e/change'their present bearer units for registered units. Accordingly. Unitholders are 
recommended to surrender their existing certificates in favour of a contract note showing 
their registered holding. 

The bearer certificates should be sent on or after September 30th. 1992. to the Manager at 
PO Box 1 20. Union House. Union Street Sc. Helier. Jersey. Channel Islands Upon receipt of 
these documents the Manager will prepare and despatch contract Notes showing the 
registered holding together with dividend mandates. 

Ir is to bo stressed that such 3 change from bearer to registered status is not compulsory. The 
Manager will maintain both bearer and registered records of units in Issue at least until such 
time as all bearer certificate: have been voluntarily surrendered. There will not. however, be 
sin option for new applications to be processed on a bearer basis. 

2. Share fractions. 

The Fund will have the facility to issue fractions of units. This will mean that on an initial 
subscription into the Fund fractions of a unit may be issued as may they also on the 
occasion of reinvestment of dividends. 


■ yraitiqger ^ 


To obtain perfect pension advice 
here is the perfect answer 


‘•MAN AGIsMF. NT 


Available every month at newsagents in 
financial districts and mainline stations 


£ 2.75 


THE ESTABLISHMENT ! 

TRUST, SiCAV 
Registered Office: Luxembourg, 1 
13. rue Goethe, R.C Luxembourg I 
B21.743 

DIVIDEND NOTICE 
Ai ibe meeting at thtnAaUea held aa 
16b July 1992 It was resolved lo pay a 
dividend or USSO.OS per shire to 
shareholders on record on 14th July 
1992 and to holder* of boarei chares 
upon presentation of coupon No. 7 
payable on or after 23td July 1992 with 
dans being quoted ex-dividend aa from 
I7ih July 1992. 

Paying Agent: 

Sank of Bermuda (Luxembourg) JLA. 

13, rue Goethe 
L-1637 Luxembourg 

16th July 1992 
For The Establishment Trust, SICAV 
Bank of Bermuda (Luxembourg) SA. 


Manufacturers Hanover | 
Corporation 
US. 3 UW,000,000 
Floating Rate Subordinated ■ 
Notes due 1997 ! 

In iu.-cunkiiH.-r with rhr pn.wHtotis of ! 
die Norm, nonce is hereby Rivwi that ] 
rhr Nora enll carry an interest raw i»f j 
per annum IV>c rhe perioj 2lsr ; 
July. 1992 ro 21* dauber. 1W2 with 
.1 coupon niwxint ot US. SlH-17 
lor thr U.S. SHJ.tXW Jonnnjirwwxi 
anJ U.S. S3.JM.17 for the U.S. , 
523C.OOO denomination and mil be | 
payable on 2lw October. WfZ fltairet ! 
hittcthIct tifCoupon Nu. 29._' 


Q Banker* Truat 
Company, Lor 


Company, London Agent Bank ' 


Toyota Motor Credit 
Corporation 

FF 1,500,000,000 
Sfcft Notes Due 1995 
(the “Notes"! 

Reference is mode to the Fiscal 
Agency Agreement (the “Agree¬ 
ment") dated April 9.1932 pursuant to 
which the Notes were issued. Notice 
is hereby given that Section 4(b) of 
the Agreement has been amended 
to change the definition of the 
“Exchange Date" with respect to the 
issuance of further interchangeable/ 
assimilable notes. 


WOOLWICH 

- Building Society - 

ECU 150,000,000 
Floating rate notes 
due 1996 

Notice is hereby given that the 
notes will bear interest at 
I /. !5% per annum from 22 July, 
1992 to 22 October, 1992. 
Interest payable on 22 October. 
1992 wlU armunt to SOJ2S4J94 
perECUlO.000 andECU2,m44 
per EGJI0Q.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


Price* tor ttoemorr dawi ml nad M» m 
PUHOM1 o' Oto atotl rtc m i pooUng arm 
HOmM urWIgamaat 
—i England and Watoa. 

FraraoM Pnc* to torn to T>Mag 

low* m aarsz an mm 


Pitots arc (MtottoMca tor mtv RtaUw in caev 
Mcmv-ttur nour Mrua Pricaa ara m pounds car 
nega-toHHw -auow» to iwo atom* bums 
to email arsons m pane* 00- mo wn hour mo 
ooanu pouii mould m moved on* ptoce to me 
ton ag 116 M/MWa becomes i HaanOni 
"rawaun tor 0<c ow armma lian to pom orkoi is 
maoa m ms Pooling and Btetonmi ag> a m ent a 
•Hum gencrn me ow n aon el me «WWol> pool 
to England ana watoa Tbo Pool Pantiate Pnee M 
"to »a»to Bto matoniy o' eayrm made to 
Btneraiors to impact a •toanory mn mreegn 
mecttoL Tie ctoodatMn el mi prices n a lugfa» 
cen«to> Braces# (to araaua o' -men ■( suotaa 
to r en ew o* enrreoa o w uraa w poot mSces ara 
mtamoed aporaranaieiv memwour days earn 
me ear « trading According*?, dae to me 
EKsMsu? to ma* raetthai and/or corracuon Bo 
,nuance anouto Da traced coon araetsional atm 
pneas toman Bang m same as naal aosi 
. paces tor nag oar foal Boat antes are atso 
caoeoto m rawerae Pool Senna Pnot is dm arm 
paad Dr Duncneeers o( nteetnot, me me pool 
l/admg arrangements It re dependent voon me 
detormaaaon of Pool Purdues Pace tonr 
enc m eatom on peal prices n provided m etPalf 
of sm Pool o? WX Sadfaraami landed, toyona 
uniting lo iece.ee audi isleraieHan (htmfd 
weeavne Mro-aM**? temee a Warn and 

5. ’Me SMooar la Prion 

'HOC Sawmenai Lamed 


TSB Hill Samuel Bank 
Holding Company pic 

(formerly HU1 Samuel Group pic)' 

US8100,000,000 Class A 
Floating rate notes due 
2016 

In accordance with the provi¬ 
sions of the notes, notice Is' 
hereby gioen that for the Interest 
period from 22 July. 1992to 22 
Janaary, 1993 the notes wilt carry 
u rate of interest of 3.9375% per 
annum and that the interest 
payable on the relevant payment 
date, 22 January, 1993will 
amount to USS20L25 per 
USSI0.000 note and USS5.03I.2S 
per USSSSOlQOQ note. 

Agent; Morgan Guaranty 
Trust Company 


JPMorgan 


BANK on a bank with 

FAR SIGHTEDNESS. 

The world does not stop at the horizon. This basic principle has never had 
more truth than today. The world is getting smaller and markets grow 
together. Even so the overall picture must be kept in view whether it’s 
with creative minds or with computers. Because the better our overall 
picture, the more promising the perspective. Bank on our far sightedness. 


■iy 


NORMS 

NORDDEUTSCHE LANDESBANK 
.GffiOZENTRALE 


Hahnomer- 


COMPANY NOTICES 


First Chica 


a U.5. Virgin Islands corporation, 
ii available lo arrange leases of 
US. manufactured property robe 
used predominantly outside the 
U.S- If interested, please contact 
ihe company aL a . 

First Chicago Leasing KSC, In'e. 

Clibank Ruikiing. Suite 2QS . 

Sl Thomas. U.SAM 00801 


Liike FSC, Ltd., 

a Bermuda corporation, is avail¬ 
able to enter into leasing transac¬ 
tions,, is lessor, with respect to 
.t/JS. manufactured property to be 
used outside the US. If interested, 
plcaae contact the company at 
Luke FSC, Ltd. 

■ ' cfoCODAN Services, Lid. ■ 
CLarendon House 
Church Street* 

. . Hamilton, Bcnnuda 


w ■ M^debucg • ftanfefiut 
London -New York 


Oak Street FSC, Ltd,, 

a Bcnnuda corporation, ia avail¬ 
able to cmcf into leasing tranuc- 
liona. as lessor, with respect, lo 
U.S. manufactured property ro be 
used outside the U.S. by any aflifi- 
ate of John Swire & Sons Limited. 
If interested, please contact the 
company au . 

Oak Street FSC,,ttd. 
c/oCODAN Sendees, LidL 
Clarendon House 
Church Street 
Hamilton, Bermuda 
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INTERNATIONAL COMPANIES AND FINANCE 


US regional banks extend recovery 


By Alan Friedman 
in New York 

THE RECOVERY in OS bank 
earnings was further illus¬ 
trated yesterday, by strong per¬ 
formances from regional banks 
in the midwest, California and 
the middle Atlantic regions. 

Banc One, the successful 
Ohio-based institution that has 
expanded rapidly through, 
acquisitions", yesterday 
unveiled a 30 per cent.increase 
in second-quarter net profits, 
to S181m. 

Earning per sham were 24.3 . 
per cent improved at' 87 cents. 

Net earnings for the first six 
months of 1992 were $360m,.up 
by 33.9 per cent on last year's 
first half. 

Banc One's annualised aver¬ 
age 1.S2 per cent return on 
assets remained at the'highest 
level of US banks. 

Mr John McCoy, chairman,, 
said earnings were helped by a 
continued strong interest mar¬ 


gin, which averaged 6.53; per 
cent in’the .second quarter, 
against.5^3 per cent 

Mr MbCoy said asset quality 
had -improved' in recent 
racinthsi with non-performing 
assets of|62im,up on the level 
of $5l4m In." the same period 
last year,' but down from the 
*645m: at-the end of March 
1992 . " 

• The hank noted the figures 
were not directly comparable 
because of the inclusion" since 
last autumn .of banks acquired 
in' Texas. 

Bad debt : provisions in the 

sectmd' quarter were $ 107.5 m. 
up from $89.2mv but down from 
5160.9 at the end of March 1992. 
Net loan losses were S96m. up 
from $6&2m a year ago and 
down from -£129L2m at the end 
of March 1992. Wall Street 
marked Banc One’s share price 
% lower, to $43%. 

Wells Fargo, the San Fran¬ 
cisco-based bank that saw 
nearly all of- its 1991 profits 


wiped out by bad debt provi¬ 
sions, continued the solid 
recovery It began in the open¬ 
ing months of 1992. 

Net earnings of $82m or $1.33 
per share were dramatically 
better than the $14m net profit 
or 31 cents recorded in the sec¬ 
ond quarter of last year. 

. The bank said lower bad 
debt provisions, higher interest 
income and growth in fee 
Income contributed to the 
recovery. The bad debt provi¬ 
sion was $300m for the second 
quarter; down from $350m a 
• year ago. 

Mr Carl Reichardt, chairman 
of Wells Fargo who came 
under regulatory pressure last 
December to make heavy pro¬ 
visions on property, loans, 
noted that economic conditions 
remained “tenuous", particu¬ 
larly hr California. He said loan 
demand was still weak and 
asset quality slow to recover. 

For the first six months, net 
profit was 3201m, against 


$166m last time. 

Wells Fargo shares fell $3% 
yesterday, to $69%. 

Mellon Bank, based in the 
heart of the middle Atlantic 
regional economy, unveiled a 
30 per cent increase in second- 
quarter net profits, to S9Qm. 
Net earnings per share were 18 
per cent higher at $1.41. 

The bank's non-performing 
assets decreased by 5 per cent, 
to 5825m, while bad debt provi¬ 
sions were unchanged at 550m 
and loan losses were siom 
higher year-on-year at 566m. 

Mellon, which has stobn of 
assets, achieved its recovery on 
the back of 18 per cent higher 
net interest revenues of $2Slm 
and service fee revenues that 
were 5 per cent better at 
$199m. 

Net profit fbr the first six 
months of 1992 was 5176m, 
against 5138m last year. 

Mellon’s share price yester¬ 
day stood at $40%. down by 
$Vi. 


Insurance side spurs Sears, Roebuck 


By Barbara Durr lit Chicago 

SEARS. Roebuck, the US retail 
and financial services group. 
Increased second-quarter net 
income by 15.5 per cent to 
$345.8m from 5299.4m a year 
ago. 1 

The company's insurance, 
brokerage and real estate divi¬ 
sions all gained solidly during 
the quarter, but its struggling 
merchandise group suffered a 
50 per cent drop in income to 
578.5m from 51569m. Merchan¬ 
dise group revenues fell LI per 
cent to $7.57bn from $7.65bn. 

Per share earnings for the 


period ending June 30 were 90 
cents, against-87 cents last 
year; reflecting the dilutive 
effect of a stock offering. Reve¬ 
nues rose 1.3 per cent to 
$14J27bn from $14.09bn. 

Mr Edward Brennan, Sears 
chairman," add the slower pace 
of the US economic recovery 
arid intense retail competition 
resulted in lower gross mar- 
: ginsr •. 

The merchandise group also 
lost revenues following a scan¬ 
dal involving its automotive 
repair shops and accusations of 
unneeded repairs. The matter 
is being investigated in several 


states and Sears has had to 
expend considerable funds on 
advertising to explain Its side 
of the story. 

The merchandise group’s 
results were also affected by 
decreases in and' changes to 
the company’s catalogue busi¬ 
ness, including a $ 20 . 2 m pre¬ 
tax expenses to close catalogue 
pick-up counters in its stores. 

Second-quarter income at 
Allstate Insurance rose 68J per 
cent to $235.3m from $139.8 last 
year. Revenues were up 4.4 per 
cent to 55.02bn from SLSlbn. 

The Dean Witter Financial 
Services Group reported 


Income of $97.9m, up 8.1 per 
cent from $90.6m. Revenues 
were up 4J) per cent to $i.28bn 
from $l.Z2bn. Caldwell Banker, 
which handles residential real 
estate, reported income of 
510.3m, turning round a year- 
ago loss of $3.lm. Revenues 
were up 4 per cent to $455m 
from $437.7m. 

For the first six months, con¬ 
solidated net income rose 24.4 
per cent to $667.6m from 
$536.6m last year, partly 
reflecting the company’s suc¬ 
cess in cost cutting. Earnings 
per share were $1.79 against 
$1.56. 


Capital Cities/ABC lifted by special item 


By Alan Friedman 

A ONE-TIME gain on the sate 
of its Interests In a German 
television network helped lift 
second-quarter net gamings at 
Capital Citles/ABC, the US 
television and newspapers 
group. 

The company, which 
includes the ABC Television 
network, lifted net profits to 
$l47.4m, against $l27.8m in the 
second quarter of 1991. Earn¬ 
ings per share were $8JJ4, or 16 
per cent higher than-$7:60 r a- 
year ago. 

The net gain of 524.9m was_ 


struck on the sale of interests 
in T61e-& of Germany - after 
being’partly offset by losses 
incurred In the disposal of New' 
York property holdings and 
asset writedowns. 

Had the one-time net gain 
been excluded Capital Cities/ 
ABC would have achieved 7 
per cent higher earnings per 
share of $ 8 . 16 . 

Net revenues were 2 per cent 
ahead at-$l:39bn, while operat¬ 
ing income was 8 per cent 
higher at $268.7m. ■ 

Bantings-from-ABIJ-Televi- - 
sion increased modestly, 

. thanks to. the absence of staff. 


reduction provisions recorded 
a year ago.' 

The network’s revenues were 
slightly better, primarily 
because of the broadcast of the 
Academy Awards ceremony. 

Capital Cities said its broad¬ 
casting operations were still 
being affected by the recession¬ 
ary environment, white operat¬ 
ing income from broadcasting 
was 3 per cent ahead at 
5236.6m. 

Video operations saw a sig¬ 
nificant rise in revenues. This 
was primarily attributed to-the 
ESPN sports cable network. 

. However,..radio revenues 


were down moderately because 
of weak demand for radio 
advertising. 

Publishing revenues 
increased by 5.7 per cent to 
$273.5m, while operating 
Income from this division, 
•which includes the Fairchild 
fashion group, was 540.1m, up 
sharply from 528 . 1 m. 

For the first six months of 
1992 net profits were 5189.3m. 2 
i<: per cent higher on the first 
half of 1991. 

On Wall Street, the Capital 
- Uities/ABC share price was 
$1% lower at 5444% in early 
trading. 


CiKon* <;oi,n miat\<; iowaaids 
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Randfontein Estates 

The Randtonteoi Estates GoM Mnlng Company. WtwAerarand, Limited 
R e gs ttaU on number 01/00251/06 


■M 



Quarter ended 

Year 

ended 


30.06.92 

31.03-92 

30.06.92 

Ore milted: tons (000) 

2130 

2227 

8 736 

Yield: grams per ton 

3,67 

3,60 

3,59 

Working cost - per ton 
milled 

R94,15 

R93.31 

R93.62 


ROOO 

ROOO 

ROOO 

Net profit after tax 

55 651 

50 293 

197 764 

Capital expenditure 

36 818 

23 914 

115 819 

Dividends 

38 681 

— 

51 965 


Western Areas 

Wesem Areas Gold MWng Company Limited 
Registration number 500330*06 

_ 

Quarter ended ended 
30.0&92 31.03.92 30.06.92 
496 537 2 170 

5,99 5,19 5,29 


Ore mBled: Ions (000) 
Yield: grams per Ion 
Working cost - per ton 
milled 


Net profit 

Capital expenditure 


R20342 

ROOD 
9 360 
8185 


R182,24 
ROOD 
1 854 
20 678 


R181.79 
R000 
22 035 
33 376 


; ■ I 




Certain off-balance sheet teases which matured at die 
end of the second quarter were re-negotiated for periods 
of 2 to 5 years. These natalities have been treated as 
capitalised financial teases In accordance-with required 
accounting practices which caH for these-teases to be 
incorporated in the balance sheet before June 1993. 
Other capitalised off-balance sheet leases which 
matured during the fourth quarter have been paid and 
capitalised. 

It J. Joel 

H. J, Joel Gold Mining Company Lmvted 
Ragiaraiton number 8^/0 1585/00 




Quarter ended 

ended 

* [Zi 


30.06.92 

3im92 

30.06.92 


Ore milled: tons (000) 

242 

242 

1001 

>3 

Yield: grams per ion 

5.98 

6,45 

5.90 


Working cost - per ton 
milled 

R173£5 

R178.70 

R180.00 

-V* 


ROOO 

ROOO 

ROOO 

.tfd 

Net profit 

5870 

7455 

14 416 


Capital expenditure 

3620 

5439 

- 20431 


r&. 


AH figures are unaudited. Quarterly reports have been 
mailed to the shareholders of each company. Copies of 
the reports may be obtained from Bamato Brothers 
Limited, 99 Blshopsgate, London, EC2M 3XE. 

Johannesburg 
22 July 1992 


GTE registers 13% gain 
after Contel takeover 


By Martin Dickson 

GTE, the largest local 
telephone company in the US, 
yesterday reported a 13 per 
cent increase in second-quarter 
earnings, helped by volume 
growth in its telephone busi¬ 
ness and efficiency gains from 
last year’s $6bn takeover of 
telecommunications group 
Contel 

The company reported earn¬ 
ings of $446m, or 49 cents a 
share, from continuing busi¬ 
nesses, compared with $394m, 
or 44 cents, last year. Revenues 
and sales rose from $4.85bn to 
$5.06bn. 

Hie figures, in line with mar¬ 
ket expectations, do not 
include the group's electrical 
products business, which it has 
put up fbr sale. 

The company's local tele¬ 
phone operations reported 
operating income 9 per cent 
higher at $l.02bn, although the 
increase totalled 5 per cent 
when a $30m 1991 provision 
was stripped out 

Revenues totalled $3d»bn, up 
from $ 3 . 85 bn, thanks to a 7 per 


cent increase in usage of the 
company's local network for 
long distance calling and a 3.7 
per cent annual increase in 
access lines. These increases 
were partly offset by lower tar¬ 
iffs charged by long-distance 
carriers for access to its local 
network. 

Its telecommunications ser¬ 
vices and products business 
produced operating income of 
565m, up from 542m, on reve¬ 
nues 8 per cent higher at 
$L09bn. 

Its cellular telephone busi¬ 
ness produced revenues of 
$252m, up 30 per cent. Some 
56,000 cellular customers were 
added during the period, bring¬ 
ing the total to 920,000, up from 
682,000 a year ago. Average 
revenues per subscriber rose 
slightly from the previous 
quarter to $78 a month. 

For the six months income 
from continuing operations 
were $873m, or 96 cents, 
against $59lm, or 65 cents, a 
year ago, when it took a 23 
cents a share charge against 
earnings. Revenues totalled 
$9.89bn. up from $9.54bn. 


Japanese rail flotation 
conies under pressure 


SecPac 
charges hit 
Bank of 
America 

By Alan Friedman 

BANE OF America has blamed 
special charges related to Its 
recent takeover of Security 
Pacific for an U.8 per cent 
decline in second-quarter net 
earnings. The bank Is now the 
second largest in the US, with 
$188.6bn of assets. 

The results - the first since 
the merger was completed on 
' April 22 - were hit by a net 
S181m of non-recnrring items, 
including 5395m of merger-re¬ 
lated restructuring write-offs 
and a 5157m gain on an asset 
sale. 

Because of the charges, 
Bank of America's net profit 
in the quarter was S240m, 
compared with 5272m a year 
ago. Earnings per share were 
63 cents, against $1.16. The 
bank said earnings per share 
would have been $L19 but for 
the one-time charges, while its 
net income would have been 
5421m. 

The bank stressed that the 
results were not comparable 
with results in the same 
period of last year. However 
Mr Richard Rosenberg, chair¬ 
man, said he was pleased with 
the progress in integrating 
Bank of America and the for¬ 
mer Security Pacific. 

Bad debt provisions in the 
second quarter amounted to 
$240m against 5175m a year 
ago. For the first six months of 
1992, these provisions totalled 
5470m. compared with 5320m 
In the first half of 1991. 

Non-performing assets were 
$4.56bn at the end of last 
month, reflecting the problems 
among combined assets of 
both banks; the same measure 
for Bank of America alone was 
$3.08bn a year ago. 

Net loan losses amounted to 
5194m, np from SI69m a year 
ago. The second-quarter 1992 
losses consisted of $402m of 
write-offs and $ 208 m of recov¬ 
eries. The write-offs were 
related mainly to credit card 
and other consumer loans, and 
the recoveries mainly to the 
sale of sovereign debt and 
recoveries on previous write¬ 
offs. 

Net income fbr the first six 
months of 1992 was 5543m, 
down from $554m last year. 

.Net Interest income after 
bad debt - -"provisions was 
$1.44bn, compared with $916m 
a year ago for Bank of Amer¬ 
ica alone. 

Spin-off boosts 
net income at 
Union Carbide 

By Alan Friedman 

UNION CARBIDE, the US 
chemicals company, recorded 
a 46 per cent rise in second- 
quarter net Income, to $73m. 

The company was at pains, 
however, to separate its S37m 
second-quarter net earnings 
from continuing operations, 
against $ 18 m a year ago. 

On June 30, Union Carbide 
completed the spin-off of Prax¬ 
air, its former industrial gases 
subsidiary. This business pro¬ 
duced S34m of net income In 
the second quarter, compared 
with $28m a year ago. 

Overall earnings per share 
in the second quarter were 51 
cents, up from 35 cents a year 
ago. Earnings from continuing 
operations were 28 cents, 
against 13 cents. 

Total net sales for the Con¬ 
necticut-based chemicals com¬ 
pany were little changed at 
SlJtSbn, against 51.21bn. 

Mr Robert Kennedy, chair¬ 
man. said the results reflected 
continuing efforts to drive 
down fixed costs. He said poly¬ 
ethylene and ethylene glycol 
volumes were better than last 
year, bnt added that margins 
continued to be tight in these 
markets. 


[Nortel suffers reverse for 
first time in three years 


By Bernard Simon in Toronto 

NORTHERN Telecom suffered 
a one-third drop In second- 
quarter earnings, the first 
profit setback for the test-grow¬ 
ing Canadian telecommunica¬ 
tions equipment maker in 
almost three yeare. 

Although a decline in earn¬ 
ings was expected, the size of 
the drop took investors by sur¬ 
prise. Nortel’s share price 
plunged by CS5.38 to C$40 in 
early trading on the Toronto 
Stock Exchange yesterday, but 
recovered part of the loss later. 

Second-quarter earnings 
were USS72.3m, or 28 cents a 
share, down from USS 106.5m, 
or 42 cents, a year earlier. Rev¬ 
enues dipped to 51.95bn from 
$2.lbn. 

The company ascribed the 
setback to the disposal of sev¬ 
eral businesses which it 
bought as part of the acquisi¬ 
tion of Britain's STC in early 
1991. 

This was as well as deferred 
orders for central office 
switches by US regional tele¬ 
phone companies, which are 
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among its biggest customers. 

The drop in revenues was 
also due to tbe accounting 
treatment of sales by Motorola- 
Nortel, a joint cellular-phone 
venture which started 
operations in the US earlier 
this year. 

Dr Paul Stern, chairman. 


said he was disappointed by 
the results, but noted that 
orders climbed by 6 por cent in 
tbe latest quarter, reaching a 
record backlog of over $3bn on 
June 30. 

He said the company had 
recently won substantial con¬ 
tracts in the US. Canada. Aus¬ 
tralia. Karen and Spain. 

One Toronto analyst said 
investors wore especially 
unsettled by a “serious deterio¬ 
ration" In gross margins from 
almost 41 per cent to 39 per 
cent, and an increase in 
research and development 
spending from Ml per cent of 
revenues to 13 per cent. 

However, he added that Nor¬ 
tel appeared to be maintaining 
market share and remained 
“an extremely strong competi¬ 
tor”. 

it had focused for the past 
two years on reducing its 
dependence on North America 
through expansion overseas. 
Besides the STC acquisition, it 
unveiled an alliance last 
month with Matra. the French 
telecommunications and elec¬ 
tronics group. 


Smith Corona to close its last US 
typewriter manufacturing plant 


By Martin Dickson 
In New York 

SMITH Corona, the 
manufacturer of portable type¬ 
writers which has spent years 
fighting alleged Japanese cut- 
price “dumping” of products in 
the US, announced yesterday it 
was closing its last US manu¬ 
facturing plant and relocating 
production to Mexico to save 
costs. 

The news came as Smith 
Corona, 48 per cent owned by 
Britain's Hanson, announced a 
rise in fourth-quarter net 
income from 82.3m, or 8 cents a 
share, to $6m, or 20 cents a 
share. Net sales were up from 
$77Jim to $86.2m. 

Smith Corona said it would 
phase out manufacturing 
operations at Cortland, in New 
York state, over 12 months, 
-with a loss of 775 full-time and 
100 part-time jobs. Some 370 
engineering, design and admin¬ 
istrative workers will remain 
in Cortland. 

The move will cost $15m pre¬ 
tax, of which $9m will be 


recorded in a special charge in 
the first quarter. However, the 
company expects to save S15m 
on an annual basis in manufac¬ 
turing costs. 

Smith Corona’s battle 
against alleged dumping has 
brought the company several 
legal victories, but little practi¬ 
cal benefit in the market place. 
However, the struggle may 
have encouraged Japanese 
typewriter and word processor 
companies to establish assem¬ 
bly operations in the US. 

Brother Industries, the main 
target for Smith Corona’s 
action, has even accused the 
US company of dumping itself, 
since Smith Corona now has a 
large manufacturing operation 
in Singapore. Brother is likely 
to redouble these accusations 
over tbe Mexican move. 

Mr Lee Thompson, Smith 
Corona's chairman, said the 
move was being made very 
reluctantly but was “abso¬ 
lutely necessary in view of the 
predatory pricing by foreign 
competition in our Industry." 

“The test US factory of the 


last American consumer type¬ 
writer company is closing, 
forced to move as a direct 
result of these competitors 
openly thumbing their noses at 
our trade laws." 

Criticising the US Govern¬ 
ment's “unwillingness" to 
enforce the trade laws, he said 
the company would continue 
to use its US suppliers, so the 
US content of its machines 
would continue to be 
higher than those of its com¬ 
petitors. 

Mr Thompson said that in 
the fourth quarter the com¬ 
pany increased unit sales and 
revenues of both typewriters 
and porsonal word processors. 
International sales benefited 
from sizeable shipments to a 
large European distributor. 
However, there were signs of 
recovery in the domestic mar¬ 
ket 

For the full year, the com¬ 
pany reported net income was 
S22.Lra, or 73 cents a share, on 
sates of $371.7m, against 
519.6m, or 65 cents, on sales of 
5383.4m. 


Pharmaceuticals groups 
put up strong profits show 


By Karen Zagor In New York 

PFIZER, one of the biggest US 
drugs companies, yesterday 
posted a 14 per cent improve¬ 
ment in second-quarter net 
earnings on sales which rose 
only 4 per cent. 

Net income for the quarter 
was $203.8m, or 61 cents on 
sales of $1.69bn, against earn¬ 
ings of $179.1m, or 53 cents, on 
sales of $1.63bn a year earlier. 

Pfizer, which has divested or 
closed several businesses in 
the past two years, said sales 
from on-going operations rose 
13 per cent in the latest quar¬ 
ter while net income from 
those operations increased 10 
per cent 

The sale of Pfizer's Coty fra¬ 
grance and cosmetics business 
contributed a $3m after-tax 
gain in net income and $56.5m 
in restructuring credits to 
operating income. 

Sales of new pharmaceutical 
products contributed to a 17 
per cent improvement in phar¬ 
maceutical sales growth in the 
quarter. The company said the 
improvement was almost 
entirely due to higher volume, 
since no pharmaceutical prices 
were increased in tbe quarter. 

Second-quarter earnings 
from Johnson & Johnson, tbe 
US healthcare products and 
pharmaceuticals group, were 


also strong. Net income rose 14 
per cent to 5464m, or 70 cents a 
share from $406m, or 61 cents a 
year ago. Sales increased about 
13 per cent to $3.41bn from 
53.03bn. 

For tbe first six months, net 
income rose about 13 per cent 
to *928m, or $1.46, from S824m, 
or Sl.24 last year. Sales were 10 
per cent higher at $3J34bn from 
SS.OSbn. 

Sales growth was led by 
Johnson & Johnson's profes¬ 
sion segment, which includes 
products used in less invasive 
surgery, where domestic sales 
rose 17 per cent and overseas 
sales advanced 15 per cent. 

Warner Lambert, another 
large US pharmaceuticals com¬ 
pany, posted net earnings of 
S178m, or $132 a share, up 15 
per cent, on the back or an 11 
per cent improvement in sales 
to $137b£L A year earlier, the 
company had net income of 
S155m, or $1.15, on sales of 
S134bn. 

For the first half of 1992, net 
income was $34L5m, or &L54. 
compared with $ 188 . 1 m, or 
$1.40, a year earlier. The previ¬ 
ous year’s results were dis¬ 
torted by an after-tax charge of 
S106m, or 79 cents a share, 
related to an accounting 
change. Sates in the six 
months were S2.68bn against 
52.46b n. 


By Emiko Terazono in Tokyo 

PLANS to float East Japan 
Railway (JR Bast), part of the 
former state-run Japan 
National Railways (JNR), have 
triggered concern in the Tokyo 
stock market 

The Japanese transport min¬ 
istry and JNR Settlement Cor¬ 
poration. which took over the 
debts of JNR, plan to offer a 
tranche of the 400m govern¬ 
ment-held shares during the 
year to March 1993. However, 
the decision comes as steep 
tells m Japanese stock prices 
have dented Investor confi¬ 
dence. 

Mr Minoru Nagaoka, Tokyo 
stock exchange chairman, 
expressed his worries yester¬ 
day, following an announce¬ 
ment by an advisory commit¬ 
tee to JNR Settlement, 
recommending at least one of 
its six railway companies be 
listed this year. 

'Japan’s stock market senti¬ 
ment te not sufficient enough 
to absorb the heavyweight 
Japan railway stocks," he said. 

Adverse market conditions 
have-held up the flotation 
plans, originally slated for the 


last fiscal year. In 1987, the 
railway operations of JNR 
were split into six regional pas¬ 
senger railway companies, 
while most of tbe assets and 
debts were passed on to JNR 
Settlements. 

Investor confidence has been 
hit by the sharp declines in the 
shares of Nippo n T elegraph 
and Telephone iNTD. the for¬ 
mer government-owned tele¬ 
communications company, 
listed in 1966. 

The number of shares and 
offer price are yet to be 
decided. The advisory council 
proposed the proportion of JNR 

shares auctioned in order to fix 
the public sale price should be 
higher than that of the first 
public sale of NTT shares, 

Japanese brokers believe JR 
East's shares, with a face value 
of Y50.000 (8207) are worth 
about Y200.000. 

However, Mr Keiwa Okuda. 
transport minister, expressed 
dissatisfaction of such esti¬ 
mates, and added the shares 
should be sold for the highest 
price possible. The advisory 
council has recommended that 
the shares be made available to 
foreign investors. 


Earnings surge at United Tech 


By Martin Dickson 
in New York 

UNITED Technologies, the US 
technology group which Is 
being restructured, reported 
second-quarter net income 
nearly quadrupled from an 
unusually depressed 1991. 

The company announced net 
income of $166m, or Sl.lfl a 
share, compared with S44m, or 
2S cents, in the same period of 
last year. Revenues rose to 
S5.7bn from $5.4bn. The figures 
were broadly in line with mar¬ 
ket expectations. 

In last year's second quarter, 
earnings were abnormally 
depressed by a 8148m pre-tax 
charge to restructure a con¬ 
tract at Norden, the group's 
radar system manufacturer. 

Mr Robert Daniell, chairman, 
said the company was seeing 
strength in three of its busi¬ 
ness segments - building 
systems, which includes Car¬ 
rier, the air conditioning com¬ 


pany. and Otis, the elevator 
group; flight systems, which 
includes Sikorsky, the helicop¬ 
ter manufacturer; and automo¬ 
tive components. 

It was also encouraged by 
the early results from its 
restructuring programme, 
announced test January. So far 
it has cut the workforce by 
4,650 jobs, or 65 per cent of the 
1992 goaL 

“We arc meeting our sched¬ 
ule for restructuring and 
increased earnings," Mr Dan- 
iell said. “Wc expect additional 
modest benefits from a slowly 
improving economy and con¬ 
tinuing gains from the 
restructuring programme." 

The company's power seg¬ 
ment, the Pratt & Whitney 
aero-engine manufacturer, 
reported an operating profit of 
5116m, down from $l23ra a year 
ago. Revenues were unchanged 
at $1.8bn. 

The company said there was 
a higher contribution from 


spare parts for commercial 
engines, and pointed out 
that the 1991 figure was 
boosted by some 5100 m in par¬ 
ticipation fees for the PW40Q0 
engine. 

However. Mr Daniell 
described the overall condition 
of the commercial airline 
industry as "troubling and 
indicative of continuing finan¬ 
cial pressures on the major air¬ 
lines". 

The flight systems business 
made S65m on sales of 5968m. 
compared with a loss of $72ra 
on sales of $986m; building 
systems made $164m on reve¬ 
nues of S2.4bn, up from $124m 
on sales of S2.1bn, and automo¬ 
tive made S3Sm on revenues of 
$633m, compared with 528ra on 
sales of $541m. 

For the six months United 
Technologies made $275m, or 
SIS5 a share, against S84m. or 
53 cents, last year while reve¬ 
nues rose to S10.9bn from 
S10.2bn. 


Weyerhaeuser 
earnings 
soar by 44% 

By Martin Dickson 

WEYERHAEUSER, the US 
forest products group, yester¬ 
day reported a 44 per cent 
increase in second-quarter 
earnings, helped by high tim¬ 
ber prices and improved pro¬ 
ductivity. 

The company reported net 
earnings of $92.9m, or 45 cents 
a share, up from 564.5m, or 32 
cents, in the same period of 
test year. Sales were up 2 per 
cent at $2.3bn. 

Mr John Creighton, presi¬ 
dent. said the figures reflected 
“a slowly improving economy 
and solid accomplishments 
within our business improve¬ 
ment plans”. 

The company’s forest prod¬ 
ucts division was helped by the 
controversy over saving the 
Northern Spotted Owl, which 
has curtailed the supply of tim¬ 
ber from public lands in the 
western US and sent the price 
of supplies rocketing. Operat¬ 
ing earnings here were up 13 
per cent at Sl26.5m. 

The company’s pulp and 
paper business saw profits rise 
84 per cent to S68.3m, helped by 
better pricing of some prod¬ 
ucts, reduced maintenance 
spending as well as improved 
productivity in pulp and corru¬ 
gated box manufacturing. 

In the first half the company 
made $l79.5m. or S8 cents a 
share, compared with S51.4m. 
or 26 cents, a share after a 1991 
accounting change which cut 
30 cents a share from the total. 
Sales w’ere up 4 per cent at 
$4.5bn. 

For the second half. Mr 
Creighton said lower long-term 
interest rates should produce 
some improvement in single 
family home construction, 
while no resolution of Nor¬ 
thwestern timber shortages 
should also help keep wood 
product values strong. 

Weyerhaeuser, the largest 
exporter of US forest products, 
would 3lso benefit from the 
weak dollar. 


Fruit of the Loom 
marches ahead 

FRUIT of the Loom, a leading 
US underwear maker, lifted 
second-quarter net earnings 
57.5 per cent to S57m or 75 
cents a share from S36.2m or 52 
cents a year earlier, writes 
Barbara Durr. 

Sales were S534m, up 14.1 per 
cent from $-i66m. 
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European traders’ panic subsides 


By Richard Waters 
in London and Patrick 
Harverson in New York 

EUROPEAN government bond 
markets recovered yesterday 
from the panic that shook 
them at the start of the week. 
However, volatility persisted in 
some quarters. 

Longer-dated UK gilts 




BONDS 

bounced back by a quarter of a 
point as sterling stabilised on 
the foreign exchange markets. 
Although the currency 
remains Orraly at the bottom 
of the Exchange Rate Mecha¬ 
nism, some observers were 
already predicting with relief 
the end of devaluation fears. 

The long gilt future on Liffe 
edged up from £<9.15 to dose at 
around 98.22. near its high of 
the day. Gains among shorter- 
dated gilts were meagTe, 
reflecting continued pressure 
in the money markets pending 
the latest money supply data 
from Germany. 

■ THE Italian government 
bond market experienced 
another highly volatile day, 
although bond prices managed 
to end the day firmer. The mar¬ 
ket opened firmly, continuing 


the trend from Monday after¬ 
noon, as traders continued to 
buy to cover short positions 
taken on the market. But 
prices soon slipped. 

“Once the shorts had been 
covered, there was really noth¬ 
ing to support the market,” 
one trader said. The BTP 
futures contract on Liffe, 
which bad opened at 93.00. fell 
sharply to 92.15. 

Later in the day though, a 
stronger lira helped the market 
recover its equanimity, push¬ 
ing the futures contract back 
up by almost a full point, to 
93.06. by the close. 

With the sell-off by foreign 
investors since the Danish 
rejection of Maastricht now 
largely thought to be over, 
traders expect considerable 
wariness before international 
investors return to the Italian 
market. 

■ GERMAN bond prices settled 
Into a tight trading range as 
the market looked forward to a 
batch of economic data for a 
clue as to the Bundesbank's 
next move on Interest rates. 

Most expect M3 growth for 
June, due this week, to come 
in at about 3 percentage points 
above the celling on the Bund¬ 
esbank's target range, set at 5.5 
per cent. The latest consumer 
prices figures, the first of 
which are due at the end of the 


week, are also expected to 
show some improvement - 
though, again, they will 
remain outside the Bundes¬ 
bank's target. Alter a June rise 
of 4.3 per cent, consumer prices 
are expected to show a rise of 
between 3.4 and 3.7 per cent. 

Ahead of these numbers, the 
market remained quiet, with 
the bund futures contract edg¬ 
ing up from 87.13 to 87.17. 

■ US Treasury prices were lit¬ 
tle changed at the long end and 
slightly easier at the short end 
after the Federal Reserve 


INTERNATIONAL CAPITAL MAR KETS--—--- 

ic subsides Ban ^’ s note American Express poised 

) expected to chairman, Mr Alan Greenspan. auction f or «ijj n asset-backed deal 

mrnvemnnt - save little awav in his testl- Gh()WC EjCU 

weakness 


chairman. Mr Alan Greenspan, 
gave little away in his testi 
raony to Congress. 

In late trading, the bench¬ 
mark 30-year government bond 
was up A at 10®. yielding 7.652 
per cent, and the two-year note 
was down £ at 101 ft, yielding 
4.269 per cent. 

The short end eased slightly 
because some investors 
thought Mr Greenspan's 

comments in his Humphrey- 
Hawkins report indicated that 
the Fed would not ease mone¬ 
tary policy again in the current 
business cycle.__ 
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Japanese yields tumble as rates ease 


By Emiko Terazono in Tokyo 
and Richard Waters in London 

JAPANESE government bonds 
yesterday reached levels not 
seen for nearly three years as 
the Bank of Japan allowed 
money market interest rates to 
drift lower. 

The tumbling bond yields are 
the latest sign that investors 
expect the authorities to react 
soon to the steady weakening 
of the Japanese economy by 
relaxing their monetary stance 
still further. 

Yesterday, the yield on the 
benchmark bond No.129 
dropped to 5.11 per cent from 
5.17 per cent on Monday. At 
the same time, the futures con¬ 
tract rose tentatively above the 
psychologically-important 
104.00 level, before slipping 
slightly. 

Further evidence of underly¬ 
ing economic weakness from 


depressed industrial produc¬ 
tion, consumer demand, and 
sluggish monetary growth, is 
behind the long rally in the 
government bond market. 
Yields on the No.129 have 
fallen over 30 basis points 
since quarterly GNP figures 
were announced in mid-June. 

The plunge in the stock mar¬ 
ket. with the Nikkei stock 
average tailing below 16.000 in 
late-June, also encouraged 
market participants. Three 
months ago. as the Nikkei lint 
dived, the bond markets took 
fright at the state of the Japa¬ 
nese financial system. Since 
then, bond investors have 
recovered their equanimity. 
The slump in stocks has forced 
life assurers and investment 
trusts to increase investments 
in the bond market. Life and 
non-life insurers, net sellers 
during the first half of 1991, 
turned net buyers of Y2,ll8bn 


in public and private bonds. 

Investment trusts bought a 
net Yl,909bn, as a bulk of new 
funds were bond funds, 
reflecting the decline in inves¬ 
tor confidence among individu¬ 
als. Foreign investors pur¬ 
chased a net Y4,983bn, mostly 
in Treasury bills. 

Bond market participants 
have also been focusing on the 
yield gap to have emerged 
among bank debentures, issued 
by the three long-term credit 
banks - Industrial Bank of 
Japan. Long Term Credit Bank 
and Nippon Credit Bank. 

Yields on the debentures 
have traditionally been the 
same, and were considered by 
institutional investors as inter¬ 
changeable. However concerns 
over the deteriorating loan 
portfolio at NCB. the smallest 
of the three banks, have lifted 
NCB’s five-year debenture 
yield to around 5.3 per cent. 20 


basis points higher than IBJ's. 

The three long-term credit 
banks have been responsible 
for most of the long-term 
industrial financing since 1945, 
and have been allowed to issue 
debentures to procure 
long-term funds. 

The yield differentials point 
to the growing maturity of the 
bank debenture market, as 
investors become more aware 
of credit risk, said Mr Marshall 
Gittler, fixed income analyst at 
Merill Lynch in Tokyo. 

While investors are looking 
for the Japanese discount rate 
to fall further, last week’s rise 
in the German discount rate 
has raised uncertainty over the 
timing of monetary easing due 
to the effects on currency 
movements. Economists 
believe the Bank of Japan will 
be reluctant to move until the 
government decides on its fis¬ 
cal stimulus package. 


By Simon London 

THE BANK of England 
yesterday completed an auc¬ 
tion of Ecu500m three-year 
Treasury notes, although at 
far higher interest rates than 
the last auction in April. 

Around 80 per cent of the 
notes on offer yesterday were 
sold at a yield of 10.04 per 
cent. The highest yield 
accepted at the first auction of 
Eculbn notes In January was 
8.6 per cent, rising to &87 per 
cent In April. 

The results underlined the 
dramatic reversal in the Ecu 
bond market since its peak at 
the end of last year. Ecu bonds 
have under-performed the gov¬ 
ernment bond markets of the 
countries which make up the 
Ecu currency basket 

In December, three-year Ecu 
bonds were yielding 85 basis 
points less than the “theoreti¬ 
cal” basket of underlying gov¬ 
ernment bonds suggested they 
should, reflecting the strength 
of demand for Ben-denomi¬ 
nated securities. 

Yesterday, this differential 
had narrowed to 30 basis 
points. At the longer 10-year 
maturity, Ecu bonds now yield 
more than the theoretical level 
for the first time since Jana- 1 
ary 1990. 

However, although yields 
have risen in line with the sec¬ 
ondary market, demand for 
short-dated Ecu bonds remains 
buoyant The Bank of England 
yesterday received bids for 
Ecul.26bn notes, covering the 
paper on offer by 2.5 times. 

Funds raised from the auc¬ 
tion will bolster the govern¬ 
ment's foreign exchange 
reserves, rather than funding 
the public sector borrowing 
requirement 

According to the prospectus 
Issued late last year, the next 
auction is doe October 20. The 
Bank of England is unlikely to 
cancel an auction, but it can 
reject all the auction bids If It 
believes the prices offered by 
investors are too low. 

The Bank believes that issu¬ 
ing Sen notes still makes 
sense, and that the three-year 
note programme Improves the 
liquidity of the Ecu bond mar¬ 
ket in London. 


By Simon London 

AMERICAN Express is next 
week expected to launch a 
$lbn global asset-backed bond 
issue, its first bond offering 
backed by charge card debt 

The deal will be lead- 
managed by Lehman Brothers, 
a subsidiary of the credit card 
group. Bankers were yesterday 
anticipating a deal comprising 
two $500m tranches of five-year 
and seven-year paper. 

The deal is likely to be struc¬ 
tured as a global bond issue, 
with registered bonds traded 
simultaneously in the tJS, 
Eurobond and east Asian 
finflnHfli markets. 

Citicorp has already used 
global asset-backed bonds to 
securitise credit card debt. 
However, the assets backing 
the American Express deal will 
have slightly different charac¬ 
teristics. Charge card holders 
are not allowed to maintain 
unpaid balances. American 
claims a lower default rate 
than on credit cards. 

Elsewhere, Nationwide 
Building Society yesterday 
raised £ 100 m capital from an 
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issue of 15-year subordinated 
bonds, callable after 10 -years. 

Nationwide will pay a puni¬ 
tive rate of interest if the call 
option is not exercised, so the 
the deal was viewed as a 10- 
year issue, yielding 135 basis 
paints more than-gilts of the 
same maturity. If the bonds are 
not called, the coupon will be 
raised to a level where the 
yield is 250 basis points over 
gilts. 

The structure is designed to 
ensure that Nationwide can 
count the fall £I00m as capital 
for 10 years. The Building Soci¬ 
eties Commission, the industry 
regulator, demands that subor¬ 
dinated bonds gradually cease 
to count as capital in the five 
years prior to maturity. 

The deal, lead-managed by 
Credit Suisse First Boston, was 
seen as aggressively-priced by 
some sterling bond underwrit¬ 
ers. Outstanding Nationwide 
eight-year, subordinated paper 
trades at a yield spread 150 


haste points over gilts. Subordi¬ 
nated debt issued by building 
societies of similar credit qual¬ 
ity trades at a lower yield 
spread than yesterday's issue. 

Two Japanese companies 
launched equity warrant bond 
issues, in a rare flurry of activ¬ 
ity in the sector. Penta-Ocean 
Construction launched a $200m 
issue lead-managed by Yam- 
aichl International, while 
Knraray raised $l50m and 
SFriOOm via Daiwa Europe and 
Credit Suisse. 

The two Eurodollar issues 
saw strong demand trading up 
to 103V> bid and 102% bid 
respectively, both from an 
issue price of par. The deals 
benefited from the paucity of 
new issues this year. 

The bonds carry a coupon of 
only 2.25 per cent, but in most 
cases the warrants to buy 
shares are stripped from the 
bonds and sold separately. 
Once stripped, the bonds trade 
at around 86 per cent of face 
value, for a yield of around 625 
per cent 

Although yesterday’s per¬ 
formed well, bankers do not 
expect a flood of new deals. 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

US DOLLARS 

Pan 18-Ocean Coratn./a)* 

Kuraray Co.(aJ4 

Marti a 1{a)tt 

Marble 1(f)tt _ 

STERLING 
Nationwide Ba.(b)f 

YEN 

3XL Corp.lclt _ 

D-MARKS 

N.E.Flnanea of Japan(ajT 

SWISS FRANCS 
Kuraray Co.(d)*** 


Amount m. Coupon V. 


Feas Book runner 

2.53/1.5 Yamalchl Inti (Eur.) 
JW i.s Daiwa Europe 
1/0.875 IBJ Inti. 

1/0.875 IBJ Inti. 


1.825/1.3 Yamalchl InU. 


2.25/1.375 Deutsche 8k. 


Credit Suisse 


★♦Private placement SConvertlbia. ♦With equity warrants, moating rate note. TFmaJ tarmac) Non-ca/labie. b) Subordinated 
Issue. Callable on 30.7.2002 at par. H call is not exercised coupon will be re-oat la yield 250bp over 9% 2008 gtlL c) Put 
option on 13.11.85 st par. d) Callable on 6.&S4 at par and on 6.IL85 at lOO^Opc. a) Tranche A ot JlOOm deal. Coupon pays 
120bp over B-month Libor and payable semi-annually. Put option from July 1894.1) Tranche B of SiOOm deal Coupon pays 
60bp over 6-month Ubor and payabis semi-annually, Put option (ram July 1994. 

Deutsche Bank to merge businesses 


By Richard Waters 

DEUTSCHE Bank Is to- 
amalgamate its futures and 
options broking businesses in 
London as part cf a move to 
build its small market share of 
derivatives trading. 

The bank said yesterday it 
was merging activities under¬ 
taken in Deutsche Bank's 


name in London with those of 
Morgan Grenfell, its merchant 
banking subsidiary. The 
merger afiecte only exchange- 
traded instruments, not over- 
the-counter ones: 

Each part of the group cur¬ 
rently maintains around 12 
people on the floor of the Lon¬ 
don International Financial 
Futures and Options 


Exchange. Deutsche Bank has 
specialised in D-Mark products 
and Morgan Grenfell in ster¬ 
ling, though moves into other 
currencies have created over¬ 
laps between the two sides. 

The merger was intended to 
improve economies of scale, 
said Mr John Lake, a manag¬ 
ing director of Deutsche Bank 
in London. 
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Limed are iho latest international bonds for which thm • Is an adequate secondary martial. 


RISES AND FALLS YESTERDAY 


LIFFE EQUITY OPTIONS 


U.S. DOLLAR STRAIGWT5 

A0N9U894 . . . 

ALBERTA PROVINCE 9 J/B 93 . . 

AUSTRIA 81/2 CD. 

SANK OF TOKYO 8 3/8%. 

BEIGIUM95/898 . 

BFCE 73/497 . - _ . . . 

BNP85/844. 

BRITISH 6A5 B 3/8 99. . 

CANADA 9% . 

CCCE91/495 . 

□A NAVI ERA PEREZ 9 96. . . 
COUNCIL EUROPE 8% .... 

CREDIT FONDER9172 99 .. .. 

DENMARK 81/494. 

DENMARK 9 U4 95 . . . 

EC5C81/49b. 

EEC 81/4 9b . 

0073/496 . 

EIB91/497 . ... 

ELEC DE FRANCE 9 98. 

EUR0CREDCARDT3T994. . _ 

EUR0FRIA91/496 

EXPORT DEV CORF 91)2 96 . 

FINLAND 7 7/897 . 

FINNISH EXPORT93/8 95 - 

FORD CAPITAL 9 3/497 . 

OEN ELEC CAPITAL 9 3/8 9b. 

GMAC9U896 . . 

GUINNESS FINANCE 8 94 

IBM INTLFIN 7 3/4 94. 

IND BK JAPAN FIN 7 7/897 

INTER AMER DEV 7 5/8%.- 

TTALYfl 1/294 

JAPAN OEV BK 8 94 . 

KANSAJ ELEC PWR10% . 

LTCBFIN897. 

NEW 7EALAN0 9 94 . 

NIPPON CREDBK10 3/895 . 

NIPPON TEL & TEL9 3/8 95 . 

ONTARIO 81/2 01. 

ONTARIO HYDRO 115/894 _ 

OSTER KOKTROLLBANK B1/2 01 - 

PETRD-GAN AO A 71/4%. 

QUEBEC HYDRO 9 3/4 90 . 

QUEBEC PROV 998 . 

SAINSBURY91/896. 

5AS1099 

SBAB91/2*6. 

SNCF91/298 

STATE BK NSW 81/2%_ . 

SWEDISH EXPORT 63/8%. 

TOKYO ELEC POWER 8 3/4 96 - . 
TOKYO METROPOLIS81/496 .. . . 

WOULD BANK 8 3/8 99 . 

WORLD BANK 93|497. 

XEROX CORPH 8 3/0*6 

DEUTSCHE MARK STRAIGHTS 
ABN AMRO 81/2%.. . . 

AUSTRIA 6 3/4 99 

BNP B1/4 01 . .. __ 

DEUTSCHE FINANCE 7 J/295 
EIB 53/498 
EIB61/4 49 

EDSOFlMA 03/J 96 . ... 

FIRST INTERSTATE 5 3/4 9b . . 
IND BK JAPAN FIH55/896 ._ . 

INTER AMERDEV4 00 . 

IRELAND 61/299. 

LUFTHANSAIHTFINS7/898 . 

NAT BK HUNGARY 10 3/498 ... . 
QUEBEC HYDRO 8 5/801 
SWEDEN 61/8 98 
TURKEY 103/4% 

WORLD BANK015 
WORLD BANK 5 3/4 % 

WORLD BARK 8 3/4 00 

SWISS FRANC STRAIGHTS 

ASIAN DEV BANK 610. 

AUSTIUA4 5/BW .. . . 

CHU8U Elf CP0WER6 3/401 . . 

COUNCIL EUROPE 4 3/498 . . . 

EEC51/ZOO..... . 

E/B61/248 . 

ELEC DE FRANCE 71/406 

FINLAND 53/695 . 

GENERAL MOTORS 7 1/395 . 

JAPAN OEV BKS1/2 94.. . . 

KOBE 6 3/8 01 . 

NEW ZEALAND 4 7/B 99 

QUEBEC HYDRO 5 00 . 

WORLD BANK 5 03.. 

WORLD BANK 7 01 . .. 


YEN STRAIGHTS 

AUSTRIA 4 3/494 

CREDIT FONDER 51/4 94 .. 
DEN MARK 7 95. 

EIB45/B94. 

ELEC DE FRANCE 5 5/8 96 
FINLAND 63/4 9b 
INTERAHEH OEV 71(400 
KAKSA/ELECPWR45/894 
N PPON TEL & TEL 57/8 96.. 

NORWAY 51/3 95... 

SNCF63/4D0 
SWEDEN 55/8 95 
WORLD BANK 6 3/4 00 


Issued Bid 
200 107% 
600 Ul>i 
400 1003. 
100 107 

250 1141, 

no 106 
300 1071, 
350 107 i 
lOOO 111 
300 109i 
100 99 

100 10b 

joo mi, 

150 1065, 
1571 109% 
193 1076 
100 107% 
250 104% 
1000 113% 
200 111 % 
325 106% 
100 110% 
150 113% 
ZOO 105% 
200 110% 
250 111% 
300 111% 
aw iob% 
zoo 105% 
200 105% 
200 105% 
ZOO 106% 
1500 108% 
150 105% 
350 113% 
200 105% 
B50 108% 
150 1U% 
200 109% 
bOO 106% 
200 1091 
200 107 
200 104 
150 112. 
200 109% 
150 110 

200 110 
500 1JQ% 
150 113% 
2» 107% 
700 108% 
300 LOTi, 
200 108% 
1500 109% 
1500 111% 
100 106% 


ChH- 

day Yield 
-% 520 
-% 534 

-% 6.95 

-% 618 
6b0 
-% b 20 
-% 4 79 
6 93 
-% 5.53 
509 
949 
-% 627 
683 
481 
517 

-% 6.16 
-% 5 93 

-% 5.83 
-% 6 22 
-% 63b 

-% 5b2 

-% 590 
6.66 
-% 642 

-% 562 

-% 6 88 
-% 596 
-% 6 45 

-% 480 
4.60 
-% 654 

-% 587 

462 
-% 464 

-% 5.92 
659 
484 
-% 615 
+% 532 
750 
-% 481 
-% 725 
-% 593 

+% 710 
+% 692 


+% 6 26 
-'1 5 75 
605 
600 

-% 6.80 
-H 604 
-% 6 64 


S00 99% 100% 

750 91% 92% 

200 99% 100% 

1000 97% 97% 

400 84% 89% 

600 91% 91% 

400 201% 201% 
100 86 8b 

200 89% 89% 

300 104% 105% 
300 90% 90% 

500 87 8? 

500 99% 100% 


820 
862 
-% 815 


-% 10 J9 

-% 911 

8.20 
-% 8.45 
-% 685 


600 

101% 

,01 ^ 


843 

» 

89 b 


B47 

500 

1M 

100% 

-% 

107: 

2000 

19 

19% 

-% 

7J5 

3W 

92% 

93% 

+% 

8.11 

1250 

104 

104% 


8.03 

100 

87% 

07% 


725 

100 

88% 

90 

730 

300 


48 

+% 

714 

250 

89% 


721 

LM 

90 

91 

** 

7.12 


OTHER STRAIGHTS 
BAYERISCHE VERE1IKIKT 7 94 LFr 
COPENHAGEN TEL85/8 96 LFr 

WORLD BANKS 96 LFr. 

ENERGIE BEHEERB3/498F1 

UNILEVER 9 00 FI. 

ALBERTA PROVINCE 10 5/896 <3 
BELL CANADA 10 5/8 99 C5 . 

BRITISH COLUMBIA 109b (3 

EIB 10 U8 98 CS. 

ELEC DE FRANCE 9 3/4 99 <3 
FORD CREDIT CANADA 1094 CS 
GEN ELEC CAPITAL 10 96 CS 

KFWINTFIN1001C5. 

NIPPON TEL & TEL 101/4 99 CS 
ONTARIO HYDRO 107/899CS. . - 
OSTER KO NTR0LLBANK101/4 99 CS 

QUEBEC PR0V10 V2 98 CS. 

BELGIUM 91/896 Ecu . 

CREDIT LYONNAIS 9 9b En .. . 

DENMARK 75/8 96 Ecu. 

EEC 7 5/894 Em. 

EIB 10 97Ecu . 

FERRO DEL STAT101/8 98 Ea 
ITALY 103/400 Ecu ... . 
UNITED KINGDOM 91/801 Ecu ... 

BP AMERICA121/496AS . 

COMM BK AUSTRALIA 133/4 99 AS 
EK5P0RTF1NAN512 3/8 95 AS 
CUROFIMA14 SIB 44 AS 
MCDONALDS CANADA 15 95 AS 
NAT AUSTRALIA BANK 14 3/494 AS 
STATE BK NSW 141/4 99 AS 
UNILEVER AUSTRALIA 12 98 AS 
VOLKSWAGEN INTL1594A5. .. 
ABBEY NATL TREAS13 3/B 95 £ 
ALLIANCE & LEICSU 3/8 47 E 
BRITISH GAS 12 3/495£., 

BRITISH LAND 121/216 £ 

DEUTSCHE BK FIN 1194 £ 

EIB 1097 £. 

FINLAND 101/897 £ 

ITALY 101/214 £. . 

LAND SECS 91/2 07 £ 

NORWAY 101/294 £ 

ONTARIO 11 08 01 £ 

SEVERN TRENT 11 1/2 99 E 
SXANDINAVISKA ENSK131/3 95 £ 
TOKYO ELEC POWER II01 £ 

WORLD BANK 111/495£ 
TCUZF1N91/4 02NZS . 

WORLD BANK 14 94 HZS 
CEPUE1095FFr ... 

ELF-AQUlTAIHE 999 FFr 
EURATQH 7 5/B98FFr 


FLOATING RATE MOTES 
ALLIANCE&LE1CS0 0894 £ . 

BANCO ROMA 0 0301 
BELGIUM 1/16 97 DM 
BFCE-0 0296 
BNP05 

BRITANNIA 171096 £ 

eaxweeu .. . 

Cl TEENS FED 01596 
CREDITFONOEP-Ull ... 

DENMARK-1/8%. 

DRE5DNER FINANCE 1/32 % DM. 
ELEC DE FRANCE 1/8 99 ... 

FERRO DEL STA794 
HALIFAX 1/10 94 £ 

IRELAND 58 

ITALY 00. 

LEEDS PERMANENT 1/8 96 £ .. 
LLOYDS BANK 1/lOPtRPSJ .. 
MITSUI FIN ASIA li8% 

NAT WESTON 3/1605 
NEW ZEALAND 1/856 


S00 97% 97% 

100 100% 101% 

ISO 94 94% 

100 99% 100% 

100 96 96% 

240 94 93 

an 37 87% 

Uffl 72% 74 

IX 83% P4% 


160% 100% 
101 % 101 % 
105% 105% 
101 % 101 % 
103 103% 
105% 105% 
110 % 110 % 
100 % 100 % 
102% 103% 
101% 10111 
107% 108 

101 % 102 % 
103% 108% 


8.17 

718 
-% 6 41 


+% 4.29 
4.73 

+% 457 

+% 388 
*% 482 
«■% 5.17 
553 
454 
+% 5-09 
«-% 4 61 
+% 5.47 
♦% 497 
t% 533 


5QOETE GEHERALE 96. 

STATE BK VICTORIA DOS 99. . 

UNITED KINGDOM-1/8 96 
YORKSHIRE BS1/1094 £ 


CONVERTIBLE BONDS 
BURTON GROUP 4 3/4 01 £ . . . 

CHUBB CAPITAL 6 98.. 

EASTMAN KTOAK63/80I .. - - 
GOLD KAL600WJE 71/2 W . . 
HANSON 91/2 Oh £ . ... 
HAWLEY602PREF - .. 

H1LL5D0WN 41/2025 . 

LAND SECS 6 3/4 02 £.— 

LASM073/405E. 

MITSUI BANK 25/803 . 

MOUNT ISA FIN61/2 97 
06DEH6Q2 ... . 

SEGA ENTERPRISES 31/2 96 . 

SMITH 4 NEPHEW 4 021.. 

SUMrTOMOBANKJi'BM. 

TEXAS INSTRUMENTS 2 3/4 03 
THORN EM 15 3/4 04 £. 


Closing prices on July 21 


a*. 

d«y Yield 
10.03 


-% 7.19 

+% 840 
-% 7J8 

3 

-% 7 . 4 ? 

-% 853 
836 
-% 8J7 

-% 8.20 
-% 8 34 

-% 943 
-% 992 
-% 9.92 
1005 
-% 933 
-% 9.82 
-% 9.78 
-% 9J7 
«■% 7.95 
*% 9.19 
b 90 
634 
+% 7.49 

646 
9 41 

«■% 8 60 
667 
995 
1019 
9.92 
1210 
10.05 
957 
+% 954 

989 
10 77 
-% 987 

+% 9 73 

10.20 
*% 1025 
959 
969 

-1 an 

-% 658 
953 
-% 952 

9.15 


Bid Otter 
134% 135% 
106% 107% 
102% 103% 
92% 93% 
LOO'i 101% 
1031] 1G5% 

W *} 

74 bi ^ 

103% 1M% 
82% 83% • 
99% LM% 
124% 125% 
60% 61% 
93% *4, 
120% 121% ■ 


- No intomutwn available - previous day's pnoe 
t Only ana mortal maker oupplted ■ pn fa 


STRAIGHT BONDS: The yieu Is Iha yield u redempl'<m o* u* 6W-orice. iha amount Issued is in mRDons * nimwwY units Chg djv-* Change cn 

FLOATING RATE NOTES: Denominated m darters unteas owerwlta I nd leal ad. Coupon shown la minimum. Spread'-Margin adore v,-month 
ottered rate (Shrae-menih iabme moan ratal ter US donate. Cam "The current coupon. 

CONVERTIBLE BONDS: Da ruminated in dollars unless omennse rmtaued Gw. price-Nominal amount per snare irpmM in 

currency cl share Ql conrenJon rale Died al Issue. Prem-Percentage premium el tho airreni eitoUive price oi uwrlng snares via me band 
■war the moot resem price at Iha shares. ^ 

«■ The Financial Times Lid . 1992. Reproduction in whole or In part In any Form noi permitted without written (tanMrt. 

Dju supplied py international Securities Market Assetiation 


British Funds. 

Other Fixed Interest.. 

Commercial. Industrial....... 

Financial & Property. 

Oil & Gas. 

Plantations.. 

Mines.. 

Others.. 


Rises 

56 

Falls 

16 

Same 

10 

4 

2 

9 

216 

298 

924 

122 

107 

565 

13 

17 

56 

0 

0 

9 

54 

17 

78 

74 

12 

51 

539 

469 

1.702 


LONDON RECENT ISSUES 


EQUITIES 


& was w 

• Dale High I Lmr 


210 FP. 
- F.P 


- FP. 

100 FP 

- F.P. 

500 FP 

- F.P. , 

- F.P. ' 

351 F.P. , 


£10% FP. 

- FP. 

- F.P 

- F.P. 

- FP 
115 FP 

- r p 
325 FP 


30 

290 



SR 

a% 

12% 

bi 

122 


20% 

lU 

11 

298 

% 

282 


201 AatHanGram._ 

2 Brant WaftvWts to Sdi- 
423 Brilbs BtCrUCSnolBJJ. _ 

136 QmistC an*!__.... 

19 OwnrA... 

92 EFMJNHfiT* ... 

30 DoWarau- 

475 EurtomnSmllrCu'lUtS... 
147 FtetarySoUrCs'sZnoPf 

73 GriWWorl«S. 

347 HS8CHK10... 

b5 Headcnni Earotnist Orf 

95 DaUdts. . _ 

77% DoZsuDhrPif. . . .. 
27b KrraraodAppliances.— 


Da Geared Units. _1 

DaPMkaprUflrB. ~\ 


■♦or 

Net 

□1* 

Times Gross P/E 
CcWd Yirid tallo 


18.7 

L5 57 10.7 


W3.9 

23 3.4 16.7 


H4.0 

- 7.2 - 

+13 

0185c 

13 3.4 253 

-1 

-1 

R30 

- 63 - 

+1 

W7i 

2.4 3.6 14.7 


H.75 

- 14.5 - 

-% 

F375 

- LQ.4 - 


F3.75 

- 50 

«% 

-2 

R3.75 

N10.0 

20 43 161 

22 4.7 111 


issue 

Ament 

Paid 

LtfBt 

£ 

uo 

Dae 

_ 

F.P. 


. 

F.P. 


- 

F.P 


lOOp 

FP. 


map 

FJ>. 



FP. 



FIXED INTEREST STOCKS 


199J dosing 

-- Sue* PrHe or 

High Low £ 

15o 8a 3nm Water VAT Bead Prf'00/07.... rj£ - 

12p 4o )o. 8%K3rdNsa-CmCrPrl2007/U... 60 ♦% 

100 bp lDOhe tamo or 111% CM U15 94/97 _JODbp 

UOo U)2%p amnntUlUihinMDcCmlrtePf_ 109p +% 

llQp 107%p Fulcnan bnTstZec DlrPf.. . 109%p 

59%p 48%p U&GReoMteZHuDbMlp. _ »ip 


RIGHTS OFFERS 


Issoe Amount Latest 

Pr«* PaM RenoK 

P up Date 


GoiUm 

Price 

P 


2W8 12om 


BET.... 

BBtefWd... 


Nil 19/B 42pa 23pa Oaramom Garments_ ZJpa -1 

g JJJ 1*2OT \pn CwUlDp- l%pn 

55 Nil 26/8 13pm 13pn fDudeyJbrtba...... 13 m 

So Ntt IL'B lira 1pm fiSS.... _ .1............ 1pm 

M t!P, ““liogWwMB..1%/m 

W NU 21/8 2pm Uni M«urcn Res touts . l%pm 

6 ^■m*'** fcwd ™prraprtBesUrraus d Dlvldcsd rate paid ra payable on part ol achat. 
SSLS?? 22,522?* w I tamA diwimJ and yield, q Earaings based os prtllmlWTFtam u 

ewftad nte, cwttMd * pmwrt rUrl tsntom. x Ex-dMdad. F DnMcnd 
w lw l? a “ wottaBHfdal contacts tar 1992-93. H DhttodudyWd bmdon tnxptai*or 
gteatflcU Ettiimia tar 199L L EsUiBJttd amjIM dWdBM. am m 0 based h Uua HaaleimtaoL M 
Ditdeid and yten based on pmerems or otlwr offleta! esUmatas ijr 1991-42 N DMdend aod iM based oa 
PfBSWtU S or Other cWictelcstimate, lor 1992. QGrmBFattast anwBUseddKridqxlcpwr «ad pft ratio taipl on 
jt^CTSBrmJrwrtficbi estimate. Wfto Foma iRpm. 4 Offend ttJutdcn of oRttaaryiiwts at a ’dfliaV.i 
biraftctioo J Plating prw n Rantrotetiun 4 IWwm seeutt/ts martet 4 Issued Ip eoweai* with 
rsi^DKatlon. merger nr tatecner pn Prioeat a pramtet A Utxu oworbieg 1 did. and 1ZM Dh Prd. share 


_ TRADITIONAL OPTIONS _ ■ 

• First Dealinos July 20 

• Last Dealings August 1 03118 ln: Olplonw, Birt» Disney, 

• Last Declarations [5 Ma SL , ML 

• For settlement October2fl Ubs-.PIedeva, Oesary, Pantos, 

3-manth call rale indications are Western Mining, 

—-- and WPP. 


also shown on this page. 


calls ran 

Ogtian _ Jel fct Jm M Get Jan 

AIM Lyoas' 550 67 .84 92 1 6% 12 

rbUl 600 16 43 57 2 21 28 

650 1 21 35 40 48 55 

ASOA 20 8% 9 10 1 2 2% 

1*27 ) 25 3% 5% 5 % 3 5 

30 1 3 4% 4 6% 7% 


BriL Airways 240 30 40 46 1 6 11 

1*2691 260 10 27 34 2 12 18 

290 2 17 24 12 22 28 

SaKI B»- 

cbamA 425 34 49 59 1 B% IS 

("4361 450 12 30 44 3 17 24 

475 1 IB 31 a 31 37 

Boots 420 14 35 46 1% 12 18 

(■4321 460 1 16 25293337 

B.P. 200 4% 17 23 2 12 17 

1*202 1 220 % 9% 14% 20 24 28 

BrNJsta Sttd 50 8 11 13 % 4 5 

("561 bO 2 6 7 4 9 11 

Baa 525 15 40 - 2% 13 - 

1*5381 SS0 2% 26 35 20 25 36 


CAWIra 460 73 87 97 1 3 % 7 

(*530) 500 2 17 27 38 40 40 

Qurushb 460 12 36 46 3 19 19 

1*464 1 500 2 17 27 38 40 40 

Cora. Ltaloi 420 18 Z7 40 1 14 17 

(*434 1 460 1 U 21 27 38 41 

Finn 180 12 29 36 3% 16 22 

1*1871 200 3 19 27 15 26 33 


CHI 360 5 18 29 5 22 24 

<*360» 390 1 8 17 33 43 43 

GnmlMeL 425 24 37 59 1 13 15 

1*447 > 430 32344 7 23 24 


1C.I. 1100 35 70 

1*11311 1150 5 45 

Ktegfhber 420 17 34 
<*429) 460 1% 18 

Ladbrake 160 17 27 

1*1741 ISO 2% 15 

Laid Sear 360 26 37 

<*382 ) 390 2 16 

M&S 300 4 a 

raQJJ 330 1 8 

Satabary 420 24 43 


100 1 37 46 

74 22 64 71 


49 3 16 19 
30 32 38 43 


» 1 8 12 
20 8 18 22 


43 1 5% 9 

23 9 17 21 


28 2 11 14 

M 28 30 31 


W42 ) 460 2 17 

Shell Trans. 460 IS 30 

<*473 > 500 % 9% 

Suntan 120 5 12 

(*122) 130 1 7 


Trafalgar 70 6 14 

<*731 80 1% 10 

UUL BlaHs 300 28 39 

1*323) 330 3 18 

IMIbbt 900 50 8D 

PW) 950 4 45 


Grttao _ An Hmr 

Brit Am 200 28 37’ 
1*2141 220 16 28 


■ tWHJSTfUALS p 

Allied-Lyori*...... 48 

Amstrad ..._ 8 

Abide (BSH)_ 3 

SAT Incts.. SB 

SOC- 83 

8TH.._. 35 

Sarcisye__ g 

Blue Circle__ 2* 

Soots. 

Dewater .. GO 

BrltAerospsce.. - 26 
Brush GlMl 7 


55 1% 9 11 

X 20 24 a 

41 1% 13 16 
19 28 36 38 

lb 3 7 11 

U U 14 lb 


19 1% 811% 

14 S 14 IS 


44 i 5 7 

25 5 15 . 19 

97 1 15 22 

65 13 33 40 


Feb Ai Itet Feb 

44 U 22. 24 
38 18 32 37 
33 33 44 45 


CALLS PUTS 

<**■ _ Am Hm Feb Aug Hw Ffb 

BAA 600608089 4 11 17 

1*650 1 6S0 20 45 57 15 27 35 

700 4 23 34 52 59 62 

MT taih 700 50 67 87 8 20 25 

P744) 750 16 38 58 33 43 47 

800 4% 20 36 74 79 82 

BTX 390 44 50 58 1% 8% 12 

«271 420 17 27 40 8 20 24 

460 4 11 20 35 47 48 

Brit Telecom 33014% 25 30 8% 15 19 
<*341> 360 3 11 17 31 33 36 

CMtajS* «0 26 39 52 6% 16 19 

W73) 500 82030303739 

EWwEta: 260 24 35 40 3% 7 12 

<*2791 280 10% 23 28 9 15 19 

jjtarea 500 43 58 74 4 14 14 

<*5»> 550 10 29 43 30 37 34 

«C 200 22 28 31 2 3 % 6 

<*Z19> 220 6 15 19 6 9 13 

JSS®, 25 8 13 18 4% io 13 

CM) 220 1% 5% 10 19 22 25 

W 29 35 10 18 23 

(*126> 130 13 24 31 14 23 28 

Lucas lids U0 7 U 13 5 10 12 

niO) 120 4 0 8 12 17 18 

Pj&O. 330 37 42 IO 4 16 55 

<*356 > 360 14 24 35 14 30 34 

KWngtoo 90 14 20 22 4% 8 9% 

P98> 100 81518 81315 

220 17 21 27 3% 7 10 

<*2311 240 5 11 16 12 ]7 lb 


R-Ti 500 

<*546 I . 550 

Scot & few 420 
1*439 I 460 


T b a m t s 
Water 420 

f*Ul) 460 


British Gas 
■4*245 J 


_ te I* Ibr Sb te to 

IS S « 5 3 5% 8% 

MO 15 23 29 8 13 16 

280 6 15 19 23 24 27 

25 9 1018% 2 3 3%. 

• “ ^ J 8 3.4% 5% 

35 3 5 6 6 7% 8% 

280 27 34 39 B 12 17 

»0 14 23 X 17 X tl 

330 3%. 12 17 39 42 47 

HS M 26 32 6 11 13 ' 

194 IO 18 - 14 18 - 

213 4 10 - Z7 30 - 

M1B% 25 5% L3 15 

260 5 1014% 19 2S 27 

160 38 45 48 3 4 ti, 

20 30 . 35. 7. 9% U 

^ 35 53 « Ur 25 30 

3X 20 42 47 27 42. 47 


CALLS PUTS 

Mta _ Seo Dec Her Sep Dec Mar 

Gbxo 700 4B 70 88 28 48 57 

<*7131 750 25 47 64 55 74 83 

HIIMom 120 13 IS 22 5% 8% 10% 

1*127) 130 8 12 17 10 14 16 

Lotan 70 12 15 17 3% 6 8 

<791 80 5 9 U 810% 13 

HSBC (75p 

sta) 330 30 42 50 10 16 23 

(745) 360 13 27 35 25 31 39 

Niiloaat 

Poh*r 235 17 - - 7 - - 

1*246 ) 268 4 II 15 23 25 27 

HWWS 1100 68 113 145 40 60 72 

(*1125) 1150 41 85 120 68 05 95 

N Unite 140 13 17 20% 5 7 11 

l*M6) 160 4 8 11 17 19 21 


Scottish 

Power 18010% 12 15 6% 8% 10% 
1*186) 190 5 7% - 13 14 - 

San 70 10 11 14 2% 4% 5% 

<*76 ) 80 4% 6% 8% 7 9 11 

Forte 140 22 26 30 4 7% 9 

1*1531 1M 8 14 20 12 U 18 

Then EMI 719 32 - - 22 - - 


TT|B 130 8% 14 17 7 10 13 

<“134 > 140 5 10 12 14 16 19 

Vrt toft 45 4 % 6% 8% 4% 5% 6% 

P«7 ) 50 3 4% 6 6% 8% 9% 

Weta*e 800 67 100 120 45 62 72 

<"832> 9D0 20 48 72 80 92 102 

FT-GE noex 1*2413) 

2275 2325 2375 2425 2475 2 52S 2375 2625 

CALLS ' '— -- 

A«J 151 106 72 45 25 14 7 3 

to 1M % « 45 28 13 ^ 

Oci -155 -92 -50 -22 

- 192 - 127 - 78 - 45 

«5 -230 - 165 -115 -75 

- 365 - 205 -155 _ uq 

PUTS ---- 

a m m ea to 65 123 165 212 
to M 5 50 “95128 165 207 

S "S - * -133 - 206 

0« -50 -84 -130-190 

-60 - 87 -138 -194 

jn - 75 - 105 - 145 - 195 

FT-SEIMEIM413) 

_ 22w 2250 2310 2350 2400 2450 2518 JVM 

CALLS 

Ang 220 175 131 92 57 32 ifc n 

S; 237 193 152 114 82 » S 2 

Oct -208 170 133 102 n M X 

to ^ 223 152 F « n * 

to287 - 209 - 142 - 92 

j*T - - 275 - 31 0 - m - 

PUTS -- 

£ s s S S S JIBS 

Br * : a :a : 

toBracts 46,759 BO 1Q5) 

^1974) pub 12,913 09,1311 
?S ®!* 5 ^-254 00,7671 Put] 2,748 (15 9 t«i 

ssscss, 

^^™J"tatatawfteWalileftteai/H7/92. 


- JRAPmONAL OPTION 3-mon th ^n ---- 

Charter Con*..... 37 Udbroka._ 1B aeare ■ -- 

Comm Union 34 Level 4 Qen a ISo^T' ^ " 0,La -- 

Courtaold#.—a. .<a. LnxServ»ca,— S2 Ti_ S Aviva Pm . s 

Etirotunml: n UoydaBar*^. * TSB i,f BP..._“ * 

wc--. 7 usetoi^ g f™' 10 * 1 - « 

S-lifer 7 "* S.T *; 
* 5Sfe— S ST 10 -- » 

; . A SiS S ■■» 

18 Ratnara-..,-- 3 MEPC^, S ...- 

M fferaainti.- M WourofatahT.r' 1“ ^ T”“.- 47 


V V 
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COMPANY NEWS; UK 


side holds 

By John Author* . premiums from £851m to 

■ ■ £5i9m; •• 

EXCHANGE: RATE factors ... Mr MlckNewmarch, group 
restricted Prudential, the UK -chief executive, said: “Low US 


Prudential 



life assurance company, to a 
slight fall in new business dur¬ 
ing the first six months of this 
year, according to figures 
released yesterday. 

In sterling terms, worldwide 


interest rates have made the 
market for fixed interest annu¬ 
ity products much more diffi¬ 
cult However, the decline also 
reflects a planned slow-down 
by Jackson in the sales of term 


with the low profit margins 
generated by the business, and 
with the high initial commis¬ 
sions paid to salesmen. It was 
therefore glad to see the 
amount of term business 
decrease. 

Annuities also suffered. 
Annuity rates tend to be 
closely linked to base rates! 
which are low in the US. This 
has prompted investors to buy 
mutual funds - the US equiva¬ 
lent of unit trusts. The Pruden¬ 
tial said "the rates on offer 
from the annuity bond were 
quite attractive. It's just a fash¬ 
ion in the US for mutual 
funds." 

Mr Roman Gzdyn. analyst at 
Smith New Court, said u jt’s 
quite right and proper that you 
should get a slow down at 
Jackson National at some time, 


back 

and make some profit from it. 
It's shareholder owned and 
shareholders expect to get 
something back." 

Jackson's figures concealed 
strong growth In the UK. 
where annual premium busi¬ 
ness increased by 6 per cent to 
£172m - following a slight fall 
over L991 as a whole - while 
single premiums increased £6 
per cent to £L 06 bn_ 

The figures were in part 
aided by the recession as con¬ 
sumers made conservative 
investment decisions. 

The. Prudence Bond, a 
heavily marketed single pre¬ 
mium with profits product, 
took in £350m and helped sin¬ 
gle premiums for life and gen¬ 
eral annuity products to 
increase almost fivefold from 
£6Sm to £36 lm. 


annual premium business fell 
slightly to £310m (£315m) while 
single premiums were static at 
£1.84bn. Both figures would 
have shown an increase in con¬ 
stant exchange rate terms.. 

Interest centred on the fig-, 
ures for Jackson National, the 
US life Insurance company 
which Prudential bought in 
1956,. where new business fig¬ 
ures fell sharply. In sterling 
terms, annual premiums fell- 
from £48m to £3Cm, and single 


assurance business." 

Analysts had been worried 
that Jiaricson, a market-driven 
■ company, had been expanding 
too fast, and welcomed these 
figures, although US business 
dropped more than had been 
expected. 

Jackson concentrates on 
term assurance because it 
offers an-easy way for its sales 
representatives to make new 
contacts. However, the Pruden¬ 
tial said that it was unhappy 


Holmes Protect loses debt in restructuring 


By Richard Gourfay 

HOLMES PROTECTION, the US security 
company quoted in the UK; and where Sir 
Ian MacGregor is chairman, yesterday 
announced Its long-awaited debt restruct¬ 
uring, as part of which it is issuing new 
shares to raise $37m (£l3.3m). 

The deal will eliminate $72.6m of loan 
notes and accrued interest, leaving 
Holmes almost debt-free, with net assets of 
$42m. In return US institutions currently 
holding the loan notes will receive at least 
19 per cent of the enlarged capital and up 
to {28m c ash. 

Existing institutions mainly participated 
in the restructuring which prices new 
shares at 62Kp, equivalent toll'Ap before a . 
l-for-25 share consolidation which will 
take place after a special general meeting. 
The shares fell from 4p to 3%p. 

Mr Eric Kohn, chief executive officer. 


said having sorted out the balance sheet, 
r management could concentrate on the 
group’s operations. “The market is gener¬ 
ally difficult in US (where Holmes has 
most of its activities.) but for Holmes it is 
better because we are in niche markets.” 

- The announcement ends a controversial 
.. period in which the previous management 

defaulted on loan repayments and Interest 
last year after spending $140m on 23 acqui¬ 
sitions in rapid succession. 

- A D ew management team. Led by Mr 
Kohn and Sir Ian. a former chai rman of 
British Steel, then led a revolt and was 
appointed to the board last September. 

.Yesterday’s restructuring was a mixture 
of firm placing and underwrited open offer 
for existing shareholders. Of the 4L3m 
shares to be issued, 5- 2 m have been firmly 
placed with institutions. Sr Ian is taking 
up shares worth $500,000. 

The lenders' 19 per cent stake accounts 


for 7.8m shares. An additional 10.2m 
shares have been conditionally placed 
with UK institutions. A further 15.36m 
shares, which the lenders have in effect 
agreed to underwrite, will be on offer to 
existing shareholders at a l-for-9.26 conver¬ 
sion rate. 

The lenders will also receive warrants to 
subscribe to an additional 5 per cent of the 
enlarged capital, at the 62V4p placing 
price, and they will receive $22m in reim¬ 
bursement of costs. 

In a circular to shareholders, Mr Kohn 
said the group planned to increase the rate 
of retention of existing subscribers and 
better utilise the operating companies' 
security monitoring capacity. 

“We have put the accounting on to a 
transparent and conservative basis, we 
have got rid of the debt and we have five 
excellent operating companies,” Mr Kohn 
said. 


Northumbrian Fine Foods passes final 


AN EXCEPTIONAL charge of 
£550,000, against a credit of 
£410,000 last time left pre-tax- 
profits at Northumbrian Fine 


It Is proposed to pass the Anal 
dividend leaving the interim of 
0.75p for the year compared 
with last year's uncovered 


The shares, traded on the 
USM, lost 6p to close at 22p, 
the lowest level for the year. 
Turnover almost doubled to 


£1.13m (£279,000) and the net 
interest charge was little 
changed at £423,000 (£425,000). 

Mr Kevin O’Keeffe, chair¬ 
man. said that prudence had 
dictated substantial adjust¬ 


ments to the Lees balance 
sheet and goodwill from the 
Connoisseur acquisitions had 
been written off. That had left 
net assets of £6.76m against net 
borrowings of £5J2m. 

He added that trading had 
been tough in last months of 
the year and the difficulties 
had persisted into the first 
quarter of the present year. 
However, Teal signs of recovery 
were- being seen and .the 
impact should be evident by 
the autumn. 


Mr O’Keeffe said the com¬ 
pany was still searching for a 
permanent chief executive fol¬ 
lowing the departure of Mr 
Richard Adams as chairman 
and chief executive in June. 

The exceptional charge 
included costs relating to Mr 
Adams's departure as well pro¬ 
visions for slow moving and 
obsolete stocks of packaging 
materials and a discount given 
to the purchasers of Danish 
Natural Foods in return for 
early settlement. 


Foods 41 per cent lower at £16.7m (£ 8 . 62 m) following the 
£155,000 in the year to March acquisition of John J Lees, Bis- 
31, compared with £264,000. cuits for the Connoisseur and 
After a tax credit of £119.000 Cakes for the Connoisseur. 
(£117,000 charge) earnings per Operating profit advanced to 
share came out at 0-97p (0.51p). 


total of i.75p. 


INVESTMENT TRUST DIGEST 


Cowie letter 
attacks 
Henlys’ 
management 

By Maggie Urry 

THE £25.9m takeover battle 
between T Cowie and Henlys, 
both motor traders, intensified 
yesterday as Cowie wrote to 
Its target's shareholders 
attacking Henlys’ manage¬ 
ment. 

The letter quoted Parmmre 
Gordon, the stockbroker act¬ 
ing for Henlys. saying Cowie 
shares were cheap. It also 
quoted Mr Robert Wood, chief 
executive of Henlys, saying he 
had a “very high regard" for 
Sir Tom Cowie, rTwinnan of 
Cowie. 

The letter went on to say 
that Henlys' management 
team was not new, as Henlys 
has said; that it achieves a 
lower return from Its motor 
dealerships than Cowie does 
and questioned the ability of 
Henlys' management to turn 
round tiie loss-making bus and 
coach building business. 

Cowie said Henlys had u a 
failed strategy implemented by 
a weak management”. Cowie's 
share price fell 2p to 137p, 
making its ail-paper offer 
worth 68 Kp per share. Henlys 
shares were unchanged at 
70p. 

Mr Wood said that Mr David 
Matthews, Henlys* former 
chairman and chief executive, 
had left the company last 
November and he had become 
chief executive then. 

Two other execntlve direc¬ 
tors had left last year and, 
including himself, four board 
appointments made. 

He said that Henlys' and 
Cowie's motor dealerships 
were not comparable as Cowie 
had a substantial leasing busi¬ 
ness. It was not known how 
profits were divided between 
the two activities. 

Mr Wood also said that 
while he respected Sir Tom as 
a motor dealer, the letter 
showed that Cowie did not 
understand manufacturing. 

He said he was saddened 
that the battle had focused on 
personalities but added that 
“it suggests their case is not so 
strong". 

Kalon reports 
heavy interest in 


Madrid fall 
reflected at 
First Spanish 

FIRST Spanish Investment 
Trust, which aims to secure 
capital appreciation through 
its portfolio of Spanish equi¬ 
ties, showed a near-8 per cent 
decline in net asset value, from 
85.2p to 78.6p, over the year to 
May 31. 

Directors said the fall mir¬ 
rored that of the Madrid Stock 
Exchange index, after adjust¬ 
ing for exchange rate move¬ 
ments, and masked an 
improved performance in the 
second half of the year. 

Net revenue amounted to 
£420,584 (£354.780) for earnings 
of 1.19p (lp) per share. The sin¬ 
gle dividend for the year is 


raised to L15p (Ip). 

Fleming Overseas 
net assets dip 10% 

The Fleming Overseas Invest¬ 
ment Trust saw its net asset 
value fall by some 10 per cent 
- from 239.6p to 214Bp - over 
the 12 months to June 30. 

Available revenue totalled 
£5-3lm (£5.15m). equivalent to 
4p (3£7p) per share. A same- 
again final dividend of 2.5p 
maintains the total for the year 
at 4p. 

Fleming Claverhouse 
net assets at 337.1p 

Net asset value at The Fleming 
Claverhouse Investment Trust 
was S37.1p per share at June 
30, a marginal improvement of 
0 . 8 p on the figure 12 months 


earlier, but down 22 p on the 
trusfB year-end value. 

Available revenue for the six 
months to end-June amounted 
to £985,000, Up from £905,000. 
The interim dividend is held at 
5p, again uncovered by earn¬ 
ings of (152p) per share. 

- The directors intend to. main¬ 
tain the total distribution for 
the year at I0.5p. 

Net assets up 5.2% 
at Abtrnst Scotland 

Abtrust Scotland Investment, 
which concentrates its portfo¬ 
lio principally in unlisted Scot- 


TOBAT 

bilMiua- BWQ Securities, naming American 
tav TK. Fleming FlodgaUng Inv Tat, Heming¬ 
way Propa. Holdani Technology. Union D\u- 
count. 

ft* AJM, Aacoc British Consultants, Bor¬ 
der TV. Eva. Graham* Rlmoul Inv Tat. Man- 
vlar-Swa/n, Progeny Security Inv. Rubicon, 
Verson lira, wood 18W). 


tish companies, reported a net 
asset value of 32J2p as at May 
31 - a rise of 5.2 per cent over 
the year. 

Mr Calum MacLeod, chair¬ 
man. said the north-east of 
Scotland had “appeared to 
have escaped some of the worst 
aspects of the recession". Dur¬ 
ing the year, the trust commit¬ 
ted funding of more than 
£700,000 to three investments, 
all in the Grampian region. 

Net revenue rose to £258,645 
(£223.072), equal to earnings of 
0.77p (0.75p) per share on the 
increased capital. The single 
dividend for the year goes up 
from 0.55p to 0.6p. 


Mwfcn*- 

Ana&achor (Hanryj..............__ July X 

Britannic Assurance. .. Aug. 19 

EjSiHmiTjH on A Gas .. ... Aug. A 

Evans Hols haw .... Sep 9 

Manctwaiar Ship Canal__ Aua. 1* 

Manydown Wlna.. ... July ST 


Mander Centre 

By Peter Pearse 

Mr Mike Hennessy, manag ing 
director of Kalon, yesterday 
said that he had beat "inun¬ 
dated with inquiries" from 
companies interested in 
acquiring the Mander Centre. 

This is the office and retail 
development in Wolverhamp¬ 
ton Kalon would own if it was 
to win its hostile £91.5m battle 
for rival paint maker Manders 
(Holdings). 

Kalon has frequently said it 
would not keep the Mander 
Centre, though it has consis¬ 
tently stressed it would be 
under no pressure to 
sell it 

“The gearing of the deal 
means that it’s not essential 
for us to sell it quickly, or 
even at all, if conditions don't 
permit” Mr Hennessy said. 


BOARD MEETINGS 

FUTURI DATES 


the Leeds 


No. 004790 of 1992 

IN THE HIGH COURT OF JUSTICE 
IN ENGLAND 
Chancery Division 

Mr Justice MUlett 

IN THE MATTER OF 

THE MEDITERRANEAN INSURANCE & REINSURANCE 
COMPANY LIMITED 

and 

IN THE MATTER OF 

THE COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN that, by an Order dated 20th July, 1992 made in the 
above matters, the High Court of Justice has sanctioned the Scheme of Arrangement 
(“the Closing Scheme”) between The Mediterranean Insurance & Reinsurance 
Company Limited (“the Company"; and its Closing Scheme Creditors (as defined in 
the Cosing Scheme) so as to be binding on the Company and the Cosing Scheme 
Creditors. 

The Cosing Scheme became operative on 21st July, 1992. 

Any person who is or believes that he may be a Cosing Scheme Creditor can obtain 
copies of the Closing Scheme Claim Form and the Form of Withdrav^ from the 
Company's registered office at Ibex House, 42-47 Minones, London EC3N 1DY or 
from the office of Clifford Chance, Roy ex House, Aldermanbury Square, Umdon EC2V 
7LD, in each case during usual business hours on any day (other than a Saturday or a 
Sunday) prior to 18th November, 1992. 

Cosing Scheme Creditors should note that failure to return the CosingScheme Claim 
Form and, if appropriate, the Form of Withdrawal in respect of any Cosing Scheme 
Claim to the Company by !9th October, 1992 in accordance with the provisions of the 
Cosing Scheme may, in certain circumstances, result in such claim being valued at ml. 

22nd July, 1992 
By Order of the Board 
M. Collins 

Secretary _ 


£200,000,000 

Floating Rate Notes Due 1994 

Interim Rate: 10.525% 

♦ 

Interest Period: 

21st July, 1992 to 21st October. 1992 

♦ 

Intcrcsr Amount per £5,000 
Nocc due 21st October, 1992 
£132.28 

♦ 

Interest Amount pet £50,000 
Note due 2lsc October, 1992 
£1,322.81 

♦ 

Agent Rank 

_Baring Brothers & Co.. Limited_ 



£250,000,000 

Floating Rate Notes Due 1996 

(Issued by Nationwide Building Sxiiery) 
interest Rare: 10.475% p.j. 

♦ 

Interest Period: 

21st July, 1992 to 21st Ocrobcr, 1992 

♦ 

Intcrcsr Amount per £5,000 
Note due 21st October, 1992 
£LM.65 

♦ 

Interest Amount per £50.000 
Note due 21st October, 1992 
£1.316.53 

♦ 

Agent Bank 

_ Baring Brothers & Co., Limited_ 


ASH sharply lower at £6.55m 
as reconstruction gathers pace 





Trevor Humphries 

Tom Buffett - sale part of a significant refocusing 

fell to £ 18 .6m (£21.lm) and 


By Peter Pearse 

AUTOMATED Security 
(Holdings), the electronic secu¬ 
rity company which is on the 
verge of selling its loss preven¬ 
tion side for £i50m, yesterday 
reported pre-tax profits more 
than halved from £13.9m to 
£6.55m in the six months to 
May 31. 

Mr Tom Buffett, chairman, 
stressed that the imminent 
sale to Sensormatic of the US 

- to be closed between Mon¬ 
day and Wednesday next week 

- was only part of the signifi¬ 
cant refocusing the company 
J has undertaken. 

There was the sale of the 26.4 
per cent stake in Scantronlc. 
the security alarms maker, in 
April and the rationalisation 
and reorganisation of the core 
Security Systems in the UK, 
which was started in February. 
The latter was represented in 
exceptional charges of £4m, 
which accounted for a substan¬ 
tial portion of the decline in 
profits, along with a £l.Lra rise 
in interest payable to £8.93m. 

The loss prevention sale kills 
several birds with one stone. 

ASH had considered a flota¬ 
tion “d la Vodafone" to stymie 
potential bidders - its rival 
ADT had taken a 3 per cent 
stake in spring 1990 - but this 
came to nothing and a sale was 
sought. 

Aside from this “defensive- 
function, Mr Buffett said the 
sale should change the mar¬ 
ket’s perception of ASH as a 
highly indebted company liable 
to go the way of “Maxwell. 
Polly Peck or Brent Walker". 
All sterling bank borrowings 
would be eliminated, though 


dollar borrowings would 
remain against dollar assets, 
he added. 

The sale would realise an 
extraordinary profit in the sec¬ 
ond half of about £80m, give an 
increase of 70p in assets per 
share and remove “misunder¬ 
stood” finance leases from the 
balance sheet, another City 
bugbear. 

Mr Buffett said tbat also 
within two years. Sensormatic 
and ASH would be “eating 
each other in Europe"; both 
companies would have expan¬ 
ded considerably and a later 
sale would have foundered on 
competition rocks. 

Group turnover in the half 
slipped to £96.7m (£97.3m), 
though the latter figure 
included £ 2 - 2 m from discontin¬ 
ued businesses. Trading profits 


earnings tumbled to 1.9p <7.8p) 
per share or 4.9p before the 
exceptional. 

Had the sale to Sensormatic 
gone through within the six 
months, ASH's half-year fig¬ 
ures would have looked better. 
It has produced pro forma fig¬ 
ures to reflect its post-sale 
position. 

These showed a sharp 
decline in turnover to £65.3m 
and. after a £7.5m adjustment 
reducing interest payable to 
£l.4m, pre-tax profits would 
have emerged at £&.7m. Pro 
forma earnings would have 
worked through at 3.5p, or 6.5p 
before the exceptional costs. 

Because of the Sensormatic 
sale and the pro forma profits, 
the interim dividend is lifted to 
2JJ5p <2_07p). 


Kleinwort Endowment 


Charterhouse 


Trust fully subscribed 


By John Authers 

KLEINWORT Endowment 
Policy Trust, an investment 
trust investing in unmatured 
endowment policies, was fully 
subscribed and raised more 
than £30m at launch, it was 
announced yesterday. 

The maximum size for the 
trust had been set at £30m due 
to worries about the total sup¬ 
ply of suitable policies in the 
UK 

Institutions had taken 
£22.5m in a placing, leaving the 
balance for private investors 
and intermediaries. Applica¬ 
tions were received for ordi¬ 
nary shares worth £7.88m_ 

Applicants for up to 250,000 
ordinary shares have been 
accepted in full, while appli¬ 
cants for more than that num¬ 


ber shares will receive 70.77 
per cent of the total for which 
they applied. 

The launch goes against the 
recent trend for unsuccessful 
new Issues, although this was 
partly because the trust's 
investment policy was 
regarded as being unusually 
conservative. 

Mr Ben Siddons. chairman of 
Kleinwort Benson Investment 
Trust Management, said he 
was “delighted" by the level of 
response, and added: “We are 
very pleased to see that the 
majority of the money has 
come from stockbrokers, inter¬ 
mediaries and the public." 

Share certificates will be 
posted on Friday, July 24, and 
dealings in the shares are 
expected to start on Monday, 
July 27. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 
ponding 

dividend 

Total 

lor 

year 

Total 

last 

year 

Abtrust Scotland— 

..fin 

0.6T 

Oct 1 

0.55 

0.6 

0.55 

Auto Security- 

..Int 

2.25 

Dec 7 

2.07 

- 

4.9 

Central Motor § «... 

..ini 

1 

Oct 1 

1 

- 

4 

Clayhlthe_ 

..tin 

1.75 

July 24 

4.2 

2.5 

6 

First Spanish ...— 

..tin 

1.15 

Oct 16 

1 

1.15 

1 

Rem Ctaverhousa- 

-int 

5 

- 

5 

- 

10.5 

Rem Overseas — 

-fin 

2.5 

Oct 16 

2.5 

4 

4 

N'umbrlan Fine §— 

-tin 

nil 

- 

1 

0.75 

1.75 

Radius §-- 

-int 

0.9 

Sept 26 

0.9 

- 

2.7 

Reuters-— 

..int 

5.3 

Sept 14 

4.7 

. 

17 

SmKhKIlne_ 

..int 

2.075ft 

Oct 15 

1.575 

- 

7.7 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM stock. {Second Interim. 


Estates in 
receivership 

By Vanessa Houkter, 

Property Correspondent 

Charterhouse Estates and its 
CEL Liverpool subsidiary, 
property companies owned by 
the water authorities' pension 
fund, have been put Into 
a dminis trative receivership 
with secured debts of over 
£10m. 

The two companies are 
involved in inner city regener¬ 
ation. CEL Liverpool owns 
several hundred residential 
and corner shop proper¬ 
ties in Liverpool while 
Charterhouse Estates owns 
development sites in South¬ 
wark. Lambeth and West Lon¬ 
don. 

Mr Chris Barlow, of Cork 
Gully in London, who with Mr 
Mark Palios, of Cork Gully in 
Liverpool, was appointed a 
joint administrative receiver, 
said he was unable to put a 
value on tbe companies' 
assets. 

“Given the complexity of the 
property situation and the 
state of the market, at this 
stage 1 cannot be precise 
about wbat our strategy for 
disposing of the properties 
will be so it Is too early to 
estimate the likely realisation 
from the property portfolios.” 
he said. 

Mr Barlow said the total size 
of the companies liabilities 
was unclear. 


NOTICE OF EARLY REDEMPTION 
To the Holders of 

SECURITIES TRANSFERRED AND REPACKAGED INTO 
POUND EQUIVALENT SECURITIES LIMITED 
£100,000.000 

Floating Rate Notes due 1996 (the ''Notes' 1 ) 

NOTICE IS HEREBY GIVEN that pursuant to Condition 3l.B) of the Terms ami Conditions of the 



unless, upon due presentation, payment of principal is improperly withheld or refused. The Note? 
should be presented for payment of the Redemption Price <»n or after the Redemption Date. Each Note 
presented for redemption should be presented together with all unmatured Coupons appertaining 
thereto. Unmatured Coupons due after the Redemption Date shall become void and no payment >hall 
he made in respect thereof. Coupons due on 28th August. 19V2 should be presented and surrendered in 
the usual manner. 

Any Notes presented for redemption missing any unmatured Coupons will only be paid upon tin- 
holder providing such security and indemnity as Stripes may require. 

Payments in respect of the Notes will be made upon presentation and surrender of the Notes logelher 
with unmatnred Coupons relating thereto at the olfices nf any of the paying agents detailed below by j 
Sterling cheque drawn on or, at the option of the holder, by transfer to a Sterling areount maintained 
by the payee with a Town Clearing Branch of a bank in the City of London and subject to any fiscal or 
other laws applicable in the place «f payment. 

Notes and Coupons shall berime void unless pre-rnted for payment within a period of 10 and 5 year- 
respectively from the payment dates relating thereto. 

PAYING AGENTS 


iwnv of New York 


Morgan Guaranty Trust Cunpany 
60 Victoria Embankment 
London EC4Y 0JP 

Morgan Gnaranty Trust Company of New York 
Mainzcr Lsndslrasur 4ft 
D-6000 Frankfurt am Main 


Swiss Rank I Corpora lion 
I AesehenvoiNtsiIt 
C.H-W12 Basle 

Morgan Guaranty Trust Compact i.f New 1 ork 
Avenue d<> Art- 35 
B-1U40 Bru-.--.-k 


Morgan Guaranty Trust Company of .New York 
14 Place Vrndume 


Paris 750(1 J 


Bdnque Internationale a Luxembourg S.A. 
2 Bou lei aril Royal 
L-2953 Luxembourg 

PRINCIPAL PAYING AGENT 
Morgan Guaranty Trust Company of New ) i.rk 
Wall Street 
.New York NY 10260 
(for payment of principal nnlv) 

SECURITIES TRANSFERRED AND REPACKAGED INTO 
POUND EQUIVALENT SECURITIES LIMITED 
By:Morgan Guaranty Trust Company of New York 

as Principal Paying Agent 
Date: 22m! July, 1992 















V 


COMPANY NEWS: UK 


Cowabunga! Rise management for Turtles 

Michiyo Nakamoto details the growth of a small semiconductor company 


T HE sophisticated elec¬ 
tronics which allowed 
the film puppet versions 
of the Teenage Mutant Ninja 
Turtles cartoon characters to 
smile and say "cowabunga!'' 
was developed by a small Brit¬ 
ish company based in Cam¬ 
bridge. 

Advanced Rise Machines, 
founded two years ago. devel¬ 
oped the reduced instruction 
set computer (RISC! micropro¬ 
cessors which are at the heart 
of computer controls inside the 
Turtles enabling the puppets to 
talk. pout, blink and snarl. 

ARM’s rise chips were 
recently chosen by Apple, the 
US computer company, for its 
new consumer gadget, an all- 
in-one portable electronic note¬ 
book. word processor, fax 
machine and computer. 

The success of the company, 
which has only 30 employees, 
is an impressive achievement 
in an age when large and pow¬ 
erful semiconductor manufac¬ 
turers have been suffering in 
the face of intense competition 
and sharp price falls in certain 
product areas. 

It also turns on its head the 
notion that the UK is infertile 
ground for nurturing entrepre¬ 
neurial high technology com¬ 
panies. 

The company was bom out 
of one very good idea - a chip 
which offered high perfor¬ 
mance at low cost and low 
power consumption. These 
characteristics make the ARM 
chip ideal for portable products 
made in large volume, such as 
small consumer electronics 
devices. 

The chip was originally 
developed at Acorn, the UK 
computer offshoot of Olivetti 
the Italian computer and office 
equipment group. 

Although International Busi¬ 


ness Machines invented rise 
chips in the early 1980s. ARM 
claims its original chip was the 
first to be commercially avail¬ 
able. 

It was extremely popular 
among outside engineers, 
including a group at Apple 
who liked the fact that it was 
easy to write software for it. 

Acorn, faced with increasing 
development costs, decided to 
spin off the chip into a joint 
venture, which was ARM. 

Acorn retained 48 per cent, 
Apple held 46 per cent and 
VLSI Technology, a US manu¬ 
facturer of semiconductors, 
which bad been a licensee of 
the technology, had a minority 
holding. 

The presence of Apple and 
Olivetti in the background 
helped open a few doors to the 
budding company. 

Nevertheless, much of the 
credit for ARM's success goes 
to the business philosophy of 
Mr Robin Saxby. managing 
director, who was recruited to 
head the group from European 
Silicon Structures where he 
was managing director. 

The business model that 
Saxby adopted and which has 
enabled ARM to grow, is one 
more commonly seen among 
small entrepreneurial compa¬ 
nies in Silicon Valley than in 
the UK. 

Mr Saxby calls it "partnering 
in multiple dimensions". It is a 
strategy of forming wide-rang¬ 
ing partnerships which enables 
ARM to concentrate mainly on 
design, leaving other compa¬ 
nies to provide additional 
expertise. 

Each member brings to the 
partnership their own 
strengths and nobody does 
what someone else can do bet¬ 
ter. Mr Saxby says. 

ARM itself will research. 



Mutant Ninja Turtles: controlled by microprocessors 


design and develop its prod¬ 
ucts. Its partners will look 
after the manufacturing, which 
is a capital intensive undertak¬ 
ing that can be of considerable 
risk for a small company, and 
much of the marketing and 
sales efforts. It will, however, 
train its partners' sales person¬ 
nel intensively. 

ARM licenses its technology 
to outside semiconductor com¬ 
panies but the relationship 
goes considerably beyond the 
conventional one between 
manufacturer and subcontrac¬ 
tor. 

The manufacturers, which' 
Mr Saxby calls ARM’s “semi¬ 
conductor product partners", 
work with ARM on joint 
design, serve as its worldwide 


marketing and sales force and 
provide local support. 

For example, VLSI and GEC 
Plessey Semiconductors which 
are are the present licensed 
manufactures, also market 
ARM’s products. As a result 
ARM has already been supply¬ 
ing chips to Japan where it 
does not yet have a presence. 

ARM also works with univer¬ 
sities on long-term research 
and development. It is working 
with a group at Manchester 
University on advanced ARM 
architecture ideas. 

These partnerships are a 
large asset for a small upstart 
“We’re the little David fighting 
the big Goliath but sometimes 
the little guy can win particu¬ 
larly if he has some big 


friends.” Mr Saxby says. ‘ 

The strategy of using what¬ 
ever outside resources it can. if 
it can do so more effectively, 
extends to research funding. 

Because the company has a 
modest budget it has put a lot 
of effort into winning public 
funding for long-term resea r ch. 

For example, ARM is a part¬ 
ner in a project that fa being 
funded by the Open Microsys¬ 
tems Initiative, an EC pro¬ 
gramme worth EcuBSm (£46m). 

It has avoided the pitfall of 
many innovative companies of ‘ 
having brilliant technologies 
but not being able to market 
them successfully, by sticking 
to a strictly customer-driven 
business strategy. 

While the company will 
research and develop technolo¬ 
gies, It will wait until it has 
found a specific customer who 
needs to him those technolo¬ 
gies into a product, rather than 
implement them for their own 
sake. 

“That is how you penetrate 
markets.” Mr Saxby says. 

For now, ARM fa focusing on 
those products where it has an 
edge, the ARM chip and its 
family of related products. 

The company fa setting its 
sights on the Japanese market 
whpre-it sees potential in high 
volume portable consumer 
products in which Japanese 
electronics companies are 
showing increasing interest 

For the Japanese, the ARM 
partnering strategy also pro¬ 
vides a way for them to 
achieve potential synergies, Mr 
Saxby says. 

A series of presentations it 
made in Japan recently 
attracted huge crowds and it 
expects to announce a licen¬ 
sing agreement with a Japa¬ 
nese chip manufacturer by the 
end of the year. 


St Modwen 
bucks trend 
with rise 
to £1.04m 


By Paul Cheasaright, 

Midlands Correspondent 

St MODWEN Properties, the 
Birmingham-based investment 
and development company, 
yesterday defied the general 
sector trend by announcing a 
mar ginal increase in interim 
profits. 

For the six months to May 
81 profits rose from £ 1 . 02 m to 
£1.04m at the pre-tax level. 
Turnover was £11.4m, against 
£3&4m last time when sales 
were inflated by one unusually 
large property sale. Earnings 
per share were unchanged at 

0.6p. . 

The company is now receiv¬ 
ing rental income in excess of 
interest payments and, accord¬ 
ing to Mr Stan Clarke, chair , 
man, by the and of this finan¬ 
cial year rental income will 
cover both Interest charges 
and management costs. 

Gross rental income during 
the first half was £3.3m, bnt 
interest charges were £2.5m 
(£3- 2 m). The company does not 
capitalise its interest charges. 
Gearing was fractionally 
reduced to 85 per cent bat fa 
expected to show a modest rise 
by the year-end. 

• Mr Clarke, through a per¬ 
sonal . company, fa Injecting 
£l-56m into Uttoxeter Leisure 
& Development, 81 per cent 
controlled by St Modwen and 
owner of the Uttoxeter race¬ 
course.. The iiuectlon, in 
exchange for shares, will have 
the effect of eliminating the 
racecourse company’s debts to 
St Modwen and provide funds 
for course improvement 
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Recession pushes 
Aer Lingus I£3m 
into the red 


By Vincent Boland in Dublin 

AER LINGUS, the Irish 
national carrier, reported a 
pre-tax loss of I£3.lm (£L9m) 
for the year to March 31, its 
first deficit for 10 years. Profits 
last tune were I£6.6m. 

The after-tax deficit 
amounted to If! 11.8m (I£8.3jn 
profits). 

The airline has been badly 
hit by the slump in interna¬ 
tional air transport and diffi¬ 
cult trading conditions in 
ancillary services. 

Losses on its core air trans¬ 
port business fell by 11 per 
cent to I£37.9m (I£42^mX Tra¬ 
ditionally these have been off¬ 
set by profits in ancillary ser¬ 
vices but the impact of 
recession in the UK and the US 
forced the group into loss. 
Turnover rose by 8 per cent to 
I£849m 0£784m). 

Mr Cathal M ullan , chief exec¬ 
utive, said the losses in the air 
transport division were “partic¬ 
ularly disappointing”. 

Revenue traffic on IATA air¬ 
lines fall by 4 per cent during 
1991. European airlines saw 
passenger numbers fall by 6.5 
per cent on internal European 
routes. 

The aircraft- maintenance 
and ground handling division 
saw profits fall 29 per cent to 
I£l4.6m (I£20.7m). reflecting the 
impact of the recession in the 
industry worldwide. 

Profits at its hotel division, 
which includes the Copthome 
chain in the UK, felt the 
impact of the recession and - 
declined 3 per. cent to l£12m 


NEWS DIGEST 


(I£ii4m). The sale of the Berk¬ 
shire Place Hotel in New York 
helped offset the poor trading 
results. 

The biggest decline, how¬ 
ever, was in the commercial 
holdings division, which 
includes the 9 per cent stake in 
GPA Group, where profits fell 
49 per cent to I£S.2nt 
0£l6m). 

The group has adjusted the 
value of its GPA stake “in line 
with indicated market value." 
Mr Mullan said. The collapse of 
GPA’s planned stock market 
flotation last month was a 
blow to Aer Lingus, which had 
hoped to sell 4m of its 19m 
shares in the aircraft leasing 
company to reduce debt 

Total passenger numbers 
carried by the group in the 
year rose by only 1 per cent to 
4 am. Its passenger load factor 
fell from 71 per cent to 68 per 
cent and its overall load factor 
from 68 per cent to 66 per cent. 

No dividend is declared for 
the year. Last year the group 
reluctantly paid out IE300.000 
after a dispute with the Irish 
government, its sole share¬ 
holder. which insisted on a div¬ 
idend despite a fall in profits. 
Gearing climbed from 109 per 
cent to 133 per cent. 

Mr Mullan said the interna¬ 
tional recession showed little 
sign of abating, and in addition 
price wars and excess capacity 
had combined to drive down 
revenues on some of its princi¬ 
pal routes. Targeted improve¬ 
ments in air transport results 
would be “very difficult to 
achieve.” he added. 
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Reuters plans global TV expansion 


Reuters said yesterday that its 10-year 
television partnership with NBC would allow it 
to explore new opportunities in global televi¬ 
sion with its US partner, writes Andrew’ Bolger. 

It will buy out minority stakes in Visnews, 
the international television news agency, held 
by NBC and the BBC and eventually aims to 
pnt together its conventional news agency oper¬ 


ation with Visnews to form the world's largest 
reporting network. 

Visnews will continue to produce mainly raw 
news feeds to gristing programmes and net¬ 
works. although it already produces some com¬ 
plete programmes of its own. 

It has 454 staff worldwide while Renters has 
1,100 reporters and photographers. 


Greene King pushes case 
to Morland holders 


By Philip Rawstorne 

GREENE KING, the Suffolk- 
based brewer, yesterday 
pressed its bid for Morland, its 
Thames Valley rival, with a 
reminder to its target's share¬ 
holders of the “substantial 
financial benefits" available 
under the offer which closes on 
Friday. 

These include a threefold 
increase, from 11.2p to 33.75p, 
in gross annual income and a 
capital uplift of nearly 50 per 
cent, Greene King said. 

Mr Simon Redman, Greene 
King chairman, maintained 
that the offer - worth 484p in 
convertible preference shares 
or 450p cash - was generous. 

Greene King’s share price 
has increased from 507p to 520p 
since it announced its offer. 
Over the same period, the 
regional brewers' index has 
fallen by more than 11 per cent 


and the FT-SE 100 has fallen by 
more than 10 per cent 

“This strong performance 
indicates that the stock market 
does not give any credence to 
what we consider to be the 
misdirected criticisms of 
Greene King and its manage¬ 
ment which Morland’s board 
has been making,” Mr Redman 
added. 

Greene King said last week 
that it had control of 46.9 per 
cent of Morland’s shares. 

Yesterday, however, SG War¬ 
burg, on behalf of Morland 
shareholders, lodged with 
Greene King notices of with¬ 
drawal in respect of 223,408 
shares previously assented to 
the offer. They amount to 1.05 
per cent of Morland's issued 
share capital and bring the 
number of withdrawals lodged 
since July 14 to 3 22 JS 22 shares 
or 1.52 per cent of Morland's 
share capital 


Central 

Motor 

halved 


CAPITAL SPENDING on site 
development contributed to a 
halving of pre-tax profits - at 
Central Motor Auctions. 

Auction proceeds, excluding 
VAT, for this USM-quoted com¬ 
pany, fell £3m to £152.8m for 
profits of £432.000 (£861,0001 

The result was struck after a 
downturn from interest 
received of £156,000 to £112,000 
payable as a result of the capi¬ 
tal expenditure, and included 
exceptional of £165,000 
(£256,000) from properly sales. 

Earnings per share came out 
at 2.7p (5.Ip). The interim divi¬ 
dend is maintained at lp. 

Radius helped 
by cost controls 

Radius, the USM-traded com¬ 


puter systems and mainte¬ 
nance group, reported _proflts 
of £525,000 before tax for the 
six months to May 8L , 

The outcome compared with 
£ 801,000 in the . corresponding 
half but marked- a sharp 
improvement over the second 
six months of last year when 
profits, before exceptional 
items, amounted to just 
£14L000. 

Mr Michael Roberts, chair¬ 
man, said the latest upturn 
reflected tightened operational 
controls and cost reductions. 

Turnover declined £12m 
(£14.7m) following “recession¬ 
ary pressures” and the discon¬ 
tinuation of loss-making activi¬ 
ties. 

Earnings per share fell from 
1.7p to lp, but the interim divi¬ 
dend is maintained at CL9p. 

Clayhithe dives 
sharply into losses 

Qayhithe, the Investment com¬ 
pany, fell to losses of £54&000 
in the 12 months to March 3L 


In the previous year there 
were restated pre-tax profits of 
£1.57m. Turnover fell from 
£20.9m to £20m. 

Exceptional charges of 
£703,000 included £582.000 reor¬ 
ganisation costs in active 
investments. 

Losses came through at 1.8p 
(4.3p earnings) basic. Fully 
diluted earnings were 0 . 8 p 
(4J3p). As already announced, a 
final dividend of 1.75p (4.2p) 
makes a total of 2.5p (6p). 

Net asset value per share 
was 94p at March 31 against a 
restated lllp a year earlier. ’ 

GWR loss nearly 
donbled to $13.6m 

Great Western Resources, the 
US-based oil, gas and coal com¬ 
pany which has a USM quote, 
fell deeper into the red in the 
half year to March 31 with a 
pre-tax loss of $ 13.6m (£7.lm) 
against 87.3m. 

Losses per share were 15 
cents (8 cents) and there fa no 
Interim dividend CL5p gross). 


The Goodyear Tire & Rubber Company 
¥12,500,000,000 
6 7/8% Yen Bonds Due 1994 

Notice is hereby given that, pursuant to the Terms and Conditions of the above-mentioned 
Bonds i the "Bonds"). The Goodyear Tire & Rubber Company has elected to redeem all of the 
outstanding Bonds on August 28. 1992 at the redemption price of 100.50 percent of the 
principal amount Lhereof plus accrued interest thereon from December 18. 1991 to such date in 
the amount of ¥47.743 per Bond. 

The redemption price together with accrued interest as aforesaid will be paid upon 
presentation and surrender of the Bonds at the office of the Fiscal Agent or any Paying Agent 
specified below. Payments will be made by cheque drawn on, or. at the holder's option, by 
transfer to a Yen account maintained by the Payee with, a bank in Tokyo. No payment will be 
made to an address in the United States or by transfer to an account maintained by the Payee in 
the United States. 

Bonds presented for payment should be accompanied by all unmatured Coupons 
appertaining thereto. The face value of any missing urunatured Coupon will be deducted from 
the sum due for payment. The face amount of any such missing Coupon will be paid against 
surrender of such missing Coupon within three years from the date on which such Coupon by 
its terms became due. 

Interest payments due on or prior to December 18. 1991 are payable upon presentation of 
relative Coupons in the manner provided above. 

Interest shall cease to accrue on the Bonds on and after August 28. 1992 

By: THE BANK OF TOKYO, LTD 

July 22. 1992 Fiscal Agent and Principal Paying Agent 

FISCAL AND PRINCIPAL PAYING AGENT 

The Bank of Tokyo, Ltd 
3-2. Ni horn bash i Hongokucho I-chome 
Chuo-Ku, Tokyo 103, Japan 


PAYING AGENTS 


Kredlctbank S.A. Luxembourgeoise 
43. Boulevard Royal 
L-2955 - Luxembourg 

Bank of Tokyo (Deutschland) AG 
WiesenhunenstnLssc 10 
6000 Frankfurt am Mam I 


The Bank of Tokyo, Ltd 
Avenue Jes Arts 58 
B-IQ40 Brussels 


Morgan Guaranty Trust Company of New York 
60 Victoria Embankment 
London EC4Y 0JP 

The Bank of Tokyo,. Ud 
Finsbury Circus House 
12-15 Finsbury Circus 
London. EC2M 7BT 

Bank of Tokyo (Schweiz; AG 
Bahnhofplaiz I 
8013 Zurich 


The Bank of Tokyo, Ltd. 
4-8 rue Saimc - Anne 
75001 Paris 


NORTHERN ROCK 

bwuxng soctcry 


£100,000,000 

Floating Rate Notes 
Due 1995 


Inceresr Rare 
10.50% per annum 

♦ 

Interest Period: 
list July. 1^92 to 
list October, 1992 

♦ 

Interest Amount per 
£5,000 Note due 
2 1 st Oct, 1992: £L31.9? 

♦ 

Interest Amount per 
£50,000 More Jue 
21sr Oct, L°92: £1,319.67 

♦ 

Agent Bonk 

Bonne Brothers & C*'.. Limited 


u.s. smo.ooo.ooo 


MARINE MIDLAND BANKS, INC. 

Floating Rate Subordinated 
Capital Notes due 1994 

For the three months 22nd July. 
BW2 lo 22nd October. 1992 rhe 
Note win carry an Interest Rate of 
ptr cent, per annuli with a 
Coupon amount of U.S. S94.24 per 
U S. S10.1W6. Interest payment 
dale 22nd October. 1992. 
HnngkongBuk London Limited 
Interim Dcinminatiun Agent 


MELLON BANK CORPORATION 
US £200,000,000 
FLOATING RATE NOTES DUE 1994 
Hotice b hereby ghro that fcr rhe Uaeai 
period font 21 July IBS! to 21 October 1882 
the Notes will any an faueiest rite of 
3.6E873S per onntm. 


This advertisement u issued in compliance with the requirements of the 
London Smcl Exchange. It does nor const!rule an invitation to the public to 
subscribe for. or purchase, anjr shares. Application has been made to the j 
l-ondon Smd Exchange for the grant of permission to deaf in the onder- 
mennonvd securities in the Unlisted Securities Market It L emphasised that 
no application has been mode for these securities to be admitted to listing. 

FLEXTECH (1992) pic. 

(Registered in England and WaJes No. 2688411 ) 

Introduction to the Unlisted Securities Market by 
N M Rothschild & Sons Limited 
of 34 , 304,471 ordinary shares of rop each 
Aitiborired Issued and 

fully paid 

£ 4 , 1 - 00,000 ordinary shares of rop each £ 3 , 430 , 447.10 

Particulars relating to the Company arc included in the Companies 
Fidie Service available from Extel Financial Services Limited, 

$ 7 - 4 / Paul Street, London EGtA 4 PB 
from p.m. on isc August. 1992 . 

Copies of the particulars are available for collection during normal 
business hours on rst August and ind August^ 1992 from die 
Company Announcements Office, the London Stock Exchange, 

London Stock Exchange Tower. Cape! Court Entrance, 

Off Bartholomew Lane, London ECa (by collection only) and on any 
weekday (Saturdays and Public Holidays excepted) up to and including 
14 th August, 1992 from: 
flcocch (wil pie. 

11 (.nxvcoor Crescent, London >m\ 7 FE 

N W Rothschild Sons Limited 
New Court, St Swithio* Lane, London, UU 4 P 4 m 

CxectKHc &. Lo. 

it Tokcnhousc Yard. London llir 7 in 
sand July, 1992 


Currency Fax - FREE 2 week trial 


If cm Ch.;i! An.'ly',:-. Ll.'i 
7 S'A.fKovt Sin'-.-!. Lon'f.jn ••■.'IK ’)*!?. UK - 
exchange rote- sp::ul ter over '5 yojrv 


■ I'.’- Anno Whitby 
Tel 071-734 7174 
Far 07 I -43? 4966 


ChemicalBamc 


ai Agent Sauk 


FUTURES & 

OPTIONS 

TRADERS 

FMAN PHClBfrAMB 

comnnvaMfmec 


15 PARK ROAD, LONDON NWl BXN 
OR TEL CHARLES DE ROEPER 
ON 071-224 8469 
FAX: 071-224 8275 


Interest 

Rate 

Change 


FIRST OPTION BONDS 


From noon on 21 July 1992 
the first-year fixed rate 
of interest on offer for new 

purchases of FIRST Option 
Bonds changed from 
iO.34% gross (7.75% net) to 
9.6/% gross (7.25% net). 

The bonus earned by bonds 
of £20,000 or more held to 
first anniversary 
remains unchanged 

at 0.4% gross (0.3% net). 


M T I ORAL 

SAVINGS 
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SHIRES HIGH-YIELDING SMALLER COMPANIES TRUST PLC 

SHIRESCOT 

Offer for Subscription sponsored by Williams de Broe Pic of up to 20,000,000 ordinary shares of 50p each (with warrants 

attached on the basis of 1 for 5) at lOOp per share payable in full on application. 


This Mini-Prospectu* describes Shires High-Yielding Smaller Companies 
Trust pic ("SHDlESCOT") and theOffer farSutearipuon'{ M thcOfreO now 
bring made, (t contains information in summary'-form drawn froru the 
Company's Listing Particulars, dated 22nd July, 1992, which atone contain 
full details of the Company and the Offer. Copies of the Company's Listing 
Particulars are available hum the addresses set out below from 2nd July, 
1992 until the Offer doses. They are also available,.for collection only, from 
the Company Announcements-Offioe. the London Stock Exchange 1 Tower, 
Capri Court Entrance, off Bartholomew lame, London. EC2. until 
24th July. 1992. ; 

In applying for Ordinary Shares (with Warrants attached) you will be 
treated as applying on the basis of theXistinK Particulars, which should be 
read in conjunction with this document, ana the Terms and Conditions of 
Application set out in this document. These govern your rights and 
obligations. 

The London Stock Exchange has'authorised the issue of this document 
under s,154(I} of the Financial Services Act 1966 without approving its 
contents. This document is not for distribution outside the UK, nor should 
it be treated as an offer or solicitation outside the UK_ -' 

The Directors are satisfied that this-. Mini-Prospectus contains a fair 
summary of the key information set out ln the Listing Particulars. 

Application has been made to the London Stock. Exchange for all the 
Ordinary Shares and Warrants issued and to be issued pursuant to the 
Offer arid the Shires Subscription (as defined in the lasting Particulars and 
referred to hereinj.to be admitted to the Official List 

' TIMETABLE 

• - 1992 

Application list opens 27th July 

Latest tune far receipt of - - 

applications 2.00 p.m. on 20th August 

Basis of allocation expected 

to be announced 8.00 a.m. on 24th August 

Renounceable Letters of - 

Allotment expected to be 

despatched ; ‘ 27th August 

Dealings in units of five - 

Ordinary Shares and one 
attached Warrant expected 

to commence 26th August 

Latest time for splitting 
Renounceable Letters of 

Allotment 3.00 p-tn. on 29th September 

Latest time for registration of 

renunciations - 3.00 p.m. on 1st October 

Dealings in Ordinary Shares 
and (separately) in Warrants 

expected to commence 2nd October 

Definitive certificates in 
respect of Ordinary Stares 
and Warrants expected to be 

despatched 22nd October 

INVESTMENT OBJECTIVES 

SI URESCOT has been formed to provide its shareholders with a high level 
of income, together with future Income and capital growth, from a 
portfolio of equity and equity-related investments. 

The objectives of SHIRESCOT will be to-.— 

■ secure for its shareholders a gross yield on net assets at least 50 per 
cent, greater than the yield on the Financial Times-Actuaries All-Share 
Index ("the All-Share. Index"), with the aim of increasing dividends 
foster than the rale of inflation; and 

■ provide an overall return to investors — by way of a combination of 
income and capital growth — greater than Out of the All-Share Index. 

It is intended that the gross dividend yield on initial investment in 
SHIRESCOT will be at least 7.0 per cent, per annum In respect of the 
periods to 31st December, 1993. 

Whilst there are cuiren tty a number of investment (rusts seeking to achieve 
overall out-performance of the All-Share Index, there are few which aim to 
combine such overall out-performanoe with a level of income as high as 
that envisaged by the Company. 

The Directors believe that setting a high yield objective is an effective 
means of minimising the tendency of ordinary shares in investment trusts 
to trade at a discount to net asset value. Their view would appear to be 
supported by the foct that, as at 17th July, 1992 (the latest practicable date 
before the publication of this document), shares of the three investment 
trusts floated since the beginning of 1991 which offer yields above the Ail- *- 
Share Index yield and have capital structures and investment policies 
comparable to that proposed for SHIRESCOT traded at an average 
premium of 5-2 per cent to their respective net asset vahics. 

INVESTMENT POLICY 

The Company intends to achieve its objectives by investing primarily in the 
ordinary shares of listed UK smaller companies with. a market 
capitalisation of between £25 million and £250 million and a dividend yield 
of at least 120 per cent, of the yield on the All-Share index. They will 
comprise mainly' companies whose shares are included in the Hoare 
Covet! Smaller Companies Index ("the HGSC Index")-butmay also indude 
the shares of other companies with a slightly larger market capitalisation. 
The Company may also invest up to 25 per cent, of its portfolio in the 
convertible preference shares or convertible loan stocks of UK smaller 
companies. 

BACKGROUND 

In its capacity as manager of a number of investment trust portfolios with a 
high-yield objective, Glasgow Investment Managers Limited ("G1M"), 
who will be manager of SHIRESCOT, has conducted detailed research into 
the share price and dividend performance of high-yield ing smaller 
companies in the UK during, and since, the recession of 1979/81. The 
companies analysed satisfied the investment criteria staled above and 
constituted a sample of well above 100 stocks. 

The results of the research established parallels between the Last and the 
present recessions in relation to the performance of investments in high- 
yielding smaller companies. GlWs findings can be analysed* as follows:— 

1979/81 recession 

After the pre-election peak of the stockmarket in May 1979, both the All- 
Share Index and the HGSC Index reached low points in November 1979 as 
the UK stockmarket discounted the effect on companies of the developing 
recession. 

1981 -1988 

In May 1981, the Index of Industrial Production ("UP"), a measure of the 
level of economic activity,' reached a low point Thereafter, the 
performance of high-yielding smaller companies improved relative to the 
All-Share Index. In die period to the end of 1988, the total return on high- 
yielding smaller companies exceeded that on the All-Share Index by an 
average of 5.8 percent per annum, representing an excess capital return of 
4.2 per cent, per annum and an excess income return of 1.6_per cent, per 
annum. The aggregate outperibrmance for the period was 47 per cent 

1989 onward 

Since the beginning of 1989, UK smaller companies have substantiality 
underperformed UK equities generally. GIM believes that the principal 
reason for such underperfonnanoe has been the relatively greater effect of 
the downturn in the UK economy and of higher Interest rates on smaller 
companies. Such companies have suffered from greater exposure to 
domestic economic pressures and a presence in sectors particularly reliant 
upon UK economic growth, compared with larger companies, which more 
often have the support of overseas earnings. 

GIM believes that a number of parallels can be drawn with the 1979/81 
recession:— 

■ The Ail-Share index and the HGSC Index established low points (in 
October 1990 and January 1991 respectively) several months before 
signs of recovery began to appear in tne UK economy. This was also the 
case in 1979. 

■ The IIP appears to have reached a low point (In May 1991) some time 
after the low points of the UK stockmarket indices. This was also the 
case in 1981. 

■ In 1991, the year in which stockmarket indices began to anticipate 
economic recoveiy in the UK, the returns on high-vfeldlngsrnaller 
companies lagged considerably behind the All-Share Index. This was 
also the case in 1980. 

GIM believes that 1992/1993 will witness a recovery in the UK economy. 
Several key indicators support this view:— 

■ Interest rates have fallen significantly and, with money supply growth 
and retell price inflation low, are expected to fall further. 

■ The financial deficit of UK companies, at a historically high level in 
1990, contracted significantly in 1991 as a result of destocking, lower 
interest rates and refinancing through rights Issues. 

■ The UP has stabilised. 

GIM now believes that as at the end of the 1979/81 recession, the reawery 
will bo of greater significance to high-yielding smaller companies in 
particular than to UK companies generally. 

Furthermore, the relative valuation of high-yielding smaller companies, as 
measured by the degree to which their yields exceed the All-Share index 
yield, is dose to its low point over the last 14 years. The average yield of 9.0 
per cent at 31st March, 1992 (the latestpracUcaWe date for which figures 
are available) represents a premium of 77 per cent, to tire All-Snare uidex 
yield compared with a high of 79 per cent- m 1981 and alow of 47 per cent, 
in 1988. 

In conclusion:— 

■ Analysis of the 1979/81 recession and of stockmarket returns thereafter 
indicates that investing in high-yield lng smaller companies in 1981 
provided an excellent return in the subsequent period of economic 
expansion. 

■ 1992 appears to be similar to 1981 in the business cycle and to be a 
favourable lime to invest in higtyyieiding smaller companies, whose 
earnings should recover as the UK economy begins to grow again. 


Throughout this section, the source of statistics concerning the AIL 
ShareTndev, the UK Index of Industrial Production and tne HG5L 
Index is Datastream: that of statistics concerning hieh-yiddmg smaller 
companies is GIM. based on data published in the Risk Measurement 
Service of the London Business School 

THE MANAGER 

asgow Investment Managers Limited was formed in 1986 by David 
illume, now managing director, who was previously the deputy chief 
Ecutive of MuriavJohnstone Limited. GIM became manager, of Shires 
/estmerit p.Lc. ("Shires") in June 1987 and launched Glasgow Income 
ust pic ("GIT') in Juty 1988. 

M specialises in high-yielding investments and its personnel have 
fisiderable experience of investing in high-yielding equities and the 
unties of stroller companies. GIM has been responsible for mnova nun 
the management of high-yielding portfolios. It devised the Rminted 
benturc issued by Shires in 1990, the first RPi-hnked issue by a UK 
raiment trust, and pioneered the writing by investment trusts of traded 
lions against the assets in their portfolio to enhance the revenue return. 


KEY INFORMATION 

SHIRESCOT Is a new In vestment-trust fanned to provide its stuietokfeis 
with* high levd of fan»K,together with ftuiw Income and capital growth, 
tram a portfolio of equity and equity-related investments. 

SI URESCOT will ham; the objective of securing fur its shareholders a gross 

yield un net assets at least 50 jw rent- greater than the All-Share Index ytetd 

together with a n ove rall Investment return greater than that of dv AU-share 
Index. SI flRESCOT will aim to increase dividends farter than the rate of 
inflation. 

II is intended that the gross yield on initial investment in 5111R£5COr will 
be at least 7.0 per cent, per annum in respect or tb? penuds to 31st 
December. 1993- 

SHIRESCOT wiO invest primarily in the ordinary shares of hlfth-yteVdmj; 
listed UK smaller companies, that Is those listed UK companies with a 
market capitalisation of between £25 million and £250 million and a 
minimum dividend yield of 120 per cent, of tb* AU-Share Index yield. 

SI URESCOT wiD be managed by Glasgow Investment Manama* Limited. 
GIM manage* some Cl 10 million ut assets, primarily through Its two listed 
Investment trusts. Shires Investment p.Le. and Glasgow Income Trust pic. 
Tb* capita] of the Company will comprise Ordinary Shores and Warrants 
only. Each Warrant trillcany the rqfot to subscribe lor one Ordinary Share 
at a price of tOOp in each of the years 1994 to 2000. both inclusive. The 
Warrants will be allocated tesubscribed cf Ordinary Shares tn the ratio of I 
for 5 and. alter Ui October. 1992. will be separately listed. 

It is intended that the Onhnary Shares will qualify for inclusion in general 
PEPs up-to an annual maximum of £t>.000 per individual <£12,000 (or 
married cxnrptes). Moreover, provided they are renounced into PEPs within 
42 days of allotment, the Warrants attached to lb* Ordinary Shares may also 
be included in PEPs. 


ISSUE STATISTICS 

Minimum 


Number of Ordinary Shares 
In Issue following the Offer 
and the Shires Subscription 
Number of Warrants in issue 
fallowing the Offer and the 
Shires S ubscr ipti o n 
Offer Price 

Estimated proceeds after 
expenses 

Estimated initial net asset 
value per Ordinary Share 
Estimated* minimum 
aggregate net dividends per 
Ordinary Share pevabtc m 
respect of the periods to 
31st December, 1993 
Estimated* minimum 
onniraHsed gross dividend 
yield at the offer Price 


11.250400 

2J50JXO 

100p 

00736.000 

9S.4p 


7.18p 


7.0% 


* These figures are based on the Directors' estimate of net revenue 
relevant periods. 


Maximum 

fane 


25.UM.000 

5,01)0.000 

lOOp 

£23.936.000 

95.7p 


7. IBp 

7.0% 
during the 


GIM manages some £1 IQ million of assets. As at 17th July, 1992 (the latest 
practicable date before the publication of this document) the shares of 
Shires and GIT traded at premiums (as reported in the Firunna/ Times) to 
their net asset value of 3.2 and 10.8 per cent respectively. 

GIM is a member ot Investment Management Regulatory Organisation 
Limited (tMRO). 

MANAGEMENT STRATEGY 

All stocks, both equities and convertibles, selected for inclusion in 
SHIRESCOTs portfolio will be screened using techniques of equity value 
analysts developed and refined by GIM. The total population of stocks 
under review is assessed for— 

■ the calibre of the underlying corporate operation, taking into account 
management, market, product and financial factors; and 

■ the real sustainable earnings growth which the company may 
reasonably expect to adiieve,.raking into account historical experience, 
current trading conditions and future plans. 

The ratings thus established are then correlated with the ratings of other 
companies in the representative population in order to establish whether a 
particular company's stock is over valued or under valued. 

These techniques of equity value analysis highlight companies with strong 
managements, strong finances, low ratings ana above average yields. 

In 1990 Shires took a decision to develop a portfolio of shares in listed high- 
yielding smaller companies. This portfolio now comprises some twenty 
stocks selected on the basis of GIM s screening process. In the period from 
31st March, 1990 to 31st March, 1992 the portfolio showed a total return of 
13.5.per cent; by contrast, the HGSC Index showed a total return of -2.5 
per cent in the same period. Shires intends to invest in SHIRESCOT by 
transferring to the Company its smaller company portfolio in exchange for 
Ordinary Stares (with Warrants attached) ofeqiiivalent value as more fully 
described in the section headed "The Shires Subscription" below. 

DIVIDEND POLICY 

Substantially all of StlfRESCOTs income after expense* and taxation, far each 
financial year, will be <fistrtouted In the farm of dividends on the Ordinary Sham. 
Dividends will be.paid quarterly after the first dividend, which n expeercd tb be paid 
in March 1993. 

It is intended that the gross yield on investment in SI URESCOT will be al least 7.0 per 
cent, per annum in respect of the periods to 31st December. 1V93. 

DIRECTORS OF THE COMPANY 

The braid of SHIRESCOT. who will be responsible far overall investment policy, will 
far the time being comprise fear Directors as fallows:— 

Michael S Hanlie CA (Chairman), who Is aged 65 and has been chairman of Shires 
since June 1987.1 le is a consol tan t to the investment committee of Willis Corroon pic 
and was formerly Investment director of Friends' Provident Life Office. He is a non¬ 
executive director of GIM. 

Christopher I F Amandcr, who is oged 59 and is a non-executive director of Capitol 
Trust Limited and Record Fund Man a geme n t Limited. He was formerly a director of 
Bardoys de Zoete Wedd Limited and worked tor some yvars In tbc Middle East where 
he ronfimres fa be a consultant to a number of companies. 

Bernard V Henderson CUE. who is aged 6i and »clubman of Anglian Water pic and a 
director of the Water Research Centre. He was formerly managing director of the PC 
Henderson Group and a director of the Overhead Door Corporation (now the Dallas 
Group) in the United States, 

John Stubbs, who is aged 48 and has been a director of Shire* since I486. He is a 
deputy director of FraTa Investment Management Limited, where he is responsible 
for the management of their UK equity and international index matching portfolios. 

CONSULTANT 

Mr A John R Izal has agreed to act as a consultant to the Company. Mr IzaL who is 
aged 99. has been a director of Shires since 1988. He was a partner ol Wilhams de Brotf 
HiD OupQn & Co., Stockbrokers, from 1955 to 1975 and is a director of United 
Auctions (Scotland) Limited and a namber of other companies- He 1* a non-executive 
director of &M. 

STRUCTURE 

The capital of the Company win comprise Ordinary Shares and Warrants. The 
Warrants w3| be allocated to subscribers of the Ordinary Shares in the ratio of one far 
five and, after 1st October. 1992. will be separately listed. 

The Directors believe that a straightforward, unleveraged capital structure consisting 
only of Ordinary Shares will be fir the best interests of the Company's Investors. The 
Ordinary Shares will as a result carry all rights to dividends and’future growth of 
Income and capital 

DURATION 

The shareholders of SHIRESCOTwfll be given tire opportunity to consider the future 
of the Company at regular intervals. In terms of tne Articles of Association of the 
Company, on ordinary resolution will be proposed at the eighth annual general 
meeting of the Company (and al every fifth subsequent annual general meeting) to the 
effect tfiat the Company should continue os an Investment trust 

DETAILS OF THE OFFER 

The Company is now offering for subscription up to 20,000,000 Ordinary Shares (with 
Warrants attached on the bads of one Warrant far every five Onhnary Stores) at lOOp 
pec shore, payable In full on application. The Directors will not allot any Ordinary 
Shares ana warrants unless valid apptioitrons are received by 2X0 p.m. on 20tn 
August. 1992 in respect of or least fe250.000 Ordinary Shares (with Warrants attached). 
Subject to ouch minimum being reached, a farther 5.000,000 Ordinary Shares (with 
Warrants attached) wfll be allotted to Shires pursuant to the Shires Subscription (sec 
below). The Offer together with the Shires Subscription wfll raise between 
00.7 mtiUon and £23.9 million, net of expenses. 

AppBcation has been mode to the London Stock Exchange far the Ordinanr Shares 
(with Warrants attached) issued and to be issued[pursuant to the Offer and the Shires 
Subscription fa be admitted to the Official list. The Ordinary Shares wiD rank far ail 
dividends and other distributions hereafter declared, made or paid on the ordinary 
shore capital of the Company. 

Firm undertakings to appty in the Offer far a minimum of 4,701,400 Ordinary Shares 
(with Warrants attached) nave been received from certain institutional investors and 
brokers, all of which appBauions will, sutyect to the minimum subscription being 
readied, be accepted fn full 

[n addition, a further 1,548^00 of the Ordinary Shares (with Warrants attKhed) being 
offered far subscription in the Offer have been underwritten by institutions, including 
Shires aa to 5*8.600 of such stares.. 

As a result of the Shires Subscription and (dependent on the level of applications 
received in (he Offer) as a result of the aforementioned underwriting. Shires may, m 
certain drcum a ta n cea, hold beneficially Ordinary Shores carrying 30 per cent or more 
(though tn no timirnstances5D percent or more) of the voting right* of SHIRESCOT, 

THE WARRANTS 

Warrants will be Issued with the Ordinary Shares in (he ratio ol one for every five 
Ordinary Shares. Tha Ordinary Shares (with Warrants attached) wiD initially trade as a 
unit. It is expected that dealings in such units will commence on 28th August. 1992 arxl 
that separate dealings In the Ordinary Shares and Warrants will commence un 2nd 
OrtoberTl992. 

Each Warrant wiD confer the right fa subscribe far one Ordinary Share on 1st June in 
each of the vests 1994 fa 2000 both Inclusive, at a price of lOOp. subject to adfastment 
in certain drcumstanccs. 

Application will be made for Ordinary Shares issued upon the exerdx ol Warrants lo 
be admitted to the Official List of the London Stock Ex c h a n g e . Such shares will not 
rank far dividends or other distributions declared, made or paid on the Ordinary 
Shares by reference to a record date prior to die relevant subscription dale but, subject 
thereto, will rank In fall for aU dividends and other distributions declared, made or 
paid after the relevant subscription date and otherwise pan passu in all res pec ts with 
the Ordinary Stares in issue on the relevant subscript fan date. 

THE SHIRES SUBSCRIPTION 

SHIRESCOT has agreed fa purchase from Shires the portfolio of listed Smaller 
company investments referred to under the heading "Management strategy" above 
up fa a value of £5.000000, based on the mid-maritet price oi such investments as set 
out in The Dally Official List of the London Stock Exchange on the day immediately 
preceding the dale on which all the Ordinary Shares (with Warrants attached) issued 
and to be Issued under the Offer are admitted to tire Official List t" Admission"). Shins 
has agreed to subscribe at die same time for 5.000.000 Ordinary Shares (with Warrants 
attached) at the. Offer Friar. 

The Shires Subscription ■> conditional upon Admission. 

THE GLEN OFFER 

The Company intends, prior » 20th August, 1992 and subject to obtaining approval of 
the structure of the transaction from aft relevant regulatory and fiscal authorities, to 
make an offer to acquire all of the outstandbigiwilsTn The Glen Portfolio on tin- bails 
uf 5 Ordinary Shares (with a Warrant attached) for every SflOp of value attributable fa 
units in Glen at the bid price for such units on 20th August. 1992. 

CJcn ■» a» authorised unit trust which was established on 2fith January, 1970 and b 
managed bv Orvromond Fund Management Limited, a Subsidiary of C1M. The 
investment objective of Cl«i ri fa provide its unitholdcra with growth in both capital 
and income. Its investments are primarily listed UK equities and equity-related 
securities. It is anticipated that at me date upon which the Glen Offer is made, the 
substantial majority uf Glen's mvestmenls will meet SHIRESCOTs investment 
criteria. Upon the Gfen Offer becoming unconditional in all respects. Si URESCOT 


would procure the distribution to iL, yru niUl fa iti holding trl units in Ohm. nf Glen's 
underlying inveslmunb. which would then bv nunacud in aa.vnfam.-c with 
SI URESCOTs inn-stment policy. 

Full acceptance «f the GVn Offer based un the bid price un 17th luly. 1992 I the latest 
practicable date before the printing uf this document) uf 35 «5p lor c-jch distribution 
unit and 73.22p for each aiYumulauun unit (ignoring Iracrionsj would involve the 
issue- of 1.837,603 Ordinary Stares (with Warrants attached). reoresenlinK 
approiuruiety 14.0 per twit, ot the unlarKcd tumid ordinary share capital uf the 
Company (aviuming the minimum issue ut 11.25a000 Ordinary Shares I with 
Warrants attached), under the Offer and the Shires Subscription). 

The Ordinary Shares (with Warrants attached) which nwy fail lo m- issued pursuant fa 
the Glen Offer would bv Issued credited os fully paid arul would rank f«n passu m all 
respect* with existing Ordinary Shares (wilh Warrants attached) in the capital of the 
Company. 

PERSONAL EQUITY PLANS 

The Directors l ntvnd that SI URESCOT should be manjge.1 aa that the Orduurv Shores 
.will bv general PEP qua toying Imnarfmcnts throughout Ihc Company’s file ' 

At present. PEP fogtsUUon allows a quahtyinj- individual to Invest tip to L6.CO) each 
tax wur tn a general PEP and a husband and wife mav each Invest up to Cb.OkM. The 
value of tax rebel will depend on the b mi instances of the Investor, and PEPs will be 
subject to any relevant changes in the law. 

Indivxiual'S who apply on j pubfir application farm far orul are aflutted Ordinary 
Share* (with Warrants attached) under the (Jtior may renounce all or part of there 
oDobnenl Into PEI'S offered by plan manager, up lo the limit ol £6.000 worth of 
Oldirurv Shares (with Warrants attached), provided they have nut already taken out a 
general PEP in the current tax year. 

Applicants intending to transfer their afiutraents of Ordinary Shares (with Warrants 
attached) into a PEP should obtain a PEP application form from their plan manager 
and comply with that manager's instructions in relation to the form. If you mfe-ncl to 
transfer any aUotmefit of Ordinary Shares (with Warrants attached) into a PEP vou 
should not. however, make a glint application, since joint applications cannot be 
renounced or transferred into a PEP. 

If this action is nut taken at the initial offer stage and investors bier decide to transfer 
their allotments Into a PEP they have 42 days from and including the date of allotment 
Of shares under the Offer I expected to be 21st August. 19921 to effect transfer In the 
case of application far a new PEP. this means that, where a 7 day cooling off period is 
remrired, such transfer, together with the PEP application, must be recei v ed bv the 
refevsnt plan manager before the dose ot business on 2Jrd September, 1992 at the 
latest. Transfers of Ordinary Shares (with Warrants attached) into easting PEPs may 
be made up until 1st October. 1992. Warrants may be held by a PEP following 
commencement of separate dealt ngs la the Ordinary Shares and Warrants, but only if 
they have been transferred or renounced into the PEP by 1st October, 1992. 

Discretionary PEP managers may also apply direct for Ordinary Shares (with Warrants 
attached) under Ihc Otter; War ranis arising from such applications mav be retained 
within a PEP (provided that the rules of thv relevant PEP so allow) after 
cummi-nccment of separate dealings in the Ordinary Shares and Warrants. 

This information is based on the law currently In force and on the Inland Revenue's 
interpretation of iL 

RISK FACTORS 

Potential investors in the Ordinary Shares and Warrants should be aware that die 
value ot these securities and the income from the Ordinary Shares can fluctuate. In 
addition lo this, it should be remembered that, while warrants have the potential for 
higher capital appreciation in percentage lerms than shares, their market price is liable 
lo greater volatility. 

The market price of I he Ordinary Shares may nut necessarily reflect the underlying 
folly diluted net asset value ot the Company from time to time. 

The relatively small market capitalisation of smaller companies amid make the market 
for their shares less liquid and. os a consequence, their share prices more volatile. 

TERMS AND CONDITIONS OF APPLICATION 

1. The contract created bv the acceptance uf applications in the manner herein set out 
will bv conditional upon the sponsorship agreement referred to in paragraph 10(a) of 
Part IV of the Listing Particulars becoming unconditional and not betng terminated m 
accordance with its terms, ff any application is not accepted, or If any cunlract created 
by acceptance docs not become unconditional, or if any application b accepted far 
fewer Ordinary Shares (with Warrants attached) than foe number applied far. the 
Jpp fi rati on moneys or the balance of Ihe amount paid on application will be returned 
without interest by post at the nsk of the applicant. In me meantime application 
moneys will be retained by Bank of Scotland in a separate account. 

2. The Company reserves thv right fa present aU cheques and banker’s drafts far 
payment on receipt, to retain Rcnounceable Letters of Aitotment and surplus 
application moneys pending clearance ot the successful applicants’ cheques and to 
reject any application tn whole ut tn part. 

3. By completing and dehvenng an Application Form you fas the applicaniis)):— 

(a) offer to purchase Ihe number of Ordinary Shares (with Warrants attached) 
specified in yuur Application Form (or ainv smaller number far which the 
application is occeptedl al ICUp per Ordinarv Share (with Warrants 
attached) subject to the Listing Particulars, these terms and orndtoons and 
the Memorandum and Articles of Association of the Company: 

(b) authorise Bank ot Scotland to send a fully paid Renounceable Letter oi 
Allotment for the number of Ordinary Shares (with Warrants attached] tor 
which vour application Is accepted and/or a crossed cheque for anv moneys 
returnable, by post to your address (or that ot the first-named applicant) as 
set out in vour Application Form and to procure that yuur none (together 
with the namels) ol any joint applicantis)) is/are placed on the register of 
members of foe Company in respect of such Ordinary Shares (with 
Warrants attached) the entitlement to which has not been effectively 
renounced: 

fc) agreed that your application may not be revoked until after 31st August 
1992 and that this paragraph constitutes a cunlract between vou and the 
Company which will become binding upon despatch by post or delivery of 
your Application Form duly compfeu*/ to Bank of Scotland: 

(d> warrant that vour remittance wilt be honoured on first presentation; 

(ej agree that any Renounceable Letter of ADoimcnr and any moneys 
returnable to you mav be retained pending riearatvc of vour remittance: 
If) agree- that oH applications, acceptances ot applications and contracts 
resulting therefrom wiO be governed by, and construed in accordance wilh. 
Scots law and that you submit to the jurisdiction of the Scottish Courts; 

(g) warrant that, if you sign the Application Form on behalf of another party, 
or un behalf ol a corporation, you have due authority so to do; 

(h) confirm that in making such application vou are not retying on any 
information or representation m relation to the Company other than those 
contained in the Listing Particulars and vou accordingly agree that no 
person responsible solely c* jointly for the Listing Particulars or any part 
thereuf will have any tabdlly for any such other Information or 
representation: and 

(i) confirm that you have reviewed the restrictions contained ui paragraph 5 
below and warrant as provided therein. 

4. No jvrson receiving a copy of Ihe Listing Particulars or ihe Application Form in 
anv territory other than the UK may treat the same as constituting an invitation or offer 
to him. nor'should he in any even! use such Application Form unless. In the relevant 
territory, such an ttwitatvin ur utter could lawfully be made to him or such Application 
Form could LiwfuDv be used without contravention of any registration or other legal 
requirements. It is foe re*ponsibalitv of any person outside the liK wishing to make an 
application hereunder to satisfy himself as to lull observance of the laws of any 


relevant terfiforv in connection therewith, including the obtaining ui .my requisite 
governmental oi- other consents and observing any other lormjfiiiM requiring lo be 
observed in such territory, and paying anv issue, tramler or other taxes required tube 
paid in such territory 

5. The Ordinary Shares and Warrants have not been and will nut be rcgisfercd under 
the US Securities Art of 1433 ("the Securities Act") The Ordinary Stares and Warrants 
may not be offered, sold, renounced, transferred or delivered, directly or indirectly. «« 
the United Stales or to US iVreuiu Persons subscribing for Ordinary bharo arvl 
Warrants as pan ot (he distribution thercul I including re-nounci-es submitting 
RcnounaMbk Letters uf Allotment for registration) shall be deemed, and persons 
subscribing for Ordinary Shares In connection with ihe exercise of Warrants shall be 
required, to represent and warrant to the Company that they are nut US Persons and 
that they are nut subscribing far such Ordinary Shares ur Warrants (or (he account Ol 
any US Persons, and will nut ufft-r. sell, renounce, transfer or deliver, directly or 
indirectly, such Ordinary Shares or Warrants in Ihe United States or to US Persons As 
used herein, “United Stales” means ihc United States ui America (including each uf 
the States and the District oi Oilumbul. its territories or possessions, or other areas 
subject to Its jurisdiction and “US Persons’' moons anv person who is a oiiaen or 
resident oi the United Stales, a corpora non. partnership or x»her entity created ur 
organised in ur under ihe laws ol the United States or any puhtioil sub-xlivriuin thereof 
and an estate or trust which is subject to United State's federal income taxation 
regardless of the source of its income. 

6. Acceptance ut appUcjitons will be effected bv notification of the boars of allocation 
lo the Lorxlon Stock Exchange as won as pcosible after the application list closes. 

7. All documents and cheques sent by post will be al the nsk uf the person! sj entitled 
thereto. 

8. Subject to receipt of valid applications pursuant lo the Offer in respect of at least 
fo250.(U0 Ordinary Shares (with Warrants attached), the Company will allot to those 

S 'rsons who have given tom undertakings to apply lor a minimum oi -i.7UI.4U) 
idinary Shares (with Warrants attached) m the Oiler'Ihe number ul Ordinary Shares 
(with Warrants attached) to which their undertakings relate so as to satisfy lheir 
applications in full. Subject to the forevuing, the basis ot allix-atii'ai will be decided by 
tne Company Ul consultation with Williams de BroV (applications being scaled down 
on a p ro-ra ta bass in the event that the Offer is oversubscribed! but, without affecting 
its discretion. Ihe Company will endeavour where possible lo satisfy applications in 
foil. 

9. Save where the context requires otherwise, terms defined in Ihe Lasting Particulars 
boar Ihc same meaning when used m this paragraph headed 'Terms and conditions of 
application". 

SELLING COMMISSIONS 

Authorised financial inter m ediaries who return valid Application Forms bearing 
their stamp and SIB number will be paid 3 per cent commission. Financial 
Intermediaries should keep a record of ail Application Forms submitted bearing their 
stamp to substantiate any dalm for selling commission. Bank of Scotland, New 
issues, will collate the Application Forms bearing foe financial intermediaries 
stamps and calculate the selling commission payable, which will be paid by the enc 
of August 1992. 

LODGING OF APPLICATION FUKMS AND 
AVAILABILITY OF LISTING PARTICULARS 
Completed Apjdirotion Forms, accompanx-d by a dieuue or banker's draft for thi 
appropriate amount, should either be sent by post or delivered bv hand lo Bank u 
Scotland. New Issues. Apex House, 9 Haddington Place, Edinburgh EI174AL or. b) 
hand only, be delivered to Bank uf Scotland. New Issues. 3rd Fluor. Broad Stive 
House, 5S Old Broad Street. London EC2I’ 2HL, m buih cases so as to arrive not lafei 
than 2.00 p.m. on 20th August. 1992 

Copies of Ihe Listing Particulars and Application Forms are available for coUccttev 
only, far two business days following the date uf puMlcalian uf this document (run 
The Company Announcements Office, the London 'stock L-change. Old Broad Street 
London EC2 and. until the Offer doses, from the following:— 

Glasgow Investment Bonk of Scottani 

Managers Limited New issue; 

29 St. Vincent Place Apev I luma 

Glasgow Gl 2DR 9 Haddington Mao 

Edinburgh EH7 4AI 

Williams de Bn? Pic Bonk of Scotlani 

6 Brood gate New Issul- 

London EC2M 2RP 3rd Moo 

Broad Street I lousi 
55 Old Broad Strcu 
Lendon EC2P 21II 

Williams dr Brui Pic a a number ol' Ihc Srcunfies and Futuret Aulhonlu fanulid 


PROCEDURE FOR APPLICATION 

1. Pat in Boa I your full name and address (please use BLOCK CAPITALS). 

2. Put in Boa 2 (in figures) the number of Ordinary Shares for which you wish 
to apply, which most be a minimum of500. Applications far more than 500 
Ordinary Shares must be made in multiples of 500 li.e. 1.500, 2XXX). 2,500 
etc.|. You will receive one Warrant (withnut further paymentl for every 
five Ordinary Shares subscribed. 

3. Putin Boa 3 the amount you are paying for the number of Ordinary Shares 
shown in Box 2. 

4. Sign and date the Application Form in Box 4. ’ 

5. Attach your cheque to Bov 5 with a pin. It should be far the exact amount 
you have pat in Bov 3. 

No receipt will be issued. 

You should pay bv personal cheque drawn on yuur bank or building soovlv 
account or by j draft drawn on a UK clearing hank. 

In each case your cheque must be drawn in sterling and bear a UK bank sort 
code number in the top right hand corner. It should be payable lu "Hank ul 
Scotland Ale SHIRESCOT Offer" and crossed "Aixvuhl Pavee — Nut 
Negotiable”. 

6. Yon may apply lo hold the Ordinary Shares which you enter ui Bo> 2 juintlv 
with up to three other persons aged 18 or over As |ouit applicants, Ihvv 
should complete and sign in Box o. 

Notes: 

|ij In ihc case of joint applications, documents ol title, return cheques and 
other correspondence will be sent lo Ihe first-named applicant un the 
basis of the registration details provided. It vou intend lu transfer anv 
allotment ol Ordinary Shares (wilh Warrants attached) into a TEP you 
should nor make a joint application, since joint applications cannot be 
renounced ot iraRslem.'d into a PEP. 

<u| The Application Form may tv completed bv any agent on the same 
basis as a principal applying for Ordinary Shares 
(hi) The Application Form should be signed on behalf of a corporation bv 
an authorised officer. 

Photocopies of Applicatioa Forms will not be accepted- 

If vou require anv help in completing the Application Form please tetephone 

fob SHIRESCOT helpline, Tef 071-374 3022 


r 


SHIRES HIGH-YIELDING SMALLER COMPANIES TRUST PLC 

SHIRESCOT 

APPLICATION FORM 

Applications and cheques must be received by 2.00 p.m. on 20th August. 1992. Before completing this Application 
Form, you should read the sections entitled "Terms and conditions oi application" and "Procedure tor 
application” herein. 

Please send the completed form (i) by post, to Bank of Scotland, New Issues, Apex House , 9 Haddington Place, Edinburgh EH7 
4AL or (ii) by hand to Bank oi Scotland at that address or at New Issues, 3rd Floor, Broad Street House, 55 Old Broad Street, 
London EC2P 2HL. 


REGISTRATION DETAILS 


BLOCK CAPITALS PLEASE 


Title: Mr/Mrs/Miss/Ms/Other 


Full Forename(s) 


Surname 


Permanent Address 


Postcode 


I/We offer to subscribe for 


Ordinary Shares (with Warrants attached! in Shires High-Yielding 


2 Smaller Companies Trust pic at a price of 100 p per share on the terms and conditions of application set out in the 
Listing Particulars dated 22nd July. 1992. 

I/We enclose a cheque or banker's draft drawn on itself by a UK clearing bank made payable to "Bank of Scotland 


A/c SHIRESCOT Offer" and crossed "Account Payee — Not Negotiable" for 




| Signature 

Date 

IW2 

| | Pin your cheque or banker's draft here. 




For joint applications please complete the following:— 

Title 

Full Forenamc(s) 

Surname 

Signature 














Authorised Person's Stamp 


SIB No. 


For office use only 

Application No. 

Shares allotted 

Amount received 
£ 

Amount payable 
£ 

Amount returned 
£ 

Cheque No. 

Commission 

L 

Cheque No. 


L. 
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Platinum falls in 
hectic trading 


By Kenneth Gooding, 

Mining Correspondent 

PLATINUM’S PRICE fell 
sharply in hectic trading in 
London and New York yester¬ 
day following an announce¬ 
ment that another automotive 
catalyst using palladium 
instead of platinum had been 
developed in Japan. 

In spite of assertions by the 
industry that the Japanese 
development would have little, 
if any impact, on the platinum 
market, it sparked two waves 
of selling - initially among 
professionals as the news 
broke and later by US funds 
before trading began in New 
York. 

Platinum closed in London 
at $380.85 a troy ounce, down 
S9.35. 

Dealers suggested that the 
Japanese development was 
simply used as an excuse to 
sell by investors who had 
recently bought platinum 
because of growing political 
tension and violence in South 
Africa, the world’s biggest pro¬ 
ducer and responsible for more 
than 65 per cent of supply. 

However, chances of a seri¬ 
ous interruption to platinum 
production seem to be drifting 
away. For example, a draft 
peace charter was drawn up in 
South Africa last week by 


unions and business leaders 
which might be ratified soon. 
The accord could head off the 
general strike planned for 
August 3 and limi t it to one 
day. 

Why European and New 
York markets did not react to 
this development on Monday is 
not clear. 

However, yesterday the Japa¬ 
nese National Institute for 
Resources and Environment 
(NIRE) brought attention back 
to platinum briefly by announ¬ 
cing it would give details of its 
new automotive catalyst next 
week. Automotive catalysts 
provide platinum's biggest 
market but Mr Brian Nathan, 
managing director of Ayrton 
Metals, pointed out that NIRE 
referred only to diesel catalysts 
which already are based on 
palladi um, a cheaper material, 
rather than platinum or rho¬ 
dium. 

He also pointed out that 
NIRE had given no indication 
when the new catalyst, based 
on magnesiura-alumate and 
palladium, would be available 
or in use. 

Some analysts suggested Last 
night that, as political tension 
eases in South Africa, the plati¬ 
num price could ease back to 
$370 an ounce or even to $360 
where it stood before its recent 
rise. 


Guttman prepares to 
defend futures charges 


By Barbara Durr in Chicago 

MR LOU Guttman, chairman 
of the New York Mercantile 
Exchange, the world’s largest 
energy market, has been forced 
to take a leave of absence from 
his duties, effective July 3i. 
because of possible civil 
charges against him from the 
Commodity Futures Trading 
Commission, the US futures 
industry regulator. 

Earlier this month, the 
CFTC's enforcement division 
served notice on Mr Guttman 
that it was preparing to ask 
the commission to file an 
administrative complaint 
against him and a former part¬ 
ner, Mr Harold Magid. because 
of a series of allegedly 
pre-arranged trades in 1989. 

With that notification, the 
CFTC invited a response from 
Messrs Guttman and Magid. 
and once they have replied the 
commission will vote on 
whether to bring charges. The 
supposedly prearranged trades, 
which were executed by Mr 
Magid for the Guttman-Magid 
trading partnership called Har¬ 
ley Futures, did not involve 
customer monies and therefore 
do not entail charges of fraud. 


The joint venture was liqui¬ 
dated in 1990. 

In a letter to the board of 
Nymex. Mr Guttman emphati¬ 
cally denied that he was 
responsible for any wrong¬ 
doing. 

Mr Barry Bohrer, Mr Gutt- 
man's lawyer, says that Mr 
Guttman will respond to the 
CFTC by the end of the month, 
arguing that the Nymex chief 
should not be held responsible 
for the allegedly illegal trades 
because he had nothing to do 
with them. 

Mr Guttman has been 
Nymex chairman since 1988 
and was not actively engaged 
in his trading partnership. He 
decided on taking a leave of his 
day-to-day duties as Nymex 
chairman in order not to have 
a cloud over the exchange. The 
futures industry has frequently 
been rocked by trading scan¬ 
dals and Mr Guttman appears 
to want to leave Nymex as 
untarnished as possible. 

In 1990, Mr Karsten Mahl- 
mann, then chairman of the 
Chicago Board of Trade, was 
forced to resign from his post 
because his trading firm, Sto- 
tler & Company, was charged 
with fraud. 
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COMMODITIES AND AGRICULTURE —--“ 

Russia in Metals upsurge showing signs of tarnish 

^ Kenneth Gooding on why there are fears of another false dawn among LME traders 

investment ___;___ SSFJSS, 

lifeline 


By Nell Buckley 

RUSSIAN oil production could 
fail by 15 per cent both this 
year and in 1993 without for¬ 
eign investment, an aide to Mr 
Yegor Gaidar, acting Russian 
prime minister, said yester¬ 
day. 

Mr Sergei Roginko. an 
adviser on foreign investment 
projects In Mr Gaidar’s secre¬ 
tariat, was in London to pro¬ 
mote OGE ’92, the first inter¬ 
national oil industry trade fair 
in tiie autonomous republic of 
Tatarstan in October. 

The exhibition is jointly 
backed by the Russian energy 
ministry and the Tatarstan 
government to highlight 
investment opportunities for 
foreign companies, despite 
Tatarstan's vote for self-rule 
in March, and a dispute 
between the two governments 
over shares of oil revenues. 

“We are trying to stress our 
common interests," Mr 
Roginko said. He added that at 
least 5m tonnes of oil had been 
sold illegally in the past year 
by “speculators" who were 
“bleeding Russia dry” by buy¬ 
ing oil cheaply for roubles and 
selling it for hard currency on 
the world market. 

He pledged, however, that 
“serious" foreign investors 
prepared to make a long-term 
commitment could be 
exempted from the punitive 
Ecus28 a tonne (roughly $5 a 
barrel) export tariff the Rus¬ 
sian government had been 
forced to implement to combat 
illegal exports. 

Gulf Canada and Conoco had 
both recently secured exemp¬ 
tions from export tariffs. Mr 
Roginko said, and the White 
Nights project, operated by US 
companies Phibro Energy and 
Anglo Suisse with Siberian 
producer Varyeganneftegaz, 
was also negotiating possible 
exemption. The pledge will be 
welcomed by western compa¬ 
nies, for which the export tar¬ 
iff has been a major disincen¬ 
tive for investment. 

Raising Russian oil prices to 
world market levels could 
solve the problem of fraudu¬ 
lent exports, bnt the Russian 
government had concluded 
this could only be done gradu¬ 
ally, otherwise it would “turn 
our economy upside down" 
and aggravate inflation. Mr 
Roginko said. He predicted the 
process would take “a couple 
of years”. 

Mr Roginko said investment 
of $5bn to $10bn was needed to 
halt the decline in ontpuL 

He said western technology 
coold significantly extend the 
life of some fields and re-open 
many of the 15 per cent of 
wells now standing idle. 


P RICES ON the London 
Metal Exchange have 
been rising strongly in 
recent weeks, turnover is high 
and some traders have dusted 
off the vintage champagne bot¬ 
tles to celebrate. The casual 
observer might well mistak¬ 
enly assume that the LME’s 
upbeat mood is signalling that 
a full-blown world economic 
recovery is on the way. 

After all, LME traded metals 
- aluminium, copper, lead, 
nickel, tin and zinc - are 
essential to the industrialised 
world and are used for a wide 
variety of products. 

But the LME is giving some 
distorted signals. 

One reason for the present 
buoyancy is that US-based 
commodity funds have piled in 
with big “buy" orders. These 
funds have been excessively 
influenced by tbe tentative eco¬ 
nomic revival in the US, sug¬ 
gests Mr Nell Buxton, research 
manager at Metal Bulletin 
Research. 

He says: "They see invest¬ 
ment in metals as a good way 
to play that economic recovery. 
Metals prices have been falling 
since 1S8&89 and other finan¬ 
cial markets are not offering 
such good returns as in the 
past" 

That is not to suggest the 
funds are entirely wrong. Most 
analysts believe that metals 
prices will finish this year at a 
higher level than they started 
it “That’s not saying much," 
Mr Buxton points out. 
“because they started at such a 
low leveL” 

However, it will take some 
time before the overpowering 
economic gloom lifts suffi¬ 
ciently to justify a strong rise 
in metals prices. 

As Mr David Humphries, an 
economist at the RTZ Corpora¬ 
tion. tbe world's biggest min¬ 
ing group, suggests, metals 
demand in Japan, which 


LME Metal Price Changes 
(US cents a lb)_ 



Price on 
June 30 

% change 
since Jan 1 

Average for 
1st half 1902 

Aluminium 

59 

+ 15.5 

57.7 

Copper 

110.5 

+ 12.3 

100.5 

Nickel 

338-3 

+ 3.9 

338 

Zinc 

61 .7 

+ 16.4 

57.2 

Lead 

27.7 

+ 12.5 

23.8 

Tin 

322.7 

+28.1 

267 


% change 
on 1991 awe. 


accounts for about 18 per cent 
of world usage, will fall this 
year. Prospects in the Euro¬ 
pean Community, accounting 
for 30 per cent are looking dim 
because Germany, the driving 
force, is “coming off the boil”. 
Only in the US. accounting 
for 25 per cent of world 
metals usage, is demand 
showing tentative signs of 
recovery. 

Mr Graham Deller, analyst at 
the Metals and Minerals 
Research Services consultancy 
group, points out that OECD 
industrial production - an 
important indicator of poten¬ 
tial metals demand - was 
lower In the first quarter this 
year than in the final quarter 
of 1991 and was unchanged In 
the 1992 second quarter. MMRS 
is looking for industrial pro¬ 
duction to improve by only 0.5 
per cent this year. 

“As industrial production 
usually leads metals prices by 
about six months, even if there 
is a pick-np in the second half 
of this year, we would not see 
any big pick-up in metals 
prices until late 1993 or even 
1994,“ Mr Deller says. 

What do the statistics tell us 
about metals markets In the 
first half of this year? The 
sharp price rises in June saw 
all the LME traded metals fin¬ 
ish the month higher than they 
were in January (see table). 

However, average prices of 
al umini um, copper, lead and 
nickel over the six months 


were alt below their 1991 leveL 
Tin’s average price was up, 
braced by severe producer cuts 
that will leave the market sub¬ 
stantially under-supplied this 
year. 

The average zinc price was 
sharply up (by nearly 9 per 
cent) but this was caused by 
traders playing games and 
nqingr options to cause a nasty 
technical squeeze in the LME’s 
market for the second time in 
only six months. 

T he LME executive even¬ 
tually had to step in on 
June 15 to limit the 
daily backwardation (the pre¬ 
mium charged for metal for 
immediate delivery). This 
eased the situation but the 
LME is having to continue 
monitoring zinc because it 
seems very likely that the 
squeeze will re-emerge strongly 
in October. 

Analysts suggest the same 
group of traders and producers 
who squeezed the zinc market 
in June have rolled their posi¬ 
tions over to October. “They 
likp rim market and have no 
intention of selling. They are 
probably going to go longer,” 
said one trader. “They have a 
million tonnes [a year] of pro¬ 
duction between them.” 

Copper, which recently 
touched its highest price in 18 
months, is also being buoyed 
up by the threat of another 
LME squeeze in the fourth 
quarter of this year and early 


India seeks rise in leather exports 


By Kunal Bose in Calcutta 

INDIA IS aiming for a 13.5 per 
cent growth in leather and 
leather products exports to 
$1.48bn in 1992-93 (April to 
March). 

According to the Council for 
Leather Exports, India is capa¬ 
ble of achieving this growth in 
spite of the continuing reces¬ 
sion in European Community, 
the destination for more than 
60 per cent of its leather 
exports, and the economic con¬ 
straints on Russian buyers. 

Last year, however, India’s 
leather exports declined by 8 
per cent in dollar terms. 

Having already banned over¬ 
seas sales of semi-finished 
leather, India will seek to raise 
further the share of value 


-added leather products in its 
export total by 3 per cent to 
77 per cent in the current year. 

The export target for leather 
garments is 5370m, for shoe 
uppers $320m, for footwear 
5240m. for other leather goods 
5255m and for finished leather 
$295m. The country plans grad¬ 
ually to phase out the export of 
finished leather. - • — 

The council has urged the 
federal government to give 
Russia immediately a technical 
credit of $40m to enable it to 
pay for last year’s imports of 
shoe uppers and garments and 
also open letters of credit for 
fresh imports. A large number 
of Indian exporters to Russia 
have closed shop because they 
have not been paid for earlier 
shipments. 


While Germany will remain 
by far the largest importer of 
Indian leather, the council 
points out that the US, the UK, 
Italy. France, Spain and Aus¬ 
tralia are also important buy¬ 
ers. 

Leather export prospects 
have improved following the 
steps taken by Indian manufac¬ 
turers to control the incidence 
of carcinogenic substances in 
leather. 

India has the largest bovine 
population in the world, esti¬ 
mated at 250m. This gives an 
idea of the unrealised export 
potential of leather. But the 
country has still not been able 
to organise scientifically the 
collection of carcasses and the 
preparation and preservation 
of the hides. 


1993. Traders suggest that 
Sumitomo of Japan, which 
caused an options-related 
squeeze last year and forced 
the LME executive to intervene 
in the copper market, is mov¬ 
ing in the same direction 
a gain. 

However, copper, the LME’s 
“flagship” contract and the 
most heavily-traded, is also 
benefiting from the usual sup¬ 
ply disruptions at a time when 
demand is holding up reason¬ 
ably well. Most analysts say 
copper supply and demand are 
more or less in balance. 

While there has been some 
drop in demand from Japan 
because of that country's slow¬ 
ing growth, the Chinese have 
re-emerged as substa nti al cop¬ 
per buyers this year. Mr Ted 
Arnold, metals specialist at 
Merrill Lynch, points out that 
the Chinese might buy 200,000 
tonnes of copper in 1992, 
“which would take up an the 
slack from Japan”. 

Other metals are also likely 
to feel tbe impact of China's 
recent dramatic economic 
growth - its industrial produc¬ 
tion was up by an estimated 18 
per cent in the first half of this 
year. “The potential for 
increased base metal demand 
from China is huge - and it 
will be tempered only by the 
availability of foreign 
exchange and the country's 
existing infrastructure,” says 
Mr Euan Worthington, head of 
the mining team at S.G. War¬ 
burg, the financial services 
group. . 

Meanwhile, disturbances 
caused in metals markets by 
the collapse of the Soviet 
Union are by no means at an 
end. 

“Although total exports from 
the former communist coun¬ 
tries could be slightly down 
from the 1991 levels because of 
depressed prices, coupled with 
shortages of raw materials and 


closures because of environ¬ 
mental concerns, exports are 
still likely to be high by histor¬ 
ical standards. They will there- 
fore continue to act as a 
depressive influence on 
prices" says Mr Robin Bhar, 
consultant to Carr Kitcat & 
Aitken, part of the Banque 
Indosuez Group. 

A lum inium and nickel will 
be hit particularly badly 
because exports of these from 
the Commonwealth of Indepen¬ 
dent States and the former 
eastern Europe have a bigger 
impact on western supply-de¬ 
mand balances than other 
metal exports. 

On tbe positive side of the 
metals equation, Mr Nick 
Moore, analyst at Ord Minnett, 
part of the Westpac banking 
group, points out that stock 
levels remain relatively low. at 
less than io weeks of consump¬ 
tion compared with 15 to 20 
weeks at the end of past reces¬ 
sions. The exception is alumin¬ 
ium, because of the Russian 
exports. But all metal stocks 
are likely to shrink quickly 
when demand picks up, he sug¬ 
gests - and prices go up as 
stocks go down. 

LME traders meanwhile 
hope that the recent upsurge 
in business is not another false 
dawn. One said: “We’ve been 
staggering along for 18 months 
on wafer-thin margins and low 
prices. Now business has at 
least doubled. But will it 
hold?” 

Mr Angus MacMillan, 
research manager at BiUiton- 
Enthoven Metals, part of the 
Royal Dutch/Shell group, is 
hopefuL He says: "On the LME 
genuine trade business from 
producers and consumers has 
risen. Brokers have increased 
their position-taking and there 
has been growing speculative 
interest from managed funds. 
There is a feeling that the met¬ 
als cycle is on the turn.” 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, 5 per 
tonne, in warehouse. 1,715-1,745 
tf.730-l .755). - 

BISMUTH: European free 
market, min. 99.99 per cent, S 
per lb, tonne lots in warehouse, 
250-2.60 (sam e). 

CADMIUM: "European free 
market, min. 995 per cent, $ 
per lb, in warehouse, 0.75-055 
(same). .... 

COBALT: European free 
market, 995 per cent, $ per lb, 
in warehouse. 22.00-2350 (2250- 
2350). 

MERCURY: European free 
market, min. 99.99 per cent. S 
per 76 lb flask, in warehouse, 
140-160 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 


dic oxide. 5 per lb Mo, in ware¬ 
house, 2.35-2.40 (255-2.45). 

SELENIUM: European free 
market, min 995 per cent, S per 
lb. in warehouse, 450-5.50. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WOj, cif, 53-62 (same). 

VANADIUM: European free 
market, min. 98 per cent. $ a lb 
VjOs, Cif. 2.00-2.15 (2.00-2.10). 

URANIUM: Nuexco exchange 
value, $ per lb, UjO*, 7.75 
(same). 


un warehouse stocks 

(As si Monday’s Bose) 


Aluminium 

Copper . 

Lead 

Nkteaf 

Zinc 

Tin 


+2^00 to 1.311,323 

-190 10 267,825 

-176 I0143.150 
1-036 to 2X288 

*-375 to 338,550 

+ 85 >014.380 


WORLD COMMODITIES PRICES 


MARKET REPORT 

LONDON Metal Exchange 
contracts generally rallied 
yesterday afternoon after values 
had been hit in early trading 
by a wave of liquidation. Most 
base metals closed with losses 
still showing, but the rally 
continued in after-hours “kerb" 
trading. This took LEAD, which 
closed £4 down for cash at £334 
a tonne, near to a fresh 
12-month high as the market 
was supported by trade buying 
and reports of Chinese offtake. 
ZINC resisted the early 
downtrend and support held at 
around 51,320 a tonne for three 
months metal, although it was 
unsettled by Monday's LME 
announcement that the market 

London Markets 

SPOT MARKETS 


COCOA - London FOX 


Crude oH (per barrel FOB) 


+ or - 

Dubai 

S18 30-8 35 

► 0.75 

Brent Blend (dated) 

S2DOO-OOS 

► 0.10 

Brent Blond (Sopl 

CO. 15-20.30 

+ 0 10 

W.TI (1 pm est) 

521 4S-1 50y +0.10 

Oil products 



(NWE prompt delivery per tonne CIF) 

+ or- 

Premium Gasoline 

S224-227 

+ 3 

Gas Oil 

$182-184 

-2 

Heavy Fuel Oil 

S84-« 

► 0.50 

Naphiha 

£196-199 

► 2 

Petroleum Argus Estimates. 


Other 


► Of - 

Gold (per troy <«>+ 

5357 85 

-0.20 

Silver (per troy rup) ¥1 

396.0: 

-3.00 

Platinum (per troy 02) 

5360.90 

■9.85 

Palladium (per iroy oz) 

588.75 

■475 

Copper (US Producer) 

119 6c 

-0.15 

Load (US Producer) 

38.9c 

► 1.53 

Tin (Kuala Lumpur market) 10 53r 

► 0.15 

Tin (New York) 

313 0c 

-2.50 

Zinc (US Prime Western) 

62.0c 


Caltto (live weight! 

110 75p 

► 1.72" 

3hoep dire wight)!* 

78.74p 

+ 2.34* 

Pigs (live weight)! 

85.760 

-3.01' 

London daffy sugar (raw) 

22729* 

-6.4 

London dally sugar (whim) KSi.Ow 

-60 

Tate and Lyle export price £253-50 

+ 1.0 

Barley (English teed) 

E110.00W 


Maize (US No. 3 yellow) 

CIWO 


Wheal (US Dork Nonnemi 

Unq 


Rubber (Aug)V 

512Sp 

+ 0.50 

Rubber lSap)9 

5l25p 

► 0.50 

Rubber (KL RS5 No 1 Jul/ 

271 Or 


Coconut oil (Philippines)? 

£53001 

-1X0 

Palm Oil (Malaysian)! 

S380.0y 


Copra (Philippines^ 

534S.0 

-SO 

Soyabeans I US) 

£13X50 

+4.5 

Cotton "A" Inde* 

6520: 

■020 

Woul lops (84s Super] 

377p 



C a tonne unless Otherwise Stated. p-penea/Kg. 
e-conlsAb r-rlnggll/kg l-3ep/OCI W-Jul/Aug 
y-Sop f-Aug. . tfctoal Comnrisauin average fats- 
tocfi prices." change Iran a »Hk ago ^London 
physical. %CIF Rotterdam. ♦ Bullion market 
clow. nvMataySian prices are 

now live weight prices SSCorreeilon tor 1677182 
394 0c 


was again being “closely 
monitored" because of concern 
over a developing technical 
supply squeeze. The later rally 
carried the three months zinc 
price to Si,344.50 at the close, 
down $14 on the day, and to 
$1,355 a tonne by the end of kerb 
trading. TIN rallied particularly 
strongly, as early short-covering 
prompted fresh buying, and 
ended with a substantial 
recovery from the recent decline. 
The cash position closed $170 
higher at 56,880 a tonne and 
made a further gain after hours. 
COCOA futures rallied from 
early lows, raising hopes of 
consolidation after recent losses. 

Complied from Reuters 

SUCAH - London FOX _ IS par tennot 

Raw Clow Previous HigtuLcw 


Aug 243.20 243.00 

Oct 223 60 225.40 

Dec 210.00 212.00 

Mar 209.60 212.00 


241.60 

22540 22Z40 
3073D 205.00 
210.00 209.60 


White Close Previous Hlgh/iow _ 

Oct 27150 274J0 27500 271.50 

Dee 270 00 271.50 271.00 269.30 

Mar 273.00 274JO 274.50 271 SO 

May 276.50 276.10 277.00 275.00 

Aug 281 50 260.60 203.00 280.00 

Oct 274.50 271.60 275 00 274 00 

DOC 274JQ 27030 274.QQ _ 

Turnover Raw 403 (210) lots Of SO tonnes. 
While 514 (3311 Paris- While IFFr per tonne): Oct 
1379 37 Dee 1368.24 

cmJOBOH. - IPB S/barrai 


Oct 272.50 27-L50 

Dec 270 00 271.50 

Mar 273.00 274.50 

May 27650 276.10 

Aug 281 50 280.60 

Od 274.50 271.60 

DOC 274JO 270.30 



Close 

Previous 

High/Low 

Sep 

20.21 

20.24 

20 36 20.10 

Od 

a. 18 

20.26 

20.36 20.10 

Nov 

20.14 

20.20 

202» 2006 

Doc 

20.08 

20.10 

20.25 20.14 

Jan 

19.93 

1985 

20.09 

Feb 

19.80 

19 75 

19-90 

Mar 

19.76 

19.66 


Aer 

19.64 

19.55 

18.60 

May 

19.55 

1945 

1050 

IPE Index 

20.11 

2037 

20.11 


Turnover 17000 113 

OAS OIL - IPS 



CkJM 

Previous 

High/Low 

Aug 

186.50 

(85.50 

moo 16X25 

Sep 

108.00 

167.00 

188.75 16800 

Ocl 

19X SO 

10900 

IB1A0 19025 

Nov 

192.50 

191.00 

19025 19X50 

Dec 

194.00 

19X50 

195-00 19325 

Jan 

192.50 

101.00 

19400 192 50 

F«B 

16900 

107.00 

189.00 189.00 

Mar 

18600 

18X50 

186.00 18600 

Apr 

182.00 

181 JO 

18325 18200 


Turnover 13459 (95*4) lots of TOO tonnes 
COTTON 

Spot end shipment aales in Liverpool tor Die 
week ending 17 July amounted to 1 m 
tonnes against 103 torne3 In the previous 
week. Sales were low and occurred mainly 
to West African grewtns. 



Close 

Pravtaue 

Hlgh/Lovr 

Ju’ 

561 

555 

581 545 

Sep 

570 

560 

672 565 

Dec 

599 

589 

601 584 

Mar 

630 

620 

631 813 

May 

649 

639 

849 833 

Jul 

667 

659 

6B3 651 

Sep 

688 

679 

687 684 

Doc 

713 

705 

712 702 

Mar 

740 

735 

740 738 


Turnover 3521 (5362) lots of 10 tonnes 
ICCO indicator prices (SDRs per tonne). DaHy 
price tor Jui 21 713.10 (746.84) 10 day average 
tor Jul 22 782.71 (767.40) 


COPra - Lo ndon POX 



Close 

Previous 

Hjgft/Lotr 

Jul 

770 

761 

749 745 

Sep 

781 

776 

782 762 

Nov 

7B7 

779 

707 789 

Jan 

800 

794 

TO 782 

Mar 

815 

612 

615 796 

May 

830 

830 

818 814 

Jul 

845 

- 

834 834 


Turnover2038 (2839) lots of 5 tonnes 
ICO ttdicator prices (US cents per pouno) for 
Jul 21: Como daily 4943 (sail) 15day average 
48 67 (48.48) 

POTATOES - London POX _ E/ttraw 

_ Pose Previous High/Low _ 

Apr 70.9 71 8 72.1 710 _ 

Turnover B9 (96) lots of 20 tonnes. 

SOYAMKAi - London POX C/ionne 

Close Previous Hlgti/Low 

oct I iiB.cn 

Turnover 0 (261 lots ol 20 tonnes. 


t-'MKUtf - Lo n don POX 


SIOAndex point 



Oose 

Previous 

High/Low 

M 

1070 

1075 

1070 1086 

Aug 

1(00 

1095 

1100 1065 

Soo 

1125 

1135 

1125 

BF1 

1060 

1061 

1060 

Turnover 54 (112) 


GRAMS - London FOX _£/B 

Wheat Pose Previoua H^h/Low 

Sep 11155 112.25 11153 11140 

Nov 114.60 115.00 114.65 114 35 

Jan 118.25 118 50 118.25 117.50 

Mar 121.10 - 121.10 12Q0O 

May 13400 . 1Z4.0Q 

Juo 12S.30 - _ 17530 

Barley Close Previous High/Low 


509 <0 11030 

11320 11360 

12100 . 


109.40 109-35 
11130 113.00 
121.00 


Turnover Wheat 3i0 (ISO). Barley 144 (16). 
Turnover lots ctf 100 Tonnes. 


PIGS - London FOX {Cash Soatement) p/kg 



Close 

Previous High/Low 

Oct 

103.0 

■ 10X3 102.3 

Jan 

99JJ 

- 98.0 9X0 

Feb 

100 0 

- 0X0 98.0 


Turnovers (OJ lets ef 3.2S0 kg 


LOWPOfi RATAL EXCHAIfOE 

_ Close _ Previous 

Ognlnfum, 99.7% purty (S per tonne) 
Cash 7316-0 1316.5-7 5 

3 months 1342-3 _ 1340-1 

Copper. Grade A (C per tonne)_ 


Cash 1335-6 1334.S&S 

3 months 1357-6 _ 13S5-S6.0 

Lead (C per tonne) _ 

Cash 333 5-4-5 337.5-8.5 

3 months 34S-X5 347,5-8.0 

fflcaef (5 per tonne) __ 

Cash 7490-500 7480-90 

3 months 756Q-5 7530430 

Tin (5 per tonne) _ 

Caah 6875-86 6705-15 

3 months 6915-25 875CVS 

Zlne, Special Htgfa Qreda (3 per tonne) 

Cash 1322-3 1337-6 

3 months 1344-6 _ 1358-9 

LME Closing VS rata: 

SPOT: 1.9095 3 months: 1.6) 


High/Low 


1317JS71317, 

1344/1336 


1340/1339 

1361/1354 


7492/7482 

7565/7540 


1314/1314 

1360/1323 


(Prices supplied by Amalgamated Metal Trading) CWU06 <>»- (Light} 4X000 US galla S/barrel Chicago 


AM Official Kerb close Open Interest 

_ Total d a ily turnover 24,426 lota 

6 1317-7.5 

1341-1 jB 1340-1 _ 172,724 lots 

_ Total dany turnover 2X296 tote 

1339-40 ' 

1359.5405 1360-1 _ 138.283 lots 

Total dafly turnover 7.159 tote 

335-6 

34fr05 360-1 _ 20852 tots 

_ Total dairy turnover 3,190 lota 

7492-5 

7560-6 7560-5 25.742 lets 

_ Total dally turnover 3,270 lots 

6795-605 ' 

6840-50 6945-55 11.616 lots 

Total dally turnover 24.760 lota 



Close 

Previous 

High/Low 


Aug 

21.78 

21.70 

21.80 

2139 

Sep 

21.55 

21.01 

21.73 

21-38 

Oct 

21.44 

21.53 

2102 

21.30 

NOV 

21X7 

21.48 

21.57 

21X9 

Oec 

21X9 

21.43 

21-53 

21X0 

Jan 

21.19 

21X4 

21.40 

21.08 

Fab 

2U» 

21.25 

21X7 

20X7 

Mar 

20X8 

21.14 

21.16 

21.07 

Apr 

20X7 

21-03 

21.05 

21.00 


HEAHWG OB. 4Q00Q US galls. cents/US galls 


3 months: 1.6780 


LONDON BULLION MARKET 

(Prices supplied by N M BpthschUd) _ 

field (tray od 

_ $ price _ C equivalent 

Close 357.70-356.00 

Opening 357.7X35X05 

Morning fix 357.40 168.016 

Afternoon fix 358.10 188.325 

Day’s high 35830358.60 

Day’s low 3S7.ttK157.30 _ 

Loco Ltfci Mean Geld Leoatog Hates (Va USS) 

1 month 292 6 months XB3 

2 months 293 12 months 2JM 

3 months 293 

Sttver fa p/troy oz _ US eta oqmv 

Spot 207.33 396.00 

3 months 213.75 398.40 

0 months 219.25 402.00 

12 months 230.15 41055 

OOiPCOBtt 

_ 6 price _ C equivalent 

Krugerrand 357.00-359.00 107.00-169,00 

Maple leal 368.05-37D.40 - 

Haw Sovereign 8550-87.00 4SJJX47.00 

traced options ~ 

AftnMum (99 7%) Calls _ Pus 

Strfte price S tonne Sep Dec Sep Dec 

1300 46 77 14 25 

1350 19 40 37 46 

1400_ 6 29 74 74 

Copper (Qreda A) Calls _ Puts 

2550 S 76 40 . 69 

2600 36 56 66 116 

2650 20 40 100 151 


6 months: 1.8485 


9 months: 1.8209 



Close 

Previous 

High/Low 


Aug 

6987 

6080 

8110 

5880 

Sep 

6083 

6147 

6185 

6075 

Oot 

8178 

6238 

6278 

8170 

Nov 

6268 

6330 

8380 

6260 

Doc 

6348 

. 6410 

6445 

6360 

Jan 

6373 

6430 

5460 

6390 

Feb 

6278 

C330 

6360 

6290 

Mar 

8048 

8095 

6135 

6090 

Apr 

5828 

5875 

5915 

5880 

May 

5663 

5715 

5755 

5755 


New York 


GOLD 100 tray ozj Sltroy oz. 

Jul 

3576 

359.1 

0 

0 

Aug 

35X1 

3S9.8 

358.1 

357.4 

Sep 

35X9 

360,4 

0 

0 

Oct 

3S9J 

361.3 

3605 

3603 

0©c 

3815 

38X2 

38X8 

381.1 

Fed 

363.8 

385.1 

3845 

36X0 

Apr 

366 7 

387.0 

38X1 

365.0 

Aug 

3705 

371.1 

370.5 

3705 


PLATHJM SO troy oc Vfroy oz. _ 

Close Previoua High/Low 

Jui ono 309.6 nil 379,0 

Oct 370.6 30OJ 3835 375.0 

Jan 373 £ 3873 380.0 3715 

Apr J7S.4 3675 380.0 372.5 

Jul 373.1 388.0 3810 375,0 


3M.VCT 5.000 n-qy oc centartroy oz. 


MOH GRADE COPPER 254)00 ton comsfloa 
. dose Previous High/Lew 


Sep Ww Sap Nw 

73 12 04 27 

17 36 34 61 

6 75 22 65 

Sep Dec Sap Dec 

23 9 63 14 

l* 20 47 23 

5 37 34 35 

Sap Oa Sep Oa_ 

Us 




SUGAH WORLD 11“ T12JM0 tta; ccms/Ua 
Pose Previous Hlgn/Low 

a* 9S7 9.99 10.10 ■ gjB 

■Ur 9J7 9-89 9.70 g«4 

my 8-S3 9.62 9/46 

H 9.44 9.47 9,54 9,42 

m 9.32 X36 9.42 M2 




COCOA 10 tonnesiS/tOfinea 


Jul 


Close 

Previous 

Ktgh/Low 


834 

9128 

950 

025 

001 

988 . 

1006 

987 

1038 

1037 

10W 

1042 

1069 

1088 

1082 

1075 

1085 

1003 

1110 

1110 

1125 

1122 

1135 

1120 


1180 

1T75 

1170 

1210 

1198 

1211 

1201 

1240 

1227 

1245 

1240 



Close 

Previous 

High/Low 


Jul 

383.7 

39X3 

38X5 

3835 

Aug 

3945 

3975 

0 

0 

Sap 

3955 

388.2 

387.0 

3845 

Dec 

30X6 

40X3 

401.0 

38X5 

Jan 

401.1 

40X8 

0 

0 

Mar 

4045 

406.7 

4055 

40X0 

May 

4065 

408.6 

40X0 

40X0 

Jul 

409.8 

4125 

0 

0 

Sap 

41X7 

41X4 

41X0 

4145 

Dec 

4178 

4205 ’ 

0 

P 


COfra -C- STSOWba; centa/lbs 

_ dose Previous High/Lo w 

Jui” 5855 57-55 SL40 ~SB30 

Sep .61.60 60,05 -62-10 56.45 

Dee 69.60 92.05 64.10 81.80 

Mar 68.80 64.45 68.10 64.10 

May 88,35 B8.4S 69.90 naan 

Jul 71.00 7023 71.00 7000 

Sep 72J3 71.75 7X00 72.75 

Dee 78. SO 7545 7850 7650 

COTTON 50000: eentsflta 

Close Previous Htgh/Lo w 

Oct 6X02 63.QC 6346 6X00 

Dec 61.70 6159 6234 ei.es 

Mar 8267 63.00 6350 62.B0 

May 6X07 6X70 63.70 twite 

Jul 6406 es.ae 64-25 04.20 

Oct 6X35 6X45 0 0 

Dec 6X31 0X31 6X31 63 31 

OBAMM JUlCg 1S.00Q/as.-center, 
do— Pr»vkx» Hlgh/Low 


Jul 

11X35 

114.85 

11X40 

11450 

Aug 

11X40 

11455 

11550 

114^0 

Sep 

11X60. 

11X00 

11650 

11450 

Oa 

11X00 

(1450 

0 

0 - 

No* 

114.75 

1(4.16 

0 

0 

DM 

11456 

11X90. 

114.00 

11X36 

Jan 

114.00 

11X30 

0 

0 

Fab 

11X50 

11X80 

0 

0 

Mar 

11256 

11X20 

11X00 

111.70 

Apr 

11X35 

11156 

0 

0 


Sep 

11X65 

11X70 

11750 

Nov 

11X60 

,11X10 

11X00 

Jan 

11250 

111.00 

11255 

Mar 

11X30 

. 1U50 

11X70 

May 

11250 

.11250 

0 

Jul 

11X56’ 

11X05- 

11X00 

Sap 

11X56 

11X06 

0 

Nov 

712» 

11255 

0 


reWEia (Base: September IB T83t =» iqq] : 
— A6A1 Jul 20 mnth ago yr ag o 
1HBLB - 15575 1562a . 16940 

oow JOKES (Beap: Pea 3] T974 j tcoj 

MJO Jul 17 ' mrah ago yr epo 


Spot ' 11R04 11X03 

Future* 118J7 11X87’. 




SOYABEANS 5.000 bu min; cent*/60A> bushel 



Ctoae 

Previoua 

High/Low 


Jul 

568/0 

556/0 

558/4 

566/0 

Aug 

’568/2 

557/8 

580/4 

557/6 

Sep 

660/4 

550/2 

582 n 

550/0 

Nov 

563/8 

56372 

566/2 

563/0 

Jan 

571/4 

571/2 

573/6 

57170 

Mar 

580/2 

579/4 

582/0 

579/4 

May 

586/6 

586/2 

589/4 

588/4 

Jui 

591/0 

590/4 

583/4 

590/4 

Aug 

589/0 

588/4 

0 

0 

Nov 

582/0 

581/4 

583/4 

581/4 

SOYABEAN OIL 60500 lbs: cehtS/tb 



Close 

Previous 

High/Low 

Juf 

1X96 

1X88 

19.06 

Aug 

19 DO 

1X80 

19.05 

Sep 

19.19 

1X10 

19X4 

Oct 

19X6 

19.25 

19.40 

Dec 

19X6 

19.54 

1P.69 

Jan 

19.79 

19.69 

19 86 

Mar 

2006 

1X86 

20.15 

May 

20.33 

30.25 

20.45 

Jui 

2X50 

2051 

20.85 

Aug 

2X70 

2062 

0 


SOYABEAN MEAL 100 tons; «/»n 

.Ooee Previous High/Low 

Jd 17X5 1733 1743 

Aug 174.0 174.1 174.7 

Sep 174.8 175.0 1786 

Oct 193.1 (93.5 194.5 

Dec 19X4 18X5 183.4 

Jan 191.7 1913 1923 

Mar 190.8 1909 192.0 

May 1893 189.9 IMS 


MAIZE 5,000 bu 
Ctoae 

Jul 227/9 

Sep 227/0 

Ode 230/6 

Mar 239/0 

May 244/2 

Jul 248/4 

Sep 247/4 

Dec 247/4 


min; cents/5«b bu shel 
Previous H fgfi/Lovi 
233m 227/4 

226/4 227/fl 

230/2 232/2 

23878 240/2 

244/2 245/4 

248/2 249/4 

247/2 o 

247/0 24SA1 


WHEAT 5000 bu min; COntereOlb-bt/aKal 
Owe Preyfoua Nlgh/Lew 

ill 344/0 338/4 344/7 

W 340,4 342/4 

Dev 35V0 343/0 351/4 

Mar 353/0 352/0 353/4 

M«y «4J0 343/4 344/2 

™ . 32S*. 32412 328 /Q 

UVE CATTLE 4QJ3QO lbs;t*nta? ite 

0 088 Previous fflah/Lav. 

^3 72.B2S 73.473 7X«0- 

Oct 72375 73325 £3SO 

D« 7X975 71.426 ?i«S 

70X26 70.850 7nmn 

Apr .71400 71.975 S'JJ 

Si S 350 

^ fr-SQO 68.100 6 a. inn . 

UVC HOGS 40600 lb; centa/Q a 

- - kae Previous M oh/i /*, 

"f 11 45 ^50 4 Bng p j ft re, 

s tss ss? 

£ ss %% IS 

.Z SSS s ?5 

rowt-eauB W.M0 a, —- 

- Ck>W P/evlous fdgh/Low 

-3X«o- 

» .S3 55 I™ 


- I : . l, C, . 




fe\: 








FINANCIAL TIMES WEDNESDAY JTJ fcY 22 1992 


LONDON STOCK EXCHANGE 



21 


Little strength behind modest rally 


FINANCIAL TIMES STOCK INDICES 


By Tarry Byland, 

UK Stock Market Editor 

BETTER news on UK 
mortgage rates and a steadier 
performance by sterling helped: 
London share prices to rally 
yesterday from the severe 
shakeout of the previous ses¬ 
sion. But there was. little 
enthusiasm behind the recov¬ 
ery and the FT-SE Index was 
□ever able to recapture' its 
opening gain of nearly 23 
points. 

The scene for . a market 
recovery was set overnight by 
the UK government’s move to 
reduce upward pressures on 
mortgage charges by cutting 
the interest rate on its latest 
National Savings bond, which ■ 
has been draining deposits 
away from the building societ¬ 


ies. A .rebound in stock index 
futures also encouraged the 
UK market to join in the rally 
In European bourses-prompted 
by central bank support for the 
US dollar on-the-previous day. 

But the early gain faded as it 
became, clear that genuine 
investment support was 
restrained by continuing 
uncertainty over the back¬ 
ground both tor economic prog¬ 
ress and interest rates. In the 
light of the National Savings 
bond rate change, one of 
Britain's largest, building soci¬ 
eties withdrew its warning that 
.higher-'mortgage'rates were 
. planned, hut some City ana¬ 
lysts said that higher home 
lending rates remained a dan¬ 
ger- ■■■'.- 

After returning almost to 
overnight levels, the market 


.. Aoeount DtaOng Bate* 

Tlrrt Doting** . . 

. 'Jul 13 . Jul 97 

Aug 10 

Ogdon DecfariuieM 

Jul 23 Aug 0 

Aug ZD 

L—rn+wtlnat: * 

Jul 24 Aug 7 

Aug 21 

Account Dm 

Aug 3 Aug 17 

Sap i 

*1*» Hina BaaRiiBi may taka Rtaca tram 
us an tare IimImh tap •ardor. 


began to move forward again, 
hut traced an erratic course, 
largely under the influence of 
the stock index futures. The 
final reading showed the FT-SE 
Index at 2,415.6 for a net gain 
of 115. .- 

At the close, London was 
ignoring an early gain of 16 
points on the Dow Average as 
Wall Street responded to the 
address to the Senate of Mr 
Alan Greenspan, head of the 


Federal Reserve Board. 

Traders and strategists alike 
laid stress on the poor trading 
volume in the stock market. 
'The market was dead," said 
the leading trader at a Japa¬ 
nese house. Seaq volume 
totalled 4215m shares, com¬ 
pared with 4565m in the previ¬ 
ous dramatic trading session. 

But Stock Exchange statis¬ 
tics disclose that on Monday, 
when the Footsie at one time 
showed its biggest fall since 
the Moscow coup in August 
1991, retail, or customer busi¬ 
ness was worth only £950m. 
For three weeks, daily retail 
volume has rarely moved 
above the £ibn mark regarded 
as profitable for the Loudon 
securities industry. 

"In spite of the sound argu¬ 
ment that equities are out¬ 


standingly cheap, the institu¬ 
tions simply won't buy them at 
present," said a senior dealer 
at a UK investment bank. 
“They are buying UK govern¬ 
ment bonds." 

The impending sale of 330m 
Wellcome shares, for which the 
offer closes on Friday, is also 
blamed for keeping the institu¬ 
tions out of the stock market- 
Traders will be glad to see this 
deal out of the way, but were 
unimpressed by reports that 
the Wellcome shares might be 
sold at a 5 per cent discount to 
the current market price. 

The best news of the day. 
according to the market, came 
when British Airways con¬ 
firmed that it is gaining valu¬ 
able access to the US airline 
business by taking an equity 
stake in USAir Group. 
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Wellcome 

worries 

increase 

FURTHER selling of Wellcome 
prompted suggestions from 
some dealers that the planned 
share issue might have to be 
scaled down to take account of 
market weakness. Pressure 
from two small securities 
houses and from the options 
market was said to be behind a 
fall of 19 to 833p in the shares 
yesterday. Wellcome is mow an 
even tighter market than 
usual, with tow traders pre¬ 
pared to buy stock ahead of 
next week's share flotation. 

Wellcome Trust, the govern¬ 
ing charity, is hoping to sell 
330m shares through invest¬ 
ment bank Robert Fleming, 
although some dealers were 
suggesting yesterday that the 
flotation might have to be 
scaled back to 200m. Fleming 
has said it has received indica¬ 
tive bids for more than 250m 
shares and is understood to be 
convinced that UK Institutions 
will be happy to buy Wellcome 
stock at around 800p when the 
tender process ends on Friday. 

However, if the price contin¬ 
ues to fall, institutions could 
find themselves in the bizarre 
situation of paying for the 
floated shares at a pr emium to 
the price in the market 

Renters above worst 

A sharp fall for Renters 
shares following the group’s 
interim results surprised many 
in the market The stock tum¬ 
bled 70 from the day's high, 
but picked up later to close a 
net 25 off at I126p on further 
consideration of the company’s 
trading report 
Marketmakera focused ini¬ 
tially on a newswire headline 
which appeared to indicate 
that revenues, rather than the 
percentage growth, would be 
under pressure. However, fur¬ 
ther appraisal showed that the 
first-half profit of £ 187.4m was 
towards the upper end of fore¬ 
casts and cash holdings were 
strong at £600m. 

Mr John Clarke of Daiwa, 
the Japanese securities house, 
commented: “The earnings are 
of the very highest quality. 
With cash continuing to 
increase there is no reason for 
Reuters to lose its premium 
rating." 

BA advances 

News that British Airways is 
to pay $750m for a 21 per cent 
voting stake in USAir, giving it 
a 21 per cent voting stake in 
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America’s fourth largest car¬ 
rier. was well received in the 
stock market: Share volume in 
BA soared-to'10m in strong 
twoway business as the stock 
advanced 10 to 268 p. 

Earlier, the shares had 
moved forward in light trade 
with the market, but the 
announcement drove the 
shares to a day’s peak of 2T5p, 
before profit-takers arrived 

Mr Chris Tarry at ELeinwort 
Benson Securities said: “This 
deal goes much of the way to 
combat competition from BA's 
main US rivals. United Airlines 
and- American Airlines.” 
Another analyst, however, 
commented: “British Airways 
appears to have paid a high 
price in a buyers’ market.” 

Enterprise weak 

The focus of attention among 
oil exploration and production 
stocks, shifted away from 
-Lasmo and moved to Enter¬ 
prise OB as its shares retreated 
13 more to 319p, their lowest 
since April 1988. 

The -price was unsettled 
early by the sale of a block of 
400,000 shares at S19p, a 7p dis¬ 
count to the prevailing market 
price. The move accompanied 
growing unease about lack of 
news on the expected sale of 
Enterprise’s stake in the Hud¬ 
son field in the North Sea. 

Sector specialists have been 
waiting for'many weeks for 
news of the Hudson sale, 
which is expected to raise 
around £25m. C.Ztoh, the Japa¬ 


nese holding company, has 
been rumoured to be the buyer 
of the stake. 

HSBC pat on 7 to 346p, 
responding to much better 
than expected figures from 
Marine Midland, the bank's US 

subsidiary. 

Monday’s rally in Lasmo 
came to an abrupt halt with 
the shares slipping 4% to 
126 ftp on good turnover of 
32m in the wake of some deter¬ 
mined selling by one of the 
'leading London brokers. 

There was a suggestion that 
one of the UK banks, a big 
corporate lender to the ofl sec¬ 
tor; had revised downwards its 
oil price forecasts and was 
reducing its revolving credit 
facilities to some oil groups. 

BP settled 3 up at 203p after 
confirmation of the biggest 
ever traded options deal in the 
UK market. Involving the 
equivalent of 20m BP shares. 

Strong hints in the market 
that British Steel’s broker, 
UBS Phillips & Drew, had 
taken the stock off its buy list 
led to a retreat in the share 
price whidh made it the day's 
worst performing component 
of the BT-SE 100 Index. 

The shares gave up 2ft to 
56 ftp In brisk trade of 11m 
amid suggestions that the bro¬ 
ker had cast doubts about the 
level of this year’s dividend. 

Simon ftnghnwinp fell 16 to 
190p after broker Smith New 
Court downgraded its current- 
year dividend expectation. 

The market responded well 
to first-half results from Smitfa- 
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KHne Beecham, the “A" shares 
rising 13 ft to 457p and the 
units 12 to 412p. Profits of 
£254m were at the top of a 
£248m to £254m market fore¬ 
cast range. SmithKline 
announced a dividend of 2.075p 
which was in line with expec¬ 
tations and several houses 
were recommending the stock. 

Glaxo saw healthy trade fol¬ 
lowing good buying in New 
York on Monday night. The 
stock moved ahead 28 to 716p, 
principally boosted by the com- 
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TRADING VOLUME IN MAJOR STOCKS 


party's defensive qualities. Leh¬ 
man has been tel Hug clients 
that sales in the UK of the oral 
version of the company’s anti¬ 
migraine drug Tmigran could 
have reached $30m (£115.7m) 
this year. 

Newsagent John Menzles 
maintained a firm tone after 
Monday's better than expected 
results led to an upgrading by 
County NatWest. The securi¬ 
ties house said it is Looking for 
profits of £28m next year, com¬ 
pared with a previous estimate 
of £253m. The shares gained 2 
to 365p. 

Northern Foods rallied 10 to 
594p. after losing ground on 
Monday ahead of this week's 
annual meeting. 

Property shares bounced fol¬ 
lowing the recent spate of 
depressing statistics showing 
an all- time low for the sector 
against the FT-Actuaries All¬ 
share Index. Broker recommen¬ 
dations helped British Land to 
improve 3 to 184p and Slough 
Estates 5 to I 22 p_ Growing 
belief that Greycoat would 
maintain its dividend left the 
stock 5 firmer at 33p. 

Mirror Group Newspapers 
gained a further 5 to 63ftp on 
heavy turnover of 16 m shares 
as talk that a stakebuilder is at 
work refused to die away. 

MARKET REPORTERS: 

Joel Klbazo, Colin Miilham, 

Christopher Price, 

Peter John, Steve Thompson. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


A LARGE deal in the traded 
options sector boosted turn¬ 
over, enlivening an otherwise 
featureless day in the deriva¬ 
tives markets, writes Joel 
Eibazo. 

Following light trading at 
the opening, traded options 
were enlivened by a big trade 
in BP when broker Strauss 
Turnbull, said to have been 
acting for Lehman brothers, 
“crossed" 20.000 of the July 
160 calls. There was specula¬ 
tion in the market that the 


deal had been carried ont for 
tax purposes. 

British Aerospace was the 
second most active stock 
option with a total of 1,909 
contracts dealt, BZW a strong 
buyer of the November 260 
call, the day’s busiest series. 

Total turnover in traded 
options reached 46,759 con¬ 
tracts with a total of 5,002 lots 
dealt In the FT-SE 100 option. 

In stock index futures, the 
FT-SE contract for September 
delivery experienced a volatile 


session. With economic wor¬ 
ries continuing, independent 
traders led the contract down 
and It fell to the day's low 
point of 2,411. Bargain hunt¬ 
ers. however, prompted a turn- 
round and, by noon, Septem¬ 
ber had reached its peak of 
2,440 before drifting lower. 
September closed at 2,424, up 
8 on the previous close but 7 
points below its estimated fair 
value premium to cash of 
about 18. Turnover at 8,120 
was reasonable. 
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FINANCIAL TIMES w 


fEDNESDAY JULY 22 1992 


LONDON SHARE SERVICE 



AMERICANS 

Noras. 

AfeboP laiM » 
HAta(pvervSW_ _ 

Am lam___ 

Airier CvaoamKL—. 

Amor t ST_" 

Amairtedi_ 

BaritAmera_ 

Banker; Nv_ 

Bel Allan uc_ 

BeRSouth__ 

VBcthtohan SIM_ 

Bowilat _ 

CPC_h 

VCaOcLaid Inc._ 

Caktomla Engy_ 

Campbell Soop- 

Chase Manhattan — 

Chrystor_ 

CWcoro__ 

CrtigaJe-Pakn_ 

Conn Bank_ 

Dana_ 

Data Gnwal- 

VDecora kds—.— 
Dun S 0r*L 


Ana C 

15,' el 


1W2 MW 
ruga low Cap Cm 


■*-li 

«r, 

14% CJ.MT 


335y 

?26p 1390 

-25 

IISBp 

793p 1.018 

+‘» 

ST 

28% 1788 


13 ^ 

10|J 6SB8 

+,; 

24% 

20% S6753 

+% 

38?} 

12% 15587 

+iii 

Z7% 

19,‘« 7053 

+i% 

37% 

28% 2821 


28% 

23% 16818 


29% 

25 1XBZ7 



7 5567 


1579p 

lOtSp 1763 

-% 

25% 

X% 30E2 

— 

342s 

I960 


Eaton__ 

Edim- 

FPI_ 

FkMf_ 

Fort MMOr_ 

Ben Sect_ 

d General Host_ 

ailerte- 

Hasbro- 

HoneyweL- 

Housnxi into- 

IBM_ 


BUILDING MATERIALS - CoriL 

Ai *" ,93Z 

Cr‘* Notes 

20 5? Hctah! FFr.-- 

53 Siam & Fisher—. 

0£ {Shaw (At- 

Sg SbellWdlnwH- — 

Ja ■SpraipBam- 

in Btatniii—- 

< 2 BTannac- 

in vTUOft-1 

46 BTrates Pertains— 

54 {-Tudor_ 

51 HUm group- 

1 ward Qi'jup —- s 

Bn {Wawtwuse-- 

BVWches—- 

_ ■Wfehaw—- 

_ BWdMley——— 

Worcester —_+ 

7s 

u _ business services 

Z4 *01 

34 Holes Prtce - 

J8 BADT5 _ 45a -*10 

- Far ATA SHteton see Braadcasra 

- Adam S Harney- Zlfcd 

39 {Air London-r 81 

19 African Lakes- SI 

37 MAuto'lodSec-r 129 

&JS WHET,__-9 «<m 

10 ■BNSRm_ 73 

23 0pp- 248 

11 Barbour Index-218 


Pro* - htgn 

tow 

£56% 4-144 £81 % 

£41 

92 __ M 


50 __ a 

21 

97 111 

70 

138 •« 161 

131 

■% -» 

9% 


tit) 

155 179 

U5 

188 -+ *28 

m 

is __ a 

31 

13 -1 « 

9% 

93# — 91 

a 

K — « 

23 

78 +1 *19* 

53 

IM -% 19% 

B% 

yoa +3 478 

325 

sa _ 823 

136 


3,423 

1U 

489 

238 

492.7 

318 

5178 

178 

1488 

383 

181 

188 

088 


YM 

Qrt 

41 

aa 

38 


PrE Notes 

* tScvntWd-flrc_ 

- +Sna«l-r 

e tSwreo 


118 19 



Conti ENGINEERING-GENERAL - Cent 

YM +tx 1993 Mil 

Ora P/E Moles Prise - high taw.«Hl£ra 


74 362 ShdaKWml 
13 119 Smart (jy 
48 9.4 Tay 

108 29L« BTjytoeWocd_ 

29 138 lawryDootf**- 

77 251 {Toro* Him 
IS - Try, 


38 78 Qaytxtte_ 48 -1 

29 198 S^ptCvaODO-l. 178*2 — 

98 118 Payton 135 — 

30 138 ConcarWe- S 3*1 -2 

S3 79 Mtokto (Jl- IS _ 

48 78 ntm Pork-,. 64 _ 

208 88 Dyson (J&J)-84 _ 

78 129 A-M _ 


S3 33 
ITS £ffl% 
Ml 93 
CM 


27 


- ■Weatbury 
• {West ScalKa 


48 194 w-westpori_ 

15 215 M/lson Bowden— 

■WlsoniConl_ 

■Wimpey (G1_ 



1992 Mkt 
mgh km Cap Em 
933 M 941.1 


YM 

firs 


ELECTRICALS 


- 41 ■soastead- 


i- 4 Urn Date Uangt-R 

0.7 {Broadcasts.- 

IS Brooks S«v«*- 

6 7 ■Buma-Anderson- 

S2 Bcnr- 

29 Capita_ 

4.7 ■CasSet- 


Merrti L*IWji 

39% d 

+ti 


Morgan (JPr-- 

31% 

+ % 

37% 

Morra (Br*gt- 

40! ’ 


*5,: 

NYNEX—. —__ 

«% 

+ % 

44% 

fa Facet *fl«uUunl jx 

Cedu u™ 

tic 


Pai_-_— 

14 

+% 

17!! 

Pemuoii — - 

24 %d 

+1. 

30% 

Quaker Cars_ 

31,Ld 

+ 1 

40,: 

Hodnaef- 

124 

+% 

IS** 

Rep NY _ 

21 Vd 

+% 


Sears. Roebuck- 

20 %d 

+% 

28 

SUiweetBiTi Bel_ 

M% 

-% 

SS% 

Sun Co 

13 %d 


1B% 

Tenneco - 

ia%d 

+11 

25.; 

Texaco_ 

32%d 

+% 

3»% 

Tune Warner- 

U%d 

+% 

■b2% 

¥Uni&b- - 

320p 

_- 

snip 

Did Tecfu_ 

28:Ld 


31% 

■WTRS Inti tc- 

a%p 


1 %B 

ITS West- 

20% 

+1. 

21!' 

Verity_ 

MBS 

-12 

105Bp 

Waste Manage- 

J 

+% 


wrancooi _. 

l972paJ 

+10 

2799p 

bWootamntL_ 

14 

*& 

15% 


14 ChKern Capriat- 

19 ChrisM Group_ 

36 yeoman_ 

27 K-Corp Servs- 

57 Bart- 

■Davis Sendee_ 

19 {EWFacl_ 

6 3 ■Srudfiwr.- 

29 Gardner OC_ 

40 BHayS- 


24 raHogg Rotensoo.— 
51 ■Hctmes Prelect S. 
44 vtundi vt/bmp HhS 

73 (SSBOKr_ 

49 BDnehcape- 

51 Johnson Cleaners— 
02 

- M1T1E- 


CANADIANS 

Notes 

f Abbot Energy- 

Amer Branch—_ 

Bk Montreal_-- 

Bk Nova Scot- 

WCGiS-- 

BCE__ 

VBrascan- 



>9 {MneAropteSp— 

28 Hhnudtool |AJ_ 

42 RCO-1 

REA___ 


Reed Exec_ 


^Breakwater- 

Can Imp Bk- 

Can Pacific_ 

4pc Dab_ 

VOertan.- 

VEcho Bay- 

VECO_ 

VGuHCan_ 

VHawker Sid__ 

^Hudson's lay- 

ylmpenal 04- 

Into. 


VIM CororvL 


VN A Ike Hacycing- 
Nova Ooro Alberta— 
Wn Aipom__— 

Roval Bk Can- 

VTVXGold- 


Toronto-Born- 

*Tnsna Can I 


Price £ 
1%P 
ISISp 
28 5s 
1014p 
717p 

20% 

nst 

iBUp 
121BP 
TKp 
39 
Z39p 
389p 
19%p 
24Zpd 
101 . 
1174(1 
19%d 
181yd 
315p 
3%p 
47p 
379pd 
732p 
113 Of 
1528 
flIBp 
7B8p 


+% 

+20 


+% 

♦6 


*2 

+11 


+3 
+ % 
+34 
+ 1 , 
+% 


+T5 

^22 


+18 

+17 


1992 

toflO 

Zp 

1642p I 
29>. 
117Bp 
B7«p 
24'; 
9S7p 
33p 
181110 
9»p 
38 


low Capon 
1%P 


496p 
42P 
488P 
12 % 
1807p 
21 % 
191. 
36* 
4 iiP 
OP 
428P 
919p 
1418B 
194p 
944* 


BANKS 


■Abbey Nawnai— 

■Atari Irish IE— 

■Anglo Insh Ei_ tg 
Banco BDoao Pta.— £l4|‘,n! 


Pnte 

C141. 

141 

ZSS 

193 

37 


+ or 


1268s 

I9'j 

699p 

663s 

19i» 

™p 

* 

MS7o 

770p 

34 

23Sp 

300p 

12p 

2l9p 

10 '. 

11400 

18% 

13% 

315p 

IP 

34‘2P 

J19p 

675o 

TOUp 

143o 

7J3p 

759p 


UHI 


2.134 

2808 

2866 

1399 

5958 


{•Reliance Sec- 

YM {Renunwtsier- 

rtf-s ■HenlcWi_ 

_ Rohe & Nobn_ 

nj ■SahaseniCI- 

47 vScotl Pictdord_- 

4? ■Seomguard——t 
j'g WSetectAppts— 
57 Serco- 


_ 6 6 -JSiMwood Comp— 

128 23 4 ■SketcWay- 

72® .a Warner Howard— 1 

2892 18 W tk pac- — - IS 

198 iu VMS Grow-H 

“ CHEMICALS 


73d 
171 
184 
T7 
25 
183 
206 
3! 2 d 
115 
£ 88 % 
430 
599 
8% 
190 
719 
91 
39 % 
145 
9*2 
159 
404 


282 

7 

147 

233 

284 

81 

147d 

5 

MIS 

232 

185 



19 BTR Mylex AS_ 

SO Bayer DM. 

4 7 ■Brent 
- Banish Vi 
47 
44 

Kan teng' 
vChemev 


_ 114As 

Banco de San PU_ £21% 

330 
188 
in% 
1231. 
304 
SQ5 
£234 
£17% 
541 
346 


BenkLewni(UX)— 
■Bank Scotland— 

9 % pc PI- 

9%pcPt- 

Dai Id* Kan Y— 

Deutsche Dtt- 

l Santa_ 

Ful Bank Y___ 

—W 


1992 

— hgh low CanEm 
+13 £14% £127j 3.773 

+4 *187% 137 1.724 

-1 31T W7 1,487 

_ IBS 154 1JH4 

— 'SO 35 448 
_ E18«. £13% X249 

-3 £30% £21% 2.481 
-1 1M 141 #114 

— 340 330 214 

+1 n24 97% 1.242 

_ 120% 104 1174 


YM 

Gi'i 

64 


«S 274 


+% 124% 

-1 418 .. 

+7 £10% 450 15.757 

+4 £284% £23011497 

— CZ1% £17% 197.1 

— 1114 483 16584 

+7 351 236 2.774 


109 1234 105 - ■Lanorte- 

205 4475 83 63.6 ■tetghlnt.l .... ■ 

-- 05 * epcCvfWPf- 

13 - BMTM- 

40 ♦ MomediMiit_ 

07 ♦ Perstnrp Ski_—h 


For me Hong Kong quote ot HS8C see ROQil issue 


KyowaSart Y_ 


Mteubiste Y- 

Mils 1st & Bk Y_ 

MdSurTHS BkY„ 

Nat Audi AS- 

■KatWesi- 

Ottoman—-- 

■Ryl Bk Scotland— 

Sahara Y- 

Sanwa Y_ 

■Sta nda rd PiarKL. 

Stmrtomo Y — _ _ 

Sundmro Til Y_ 

BTSB—- 

TokaiY. 


419 

480 

t7 

a 

201 

387 

317 

£155 

1T7 

£4 


-5 

-a 

■*« 

+ “ nvk 

— 592 

+10 345 

46 369 

- £150 

200 

SS 

518 


*73 239% 
443 346 


38 342 BPfysu 
Porvter, 
1.1 ♦ Schema 


■« 


Toyo Tsl 5 Bk Y_ 

Wesipac AS- 

Ywuda Tit Bk Y— 


Hobs 

■AHed-Lyons- 

Anneueee-Busch S- 

■Ba»-Th 

■BodiKrigton—. 
Bulm® (HP)- 

■Bum Si that-R 

Bunonwood-- 

■Devemsh (JAl _ r 

4%pcCvP1- 

■FBdndgrPope A_r 

Fomas AS-1 

■J Fuler. ST 4_ 

■ Grand M el-1 

5 95oc Cv PI- 

■Greene King-M 

■Hrgtuano-r 

Hite (J> - - 

■Jnvergordon_ 

KnriY_ 

MacaPan-Gferu _ 

Macdon Martin A__ 

Mans&eU- 

Marston Thomp- 

Matinew dark- 

Werrydowa_h 

■Uartand-#M 

Paramount_ 

BScort & New—q 
Seagram S_ 


+% 

£5% 

£0% 

134% +1% 153% 

a A *4 “I 

123 +2 118 

330 46 870 


£8 


204 3.782 
£5% 20.132 
£3 3498 
249 3487 
297 3487 
251 5411 
£130 774 
147 1475 
£3% 13455 
£4% 1«47# 
402 1,841 
£5 18.881 
£3 8485 
115 ZJDB4 
£3% 7487 
332 2498 
121 1429 
309 3448 



PTE Ooaflex 

* BSks & Everart_ 

55 12.1 hfMH 
53 55 European Cotom— 

61 114 BEvoda- 
09 5.4 7pRdPt 

6.4 Halsiead (J>-1 


EM 

248 

199 

624 

58 


1Z7 

81 

7.10 

50 


83 

50 

648 

50 


152 

81 

144.4 

52 


■208 

103 

1.138 

74 


IN 

73 

170 

69 


*383 

208 

620 

X7 

"2 

200 

178 

«U 

30 


30 

20 

262 

30 

__ 

195 

111 

2X1 

40 


14 

9 

101 

— 


161 

68 

907 

65 

_ 

7 

£ 

683 

— 

_ 

142 

103 

5X0 

20 


422 

282 

67.7 

19 

__ 

34 

18 

220 

14 

+ l 2 

271 

35% 

368 

— 


39 

29 

703 

— 


*3 

25 

1.73 

— 

__ 

31 

19 

4.75 

— 

___ 

123 

69 

11.1 

84 


210 

145 

1463 

64 

_ 

115 

101 

559 

50 


57 

15 

162 

105 

__ 

‘49 

21 

508 

— 

-a 

2N 

156 

7320 

20 

_ 

291 

175 

142.1 

4.1 

- l 2 

5% 

3% 

208 

— 

♦2 

14S 

101 

3098 

4.1 

-2 

£94% 

£88% 

3868 

10 

+2 

•635 

381 

vane 

39 

_ 

660 

565 

1163 

57 

_ 

18% 

4% 

125 

4 

_ 

210 

168 

162 

1.4 


657 

715 

0360 

— 


63 

32 

161 

— 

- l 2 

44 

35% 

21.7 

65 


147 

08 

808 

14 

_ 

9 

6 

244 

— 

-2 

398 

151 

970 

164 

_ 

453 

365 

430 

40 

_ 

183 

133 

IU 

40 

__ 

81 

49 

290 

— 

_ 

289 

234 

260 

44 

_ 

13 

7 

209 

— 


182 

134 

X42S 

15 

_ 

235 

IN 

1X1 

35 

+1 

298 

234 

8120 

XJ 

_ 

*3 

31 

208 

34 

+1 

172 

98 

365 

7.7 

_ 

12 

1% 

165 

— 

_ 

*825 

556 

664 

16 

_ 

283 

132 

140 

34 

4-1 

157 

98 

668 

38 

_ 

337 

270 

664 

24 

-1 

27 

19% 

162 

14 

— 

•n 

7% 

702 


+or 

1992 

Mkt 

Yld 


Ntfl 

km CapEm 

Gr-s 

+7 a 

£58% ! 

£39% 

2022 

44 

-6 

228 

174 

45X4 

30 


*31% 

8 

205 

142 


n 

£76% 

4089 

03 

+3 

734 

596 

XM1 

40 

41 

■260 

208 

28X1 

54 


120 

99 

20*8 

38 

+1 i j £106% ! 

£93% 

6155 

50 

_ 

158 

115 

850 

7.7 

-1 

■294 

214 

54X2 

17 

_ 

95 

58 

340 

50 

-1 

90 

70 

274 

111 


« 

25 

622 

— 

_ 

179 

122 

4X7 

64 


•4 

1 

1.77 


-7 

818 

485 

1080 

37 

+£ 

KB 

142 

2110 

01 


128 

7G 

611 

SO 

~+i 

211 

186 

137.1 

57 

-20 

2199 

1557 

8668 

10 


P/E 

• 

MOW 

« Aroakctric ANV_ 

94 Aden_ 

19 ASEABSKi_ 

74 BBICC- 


91 fitehKknar_ 

131 ■Pokes N/V. 

143 GSM 

225 BHadanl 

i-HadWgh bids,_t 

Uafena_ 


98% _ 125% 

72 _ 90 

138 — 188 

HI _ 184 


16 

82 

94 

57 
372 
10 % 

3 
51 
302 
76 
39 
83 
- 41 
79 

58 
91 

127 


741 

6.75 

248 

824 

142 

774 

158 

7.11 

1424 

7.17 

2.16 

3813 

13U 

JZJ 

14J 

049 

144 

344 

524 

921 

<64 


HOTELS & LEISURE - Cont 

+ar 1982 

Price - Mob km Capon 
55 — 

198 — 


WE 

4 Baldwin. 


Motet 


149 2394 


+ct 


Pitt 

40 

19 

£35% 


Cap Rn 10% pc_ 

99 Beaks Humer_.rg 

145 ■Demi & Ram_ 


1992 MU 

— Mgh lew Cep£m 

— 41 30 240 

— Z2 12 441 

+% £37% £26% 9944 

-6 ISO 286 8524 


99% _ 121 


90 178.1 


44 114 For O*o light sat ELBCTHOTY 


- Dale— 
* KteJta. 


- BectrakuSSHr- 
* ■Emets_ 


84 Ericsson (LM15Kr_ 


51 Jones Sboud- 


14 8 4LPAInds. 


164 iMenvtor-Swam-1 418 — 


- - Nokia P? 


- fW%nHn5%pe— 

3.4 Pifco_ 

144 A_ 

- SdiofcB-- 

- SenyY_ 

♦ TDK Y_— 



- - Thorpe (FW) 



84 Wsm, 

90 Wholesale Rig_ 


94 ELECTRICITY 

122 

Notes 

~ VChina Light HX1_ 
Kzsteni_q 


2*5 -*5 *292 

23* 

24.1 

50 

5% _ 20 

5% 

503 

— 

8%d - 8% 

6% 

US 

21 

185a- - *220 

5CTWOTY 

>42 

320 

40 

10% - 14% 

7 

250 

— 

73 - 18* 

73 

168 

120 

74 — IN 

72 

909 

62 

419 -1 308 

400 

61X7 

43 

178 _ m 

148 

708 

40 

40d — 48 

36 

208 

60 

51% -% N 

51% 

080 

50 

£22 +M £27 £19% 

firan 

57 

13% — 25% 

13 

140 

69 

38 _ 58 

25 

270 

219 

£12 +% £14* 

ES 

2048 

20 

230 _ 308 

239 

4033 

15 

45 — 97 

45 

105 

15 

245 -2 273 

190 

450 

44 

98 - 181 

83 

2967 

10 

12 - 21 

12 

X42 

42 

48 - 55 

46 

*01 

90 

290 _ 315 

280 

170 

67 

B4.» - 12% 

8% 

110 

— 

54 - 85 

51 

690 

* 

419 — 435 

305 

567 

20 

IBS +5 258 

170 

4087 

22 

£43% +% £48% 

E3*% 

6772 

09 

321 - SN 

321 

4041 

10 

131 -1 IN 

125 

343 

26 

719 —. 921 

579 

450 

52 

205 +1 254 

200 

980 

20 

£8 +% £11% 

£7% 

6481 

— 

£98 - £90 

£70 

9081 

64 

348 -2 363 

310 

161 

30 

320 -4 360 

290 

111 

32 

MO - 134 

100 

370 

67 

£16% - £18% 

£15% 

6109 

20 

£17 -A EWH ! 

£14% 

2035 

19 

* — tie 

90 

120 

29 

254 __ 287 

217 

6W9 

1.7 

288 _ 328 

250 

340 

67 

325 -I 357 

200 

120 

72 

11 - 13 

11 

10S 

— 

257 - 287 

245 

363 

66 


■Hompson tods_ 

« _ 55 

38 

2X5 

83 

6%b NetFI_ 

N -a 93 

67 

504 

10.5 

Hay (NJ- 

28 _ 41 

18 

429 

54 

Hewitt- 

U* _ IM 

IIS 

725 

24 

Hffl&SmMi_n 

119 _ 1*7 

IN 

368 

62 


8r -1 ■■ 

3 

408 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 4fip/minute at all other times. To Obtain a free Unit Trust Code Booklet ring (071) 925-2126. 
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- UXPirf ft Fired ItiFd J 

- UK fault, Fiod. 

- Property Fend .. .. 

EaelmridttiOraiFd. 
EkiBdev F aid_ 

071-2784488 Bam Amcrttan Fd. 

Oriental OMtFued . 
Jaeancre Fend- . - ■ 
with Profits. _ -. 

BrMriAVMLdtFd— 

PratiOdiSecan.-.. . 
PenkaaBlutDtta.— 


- Special SltnaUwt_(019.9 

- OK Growth- 2050 

- World GrcmU_1105.0 
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- Managed._97.7 

- Property__ 980 

- Eqtilj. -. 133.4 

- IniMKtaMl_940 

- Fixed taumt.__ 1560 

Dapecu-.,- 143.4 

- L»i*am l A" Plan_1090 

- Langhaui ton Bari-. 6290 

- LtttfHWbgluMri—. 163.9 
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tomUKPrri ftFadtt.. 

Pen UK Entity. 

Pan tommy.. -- 
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1670 

141.7 

tfA 
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103J 
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1110 
1272 
U92 
72 00 
IDS b 
109 2 

177.4 

157.4 
114 0 
1012 
1240 
1284 

120.7 
1028 
1270 
114.2 

121.7 
1200 
7700 


1682 

190.6 

1760 

1490 

1202 

1127 

>108 

130.5 
121ft 
110 9 
1364 
116 9 
133.9 

ft 

1U2 

1158 

ia. h 

165.7 
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106.6 
1206 
126 8 
1071 
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104.0 
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1282 
1267 
8100 
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H£0 


+000 


-000 

-100 

+0.10, 
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-140 

+300 

+300 

+080 

•018 
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-050 

•090. 
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-010 

-100 

-0.70 

-Lao 
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♦340 

+2.001 

-030 


entires Vink-PRa 
CMas Managed... 

OrticeiEntity .. .... 
nareemtrffcure-Tw— 

FmCM Mu Pfe9m-fw_ 
Fnecun Managed- 
Freeftom EnalQ . 

GBS Llahid Life 

Managed Milil. 

Do Acoim .. 

Eqnhylnuii.. 

M. Arrant ... - - 

Fired Urtarffl Acc. 

IntBimiuai Acc.. .. 

Htn Amo nan ao.— 

Padflc Act. . 

European Act. 

Property Arc . 

Indm—Linked Acc. 

Oeoash <tam . - 

BNE Pmlkay llremgyrernf Ud 


|666 B 
138 B 
1290 
148 4 
1518 
UL8 
0104 
89.4 
850 
—■lid 
333J 
4505 
4916 
66*6 
464 5 
406ft 
155.6 
1848 
812 
213 J 
167ft 
255 1 


6840 

1*61 

1361 

I1T7 

1160 

941 

898 

3SU 
474 2 
5175 
699 6 
488.9 
4380 
163.8 
1945 
855 

R1 

2686 


PM Managed Initial 3*09 411.5 

Pens. MaaagrdAcc..... Slftft 
tom. Equity tottial. 560 6 W01J 

Pens. Eqtity Acc._17*07 779.71 

Hearts of Oak Insurance Group 

Hearts of Oik House. 9 Prioress Ad Wot, 

Leicester LEI bTH I 

MBS Uf» naris 
Property. . 

Managed .. 

TuExrenp*. 

HONMIUd ...... 

Nnatonperty Series 2 

Now Earaaran. 

NMGiit Eagro. 

A A Fund..-.- 

LAN HAS Ufa Finds 

ass**— 

talernsttaaai. 


+01 

+L3 

+0.9 


•Ol 
HU 
+0 8 
•60 
•69 
•02 


•Oft 

■07 

+2* 

•9.8 


- Eagle Star lasur^Uldlni Assnr. 

- p Maty Am. Lakdre FO _ .071-9291111 

- Eatdc/HId. Utiti-1213JO 2210! -2001 4 Jq 


.... IPc wsf— Ftaxtt 
property Pension -• 
PntiO* Managed . 

PP Managed. . 
AppMxsagid 


580 

60.9 

246.4 

26L4 

1227 

1380 

993 

1055 

988 

1050 

1030 

1095 

isa 

189.7 

189.7 

140-b 

149.4 

52.4 

55ft 

468 

49.7 

641 

68.0 

585 

60.4 

<882 

1921 

1259 

1304 

608 
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_ Nlh American Accan 

_ PmpenyAttM_ 

- J£jJta»OpwAtttan.. 


Do Mtum _ 

“ Eaenpt C4S8 Rttl.'....*.. 

. Do *ccam__ . 

Eaem^y Rut-.. .. 
_ 06 Accom- . 

_ Ea ugdE aiqlnh.-. 
: 

I Eremn Flud W .I... 
_ Da Aceatn . 

_ E> IndeeLntGlh.. 

_ Da. Acorn.. 

_ Eatmptlntf.tahiil.. 

_ Oa. Aeon. _ 

_ Earng* Mngd lelv - . 

Da Accan. 

_ EaamptN Aretr. Ink... 

_ Da Accan . 

_ Eaemat Prop. Ml. 

_ Do Accaoi__ 

Sp DewtitlnU. 

Do Atnm. 

IndreFandkM. 

in Do.Acon. 

“ ApgieBlreGiswttim_ . 
. Da. Accan. . 


122 7 
1700 
26! B 
8007 
152.5 
2134 

490.7 

1562 

3773 
582 7 

174.7 
303 2 
118 B 


2156 
2945 
482 b 

8209 


129 2 

179.1 
275 6 
843 9 
160 6 
224 7 
516 6 
1645 

397.2 
613 4 
183.9 
3345 
1251 


174 7 
2Z70 
31D.” 
5080 
8642 


*01 
•4.2 
+0.6 
+35 
-10 
-07 
+47 
♦59 
+3 4 
+0.1 
•04 


33pfnun *1*11 otter Ultra, im VAT 


Z Menuni Ufe Assurance Co Ltd 

- 13 King Will lan St. Lenao* EC4R9AS 

- Penfoilo. - . 460.7 638 

- Huirjltonii . . 

I BrttS^fceOHP. i. 

- UKlaeame. 


1344 9 1415 7 
14} 1 152ft 


182.9 

1910 

241 D 
4678 
7665 
1301 
1B2.1 
17B4 
jw t 
577 5 
946 1 
170ft 
2150 
2770 

m 

3283 
101 0 
Ul 1 
1311 
148.7 


192 6 
201* 
253 7 
*92.5 
BOb 9 
137.0 

191.7 
187ft 
£760 
607 9 
9959 

179.8 
226 6 
£91.9 
478.4 
237.7 
3456 
106 4 
127 5 
1380 
1566 


- UK Smaller Cos . 

- American. 

- Jaeamac . 

Pacific Basin. _ 

0737 370370 


•01 

*03 

+74 

+120 

•0.2 

•OJ 

+4.0 

*49 

-0£ 

HU 

-06 

-LO 

•2.6 

+3.9 

<62 

•86 

•4.4 

•5ft 

•0.1 

+02 


+1 0 
+1 1 
+1 D 
+1.3 
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_ Btog Social ft Dep 


42.6 
5* 0 
615 

53.9 
388 
39.1 
512 
270 
59 B 
48 5 

65.9 
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71 1 


44ft 

968 

64.7 

56.7 
408 
410 
53ft 
286 
62ft 
51 G 
690 
74 7 

74.7 


lam LUkMSs Fun* 
Deposit Freid .. 
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Prope rty Fatal 

Find liqyrcsi Find 
MnuauiSatFwid 
Draoitt Find.. 
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669 
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70.7 

+1 1 

ftb* 

694 

+0 1 
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74.7 

-OJ 

79 4 



4J 5 

98 4 

HI 9 


65 1 

+10 

85 1 


♦0 I 

838 882 

*0 2 

648 

9£ 0 

73 4 
4bS 

-C J 

1009 £ 10624 

•as 

2146 2 2311 8 

• 16 1 

1546 






sooi 

526 5 

+08 




3125 

32*0 

oO 1 


- Norwich Union Life Insurance Soc. 


- Midland Ute United 


- Norwich Hm. Coromertlal Rd SouUumgton0703 229929 PaciFicFa 


Surrey Street, NonrUi RR1J W 
UtittudLlfe 
WU Prof Its Fn 
Managed F*.. 

UK Ord Share Fd 
ynunuuwkii Fd. 

Edrogeor Fa 
Nona American Fd 


- Adnata mu Fd-.. 

- Balanced Fd.. . . 

- DefcvslreFa . 

- Sean Fd.. 

- UK Equity Fd . .. 

- uiuruttoral Fd ... 

- Mgacy Merttt Fft. 

- Filed tourist Fd-.... 

- Pest Adteruicua.. 
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- PemSean 

- PemUKEVbj. 

- Pent Inununonal 

- Pm Meaey Marin.. J 

- Pens Find fanai 


48.5 
,601 
65 7 
'67.8 
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68.0 
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111.9 
113 9 
1082 
119.0 
998 
1080 
11*0 


510 
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69.2 
706 
73.7 
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71ft 
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100.9 
113 9' 
1200 . 


iflj 

*06 

•OJ 


•01 

♦04 

+02 

•Oft 


Progtrty Fd.......... 

Find kit Fd. 

InU Bead Fd . . 
ir**] 1 Fd . 
Utithcd torn lens 
With Profile Fd . 
Managed Fd. . 
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Inuraai'total Fd. 

EnroaaaaFd . 
Norm Ametican Fd 
Pacific FO 
Property Fd 
Fired Ins Fd 
toll Band Fd 
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Ltocrty Ute Assurance Ca Ltd 
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"««** .- - 37 85 39 85 

tauRy.... 34 77 36 61 
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SaedtiSlU.. .. ... 3353 3500 
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Fixed Yield.Mfcfl 34 41 

toderedLtoMStcs. . 1538 16 7£ 
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NEL BrttBtuta Assce CD Ltd 
Ml Its* Court DorMng, 

Cab'iUl Growto 111_ 

Managed kconre_107 9 

CapGwtaSarS. . Ii0i0 

UnraipcaraSerB.. (112.4 

■HurHMtgtd 
PAM GtiUI GnJrtti Fd 
081-4408210 PAM Growth Fund 

UtitMtiatontaw ... 

Managed Bldg See . [108 7 

Depot*...1130.9 

Unused Partfalto r ' 

Barings Magd Ut 928 
Fidelity Magd Ufe..... 90.7 
Gannon Mngd Ufe... BB6 
HflklmaiMngd Ule 966 
uraUMHIMl*.... 95.4 
Podetati Mngd Life .11*6 
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Exeur Hugo IT life 1984 


Pmtaarertm- 4 Utit®atad IMart. 



emigd Fan*. 
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Property Faad_. 
Fired Interest Fond 
txtii-Latid 5K Fefld. 
Destosil Fend 
NtrewiCh Units Jti 15 
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CR SS 

mm 

13S ss 

\£‘£ iMTi 

S§5 
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+4D9 
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2607 
418 B 
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1690 
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3018 
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•087 
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•0 37 
•210 
+1 65 
•0 03 
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•0 05 
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♦160 
♦135 
•045 
♦351 
*2 45 
*0 03 
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•0 04 

+36 
♦4 4 
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+00 
•09 
-12 
+05 


•Prices as aiJul 14 

- jin [ uii m uct Plan 

WiSWta Find 1126 ’3 133 401 «004| - 

' toll Equity Fard. 8557 90.071 +1501 

- Mil Bond Find .. . I US 63 124871 +1701 - 

- Norwich Union Pensions M augur art Ltd 

Z SnreyStittL NoofiCh NR1 3NG 0603683335 

ts—r Patfid rrailnm 

I BaureaMraradFd . (JM 13 310 541 -3rel I 
_ Growth Managed Fd 199 43 101 07] -134 - 

_ SemtaH Managed Fd...Il01.93 103.261 -Oftjl - 
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FT MANAGED FUNDS SERVICE 


rar-™.. TIMES WEDNES DAY JU.-V B 

^^-Karr«i a: 36p/minuta choap r*te 

I Current Unit Trust prices are avail^e on ^ W'J®- ^ Code Booklet rmfi (071) 925-2128. 

and 48p/mlniite at all otoGf times. To obtain a free unn ru^ -- 
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Gran 


ST* 


ft *-• 


JfWd 

Gran 


ft ft 4 -' r 


YltU 

Em 


!& 
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Pearl Asamu (Unit Funds) Ltd 

J^WMpHrtwQtfmPETkFY . 0733 
Progeny Din. igtohi 
P ramm te. icmu 
Cavity iGroui... 

MojugrttGrow 
Progeny Acc. ik*u 
E quteiHeU . 

M wunMi m M 


LM J 
257 4 
823 7 
587 8 
123 3 
1426 
•39.4 
1814 
46.2 
1ME 

j*ib 

140 4 
1155 
1201 


637.3 
216 2 
198.2 
IZ79 
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103 9 
LQ8.1 


CmiMd Moused 
Inarnuoul (fltu ... 

(Hit A FJmJlpurat 
Morey Fund 

MI.ea FundiC+si.. 

Mlied Find Uw). ____ _ 

Prari ftBBna Walt Unhid Pm) Lid 
Rat Wen (Safe 1)..,. 

Rrt Man'Serbs 2) 

RetCart . 

Pm hum FjlC+p) 

Pm Mixed FdUczl 
Pan SUqFdiCHl 
PmSUgFdUccJ 


F« Pioneer Muliul tee Swtu Phwter 
Premium LUe Assn ranee Co Ltd 


142 5 
2715 
864 Z 
618 7 
1298 
2026 
94 1 
19L0 
1013 
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I'M J 

147 8 
121 6 
126 5 
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2276 
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134 7 
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109 4 
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-09 
-1 1 
-OB 
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-15 
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Provident Mutual Lite Asm. Assil - Contd. 
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Managed Ort. 

Managed Ibil. .. . 
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Ediillf lall. .. 

Pro lie! Lid Gilt Ord... 
PHhdUdomiDiL 
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3Z47 
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4936 
107 1 
1423 
W.J 
207 5 
oaoo 
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213 3 
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Prudential Assurance Co 
Holboni Bars. London EC1N 2JJH 
Prahnd . 

Managed Jol 8 . 1253 3 


Scottish ArnicaU* 

L50 St Vinead 5t. G Iwew 
Lift roan (F list Scries 
Hm»M ■ . 322.8 

Eoallf - 4105 

Progaly 226 0 

Irarrfuiunal . . 238 a 

JjiukCW.7L7 

Asia Pacific. ■ ... 100.4 

Lumped* .. 940 

diwritaa . Ss? 

Flxrt Interest. 2496 
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Managed . . 844 
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245 7 
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Ml 
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MJ 
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Eeraewn - ... 

Prudential Conwrate ftnslon Funds fGSSL *. 
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CM 
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Managed 
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1310 
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48.0 
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244 0 
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2360 
27L0 
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140 0 
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1360 
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42.0 
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45 0 
310 0 
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*1.9 
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- Managed Jul 14 

- Cash Jul 14 . - . ■ 

Prudential 
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224 0 
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13*0 
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1710 

no 

37 0 

390 
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17*0 

•20 

67 0 

92.0 

•10 

53 0 

56.0 
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2390 
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2590 

- 


Managed 
Praoctii 
Usually 

Professional Life Assurance Co Ltd (zi 
SLandia Hw. Panlvd Tot. SdidJunedaii 0703 £72323 
—. ' 1135 
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- Pen UK Ea Jul 22. 

- Eras lull Jul 22.... . .. 

- Pne Global Enn Jel 22- 
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“ Pent lnde« Lk Jul 22. 
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U8205 187 91 
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£23 41 26 63 

{14 10 14 31 
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£77 48 78 46 

.O09E2 »9J22! 

*4“ 6 459.91 

28)9 29581 


17L3 
301.2 
183 9 
444 
24L1 
144 4 
89.6 
L8S7 
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986 
B0 7 
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45 l 
111 9 

1034 

■no 
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18«2 
324 7 
197 8 
944 
254 5 

205 J 

944 

145 5 

1018 
105 4 
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100 2 
117 6 
108 4 
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•4.1 
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•0 1 
-11 


-10 
-1 4 
-04 
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*1 7 
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LLutapcd ilol'J 
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FhM Irim-JUXI 
OlhURlLl 
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713 
486 
!9ZB 
!95 9 
112.2 
100 7 
1037 

1532 

187 4 

332.6 
215 6 
406 4 
149 4 

280 3 

166.6 
J1Z7 
20L1 
377.4 
153 0 
287 2 


334 0 
432.2 
2374 
304.0 
753 
106 J 
990 
102 4 
315 4 

166-5 

2212 

942 
425 
993 
43 6 
75 J 
10)8 
97 7 
I0L0 
1191 
106 0 
1092 

171.8 
147 8 
3712 
228.0 
4278 
1978 
2951 
175 4 
3291 
21L7 
34J 5 
1611 
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UftFi 
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*2.4 
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H)4 
tO ll 


♦1J 

*05 

+11 

+13 

+23 


+£fl 

+12 
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+31 

♦58, 

•0.2 

♦04 


; Scottish Eqaltahie Uft Assce. Soe. 


BZWiM Managed . 
FWmiu Managed . 
Kill Samuel Managed 
~rjifr—1 " Mm lira. 
POFM Maoaged . 
ScBeoder M.inagtd 
PmleMkmal M uuged. 
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Fired Inwett . 
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ULEoufti 
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EumM Mn 
InitrnailouaJ inoo 
Japanmelrrin 
Saotti Ea« At Ij Index. 
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US index . 

Property 
Sterling DewniL 
Betmitan Annuity 
ffeci'nmwii Ann Cain 


- Prudential Individual Life Funds 
1 StCBtal SL UndH W1P 2AP 
Serfs I Lift ~ 


28 St Aadm 5d. EdWsem 

HUM . .. .1182-2 

UK End IT 

Inttraattonal ............. 

Anaertcau . 

Ei ana n.. 

JIBU . . 

Pacific 
TfCimugr - 

Field Interest.. 

Indeed* linked 
FcrrM BoudlCunemy. 

Casil. 

Euilcal . . 

Ei rmai Bond. 

Pun Mixed 


404 
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118 5 
114 8 
U1 5 
120 I 
111 4 
857 
153 3 
126 3 
742 
1274 
112.7 
873 
86 1 
61 5 
1082 
120 0 
1117 
104 0 
13L4 


1115 0 

Prallfic Life & Pensions Ltd 


Managed . 

EgMty 

Flaw fnterert . . 
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Ca*. 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 38p/mmute cheap rate 
and 48p/minule at all other times. To obtain a free Unit Trust Code Booklet ring (07 T) 925-2126. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


FINANCIAL FUTURES AND OPTIONS 


Greenspan fails to boost dollar 


THE DOLLAR extended its they will be keen to underpin Bundesbank will put up its 
rally against the D-Mark at the the dollar for now.” Lombard rate when it next 

start of European trading yes- Yesterday's dollar downturn meets in August, 
terday but showed new signs was partly due to the market's A clear sign that the German 
of weakness by the close, disappointment with the testi- currency has not been seri- 
writes James Blitz. raony on the US economy ously weakened by the central 

The US currency continued given by Mr Alan Greenspan, bank intervention was the 
to derive strength from Mon- chairman of the Federal D-Mark’s gain against the 
day's concerted intervention Reserve. He said US GDP French franc yesterday. France 
by the Federal Reserve and would be in the area of 2.25 to has a trade surplus, while Ger- 
European central banks to 2.75 per cent in 1992, compared many has a trade deficit. The 
keep the dollar above its all* to a previous forecast of 1.75 to French also have an inflation 
time low. In the morning it 2.50 per cent. ra£e i percentage point below 

rose nearly two pfennigs to However. Mr Christian Germany's. But the D-Mark 


time low. In the morning it 2.50 per cent, 
rose nearly two pfennigs to However. Mr Christian 
peak at DM1.5020 as corporate Dunis, a currency analyst at 
demand for dollars intensified. Chemical Bank in London, said 
By lunchtime the rally had Mr Greenspan's upward rew¬ 


rote 2 percentage point below 
Germany's. But the D-Mark 
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Dunis, a currency analyst at still rose yesterday, ending at 
Chemical Bank in London, said FFr3.3780, against a previous 
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petered out and it retreated to sion of US growth estimates for 


close in London at DM1.4885. In 
Mew York the dollar finished a 
shade lower at DM1.4865. 

The dollar is underpinned by 
tbe market's belief that if the 
currency tests Its record low 
again, the central banks will 
intervene. Mr Angus Arm¬ 
strong. an economist at Mor¬ 
gan Grenfell in London, com¬ 
mented: “The reputations of 


1992 was unconvincing. “In 


close Qf FFKL3750. 

The D-Mark was also firm 
against sterling, which has 
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recent times we have seen the failed to track the dollar's rise LONDON (UFFE) 

Fed consistently over-optimis- in the last two days. The ' 

tic about the economy,” said pound managed to finish U | - ^ " m* -E 

Mr Dunis. “What the market unchanged at DM2.8425, but it sep 98-22 wS w-u 
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for a US economic recovery. 


was weak in spite of the Bank 


US TREASUIY BONDS 8% 


Tbe dollar's later weakness of Italy’s huge intervention on | siop, pm 32ns rf im°c. 


could also be put down to the its behalf the previous day. It 
continued strength of tbe dropped to a low of L761.20 
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nearly a dozen central banks D-Mark, with many operators against the D-Mark, but buiwwi wi*™ 1054 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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Cash rates softer 


FT LONDON INTERBANK FIXING 


til00 a m. Jtdy 21) 3 months us dollars 
bid >3 I offer 3i 


6 months US Dolton 


CASH RATES in the sterling 
money market were slightly 
softer yesterday, as dealers 
continued to digest tbe effects 
of Monday's concerted inter¬ 
vention by central banks to 
keep the dollar above its 
all-time low. 

Although the US currency’s 
rise helped to keep sterling 
above its own lows, the pound 
had a weak bias throughout 
the day. It closed unchanged 
on the day but left the markets 
in a bearish mood. 

In the morning, short-terra 
rates were boosted by a 


UK clearteg bank base landtag rata 
10 per cent 
from May 5, 1992 


medium-sized shortage of 
£750m from the Bank Of 
England, most of which was 
removed by dealers in early 
operations. Traders said there 
was now no expectation at all 
of a base rate cut, considering 
the Bank's decision to deal in 
Bands 3 and 4 last Friday at 
the old rates which had 
preceded their cut of two 
weeks ago. 

The speed at which the 
shortage was brought down 
reduced the offered rate for 
one-week money: it closed ft 
off at 10 per cent. The 
one-month rate was at loft per 
cent, down from 10$ per cent. 


Dealers said the Treasury's 
decision to reduce the gross 
interest paid on the First 
Option National Savings Bond 
also helped to soften rates 
because it had taken the 
pressure off building societies 
to raise their mortgage interest 
rates. Helped by this, 
three-month money ended 
down at 10& per cent offered 
from a previous close of 10ft 
per cent. 

All of this was offset by 
sterling’s poor performance. 
The 10ft rate was offered right 
out to one*year, and the 
virtually flat yield curve 
showed how bearish the 
market has become. 

The decision on National 
Savings had a bullish effect on 
short sterling futures in the 
morning, with the September 
contract opening at 89.75, up 5 
basis points from Its previous 
close. However, the 
front-month contract dropped 
to a day's low of 89.63 before 
closing only one basis point up 
at 89.76 on balance. 

The Bank of England's 
operations were light, with the 
Bank dealing at the established 
rates of 9ft per cent for Bands 
1 and 2, and 9U per cent for the 
repurchase agreement (repo). 

In early operations, the Bank 
purchased £550m in a repo for 
resale on August 10. In the 
afternoon, the forecast was 
revised to £900m and the Bank 
bought £35Qm In Band l. 


Th; (Wag raus an ihe irlttatbc nwin rauaW to to, *anat ouMtitwnh, of tft, Md and affmd rates tor UOm 
quoted to toe nwTtl br Hue rofererw t#H« * U. 00 a ib eadi morttog toy The testa are NAtorol WaunlrBttr 
Band. 8 om to Tukro. Deutsche Back. Baxue Hatonal dt Park and Morgan Guanotr Trofl. 


NEW YORK 


PrtTCfiM. - 

Beaks loan rare .. 

FeJ.rmds.. 

Fedfanttaimtsveoilaa. 


Frankfort.. 

Parti . ... . 

Zstdi. 

Anurfsn... 

Tokvo.. 

Milan.. 

Bmseb. _ 

0*1 In. 


MONEY RATES 

Treasury Bills arid Bonds 


One menth ... 
Twomoath ... 
6 Three ranra 
u SidncntC ... 
!& Ooejear . . 
I'i Twjmt ... 


- 338 Three fear.. - 

.. _ 3 24 Fire rear- 

.... 327 Seven - 

... . . 336 lOqror.....- 

- 352 30-jwr. - 

_ 4.27 .. 


Ovens igltt 

One 

Keen 

Two 

Muuths 

Three 

MmkJb 

six 

MoBtJa 

965-4 75 

9 70-9.80 

9.7IM80 

9.70-980 

4 70-9 ff) 


10‘1-10% 

WJrWJi 

10%-10% 

10%-10% 

Ath> 

&113 

sts. 



as 


4^-4% 


9 68-4.81 
10,1-ID'* 


10%-UPe 


10%-10% 


. —4 73 

.-578 

..6J6 

.6.88 

..766 


Lomtard 

harwtttoB 


LONDON MONEY RATES 

I___ I 7 am I ow I Three I . sI7 [ OnT 


Mertunh Offer . 91 iO>* lJJA JOJi 10% 

lirtertank Bid. 7 <?U Uh 10% 10% 10% 

Sterling CEh. - - 10,1 10% 10% 10% 

LM)l%>*yDe<K 10 10% 10% 10% 10% 10% 

Local Authority Bondi 

Dlwrown-MIciDenj. ■»% 9 ? * - " - 

Comoanv Deposits.... - - ", 

Finance Hwse Oepoiiu - - 10% 10A 10ji 10% 

TrMimSilfctBuyJ. .. - - 9!1 9ft 

Sank Bill*IBmi . *»% 0}) 9ft 

Fine Trade Bllli (But) - - - - ~ ~ 

Dollar COi. - - 525 33f> 337 360 

SDAUnited Dev Oiler. - - JA <>A 6% 6A 

SDR Linked Ocp.BW - - <«•> A5 

ECUUnkedOep Olio* " - 11% 11% 11% 11% 

E^J uSfcS DW Bid. 10il M log 103 

Treasurr Bilb (sell); one-montfi 9% oer cent, three months 9% err cm; si* months 9% per cent. 


Smews)) & III. 11.2B uc Referena rate lor period May 30.1992W June 30 1992. Scheme 
WAV' 10.030 a t Local Authority and Finance Howes seren days notice, when seven day* 
fined. Finance Houses Base Rate 10% Iron July 1.1992- Bank Deposit Rates lor sums it town 


months 8% per cent nine-twelve months 8% pe 
1992 . Deposits withdrawn for cash 5 per cent 


Estimated rotarne total Calls 2274 Puts 2415 
Prevkut day's upen InL Calh 32137 Puts 50826 


CHICAGO 

LLS. TREASORT MM (Ol) 8% 

HW^IW 32^1 «t 100% _ 

. dose hST Low Prev. 

Sto 102-13 182-19 102-87 182-13 

Oft 101-06 101-11 101-02 101-06 

Uto 100-01 100-06 99-31 10001 

Jw 90-29 9901 9B-25 99-09 

Sto 97-28 97-28 97-25 98-28 

Dec 9b-30 96-30 96-29 97-09 

Alar Wb-02 - - 9601 

J» 954)9 - - 95-08 

S* 94-19 94-26 944)9 94-18 

Dec 94-00 94-06 93-22 94-31 

ILS. TREASURY BILLS (UOM 

Mw Btonfa ef 1W% _ 

Ckne HUl Lon Pra. 
Sto 96.83 96.M 96.fffl 

Dee 96.68 %61 96.33 96.62 

Mar 9650 9651 96.47 9653 

Jot 96.23 9U3 9641 9634 


britbh pound awn 

amt _ 

□ose lOtoi [on Pm. 
Sep 1.8890 lion 15746 L8862 

Dec LB584 L8630 L8450 1.8552 

Mar L8312 LB370 L8190 LB274 


_ SWISS FSA1C awn 

- SFr 125,1081 perm _ 

—a— - „ One IM lm Prev. 

Pm. Sep 0.7483 0.7616 17412 0.7503 

97.70 Dec 07386 0.7430 0.7315 0.7404 

Mar 0.7302 0.7330 0.7230 0.7318 


Estimated votam total. Cads 8371 Pm U759 
Previous day's eaen In. Calls 94101 Puts 87815 


JAPANESE YEN OHIO 
nJL5n S per V108 

Q5e HljE C55 Pm. 
Sep 0.797L 0.7984 0.7934 0J963 

Sc 0.7959 a 796® 0.79M 0. 7951 

Mar 0.7958 0.7962 0.7962 0.7W 


oarrscHE msc mw 

mvsjm S per DM 

BS RjS CSf Prev. 
See 0.6653 0.6676 065®l 0.6641 

Dec 16552 0.6570 5.6494 0.6337 

Mar 0.6460 0.6475 06407 0.6445 

Jire ... 0.6362 


THREE-MONTH EURODOLLAR (DM 

Urn peirt of IMtt __ 

Ckne 5® Low PievT 
Sep 9653 9fS 96.49 9653 

Dec 96.07 9651 96.03 96.09 

Mar 9b 03 96 04 93.98 9605 

Jon 95-71 96.06 9555 95.72 

S™ 95J4 95J6 9528 9534 

Dec 94.74 94.76 94 69 94.75 

Mar 9457 9459 9452 9458 

Jun 94 JB 9419 94J1 9439 

STANBARO & POORS 580 INDEX 

SSM tones toda _ 

Doe High low Prev. 

Sep 413.15 415.10 413.05 413.95 

Dec 413.60 415.40 413.45 41435 

M» 41430 416.05 41410 41555 

Jut 414.90 41685 414.90 415^5 


Money Market 
Bank Accounts 

CTOB un W WCr 


r—KntnilMI 

7 22i S 

£SOO «X»* m»«t Mart*e Hair* a «"*»*! 

Gartoure Homy MauayOTHil Ltd 

16-10 Hocuntax Si Lopjan £C3R 800 . iJ5 

KCAUO.0QO4' - W-O * flWlTO 


atb a* n b u\nh Tatitfd rhftmii Acxomit Hilita BWb Sac Asset Reww 


AJtken Hum Bank pie 

ea g> 

Allied Trust Bank Ltd 

or. im CiMniffl. I nrtrei EC 

TOMNAto£OU*g. 10 A 
OMMAIttOOl-tJ. . .110 03 


in sari 73 0I & IS«*H9W I *HS il» " Ou- 
£ niS! te UtLOGO-Cja 999 IS36 6-»l <!« Oir 

u, 6371 auzai «nx .. 6u8 920j D. r 

lie £H«o3d*ivr- >9 70 7 2*1 lOlfti Otr 

onasteii) 

o 6jn| B77[ our Hods* Sank LM 

s V| II ss -MW” *06. 

2 zst&t™ 0 * n8£- , .06i n i9| ore 

1st 1003 SS Hwnhmlyda Ftaantc Gram 

ii? wsta wr 

^*^■111, Leopold Joseph A SoaHJmJted 

'wSnw SOCrcduP 1 Stmt, London EE2V 7EA 0715882323 


_I12.6H sill LZ.M64TSTIR [^3006. - iuuu Ian i iiraii utr 

An * TfaB Leopold Joseph & SaafUmittd 

0715882323 

hMta(JwaaClMe«An«t t-^o!^5o.C»0 T?3a "j23| 90*1 «/ 

KShcwSr - 325 1*4 WU! uohooietoi.. 1975. rjizal Hill tor 

{frSS£fl-a :; “-ia £ii aiz SSI Kle*ewwt Benua Ltd 

850 “is 32 UBhaUtor«w*W.IptowNWS2BT 07126/1986 

mootHSWgS-.: oro £« fa s» «i.CA J2.SKW a937j|gublilDau, 

uoomw 9 ,,,, ^."Li3S a w paoI «£ Lloyds Bank - IovtsTrnHrt Account 

VBltaae.B 5 Bff-~.-Sa tsl 53I5K 

Bank et Scoaand 

38TkrtadmdeSLEC2P2EK ,071401(^46 Wdtawt 8»* |HC 

MlQB*ctt50IMW9nt|a.M 6«J 221 55 POB«2.SwrtWd. , 07*2529394 

£29.000*. - . Ja« 6691 9JW MU Co*m*c£3080* . 8 10 6071 8.29|6-*M 

Barclays Select cio.ooo-. . . a u 629 uo mh 

®BL- m ?“£SS 

UO°SSm*?999:“SoO S:™ ? 00?S; S&A-19M -I 9 301**;, 

MlSoS 6 *^.: Sra 7 jji toItSS HatWest Crown Beurre Account 

7 03|°??i a |M8 

^.ooo-ea«.999. 7W 5B1 4re p raTljld ,| Btonk puc 

£25.000*-ia» 6191 6511 tor iimm 


im sd & 

619) 6511 qir 


P0Bwz2.9wrfleU. , 0747524394 

CkScmtA sESOBO* . 9M 6071 8.25 WW 

ilO.OOO-. .. . 8 3* 629 BJO WH5 

mood*.882 661 900A-WU, 

£50.0 00*..4A» 7 15 9 75 fc-Ahk 

rraL.._19 so -I 950 Tv** 

HatWest Crown lleurre Account 
41 (aUUnrf: LoedM, £C2P 28P ,0900200400 

£25.000*04Uove—39376 7 03 9 7l[3-ila 

8HRR8TV13H 5 tsl ?al332 


PnrrlHdal Bank PtJC 

SOAStPCvftt AttriocMBi OwtoUre ,061-9289011 
HJ CJl ItLOOOrTTlfl 25 6.191 8 371 Mib 


PWLABELPHIA SE £/S OPTIONS 

SIAM (cods per Ol 


Pievhw day's open M; Cdls 
Pmtoas day's whsne Calls 5 


Calls 

i Oct 

I 8.65 

6.72 
i 5.06 

3.74 
I 2.72 

! L98 

137 
L&38 Pbb 4 
SO Puts 31,! 


Dee Ang 

8.S& £3 

7.0B 0.66 

535 131 

431 228 

3.30 3.72 

254 554 

L89 758 

«■ (All eareeacJes) 
(All cnrreadei) 


Royal Bank af Scotland pic Premium Ate 
4291. Andrew Sc EdMwgk CH2 2VE. . 031-239 565t 


~~ 16-22 Western Rd. Rorefort HU13LB 0800 292101 
37 BwktSLRWQniia.. 8 50 t, 38 BarTitiir 
rESSAFtadlVere.. BOB - 92S VU 

2™. TESSA VreWsK .. ..19 34 - 9 75l MIU 


Sterling Bank & Trast Ltd 


7 It 10 YEAI11% mmNAL FRENCH BOND MATEF) FUTURES 



Open 

Seu. price 

Change 

Hlgb 

Septatar 

105-84 

105.92 

40.18 

105.96 

December 

106.16 

106324 

40.18 

10632 

Mar 

10636 

106.64 

40.18 

10636 


Estlnuiid wleeie 123,204 Pre*. day Toul Open Itowest 192,612 
TWEE-MONTH WH08 FVTURE5 PIATTF) (Peris totatatot nTtired ratri 
September 89.7B 09.80 40.10 89.8L 

December 89.99 90.02 +0.L2 . 90.00 

Man* 9033 9033 4009 9034 

June 9054 9058 4<L09 9058 

Estimated volume 25,412 Pm. day Total Oped Interest 60,920 

CA&48 FUTURES OlATOTMetmi 

July 17860 17780 4L0 17920 

Augest 17905 17935 H.0 18065 

Sesureber 18105 18085 +L0 1817.0 

Estimated vtouae 14,989 Pm. day Total Open Merest 26,237 


September 102.74 10268 -0.16 10288 

DecsBbv ip? up in? pc -0.16 10Z50 

Eitlfluiaf wAsme 81644 Pm. day Total Open Merest 12918 

OPTION OH LONG-TERM FRENCH IONS (HAUF) 


For* Bnckawe B«* PLCn* DmH« e BaA PLC wt*iu.«wi .- 

- Brawn Shipley & Co LM_ Royal Bank of Scotland pic Premium Ate 

Fn^towiLlMduKlmdMEO^ 0n-6K9^ 42StAoSmrS«,Ettfitarg*Df22YE. ,031-2205650 

HKA-1830 638j 871 Are -nnooo* 19 00 b 7Sl 9 Til tor 

_ ArrfDwwdA*-«50 63t)\ ft711 tor H'S^«».9it.. 6 ill R39 ^ 

Caledonian Bank Pic ' go,two-tat,w. laoo *oo bj* &, 

n_ 8ItAadwwfame.EdMwobElg2PP,0318068238 «JXX>-£9999, .17.23 5«l 7*51 tor 

2j| 3J1 S'Alim Ltd"^ 3 ^ ■ Xm * Saw & Prouw/ltolKrt Fieminu 

j-« « ^& l ^e^9oj iagurn w %wse 

5.45 7 57 i«wSr Kk oSl S TESSAF.*bI 1 Year- last - 9 25 HU 

2M 932 ^ Jlg| *» TESSAVreUBta. .. ..J9 34 -I 9 751 Mu 

Chartevtmnse Bank Limited ' Sterinw Bank & Tract Ltd 

UL69 12.91 1 PmeracflerHoir,tC4M7TW. 071-2484000 AHinrUp.6AtteySL l RMHngRG13BA 0734 59254) 

£2300-£J9.9g9_._ a.» 65b 9J! cm mtoCSM»TT:^10 00^ 7 501 10.251b-MUi 

Caj.cajO-M9.W7__ 9.00 6.73 9JB MU 

«0.000-£V9.wr.. . 925 694 9 65 HU Tyndall & Co Ltd 

-■ ftt '?'S u2 29-33 Pltam Victoria Si. Brtseol ,0272 744720 

SnSSSSEwT" 52 Hi H5 S* DwartoAct.. 06 623 647 0890 Ore 

aS fS fS K2 MM*... 0850 638 OB 77 tor 

_ SS2S2? 1 “^ 9,9 ■■ J52 is I™ KS huiaeuoooo*. . 00.75 6 5u moa tor 

KOO. OOO* „ 2173 ^ 7J 6I 27B Mill - 08 375 6 28 08 M Olr 

_ '■ adoH o uwoi i mei ^ a roi lto i e-ArroiHpMare tessa...- .Jo9 00 -I IN Ml are 

TWd Opes tat Clydesdale BankPLC ULC Trust United 

9J)6 139.929 3oSlVliKHtPlK«ClagawG12ML .0412487070 IGreaeCaoUcrtmlPI.Laiitfo«mH7AL071-JS80094 

904 42,729 SfBSHL * ?■& ££[■ S: 00,800-90BjWttKt (UJ» 0441 U 731 tor 

a m qrwi £a,0f70-£99 1 999__ (A.29 A,29f &51[ to* 

836 9.060 eiob.000*— _■—la.73 656i »d4l ore United Dominions Trust Lid 

_ Confederation Bank limited - P0tel35.4btoySLR*»alngRC13Ea 0734S60411 


WPS ^g^r? a i» ,Ki 7^ tssass 


DtmdJkX-. 08623 6.47 0890 tor 

MMA..0050 638 OB 77 tor 

H1MA £100.000*. . 10075 6 Su 09 04 Olr 


Master Pin.- 08 375 6 28 0864 ore 

TESSA...JOT 00 -I 09 301 ore 


C n -aperat l w Bank • 

PO Bax 300, Stebsaedal*. iaaa 
TO 5 * i _ 

TESSA.._...—...JUJ.00 

I » wi6 w ne yfl-ra Bart krtkelM 


9.601 reartr UOCUeipsfclc LentoECZVuDS .071-382u000 

. . WUlAtx.....18 50 6 38 8 76| MU 

OSOD616162 wo!«MmI above...J0 73 6 56751 90ll MU 

_Kto*. Western Trast High Interest Cheque Act 

1 ' . - *-■ —-— - 1 ■ - — m.ruin 


Btm TlwMtBWKre. PlymooU PU1SE , 0752224141 

go,oom-_ ul51|6-mu •S 5 J™r,._ 0 ■ 5-5? 9fjT ore 

Ed. 000-C49.999. .JIlOJHJ 7 JO I 10 SlrWl C5.00O-CI4999. .. JB *.941 9 581 OW 

OO000-L24.999 koO 6J3 U 6-WU SL0Q0-E4.W. .. 900 6 751 9 311 Ore 


£10 000-C24.999._|9J» 

L526 C5,0OO-£4.999._—J7.73 

4.873 MaMre-CMBareCCBrMt 
^ All Balawxs_I9 60 


Slrfte 

September 

Calb 

Ossanber 

March 

September 

Ms 

December 

KM 

- 

- 

- 

0-15 

0.47 

105 

181 

- 

u 

034 

072 

106 

0.60 

L29 

vr 

0.78 

uo 

107 

0.24 

0.63 

129 

136 

L62 

108 

006 

051 

- 

2-19 

- 

109 

0.02 

028 

- 

- 

299 

Opea hit 

127895 

197,119 

3.600 

110.926 

44,159 


All Balaacn__19 60 

a ner-antoorAcareSMoev 

.OOOr__^_Z(9 0O 

til) 000-C49 939_8JW 

C3,«0-£9 999_. v_1. 72S 

O.000-C4.999-J675 

Ct-C999_13 00 

■Bin lateral BcutnfQmiolAcc 

oq,oooiv_.__._.._|5.oo 

C5.000-E29.999__3J0 

aoO-M,999._-2.00 

E1-E499-1L50 


7.50 10 25 ream ra.OOO-CIAW. .. 4Z5 6.94 9 58 ore 

. 6J3 U toW U.OOO-C9.999. .. 1900 6 75l 9 311 Sir 

«£rt 7 ^ 6r **“ Wimbled an & Sooth West Finance PLC 
7201 ULOOl Mtb U4NnrateSLLowtof EU7AE ,071-6069485 

I HtgUIMQlWueAcc . J873 636) 904! Olr 

6-MU 
HI* 

6-MU 

6-Mjh NOTES-' Crate Comncual rate to kilwat pay jWe. not 
6-MU lakiM aecom totha meuctiui to bade nta ItaiM uu 
Net Rate to luerevtwjiiie after ahtwing fit dtcwuan 
379 5.121 MU of bade rMeUasne tat. Gran CAJh Cran rate unullHd 

J-561 KM to late acamt to conaeMdtog to laUran aM otter 
HS fEl S? ?"«*«* y«to..'ComiwraJ Annul UU' tat Cr 
U3 L30I MU F retuv t cy at wWdi Ummt b crodlid ig Ore amnnt 


Estimated (glume 92.672 Pm. day Total Open UUrcst 487^62 


BASE LENDING RATES 


% 

MmStCmpur — 10 

Allied Trail to* - 10 

AIBBat_ 10 

• HorAndHcfeer—_ 10 

B&CHenhunBuli__ 10J 

Bankaf Banda- 10 

BanoBfflaoVtaaja_. U 


% 

dhohubbs -io 

ftpnaP^’sBk-10 

Dio Hog Bad: Pic-11 

DidcaUwrie-- 10 

Eater Saak UnraZ! 105 
nnMcal&Gffl.Bank.,. 10 


Bank of Cnm_ 10 • Robert Rasing & Co. _ 10 

Bank nflidaad-10 Robert Frasar&Ptan._ 10. 


BakofMb_ 10 


Robot Frasa'&Ptan._ 105 
Girataak_10 


Baft of Scotland_ 10 • Grimes Maluo- 10 

BameBdqeUd-10 Habib Baft AG Zsricb... 10 

BathpBank_ 10 •HaobraBaft-10 

BritBkof Mid East— 10 HanvsHreTrttPk..... D5 

• Brawiflipt^_ 10 HeriaMe&GenlmBnk. 10 

aBafthderiaad_ 10 • HDISanaeJ_10 

attest HA_.10 C-Hoare&Co.-- 10 

C^tfdrdiaits&ift.„ 10 Bcngtow&SBiqlw-. ID 

QnnJaleBaifc_ 10 Man Hodge Baft_10 


- • • % 

10 
10 
10 
10 
10 
10.5 
14 
10 

Rntsente Baa Ltd_II 

Mwof Scotland— 10 

• SntiUi&WillasiSea... 10 

StataardCtanend_10 

TS8- 10 

IWbaftrit— 10 

• UritedBkofKanft_10 

IMtjrTreft Bank Pit_ 10 

Western Trait_10 

WtftaiiwlJidJw_10 

yortahnBaft_10 



CROSSWORD 

No.7,905 Set by CINEPHILE 


GtHyperative Bank-10 •leoprtdJiKpbiStas^ 10 • Membeu of Brttlft Merdonl 

Carts & Co- 10 Lfy&Baift- 10 Banking & Serarides Houses 

Hegka| Bank Lid-10 AwciaUw. 


M MONEY MANAGEMENT 

A FINANCIAL TIMES MAGAZINE 

The monthly financial 
"bible" for all finanrial 
professionals. 

Use Money Management to 
your advantage. 

Available every mouth 
at newsagents in financial 
districts and mainline 
stations 

£ 3.75 





ACROSS 

1 Lower head for quflt f4,4; 

5 It’s powerless to provide cover 
in Germany (6) 

10 Scots beast gets instructions 
to leave (5) 

11 Bring up man with van? Con- 
trariwise! (9) 

12 Fat Parisian gets a lot of 
defamatory remarks on the 
prairie (9) 

“SHtedB"”*"" 4 " fttout 

14 Complete short distance 
. among swimmers (6) 

15 Fast and furious, first, fied 
outside (7) 

18 Gunman's order at 12 o'clock 
(5,2) 

JJJ® 11 ^toes. one get a dowry? 
when one's too old? (6) 

22 Young person from Meacbam 
In Oregon <5) 

24 Base of TDC -is . designed to 

perplex fg; 

25 Carl Vin coukLbe slow <9) 

28. Another name, as with 

Mohammed? (5). . 

27 Tranquilhse the sober? (6) 

28 Heavy cold, perhaps, makes 
one flag® 

DOWN 

. 1 Female, about to droop need* 
medicine (6) 

2-Flower for motor race? (9) • 

3 ^'—^.P-l- 


4 Pervert bad hot on the way to 
battle (7) 

* Serious playing before It 
became criminal? 110,5) 

7 Rough copy for conscript (5) 

8 5!2 ur0d ctrcie - fast and sug- 
gestive (8) 

9 Hierarchy in tights? (0) 

is Laying down of the law: oth- 
erwise admit smog (9) 

17 Confusion at the meat-market 

ip) 

19 Stars to fail? (6) 

20 £“l- it J iear? If you can. 
something’s missing (7) 

Si T mw ,op ' m w ™ 

23 Famous refusal to small boy 
w 

Solution to Puzzle No.7,904 
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» FINANCIAL TIMES WEDNESDAY JULY 22 1992 


WORLD STOCK MARKETS 



(|> ^ 2 


29 


- AUSTRIA 


FmtCBfranHitocri) 


GEUIANY (cwthwA 


July 21 


fa* 


Amlrtati AIrttna... 
Creditanstalt Pf... 

EA General. 

EVN 


... 1.900 420 
.407 -KB 
. 3,10Qrf +75 

..7& -4 . 

Jujgbunflantr. ttjODOrt 

''PerlimmnrzSMm.'" 

Radex HeraHith ... 

ReUiUnjhaus Brae.. 

Sleyr Daimler. 
v«*tj?htr MimmsK.. 
.VertWKUBrlA .... 

Wi 

z- 


7b 47 
J 1.240 .... 

... 472 +2 

-» r 

.. 289H 49 

... 413 43 

.•4,310 +10 
. 1,035 S 


ggjmH/uBCEiwoPM 


J»hr 17 


Frs. 


ACEC-Unlon Min 

AG Group. 

Arbed. 

BBL . 

• Sank Inti a Lax ... 
BaoqGeaiuxPu . 

Ban*. 

Bekaert. 

- CBRCImem . 

CMB .. . 

Cobepa . 

CockmilPrt*. 

Colmyt.. 

DelhaueFrilJan 

Electrabri. 

Electron* afvi .. 
6lertrallr»aACT..., 

CBL. 

GBLAFVJ . .. 

GIB Group . 

ClB Group AFV. 

Gethem. 

Generale Basque. _ 
GenBanawAFVl .. 

Gram. 

GUwrtwl. 

Kredfettank. 

Kredlrttwmk AFV.. 
Pan HoWliwunr ... 

Pet/afUu . 

Powerfln .„ . 

PowerfIn AFV. 

Royalf Brtge. 

A»9lfM*tfVJ .... 

SocGen Beige. 

SocGenBdgrAFV„.. 

Sofina .. 

Sohuy ... 

Tessendeio. 

Tractetel. 

Tract etwl AFV 1 
UCB.. 


2,320 

1.855 

3.900* 

3.460 

m 

is" 


& ::: 
2.160 .... 

4.745 .... 

4.500 .... 
1.610 .... 

4.745 .... 

4.630 .... 

2.460 ... 

3.130 ... 

3,075 .... 

1,462 ... 

& iz 

6.4T0 .... 

6.390 .... 

6JB0 .... 
3.920 .... 

4,7784 .... 
4.72S* .... 

12.500 

::: 

2.060 ... 


(720 .... 
2.025 ... 

fcww r 

tiff Z 

7.980 ... 

7,1 


DENMARK 

July n _ Kr 

. a*JUaHo«lm&g..450 
Blkuoen ...ZZ..... 237 

Carls berg A.282 

D/S 1912 A.90.500 

Danlsco.703.90 

Den Duske Bank.... 258 

East Asiatic.115 

FLSInd B.650 

Great Nordic.32fl 

Hainla Hldgs A.119«r 

HafnUHWgsB.9830 

ISS IntlSuvB ....975 
Jyske Bank Reg .... 293.26 
LniritzeniJIB ....1,930 

NKTAJS.. 250 

Novo Not* B.520 

Sopftus Bsmul B... 1.860 

Superfos._.360 

Top Danmark.770 

Unldanmark A.169 


-10 

-3.45 

+1500 

- 1.10 

45 

+1 

-at". 

-6 

44 - 

420 

-1.74 

-7 


FINLAND 

■Inly 21 _ Mfca +w- 

Amer.. 76 ~ 

Cutter.54.60 ... 

EnsoR..15.40 -0.10 

Pubumail I Free . 122 -9 

KOP.830 -030 

Kane B Free.385 

Kymmene..65.50 ... 

Metre B Free. 59 

Nokia Pref Free ..,55 -1 

Poftjola B Free_47 JO .... 

Rroola (Free!.40.80 +130 

Stock rmum B.131 +1 

TampellaFree_9 

Unites BkC Free ... 5 40JO 


FRANCE 


July 21 

FiS. + or- 


•AGF.. 

Accor .... 

Air Liq.ii* 

Aka tel A 1st horn .. 
Aintll Emrepr. 

BSN. 

BNP Cert Inv. 

BancalreCle. 

Songraln. 

Srr.:::;:::::::: 

Canal*. 

Cap Gemini S. 



Jrty 21 


Fra. 


+-»- 


Caraautfmetaltax 

Garrehur _ 

CasJaa .. 

Cctckm 

Chargaos.....— 
Club Mcdikrrwee „ 

- 

UXUIeX ..—_ 

ccf ...;_ 

Cr Fonc France... 
Cred Lyon <CD.... 
CredltNaitonaie.. 

Daman_ 

Docks de France.., 
DoWusMIegCie., 

iunc cie Gcni I"”- 
Eem. 


£lMqululne .... 

EIHltprftalne Certs 
Eridonla B-Bay 
Erldanb B-Say □ .. 
Esstlor Int ........ 

Etra_ 

Enrafranee ....... 

Euroccnj • 

Euro Disney. 

Flneori............ 

Font Lyonaaiso.... 

CetAtrr..... 


Fhm__ 

GTM-ertrepose... 
Gal. Lafayette..... 
GaumontCSoeNl. 


.169.10-1.90 
- 2375 +14 
+130 

,.707- 432 
. 1,136* -7 

,436 -7.60 

. 282 
, 615 
.160.20 -4 JO 
.740 -tt 
.'5U -1 

.855 = -14 
.3050* -30 

.406 . +19 
.316 - -9 
.858 -7. 

. 332.90“42.80 
.232 +10 

.568* HI . 
.462* -i 
.400 ' — 
.3,995 +5 
L305 -15- 

. 600* -'4 &■. 

.100 - -i20 
. 100 : +4 ■ 
.576* -27 
3J10 -40 

- +W 


:4S" 


Haras — 

Imetai —: 

Immde France .... 

ImiDObanqira ....... 

bnmob Ptientx 

ImarbaU__ 

Irrtenechrlgue_ 

LVMH__ 

Lafarge Coppee.... 

L'Oreal___ 

Legraad _ 

Legrti- 

^woEan* Dinnez 

MerMo-Gwfii'T^ 

MkheihiB. 

Moulinex__ 

toi^gtlon Mixta 

Onan 

Paribas. 

Paris Reescompte. 

Pernod Rleard. 

Peugeot 

PEnwIt... 

Pallet___ 

PrtmempsCAu).... 

Promods___ 

Radlotedw...— 

ftedoBte__ 

RhmePoekneCa 

RwHseMfclrf- 

51 Lie....:- 


676* 

105JO 44.40 
454- -6JO 

324 ■‘+19 

701 -4 . ! 

395 ‘ _• 

111* -0.40 

391 - . -4 . 

690 . 421. 
- -50 


Sagan__ 

Salat Goblin .. 

Saint Louis ..... 

Sano/1 __: 

Sdmelder.. 

SebSA-- 

Seflraeg- 

SI men.. 

Skts Rmslgnul 

SocGeoniedeFr_ 

Sommer-All Ebert.. 
Spie Batlgnolte ... 
Suer (Flo del_ 

TtoiSsF-- 

■ irniDon ...... 

Total B_..... 

(JAP.:. 

UFB Locaball_ 

UnlS'innwbFrl' 

Valeo_ 

Vallourec- 

Worms Cle___ 


9134 +19 

4J05 -145 
380 . -10. 

.503 -7 

.185.70 +2.40 
. 452.50 -5JO 
. 203.60 42.90 
-134 :+2JO 

.896* -21 
no 1 ft -l 
- 179 

303.50 -2 
224 -4 

382 +6.50 

651* -5 
347J0*«J0 
300 . 463 

725 ‘ +10 
700 +30 

05-10 +9.10 
5,680 +170 
57o +1B 

456 +« 

554* ... 

Z194 444 

Si -V 

140-20 
-33 
578 -7 

2^49 +69 

3&S* -a- 

355* 44 

620-10 
443 -0.80 

~L 

2/0; -5 

261- ^ 
2.500 • • 
135.B0*-3.20 
231-20 -0.10 
405JO -0.70 
245,. +9. - 
407 +1- 

402 +8 

731 +1 

155* -14 
Z76 45.90 


zW 


GERMANY 


J*y 21 


Dm. 


AEG_ 

AGInd&Verk 

AackenMdilResl.. 

AHlaiuAG.. 

Altana U*-- 

Aslto ... 

AtfoPrf-... 

BASF. 

Bad c iwwri t . 

SSOT'E' 

sesr?- 

Berliner Bank 
Berliner Kraft -. 

BHF Bank .. 

Biir.fa Berger.. 
Colon la Knuem.. 
Qitaita Konm Pf _ 
Commer z bank.... 
Continental AG 

DLW._ 

Daimler-Benz. 

Deckel iFrl.. 

Ow^eBSeodt', 
Deutsche Bank 
Dldiei-Werk*. 


178.50 

668 

780* 



314 JO -JL .: 
A 
+2-50 
+ 1.20 


NETHERLANDS (cantinaed) 


SWEDEN (cn*Jm4 


Jaly 21 


On. 


+ ar — 


DetqusHldg 

Dragarweric_ 

BMsdnerBk_ 

toreMmer_ 

StdABftmldimn 
Hamburg EJefct-. 


Zem 
He*t* Prf 

Herlltz.. 

Hochtief. 

Hoechst.. 

. 

HoUm wi Pti. 

Morten.. 

IK8 Oeatsdtt Ind _ 
Industrie Werfce... 

KaltiSaU._ 

Kusum. 

Kaufliof.. 

KHD_ 

lOadwer Werte._ 
LahuMyer .... 
UHlieft _...... 

Unde.. 

LUwtype-Heil — 

Lufthansa... 

Lufthansa ofrPrf... 

MAN_... 

MAN Pref. 

Munesmaiu. 

Manohalni Vers .... 

Mercedes Hid. 

Metal Igeseibetaft 
IRuesklftg}... 
PWA.. 

Philips icommuii'.'." 

Porsche_ 

Prenssag__ 

Rfadnelektra.. 

Rhetafsetaii Berlin.. 
RfKlrvnetallPrf .. 

Rhein West El . 

RkdoHkstaftf_ 

Rosenthal . 

Schering.. 

Schmalbacfe Utea 
Stenero 


Varta__ 

Veba .... 

VEW.. 

Vereln-West.. 


Voli 

Volkswagen Prf „ 

Wella Prf.__ 

Zanders Feinpap . 


... 545 «3 

- 316 41 

, ^3J0 +250 
,220 42 

.. 925 . -5 
..»1J0 -250 
_865 H2 
.— £76 +3.40 

,510 -5 . 

, aso* -Z5 
,602 +13 
,2^50 -2 JO 

:\srn 

, 24L1Q 44JL0 

■■ 267.30 42J0 
-.133 -2 

,600* +5 
,494* +4 
,127JO -020 

- 128.50 +250 

, 72230 -7.50 
-^o +2 

-IS ■*« 

- 377 -11 

, 113-80 43JO 
,99 +2 

355 +2 

284 +2 

278.20 +320 
780 

367.50 46" 

S -10 

1.002 tl7 
284* +2J0 

209J0*+2J0 
387JO +2.40 
323.70 -030 
265* -2 

7O2J0 +10.40 
450 -6 

633.50 42 
560JO -9 JO 
540 

223 +2 

332 +1 

378 +« 

212 -1.70 

323 -4 

379* +3-50 

363.90 +4JO 
303JO +4 
644* 49 

220 +1 


ITALY 


Inly 21 


BancaComm _ 

BancaNaiAgrie 
Banco Larlana 
BastogH RBS . 

Benetton.. 

Burgo (Cartlere) 

OR .. 

Caff arc Spa 


j| . 

Fin._ 

Credltn Italia no 

DanWI&C. 

Enicnem .. 

Forazzl Rn 

FlatPriy. 

Flat- 

Fid Is . 

fSBSagf.::: 


Ura +er- 
_ 2J20 -70 

... 4,450 -60 

...1AX -20 
poo* +20 
II^* -20 

.. U50J0-0.50 

- 

4^ 


Generali Asslcv. 

Gllardfnl_ 

1FI Pii*.. 

Itaicable... 

Itaicememl_ 

Halgas. 

LloydAtfriat/co ., 
MagnHJ Marelll. 
MeSotaiica. 

Mcntedisofl. 

OllveUI. 

Pirelli & CO-. 

33 m *»— 

RfragoitetLa), 

la^em “!!!!!!””! 

San Paolo. 



-29 
—40 

:i68 +38 

.asr** 

4J20 -170 
■ 1.M7 +15 
.5,410* -80 
.1395 -110 
.16.100 .... 

961 +16 


Toro Assktir 
TosJ Franco 
Unkem__ 




NETHERLANDS 

•**23 ■ 


Pit. 


WGO Z'.'.ZZZ'. M0.70 41 S 


July 21 


FIs. 


+ «r- 


AUEVDepRKs. 
Bek Laos 0*RtBJ 


Mm*TCt!_ 

CSM Deo Rees,, 

OAF.. 

DSM.-. 

Doid uch cPctr 
Ehwkr DcpBees 
Fotko- Dtp Res. 
Gamma.. 

6ktBmcDepfta- 

Hetoefeen. 

Hound Bet on. 

KongnesDqifbs.. 
Hater Douglas .. 

IHCCailand_ 

MKcOdBa b] 

loti Mueller. 

KLM_i__ 

KNP 

KabiPikhKd'iMkT. 


Hett, _ 

NlJen-Tea Cate 

NMrVefBedDpka_ 

OceVGrfttt.. 

Philips.-__ 

PolyGram_ 

*-L- . 

KOO eCO . 

Pnd ia mm _ 

RoJInco.-. 

Roranto.. 

BntNflnDift __ 

yal Dutch. 

Stork NV_ 

Ufllkw Des Reo _ 

VNU_:. 

toaOmemDskB —. 

Weeamfiiplka_ 

WbtekJ Dei Rets_ 


: 53.40 
-44.50 
.56.30 
.43 
.92.90 
. 18.40 
. 102.40 
.136.40 
, 106.70 
.30.10 
.109 
.55JO 
. 169 JO 
. 206JO 
.44 JO 
.61 JO 
. 72.40 
.47 JO 
.62 
.32 
.44.70 
.40JO 
. 8.90 
.47.60 
. 101.80 
. 142J0 
. 64.10 
.25.90 
.46.60 
.40JO 
44 
.90 

74 

.20.70 
147.10 
4L50 
.133 JO 
82 

35.30 
.90 JO 
74.40 


+0J0 
+0J0 
-0.70 
•ML20 
+0.40 
- 0.20 
+0.60 
40 JO 
+1.40 
+ 1.10 

+0.10 

+0.40 

^.50 

+OJO 

+2.50 

+0.60 

-1 

-OJO 

♦i'jo 

+Oo 

+ojo 

+ 0.10 

+0.70 

+1 

+d:20 

-OJO 

+0J0 

- 0.20 

+o'.io 

-OJO 

+OJO 

+L40 

+0.90 


NORWAY 

July n 

Kroner +- ar - 

Aker A Free. 

.... 54 


Bergesen A-- 

Den task Bt Free... 

Dynalnd.. 

Emm Fret. 

HJ&ndtjcAFnc. 


.39 

8 

. 109 
.75 
. 162 


KraerrerFree_165 

Leff Hoegh.61 

Norsk Data A.,2.40 

Norsk Hydro-148 

HonteSkogAFise 100 

Orkla Free_143 

Saga Pet A Free__74 

Sega PetS Fret_69 

Skaugend Ml.1J0 

StortlB.96 

URfanrebrandFree 28 

Unitor ...1 _63 

Vvd.63 


+1 

-5 

+9 JO 
+6 
+1 

-O.10 

+4 

44" 

-3 

-L 

+005 

+2" 

+3 

+3 


SPAIN 


Jaty 21 


Pts. 


Alba (Corp Rn). 
Aragonesas —... 


. 4,045* +475 
B>0 +30 


. Bilbao Vice 
Banco Cnlra! Hhp 
Banco Exterior- 
Banco Popular .. 

g inm Smkj m to 



Dragados 
Ebro Agricola* . 
Electro Vle^o., 

Endesa (Br)- 

Fecsa- 

Gropo Ouro Feta . 
Hldroel CMtabr. 

Iberdrola.. 

Kof 


, 910 -10 


,T&° 5 


Metrovacesa- 

Portland Wald. 


IIACE- 

Santo-.- 

Sertllana Ellec. 

T abaca I era A- 

Teiefonka.- 

Tudor... 

Union Fencsa 

Union y el Fes lx_ 

Ural la... 

UrWsSer2- 

Valfehermdso 

Vkcofan 


S 615 +55 
I +7 

_490 

4^0* -50 





SWEDEN 


Jdja 


AGA B Free.—.295 

Asa A Free-370 

Asea B Free.367 

Astro A Free.-..:... 50 

Astro BFrei-529 

Atlas Copco B.292 

ElectroluxBFree..-225 
Ericsson B Free ._ 123 

EssefteBFroe-127 

GambroO Free.249 

Incentive 8 Free.... 167 

Investor A Free_123 

MoOd Duo BFnv_ 210 


-1 

+8 

+6 

+7 

♦9 


+5" 


Jab 21 


Kroner + or - 


Nobel Free—. 

Procardia B Free.... 

SKFAFree,. 

SXFFFrtt. 

Sandal km B Free _ 
Stand la Free 

Skao Enskilda C_ 

Suva Knpp B. 

SCAB Free. 

Svta-Handl.B Free , 
Free ._ 
ree. 


TreUdngBI 
Volvo B Free 


13 

159 

100 

101 

368 

93 

27 JO 
261 
86 
51 
95 
338 


+1 

+1 

-6 

+3 JO 
+3 

+1.50 

+2 

+1.50 

+1 

+3 

+5 


SWITZERLAND 


Jriy 21 


Frt. + ■»- 


Ad id CPtg Cu).. 

Adla loti (Br). 

Abetdsse-LuBr,. 
Ahsubse-Lu Reg 
BaMsefPtgCts)-. 
Brow* BoverflBri 
Brow BovertPtg ... 

CS Hldgs (Sri. 

abaG*gy(Br)._, 
CQuGdgyfPtQsl — 
CBMGefgrtRegi - 
EldrtrounttlBr)., 

ElvfatReel_ 

ElviaiPtsCts)—, 
Fischer Geo IBrt ,, 
FlscfaerfPtg CU>., 

Fbrbo(Br) .. 

HoMertani( 8 rf.._ 
Hovk Holz (ftegi 

Jeltnoll IBr)- 

JflswlT (Ptg Ctsl _, 
UxasAGWorPtt,, 
dlsddGyr(Reg), 

HoldfBrt.. 

GtataPtuQs - 

Miron (Re^- 

Mout-C*mn (Br) ._ 

Nestis (Bri.— 

Nestle (Reg). 

Oer-Boerhie(Br),. 
PargesaHIdfBr) ... 

neneaVbknlBri_ 

Pirelli (Bri . 

Richemont A (Bri 

Roche (Br)- 

Roche (Genus*. 

SMH(Reg).. 

SaodoztBr). 

Sandoz (Ptg CIS)... 

Sandoz(RK). 

Sdrindkr (Br) __ 

Schindler (PtcCai — 

SI ka Reg A—. 

Surveillance (Br) 

Swissair ( 8 ri. 

SwissBaak(Br).... 
Swiss Bant (Rtgl ,-. 
SwftsBaokPSris., 
Swtn Reins (Bri.... 
Swis Belas (Pig)-., 
Swiss Volksbk 
Union Bank (Br)... 
Wlnterthw (Br) .... 
Winterthur (Pt*»._ 

Zoridi las (Br). 

Zurich Ina CPtg) — 


34 

.aiB 

432 

415 

1,780 

4.020 

779 
1.720 
650 
636 
653 
2,220 
1.500 
UlD 
1.050 
210 
2.050 
510 
460 

& 

294 

540 

200 

780 
9J30 
9,260 
3/75 
1.055 

w> 

3260 

1.245 

2.840 

2,770 

2,820 

^ 10 

800 

1.425 

585 

248 

237 

^0 
174 


£2 

691 

hf° 

»• 


-1 

-2 

+18 

+20 

+45 

+40 

+19 

+20 

+7 

+2 

+8 

-10 

+io 

+20 

+2 

+i" 

+20 

+50 

+i" 

+10 

+9 

+i'6 

+20 

+150 

+110 

+14 

-25 

+20 

+300 

+90 

+110 

+50 

+60 

+50 

+50 

+10 

+25 

+45 

+9 

+6 


+20 

+8 

+15 

+12 

+20 

+9 

-5 

+6 


CANADA 


S*eu Stock 


Wgh LewCleoo Ctrog Safe* Stock 


Mgh lawCfOM Chng Sain Slack 


High Low don Chng S*ao Stock 


TORONTO 


4.-00 pm prices July 21 

Quotation* m corns uraocs marked i 


S2fl00 AbnwPrv 

115 lj 

15>« 

15 V 

*k 

36000 AgnksEa 

uMij 

6>l 

eV 


easoo Air coa 

35 >. 

6*4 

s>4 

♦V 

2700 Albna En 

$13 

T2V 

12V 

-V 

4700 AlbMQaa 

SU 

13 

u 


290500 Alcan AJ 

SMU 

23 V 

23V 

-V 

388400 Art Barr 

SS4V 

J*V 

34 V 

-V 

SBOO Alee O 1 

Sir 

liV 

IZ 


116000 Bk Uorur'l 

S47V 

46V 

47V 

+*J 

63700 Bk Neva Sc 

S23V 

22V 

23 



18100 BC Sugar t S33, B), 

usamacEinc s<a% 4s>t 4S>« -16 

S 0 OOO Balmoral M IT 1 ? to 

MSM SGfl A uS 8 71. 7L -I* 

185500 BontTlM 1 SI Si, 15 *, iSh +(, 

U9Q Bow VaOay 510V rDV JflV 

SlOQ BP Canada S0V U 12 V + 1 , 

83800 BramaJu TB IS 17 +2 

73200 Breacan A 517^ tat, 17V * 7 t 

22500 Braokwalar 47 48 47 

23900 BC Tal 530 1«V 18% ~h 


13800 Ekuncor iJSIlr IB■] 2D 
32700 BruBwfck rflO% to 10)2 


firm cae ina 
97300 Cambior 
65300 Cambridga 

106700 Camoco 
ft»0 Cbad Rao 
285200 CanJmpBk 
33800 Can OccM 
402100 Can Pac 
200 Can The 
98300 CanTIro A 
J8400 CaoU* A 
200 Can UW B 
1500 Gamma* 
1072U Cantor 
BOO CnPePoro* 
200 Cara Op 
58300 Caacadeo 
200 Calaneva 
20000 Cntrl Cap 
8700 Cmp> Ooi 
2300 Cntrt fa A 
78200 Cominco 
4000 Coputalog 


sev 6>« 8V 

510 9V 9V 
SI5% ai 8>4 15V 
SWI 3 *e >2 isle 
SB 56 58 

577 V 26 V 26 7| 
527V 27lj 27V 
S17V 171* 17V 
519 018 18 

578) 4 18 18V 

S20V 20V 20V 
szi v :tv nV 
28 28 28 
528 V 28V 28V 
S2SV 25V 2SV 
♦SO 4M 450 
58V SV SV 
SO 43 43 

18 15 15 

305 290 300 

430 490 496 

$23 22V 22V 

43 043 43 


1)500 Cor* Sirs 
3200 GosccnDev 
26100 CrownX A 

8500 Denison A 
1000 Dorian 
204200 DoteSM 
2600 Dononn Tit 
53400 Dornnr Inc 
1000 Du Pont A 
18700 DudeefincA 

53700 EO»B*rU 
SOOO Emca Ltd 
800 Empire a 
16+00 Euro Nev 


320 

19 V 

20 

500 

SCO 

500 

110 

110 

110 

31 

SI 

31 

55V 

5‘i 

5+j 

613V 


12V 

S*V 

6V 

SV 

$7 k 

7 


643 V 

431, 

431; 

320 

315 

a» 

SS 

7 V 

7V 

58 

6 

8 

S10V 

UV 

10 V 

SISV 

IB To 

19V 

300 

XO 

300 


♦V 


->r 

-V 


+V 


1100 FPI LB TOO XO 300 +6 

HSU FahnsiLVni SB V 8V 8 V ~V 

134C0 Fin rung Si3V 13V 13V -V 

10600 Fa Kara a JjoV 13V >0V +V 

3SM Fort a 527V 22 22> e +V 

114QQ Four 3eun 5l««j IS 1SV +V 

34000 FrencoNev 530 V 29V 30V 

40303 CtotectK 12V 10 11 

23100 Qendtm A Sir 17 17 

44400 Oianw GM 423 410 410 -TO 

12500 Granges 139 137 117 

27>00 GtW L+eco S14V tJV 141, 

30400 Gud Cda n SS v 5 V 5 V -V 

400 GW Utils SS 5V 6 


300 Laurem 3k SI7V 17V KV 
10000 Lsprem Gp 55V $V SV 
2700 LMSOI u+ sav 8V SV +V 
13800 Lotus* 517 16V !67j 



2400 HarrtsSi A 

satv 

6=- 

6V 



190 nevfrer S« 

24 V 

24 V 

—I, 


69800 Kara bit) 

£12 

11V 

12 

4-V 

-V 

65300 HeTOo Grid 

S10V 

10 

10 v 

—V 

-V 

18690 HoWnoer 

510V 

iov 

10 V 



3400 Home Oil 

Sisv 

1SV 

ISV 

+-V 

43 

13600 Horsham 

59? 

6V 

9? 

1200 tortlBraatnS 

S6V 

sV 

SV 

4V 

-V 

+v 

1300 HudramBay S26V 

26V 

28V 

+V 

-V 

19100 Imasco 

S38V 

38V 

3#V 

*v 

-V 

33000 Imp on 

S44V 

44 

<4 

-V 

+4+ 

289300 Into 

S37V 

38V 

36V 

-V 


96800 fm Corona 

S5V 

6V 

6*i 

-V 

+v 

6900 IntMureeT 

518V 

17 

18V 

++V 

10900 ImprwPipe 

S2S 

24V 

25 

♦V 


31800 Invest Grp 

S24 

23V 

23V 

-V 

-h 

29500 Ivmco A 

440 

«36 

440 

-5 

+6 

4V 

-h 

800 Jannoek 

SISV 

ISV 

ISV 

-V 

TOO KarrAPOts 

514V 

14V 

14V 



17700 Lattatt 
443800 Lac Mints 
300 Lafarge 
3900 Lauda* A 
SS1U Lasdaw B 


827*, 27V 27V 
S9V »V 9H 
Sisv 1SV 18V 
SnV <1V liV 
SiiV 7iV nV 


ss 


-V 


102400 

13303 

280000 

7700 

MW 

400 

18300 

2300 

88800 

34800 

23700 

31300 

158100 

203500 

5000 

7800 

306400 

2M 

2700 

145XQD 

200 

277800 

400 

5600 


usekerute 
Ufltm Bl 
Magna ku 
Upl U FIs 
UaM TAT 
Mark Rae 
UDStthB 
Melan Mm 

Mlrmova 

Mil* Corp 
MolBon A 
Mine Carp 
Muscocno 

HU BL Can 

Noma M A 
NorandeFw 
Noranda 
Nmcna.ia 
NoicnMVtg 
Nth Tale 
North gate 
Nova Corp 

No-SOT ws. 
Numac Oil 


58 

$18 

S30 

HSV 

Sl9*i 
400 
S14V 
S13V 
416 V 

1B8 

S»V 

S22V 


S3 

S6V 
S7V 
US20V 
S25 
S2i V 
541V 
88 
SBV 
S8V 
4» 


-V 


-V 


SV SV 
17V 17V 
?av 30 +tV 
1 SV 15 V +v 
«V 18 V 
480 400 

14V 14V 
13 V 13V 
16>« 16 V 

183 IBS 

3ZV 32% 

22 22 >. 


8~| 8 +V 

SV SV +'l 
7 >4 7 V +V 

2P 20V +V 
25 25 

21 21 
d40 41V —4 U 
86 86. 

8V 8V 
BV 8 V +V 
485 4SS -3 


90300 One* Com uS8>« 8 8 

700 Oshava A S20V 20V 20V 

42000 PWA CMp CSV SV SV 
70800 Pagurian A 350 310 350 

14300 Pancdn P« $74V 24V 24V 


+35 

-V 


37700 Pegasus 

StflV 

(0 

19 

-V 

5000 Moneer Mr 

19 

19 

ia 


345100 Place room* 

SUV 

131, 

13V 

-V 

117800 Pocro Pol 

430 

425 

425 

-5 

G3S00 Pwror Corp 

sisv 

IS 

15V 

+-V 

500 Power Fin 

u »1 

21 

MV 


26000 Ouetocar A 

uSMb 

MV 

14 V 



28*400 

72100 

300 

300 

16500 

68100 

36500 

1)13000 

600 

222300 

639200 

148800 


Ranger Oil 
Rayrock 
Read Stan 
RtmwSi 
ften'saanca 
Hepap Em 
Rio AJQJrn 
RogeriContB 
Rothmane 
IMBkCani 
RyH OMMn 
RytTrustcs 


SBV 8 V 8 V +V 
sav 8V 8V 
SP7V 27 V 27 V 
Si8 die is 
S15V 1B>| 15V 
315 J285 315 

S17 18V 17 

S14V 13V u +V 
588 87 aa 

S2SV 25V 25V +l/» 
240 230 235 -7 

56 5V 5^ +V 


4700 itmCail 
31001 Sceptre Ra 
1500 SccttPaper 
114300 Scotre Hes 
338000 Seagram Co 
1700 SeatB Cun 
5300 SbeiiCan A 
6900 SheniRG 
54800 SHL Sysl 
100 SNC Group 
4000 Sonora GM 
10300 Soulham 
10700 Spar AerO 
30100 Stelco A 


34800 
106800 
206100 
88800 
12700 
24700 
91200 
271400 
200 
44700 


Tack 0 
Tolaglotoe 
Thomson 
Tor Dorn A 
fore tar s 
TmalPNAm 
TransAlta 
Tranacan p 
T nmac 
True* A ■ 


Wgh Lew CM* Chng 


SO 

37 

SISV 

814 V 
335 V 

se >a 

541 v 

S8V 

»V 

$n 

20 

SISV 

Slfi V 
J90 

S21V 

513 

S19V 

siev 

sav 

sav 

llS14 

S17V 

57V 

445 


dOV 

BV 

-V 

96 

37 


15V 

15V 


14 

141) 

+-V 


34 V 


«V 

8V 

*v 

40V 

41 V 

+v 

BV 

BV 


9 

9 

-V 

T1 

11 


17*2 

20 


15 Ij 

ISV 

“V 

15V 

15V 

♦ V 

385 

335 

-5 

21V 

21V 

-}l 

12V 

13 

+v 

14V 

MV 

—I, 

18 V 

IflV 

“V 


2? 22V 

wv ev 

13 V 14 
17 V 17 V 
d?V 7 V 
440 445 


600 UAPA 5»7V 17 V 171j 

9800 UnionEnl 515V 14 V 15 -V 

2B00 UnlINCo'p S28V 28 28 -V 

1500 UlaOomind SUV HV n't 

71300 Umva S7l« d7V 7V 

9700 Viceroy Rs 4») 485 490 +6 

74500 W'CMU E S16V 18 V 18V +V 

11400 WaattiGao 537V 37V 37V *'• 

700 wic a si4V MV «4V 

t - No voting rignu e> reauicted voting rlghta 


MONTREAL 
4:00 pm prices July 21 

169700 Boetrttore, SISV 15V >SV 


13300 ComOio, SlQ 
71900 Canlmp Bl S77V 
1800 CanUarcem S1BV 
47400 Cascades 58 V 


8 V 

27 

16V 

6 

6 V 
13 

8V 

l«V 


800 OominTii A S6V 
5300 UAdeenHM 412 

131600 NalBk Can 59 
2000 OuWocor A S14V 

10300 Teleglobe St3 itV 
2000 ureva 57 >4 07 V 

7300 Vldeotion $I7 T * 17 V 
Total Sales 15.073. JhP anares 


»v 

27 
16 V 
8 V 

fiV 

12 

9 

14 V 
13 
7 V 
17V 


-V 

-V 

+ l* 

+ '4 


+v 


INDICES 


SOUTH AFRICA 

DOW JONES Jui jui Jui jui 

PI 20 17 te 

1992 

Since campllaticBi 

July 21 

bad +■•»- 

HIGH LOW 

HIGH LOW 

iff-. 

Allied Tech.. 

Anglo Are Coal 

Aopio AmiSS""; 

8.70 +0.45 

7 JO -OJO 

122 

LOO 

115.75 -0.50 

a 3 -i 30 

52-25 +OJO 

♦Industrials 3308.41 3303 00 333X64 3361 63 

Heen Bends 10144 10139 101.17 10132 

Trwspen 1291.77 1284 87 1302BB 13J166 

IhlHtle 218-20 21889 220.08 220.77 

341321 3172.41 

(1)61 (2/1) 

10144 88.41 

(21/71 120/31 

1467.68 127765 

UO/2) (26/6) 

22559 200.74 

'3/U 1814! 

341321 4122 

<l/6/TO 12/7/32) 

101 44 54 99 

(21/7/921 11/10/81' 
153201 1232 

l5T9/»9> I&702) 

23b 23 1050 

12/1/901 (8/4/32) 


SSS&arL 

GouFWte'ai:™:; »jo 


Driefometo-43J0 -0.75 

East Rand Gold 4.40 -0.15 

Elandsrand Gold ,. 18.75 -0.50 

Engai.4L50 +0.50 

- ‘ ‘ 57.75 -0.25 

33.75 -0.85 

- Fields72J0 -0J5 

Hartebeest.U.75 -1 

liwtssGold. 

Kloof Gold. 

Ubaaofl Gold. 

_ LKeSA ..... 

Maituld..._. 

fW«r.. 

K Bazaars_ 

Pale bora Mag. 

KanQr3flut m^P ihh 
R embrondt CRtrl... 

S*s': 
,jjru«= 

~lgu-oats_ 

«. 

Western Deep 



Corapesfl* t 

413.76 

413 75 

415.62 

41754 

420 77 

39450 

420 77 

440 






(1 51V 

0/4, 

U5/1/9Z) 

(1/6/32) 

tndnarirt, 

<85.61 

48526 

488J7 

490 83 

499 27 

470 91 

49927 

362 






(15/11 

0/4) 

(15/1192) 

(21/6/32) 

Flaacelal 

36.07 

36 07 

3580 

3587 

36 65 

32 40 

36 65 

a 64 






(10/71 

0/4) 

(10/7/92) 

U/10/74, 

NTSE Canrposiie 

227 47 

22751 

22851 

229 49 

23185 

21792 

23185 

446 






115/11 

0/4) 

115/1/92) 

(25/4/42) 

ArowNh-Wah* 

38482 

38452 

38655 

38834 

418.99 

37404 

418 99 

29J1 






(12/2) 

'26KU 

02/2/92) 

(9/12/72) 

HAS DAO CorapOSta 

568.63 

564 28 

57052 

57619 

644 92 

547 84 

644 92 

54 87 






(12/2) 

(26/4! 

(12/2/92, 

01/10/72) 


-OJO 

- 0.10 

-OJO 


.10.75* 
.183 
. 83JO 


_JAPAN 


July 


21 


Ajinomoto 
Akebom Brake Ire) 
All Nippon Airways., 

Alps Electric. 

AmadaCo. 

Ammo Corp. 

Ando Construction 

Anrltra. 

Aokl Corp. 

Arabian (HI Ca Ltd _ 
Asahl Breweries. 
Asahl Chemical, 

Asahl Glass.. 

Asahl Optical_ 

Aslcs Corp . 

»n i Atsogl Nylon. 

*■ Banyti Pbarm. 

—-r Bridgestone. 

j, Brother lod. 

Cltoh. 

C5K... 

Cjlplj Food 
Calsonic.,. 

—" Canon. 

Canon Sales 

Casio Computer , 
Central Rnance.. 
Central Glam , 
Chiba Bank.... 
Cbtyoda Corp.. 

J Cblyoda Fire & M 
Orobu El Pwr . 
Chwgal Ptiarm .... 
Chugaku B Power 
CULM Watch ., 
Dale* Chemical, 

| Da Ido Steel. 

j Dal* Inc . 
i Dalfuku ,. 

Cnl khlKaanoBk..., 
Da Drill Pham.... 

Daikln Inrh. 

Dalkyo Inc. 

Da Imam Inc. 

Dal Nippon Ink .... 
Dal Hbpoa Ftunaac. 
Dal Nippon Print... 

{ Dal Nippon Totyo , 
Dalihowa Paper... 
Dal Tokyo F&M , 
Dalwa Bank 

Daivwa House. 

DaioraSec . 

? Denny's Japan. 

Daw Fire & Mar.... 
Oowa Mining Co.. 

Ebara Corp. 

Eisai.-. 

Euki Gllco.. 

{ Fanuc . 

j Fudo Ctwtrurttoo . 

r FuilB.nA . 

Full Electric. 

Full Film. 

foil Fire & Marine.. , 
Fu|i Heavy Ind. 

Foil Spinning. 

Fullkura . 

Fujisawa Plum ., 

Fujlta Kanko_ 

Fujitsu . 

Furukawa Elect.... 

Gakken . 

GenSeklyu. 

Goflo Shusei. 

Green Cross. 

Gun-El Chemical , 

Gunae . 

Har.kyu Corn. 

HanshinEI Rlwy ... 

Haseko . 

Hattorl Seiko. 

HieambGaittl . 

Hehra Real Est.... 

HIno Motors. 

Hirou Electric .... 
Hiroshima (Bank) . 

Hitachi . 

Hitachi CiAte. 

Hitachi Credit . 

Hitachi Kofcl. 

Hitachi Maxell .... 

Hitachi Metals. 

Hitachi Sales ,,, 

Hitachi Zorn. 

HoUato Elect Pwr... 
HobbaMo TabusJi .. 
HokurlkoEl Pwr . , 
Honda Motor. 

Honshu Paw. 

House Food Ind. 

Hoya Corp. 

1HI. 

nurjCneroicji. 

ikegami Tsushlnki. 

<ius. 

Inddtt Bank Japan .. 

Mrl5.Ce. 

Ketan. 

tshlharaSamyo ,, 
huu Motors, 

lioham Foods. 

Homan A Co -. 

Ho Yokado.. 

Iwatsu Elec.. 

Inimlya.- ... 

JEQL . 

jGCCon).. 

^MKSwtogHxh , 
JdL . 

JjwrMfUll40*nt . 


Yew +nr- 
... 1.200 +10 
_.4>5 -5 

-.921 -4 

... 925 +20 

1,000 +15 
.,1.430 -10 
.,630 +20 

... 8f>0 +5 

... 405 

,,4,660 -W 
9&7 -23 

... 592 +4 

„ 999 
,.364 
,425 
..545 


-2 

+1 


+23 
,930 -U 
..1,100 -10 
, 395 -4 
, 373 -2 
,2.220 -50 

1,300 -10 

385 +3 

1.280 -20 

fSS 

.. 1,060 

.. Z*6 

, 395 -10 

..865 +15 

, 1,580 +20 

„ 5^8 +41 

.. 2 J80 .... 

.. 1JB0 -10 
. 2.070 +20 

,838 -9 

- 537 -5 

.. 410 +4 

850 +10 

1,880 -50 

„ 1.210 -10 
,. 1.670 460 

,700 -3 

.680 +4 

505 +5 

.429 +4 

. 1,180 +30 

.. 1J20 +10 

,344 -3 ■ 

.1.950 -50 

645 -4 

723 +20 

.1,480 +20 
745 +1 

.2.610 -90 

450 -1 

.599 +14 

UOO -30 
1J40 .... 

1.260 +30 

3.840 ... 

495 

1.260 -40 

310 -1 

2.620 .... 
645 +15 

3tab ' +2 
435 +24 


508 

962 

1.700 

583 

390 

755 

915 

730 

980 

440 

612 

565 

440 

510 

&°° 

650 

580 


+7 
-5 

-4 

-5 
+25 
-47 
-7 
+6 

■#' 

+7" 

+22 
+10 
3.470 -150 
645 -50 

752 -0 

fell 

1.200 +60 
419 +19 

1J10 .... 


-50 

+3 


w 

455 
495 

2.120 .... 
490 +9 

2.270 -60 
1,130 
426 +5 

1,970 -30 
1.600 .... 
400 +7 

500 -20' 

789 +4 

840 ' +10 
L670 -20 
&5 +2 

1.570 +30 
3i2 +7 

274 +2 

910 4i0 

310 

3.920 +30 

331 .+15 

1,480 .... 

685 +2S 

2.070 +20 

290 -5 

676 +13 

550 +13 


Jwty 21 


Yew + « - 


Japan Radio.L630 +10 

Jagan Steel Works — «4 -2 

Japn Slmge Batt_893 +10 

Japan Si# l«i*er._. 442 -6 

Japan Wo*.860 +11 

Jltjo Paper..452 -8 

Jmco-U70 


-.urn.. 

Katan Ptiarm 

Kandenko.. 

Kanebo.. 

Kancka.. 

KjmniBlfliCerp 

Kansal H Power ., 
Kansal Paint,,,, 

Kao Corn,. 

KanoH Heavy fed.. 
Kawasaki KNen.. 
Kawasaki Ste* -. 
WMn Bet Express.. 
KdoTelioEIRw.,. 

Wkkonan 

Kloden 
KtaUNlppRaUuqr. 
Kirin Brewer —„ 

Kobe Steel__ 

Kolto hlanf- 

Hokusai Electric . 

Kokuyo -- 

Komatsw-- 

Koolca,-- 

Seiko Co.... 
u Com —^ 
KumagaHSuwiI ... 

Kumiai Chemical, 

Kurabo Ind ...... 

Kuraray... 

Kureba Chemical.. 
Kurlta Water — 

Kyocera . 

KyodoShiiyo — 

Kyotarn__ 

Kyowa Hakko.—. 
Kynva Saltan Bk 
AyinhB 


.850 

.807 

.1.270 


t El 


-9 

.512 +2 

446 +5 

2,210 ,, 

*8 -7 

:Sff° +T 

341 ' +6 
265 -3 

563 +27 

530 -5 

838 -1 

24)60 -40 
693 +12 

1.130 +10 
281 

582-■ —38- 
1.650 -70 

2.340 .... 

565 :- 

620 +14 

545 +10' 

474 

470 -6 

500 ‘+5 

419 +4 

1.080 

400 -11 

1.380 .... 

3,850 -100 

450 -20 

ys°-*r 

640 -30 

2^*80 .... 


Uon Corp .516 -5 

Long Term Credit ,, 734 +4 


MaedaCoro-- 

> Mill log.. 


Makino Mill log 

MakltaCorp- 

htarobe*. 

MwndaJ Food ... 

Mare)....._.... 

Mantkhl Steel., 
M’sUta El U*.... 
M'shlu El Wk ... 

M'shtta Koto. 

M'shlu Refrig 

Maria Motor Corp _ 

Mdll Milk. 

MriflSrita. 

Mercian Core...... 

Mlkwl Coca Cola.. 

Mlnebea.-. 

Minolta Camera .. 
Mtsawa Homes ,, 
M'WshI Bk 

ATUsUGorp- 

M'bishi Elec .. 

M'blshl Estate .... 
ITtMil Gas Cheat, 
trots* Heirylntf.. 

M'btsU Kasel. 

Mills* Materials. 

M-bfcU OU 

M'blshl Paper 
M'bishi Petdrem, 
M'blshl Plastics , 
M'bbhF Rayon..._ 

M'WshlSta). 

M'b«UTr*Bk_ 
M'bail Warehouse 

MHsubOSbl Bel tins 

Mitsui Co .—. 

Mitsui Eng Ship., 
Mitsui Fuoosan ... 
Mitsui Marins 


.900 +18 

,.590 

...874 +1 

.. J.100 _. 

.. 1J30 +30 

_ ij 


MfHalMng&Sm 
Mltsol Oat Line ,, 
Mitsui Petchem 

Mitsui Soto. 

Mltsol Toatso- 

Mitsui Tr&Bk 

Mltsokushl_ 

MltswnFEkc ....... 

MlyaJlIranWaiB . 
MIzppoS porting... 
Moririda Phartn.... 

Morloaga Milk. 

MorlSdkl..i 

M urate Manufact. 

NEC Core 
NGK InsotataR .... 

NGKSpxrkPlwg ... 

NHK Spring.. 

NKKCorp.. 

NOKCorp.. 

fiSK... 

NTH Two Bearing... 
NtthlWjlkashf 


zzziti 


Nagase.—.. 

Nagoya ft? I (road ... 
National House. 

NEcfill____ 

NklilKl - 

Nlbsw Cement. 

Nihon Nocan ...... 

Nihon Parkretakig „ 
Niigata Eng— 


1J90 -20 

,s5s . -io 

, 425 — 

..930 +30 

,658 +20 

,663 +27 

,2J20 -40 

.445 +4 

.350 +3 

.906 +6 

.454 +6 

.774 -18 

.442 

.533 . +6 

.398 +6 

403 +4 

, 770 -18 

,508 +25 

,780 -40 

.401 -4 

329 +1 

598 +17 

SS * 

998 -22 

459 +4 

514 -22 

378 -a 
779 -U 
655 -3 

366 +16 

375 +e 
590 -5. 

545 +23 

334 +4 

600 +15 

665 -9 

900 

416 -16 

948 

480 
.4 +2 

2,020 

2,200 -40 

808 +22 
9Z2 - -2 

765 -5 

497 +20 

245 -4 

530 -24 

512 +1 

434 +9 

390 ■ -5 

UO -40 
+20 

515 +5 

W* a 


613 

455 

804 

.497 


♦1 

+19 


+16 

-8 


J*y 21 


Ten 


+ wr — 


NlkkoSec.531 +1 

Nikon Corp.615 +10 

Nintendo .__— 10,700 -100 

NbvmOtRBMk — 5.150 +50 

Nippon Do*o-410 +20 

Nippon Denso-1,350 -20 

Nippon El Glass ... 1.290 +40 
Nippon Expre* _... 688 

Nippon Rm ..557 

Mpprei’Flov Mills... 591 
Nippon Hodo..., 

Nippon Kayaks_ . 

- Light Metal... 594 


+11 

-18 

-9 


. 2390 -60 

.596 +26 


JaatPat*.. l,7io 
Nippon Mining ... 433 


-24 

-30 

+3 

+5 

-11 

+50 

+10 


Mining_ 

Nippon Oil..-.617 

Nippon Paint.510 

Nippon Road.UriO 

Nippon SatBO.425 

Nippon Sharyo.871 

HlmnSbcttGba_440 

Nippon Shinpan ...510 
Nippon Shlnyata.. 1.190 

Nippon Soda.455 

Nippon Stainless._ 495 

Nippon SU*.268 

Nippon Subao.453 -9 

NtatoTVWMkt_16.900 +100 

NTT..598,000-4,000 

Nippon Yakin-443 +2, 

Nippon Yusen_467 

Nippon Zeon_625 

HhltlmatgiCoHtr... 943 

Nissan Diesel-400 

Nissan Motor.. 563 

NbsriSangyo-L150 

Nlntitn Flour.952 

Nbshln Oil_944 

Nlsshlnbolnd.875 

Nbsholwal.390 

NtalnElectric..., 810 

Nunn Food .2.200 

Nltsnko_585 

Niuo Boseld.322 

Nltto Denko.1.240 

Noimra.lg?0 +20 


+23 

-15 


+6 

+15 


+10 

-7 

+8 

+18 

+24 

+8 

+21 

+10 


-15 

+5 


Norttake .... 

Oibkyu Electric fi*y _ 627 
Odtayajftf-Gumf... 510 

Oil Paper..771 

Old Electric.427 

Okurna Core.714 

□tamiira-Gani.... 734 

Olympus__—.937 

Omron Core.1.240 

Oneda Cement.405 

OnoPharm.6,030 

Onard Kashlyama -1.120 

Orient Core.-.-640 

Orix Corp.1,970 

Osaka Gas_4i7 

Pent* Ocean.760 

Pioneer Elec.3,230 

Prima Meat Pack542 


Renown_...... 

Ricoh .. 

Royal Co.- 

RyoW. 

Sakura Bank .... 
Sandeo 


Santoro- 

Sawfo .. 


Sanrlo .. 

Spnwa Bank- 

Sanwa Shutter.— 
Sanyo Electric .... 
Sanyo Kakusaln . 
Sapporo Brews ... 

Secom-.... 

Setbo Railway.... 

w ”?SJ§r.:: 


.469 
■ 5S 

4& 70 
.912 • 

:2j« 

. 1.160 
, 1.210 
.986 
.401 
446 
866 
5,810 
2,240 
1.600 


+39 

+2 

+3 

-10 

+17 

+22 

-4 

+2 

-20 

+d 

+iij 

+2 


-AO 

+17 

-1 

+17 

-40 

-4 

-18 

-1 

-io 

-20 

-i" 

+2 

+13 

-70 

+100 


_Jail Chemical. 

Seklsni Howe..... 

Settsu Corp .. 

Seven-Eleven. 

Sharp ——. 

Shikoku Eject Pwr. 

ShlmlwCsro. 

SWn-Etsj Cnern ... 

Sbtonogl.. 

Shlseldo. 

Shochlku. 

Stokflsan Jituku . 
ShtnuAlumlalum.. 

Show* Denko. 

Shows Elec Wire, 

§£&-:: 

Skylarit. 

fawr Brand Milk... 

Sony.—. 

Staple Electric... 
SuoiHeroo BakeW* 
Sumitomo Ba«i .. 
SufliHaiMCemem, 
5amltoroa Chemical.. 
Sara Homo Core ... 
Sumitomo Elect.. 
Samiumo Heavy. 

w 


L030 

-40 

+20 

-1 

sr 

-10 

6s 710 
931 

+3j 

+U 

m 



1J50 
1% 0 
hr 

465 

275 

451 

517 

1.050 

'.430 


•30 
+25 
-10 
-20 
+9 
-14. 
+5 
+7 

+20 

a 30 a 

4.030 +70 
5fe5 +26 
415 -11 

.270 -40 

+12 


5hiIum>1J*«M„ 
SmJtMu Marine... 
andteetolMalM- 
SBftaew Metal Me — 
Sumitomo Realty.. 
SnmiUMio Tr&Bk, 
SreHureeWMkeR - » 
SerekJ Merer_721 

4.050 
6« 
1,880 


^ 7 ‘ 

920 

390 

2?* 

724 

259 

ZS2 

596 

759 


TDK Core. 

Taistl Core. 

Tabho Pham..... 


-6 

-6 

+14 

+2 

+4 

+8 

+6 

+19 

-22 

.-12 

-» 

-4 

-120 


July 21 _ 

Talyo Fishery. 

Takaoka Electric. 

TakaraShuro_ 

Takashimaya — 

TaktdaChem. 

TanabeSriyaku , 

TelJln- 

TeitakuOll....... 

Tekken Corp.. 

Tos Go* Oran Ind _ 

Toblshlma Corp .. 
Iota Railway..._ 

Toel .. 

Toho-- 

Tobnini Elect Fewer.. 

Total Bank. 

Total Carbon. 

Tokico 

Tokto Marine 

TokuyamaSoda... 
Tokyo (Bank) — 
Tokyo B'casUng.. 

Tokyo Dome_ _ 

Tokyo El Pwr. 

Tokyo Electron .„ 

Tokyo Gas.. 

Tokyo Itope_ 

Tokyo SU*. 

Tokyo Styfa- 

Tokyo Car. 

Tokyu Carp_ 

Tokyu Land. 

Tonen Corp. 

Toppan Printing . 

Toray bid__ 

Toshiba Elect — 

TeMbaEH&Caostr. 

Tcshiia MSlnery 

Toshoku.. 

Tosoh Corp 

Trio_ 

Toyo Construct 
ToyodaAutari Ukxn 

Toyo Ink.. 

T«ro Kanetsu 

Toyo Sri kan —_ 

Toyota Motor 

ToyoTIte&Rub 
ToyoTrt& 


Yh +ar- 
.452 +6 

,. 490 +20 

.566 +6 

. 925 

.. 1.070 -10 
.932 +42 

395 -15 

600 +7 

.640 +4 

. 615 -19 

.421 +9 

.547 3 

,528 >20 

. 13,500 ~SOO 
. 2J60 +40 
.890 +10 

.400 +15 

.365 +11 

.992 +6 

395 +8 

.1.080 +20 
. UOO +20 
. 1.460 ... 

.2.500 +30 

3° 

. 596 +16 

. 3.040 -10 
1.230 -io 
468 -1 

■ 541 

372 -2 

. 1,100 +40 
. 1.010 +10 
.628 +18 
612 -8 
.930 -29 

585 -10 

815 -5 

391 

32 


:ssm° 


Tsugaml... 

UBEInds.. 

UnlUfcr__ 


_ +18 

807 +7 

2,940 +100 

1,430 .... 

408 +3 

805 +5 

532 +17 

508 +8 


Victor CJV O.. 

wiour_ 


336 

348 

,,.878 


-4 

+3 


810 


Yamaha Core...... 

Yamaha Motor. 

Yanulckl Securities 

Yamanoachl .. 

YbnatakeKoMywcn . 
Yamato Kogyo ..... 
Yamaio Transport , 
Yamarakl Baking . 

YasudaFIre .. 

YaradtTst&Bkg _..., 

Yasukawa Elec. 

Yokogawa Elec. 

Yokohama (Bank) . 
Yokohama Rubber 
Yam luri Land. 

YmhKorni Ptuirni, 

Yuasa Battery Co_„ 

Zee* Core. 


-26 

820 +18 

.760 +9 

. 519 +10 

. Z390 +10 

.995 -5 

. 1.480 +10 

.985 +27 

. 1,840 -10 

. 6iS -9 

. 785 -6 

.435 -15 

687 +14 

. BSO +10 

.520 +24 

900 -5 

. 375 —24 

606 +13 

.509 44 


AUSTRALIA 


July 21 


AntS + or — 


AWA_ 

Aberfayfe __ 

Amcor.'.. 

Ampaiex.. 

Arneus_ 

Ashton .. 

ANZ Bank .. 

Ant Gas Ught. 

Ant Nat inn. 

6 HP..... 

BTSNylex_ 

Bora!..—.. 

Boug'vllie Copper . 
Brarableslnds .,,, 

Bridge OH_ 

BrieriMlnvs.. 

Burns Phllp_ 

CSR__ 

CRA .. 

caitHAnt.,,_ 

ChllUreCas. 

Coal Allied Ind._ 

Coca Cob Amatll.._ 

Coies Myer. 

Ostnako 

Carnot BkAust . 

Crusader_. . 

Dominion Mno .... 
Email 


(Ra—,, 


faTS .. 

FMeherChirngo ... 
Fosters Brewing._ 

Gen Prep Tsi. 

Goodman Fielder , 

HardJeU). 

[Hands Go id. 

Ant__ 

Jennings . 

KHsuaGoM . 

Lend Last. 

MIM .. 

MayneNlekless. 


U6 

5.10* 

7.72 

3^2 

7.40 

1.74 

3J9 

2.80 

I. 87 
13J2 
Z58 
3.03 
0.48 
16 JO 
0.42 
0.72 

3.64 
431* 
13.36 
2-25 
dffi 
9.66 
6.70 

II. 46 
3.95 
7-14 
0.99 
031 
3.89 
1.25 
0.56 
2.42 
1.91 
233 

133 

2.67* 

LSI 

5.5M 

0.22 

1.65 
1620 
2.98 
739 


■KJJ)6 

+0.04 

+0.03 

+0.06 

+ 0.10 

- 0.01 

- 0.01 

10.02 

-0.04 

- 0.02 

+0.03 

+034 

+d7oi 

40.04 

4009 

+0.08 


+0.15 

+0.16 

-0.05 

40.05 

+0.09 

+ 0.02 
+0.05 
> 0.01 
+0 04 
- 0.02 
+0-03 

+ 0.02 

+0.01 

40.10 

+0.07 

40.02 

+0.16 

+0.02 

-0.07 


AUSTRALIA IcaeManed) 

July 21 _ AntS 

Metal Man*.2.40 

Mhtproc.,..0.10 

Nat Ant Bank.7.87 

Newcrtsi Mbiing... 0.77 
News Carp.— 21.60 

N minty Pose Won ., 1.13 

North BH Prim.L20 

Pacific Diralap.4.8S 

Panaatlneatal — 0.92 

Pasmlneo.. L52 

Pioneer InU.L91 

Placer Pacific.2.79 

OCT netaurtxs — 1.07 

Rea I son Gold.5.42 

RnLhraans Aust .„ 720 

SA Brewing ..^95 

Santos..2.69 

Smith tHwd).5J2 

Softs of Gwalia .4.79 

Stockland Tst.- 2.92 

TNT...1.45 

Triton Core NZ„„. 152* 

Tyco tees...0.65 

Wesfarmers.5 88 

Westers Mining ,, 5.03 

Westfield Hdg.4 JO 

Westfield Trust .... 2J8 

Wesreac...3.14 

WoofildePet.. 3.81 


+ ar- 


+0.05 

+0.08 

-0.20 


-0.01 

-0.01 

+o‘.iu 

-0.01 

-0.01 

40.10 

-0.10 

40.03 

-0.03 

40.02 

-0.06 

+0.02 

40.05 


88 - 0.02 


+0.05 

-0.02 

-0X3 

-0.02 


HONGKONG 


Ju ly 21 

HJCS + or - 


Amoy Props -. 

Bank East Asia. 

Cathay Paciric. 

Cheung Kong.. 

China Light. 

China Mater_ 

Crass Harimv. 

Dairy Farm 1ml — 

Ercrea. 

Guoco.-.- 

HSBC.... 

HangLungOe* .... 
Hfl®s Seog Bank ._ 
Harbour Centre _,. 

Henderson tm. 

Holderson Land — 
HK&OitaaGas.— 
HK&Stan**Hotd _ 

HK Aircraft. 

HK Electric_ 

HK Land_ 

HK Realty&Tr A- 

HK Tolecom. 

Hopewell Hldgs _ 
Hotchbon Wpa.— 

Hysan Dev- 

Janlkie Inti Mir ... 

JardlneMath. 

J anline Strategic _ 
Kowloon Motor.... 
Mandarin Orient _. 
New World Dev .... 

Realty Dev A.. 

SHKProps .. 

Shaw Bros. 

Shell Elec Mfg. 

SI rat Darby-- 

Sun Hung Kal Co. 

Swire Pacific A. 

Swire Pacific B .... 

Tele Broadcast. 

Wharf Holdings_ 

Wing On Co_ 

Wlmorlnd. 

World Inti. 


40.05 

-b'10 

-OJO 

*0.75 

-OJO 

-0X2 

42 

4d" 

40.05 

-0.03 


-1 

- 0.10 

-OJO 

40.05 

♦OJO 

-O.D5 

-o7io 

+ 0-20 

40.13 


-050 

-0.03 

-0.05 

-0.15 

- 0.02 

-0.25 

-0.05 

-0.15 

-OJO 

+ 0.10 

-0.10 


MALAYSIA 


July 21 

MYR +-er- 


Boustead. 2.68 

HongLeOM Credit 4.48 -0.06 

Malayan Banking ,8J5 -0.05 

Malayan Utd Ind., 2.76 40.17 

Multipurpose..LIU +0.03 

Public Bank -.134 + 0.01 

fame Darby,.3.66 +0.02 


SINGAPORE 


July 21 


Cold Storage ... 

DBS. 

Fraser 4 Neare 

Gritting. 

H«W Par. 

Inehcane. 

0U8. 

S' pore Air Free 
Singapore Pres 
Straits Trading 
Tat Lee Bank,. 
UOB. 



Price data suppdnd by Tohkara. 


quoted on the ifidlvtduaP 3 ?*!— 
and are mostly last traded prices, itt) 
unavailable, u Dealings suspended, ra 
Ex dividend. « Ex scrip Issue, ar Ea 
rights, a Ex all. 


NEW YORK 


STANDARD AND POOR'S 



Jui 17 

Jui 10 

Jun 29 

year ago (appro*.] 

Due hafcnirlal (Hr. Ylrid 

3.13 

313 

314 

304 


Jui 15 

Jui 8 

Jui 1 

year ago (appro*.) 

SAP Industrial tf i yieM 

2.64 

2.68 

2.66 

2.9b 

5 & P ML P/E ratio 

28.95 

28 45 

28 74 

16 95 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Stocks 

Closing Change 

t Volume 

Millions 

Tuesday traded 

price on day 


Jui 21 Jui 20 Jul 17 


Stoic 

4.136.000 

32V 

- IV 

Caafcunerta 

2,753.000 

45V 

♦ IV 

Chordal Bk 

2,717.100 

35V 

- 1 

Coma Ed 

2J99.1W 

25V 

■ V 

Fort 

2.U3.800 

44 

- IV 

IBM 

L 990100 

93V 

♦ V 

auore 

L933,500 

3DV 

♦ V 

Triefonas 

1.759.900 

48V 

♦ V 

Kxogtr 

L714.500 

14 

♦ V 

Uroal 

L649.2O0 

25 

- V 


NrwYoriSE 173 800 165.730 1B7S20 
tori 15.784 9X00 10077 

NASDAQ Hi) 117834 146773 


NYSE 

1 sues Traded 

2297 

2295 

2 275 

Rtses 

885 

60J 

611 

Falls 

848 

1.123 

L040 

Undungrt 

564 

569 

624 

Neu Highs 

57 

45 

63 

New Loin 

30 

29 

18 


CANADA 

TORONTO 

Jul 

Jul 

Jul 

Jul 

1992 



21 

20 

17 

18 

HIGH 

LOW 

Metals A Minerals 

Compci/tr 

3140 J4 
3425 21 

3159 61 317963 3199.15 
345260 346300 J475JB 

323887116/11 
366600116/1) 

282826 0/41 
J31810ia/4> 

MONTREAL Pwlfollp 

180304 

182650 

183872 

1843 J7 

193759 116/1) 

1727JW18/4) 


Base values of all Ind Ices are 100 except NYSE All Com mon-50. Su rdard and Poor's-10: and 
Toronto Composite and Metals-1000 Toronto indices based 1975 and Montreal Portfolio 4/1/ 
83.1 Excluding bonds t Industrial, plus Utilities, Financial and Transportation 03 Closed, lu) 
Unavailable. 



Jul 

Jul 

Jul 

Jul 

1992 


21 

20 

17 

16 

HIGH 

LOW 

AUSTRALIA 

All Drdkiuits 0(1/80) 

AU Nirieg U/1/8D) 

16092 

7187 

16049 

716 

16295 

7218 

1639 2 
725.9 

168450 (22/51 

726 80(3/71 

1545JO 19/41 
660-3012/U 

AUSTRIA 

Cndh AWc 00/12/84) 

Trad* IMe> 0/1/91) 

34201 

81L45 

339)4 
800 59 

35284 

84789 

358 17 
86154 

45857(2412' 

109943(24(2) 

»414 120(7) 
80059120/71 

BELGIUM 

BEL20 11/1/91) 

(U 

id 

117084 

1173 22 

1235 40 06) 

1097230/U 

DENMARK 

Craodegc S (3/U8J1 

30917 

310.12 

31565 

31825 

365 29 U5/1) 

309 17 (21/71 

FINLAND 

HD Cm* 08/12/90) 

714 J 

7129 

727 6 

7311 

43590(240 

71190 (20/7) 

FRANCE 

CAC Sacral 01/12/82) 

CAC 40 (31/12/87) 



m 

P-'Pl 


4755JI2/U 

1749 9112/1) 

GERMANY 

FAZ Ahien 01/12/58) 
CMMttak U/1353) 

OAX (30/12/B7) 

65632 
1854 30 
165977 

66646 

18843 

164967 

679 68 
19233 
170266 

687 90 
1947 00 
174053 

725 26(26/5) 
204380 (25/5) 
181157(25/5) 

64326(8/1) 

191380(8/11 

1578 73 (10/71 

KONO KONG 

Hare Sag Brak 01/7/64) 

601044 

598644 

612806 

616253 

616253(16/7) 

430L7S mu 

IRELANO 

SEQ OwrjJI (4008) 

127844 

127797 

130203 

131613 

1469 57117/11 

126783(9/71 

ITALY 

SuaGra lui U972) 

UlB Central C/1TO 

41171 

B070 

41267 

8090 

437.78 

9590 

44665 

877.0 

551 99(60 
108600(50 

4117101/71 

80/00(21/71 

JAPAN 

Vittel 116/5/49) 

Tatra S£ ITnpUj (4/1/68) 

2* StcUa (40/68) 

1600141 

122938 

182123 

15884 48 
123014 
184030 

1654807 

127130 

186825 

1698756 
129054 
188313 

23801 18(6/1) 
17634316/U 
2499 85(6/1) 

1574127121/6) 
1146.19 (9J4J 
182223 (21/7) 

MALAYSIA 

USE Coraposra (9/4/86) 

6051b 

60276 

60533 

61L74 

61906 000 

546631140 

NETHERLANDS 

CSS Ttl.RU-SrailEre 1983) 
CBS All Sta (W 19831 

2921 

1995 

2908 

1987 

2945 
201 2 

2987 

2041 

314 90<9/6I 

215 50 (26/51 

274 00 (8/U 
19240(8/11 

NORWAY 

Oslo SE dad) C/1/831 

(6756 

64324 

667 72 

67889 

772.74 '18/51 

643 24 (20/71 

ptiuppiNes 

NtaUCaopC/UaS) 

143304 

145300 

1449 48 

145150 

1580 95(11/6) 

1003 01117/3) 

SINGAPORE 
SESAU-Staaporr (2/4/75) 

38456 

39206 

394 06 

39705 

416 99(21/1) 

370 Li (9/4) 

SOUTH AFRICA 

JSE Gold C8/9/7® 

JSE Wtetrial CB/9/78) 

11210* 

421384 

11490 

42140 

113L0 

42865 

11300 

42790 

1327 00 (21/1) 
4689 00(4/6) 

100600124/4' 

416900(2/1) 

SOUTH KOREA- 
kerra ConpEi (40/80) 

51184 

505JO 

51414 

51161 

69148180 

50550(207) 

SPAB4 

Madrid SE 00/12®) 

220 56 

21787 

223 54 

228 88 

266 5)080 

21787(20/7) 

SWEDEN 

AfbuMridea Cen. UC/371 

860 50 

8448 

8781 

889.7 

101450111/5) 

84° 80 (20/7) 

SWITZERLAND 

Suts Bank M. (31/12/58) 
SBC Grant) (1)4/87) 

811 4 
616 0 

7986 

6078 

8218 

6228 

835.1 

6332 

88340(11/5) 
68230 '11351 

74850(8/1) 

60LIOWU 

TAIWAN” 

Wriralrt hue 130(6/60 

415902 

414759 

428260 

4349 68 

5J916JU0/D 

4147 S9I2W7I 

TKAILANO 

BrapA SET 00/4/75) 

75425 

75892 

758 7J 

750 J8 

6323917/41 

66764'19/5) 

WORLD 

M5 CapHal lmLO/1/701 IS) 

4912* 

4965 

5033 

5074 

54210 (7)11 

46750 lB/4) 


85932 

854 76 

87450 

89548 


854 76 (20/7) 


“•Saturday July 18 Tehran Wright* Price <248 55. Korea Corap Ex 505.64 
a Subject to official rtcalcnlaUon. ‘Calcilaird at 15 00 GM1 

Base wrtuB* all mdtasaro 700aoepCtotria Trad*. BEL20 HEXGot. UISGoi . EwoTap-JOO. IS£0 Owri/I 
and DAX-1.000. JSE Grid-255.7. JSE 26 Industrials-2613 and Australia All Ordinary and Mining -500. Id 
Closed lu) Unavailable 


TOKYO - Most Active Stocks 

Tuesday 2l July 1992 


Toshiba Corp 

Slocks 
Traded 
3 Um 

Closing 

Prices 

612 

Change 
on day 

4 

Hitachi__ 

Stocks 

Traded 

Closing 

Prices 

Change 
on day 

MeiJI Wk . 

32m 

330 

-30 

Canon Inc. 




Talyo Flsnery 

2 On 

452 

*8 

Utaut,tort thy . 





20 m 

476 

-1 

Miaul Min . . 


36S 


Matsushita E. 

18 m 

1.200 


NEC Corp .. . 

14m 

808 

♦ 22 


SUBSCRIBE TO 
THE FT TODAY 


IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Publicaciones SA 

(D 

276661 

331-2136 

Bogota 

Interamerican Press 

(D 

256-6096 

236-9734 

Guatemala 

Publicaciones Internacionales 

(2) 

317007 

367203 

Guayaquil 

Duriar Ecuador 

(34) 

355248 

321266 

LaPaz 

Durtar Bolivia 

(12) 

366887 

390710 

Lima 

Duriar SRL 

(14) 

758025 

759589 

Managua 

Re vistas Internacionales 

(52) 

72-066 

72-066 

Mexico D.F. 

S.E.M. 

(5) 

207-8100 

208-3979 

Panama 

Miami Express 

(7) 

26-2886 

26-7512 

Quito 

Duriar Ecuador 

(32) 

565016 


Rio de Janeiro 

Synchro 

(21) 

290-6747 

290-6111 

San Jose 

Agenda de Publicaciones 

(6) 

59-5555 

59-9491 

Sao Paulo 

Synchro 

(11) 

579-6482 

578-9754 

Santiago 

Duriar Chile L tda 

(2) 

632-3037 

632-4965 




FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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30 $ $ 


4:00 pm prices July 21 


FINANCIAL TIMES WEDNESDAY JULY 22 1993 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cti'ge 
Cfoee Prsv. 


Cti'ge 

am* Piwr. 


"5?“? stolX »*■ * EIBOb Mgh lmOhHOom, WghLow 3tadi 

IS% H* AAR Coip 04B 3720 113 13% 12* 13% -I, 41k 29* flrinheilnl 

26 16la A L Uts * 0 18 1 0 75 208 19* 18% 18% -* 90* 82% Bridal M 


8874 52% AMP Inc 
B0>4 60% AMR 
2% t* ARX 
S3* 38* ASA 


1.52 2822 5E2 34*2 33% 54*2 4* 57* 38*2 B'tt A.rwy 344 6.8 81105 81*2 60’S +1 

236139 65* 64* 84% 4% 49% 40* BrA 0*4 3 758111 M «* 48* 48* -% 

2 20 1* 1* 1* 00% 48* BP ADR 4 04 6 6 633649 *7* ** *'!* + f» 

200 48 27 496 41% 40* 41* -% 31% 27% BP Prudhoe 3 1510 5 7 185 30% M% 30 -% 


Qom Pnrv. 1Bfi2 >»• W 5H 

LcwOudMOeae WflhLPw Sod Ohf, % B 100s 

17* 17* -% 8* 1 % LTV 5.00 * 

3 * 3* -% 18* 14* Lb Quin 1 * 083 SI 61 83 


TO W 5M 
Oh. % E 100* HWi 

IK 84 er 16* 


cm** 

Cleee Ml. 
La w Quote Ctoae 


_ «m pi Sts Cl«49 PM». 

m * jse 3taE*„.» v-s« Wst— 

«... d ,1 i ’i _ 33£": sa s a a a a 

Ji -ft »! rtSSw-a* *« 81 *' A 


IB » 
7% 7% 


110107* □ CO 19.73 


54 * 26* Alton Lao 1 060 30216846 26 % 29* 29* 

13% IZAMUMPtji 030 33 9 17 13 12% 13% 

11% 10* ACM a« in 1 11 B9 285 11* 11* 11* 

10* 9* ACM GvCpp 694 S.a 85 8% 9* 9* 

a* 8* ACU GyI 3b 0.92 9.8 234 9* 9* 9* 4* 

11* IQ* ACM Ovt 3« 1.1310.4 671 11 10% 10% -* 

10 8* ACM Mon 03810.1 UB 9% 9* 9* -* 

12% 10*ACMHanesd ijbi 10.9 130 11* 11* n* -* 

11* 4* Acme Om 0.40 6.3 21 97? 6* 6* 6* +% 

8* 4* Acme Elect 45 S 5 4 J | 

33* 18* Aeuaon 11 385 18* 618* 16* 

19* 16* Mirra Eqx 163 6.8 0 74 10% 10* 16* 

48* 28* Ad Micro 3.00 6.6 169 34* 34 34* 

21* 7* Ad Micro P 3.00 33.8 32277 0 % 8* 8% 

9* S Mntst Grp a.ie 2.7 60 /■> 6 6% 6 

37 * 33 Aegon ADA 1.68 4D 8 270 98* 56* 38* 

47 38* Aetna LI 2.76 E 4 81309 43% 43 43* 

12* B*AflUA 0.24 ZB 14 346 u12* 11% 13 

3374 24 Aline 0.44 1+18108$ 93* 32% 32* 

19.* 15* Altmana-m 0.88 S 3 71172 IS* 16* 16* 

72* 5% Alleen Inc 6 34 7 6% 6* 


1% 0.11 BP «t»M 


15% 11* BrU Sraei 1 094 8 3 62309 11% dll 11% -% 
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WE’RE THERE TO RELY ON 
IN TEL AVIV AND TOKYO. 


In fact the Tokyo edirion of the Financial Times is in the hands of its readers some seven hours 
ahead of Europe. Wherever your business lakes you. rely on the FT to be part of your business briefing, 
hs in hotels and on newsstands all over the world. 

Any problems call the FT Copyline on 49 69 15685150. 
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Program selling takes 
Dow back from highs 


Continent stages a technical recovery 


Wall Street _ 

ALTHOUGH US stock markets 
- buoyed by an overnight 
recovery in foreign equities - 
opened firmer yesterday, a 
round of program selling .saw 

share prices retreat from their 
early gains and end virtually 
unchanged, air ires Patrick 
Harverson in Kew York. 

At the close the Dow Jones 
Industrial Average was up 5.41 
at 3,305.41. but well below the 
day's peak when the index was 
20 points ahead. The Standard 
& Poor's 500 finished just 0.01 
firmer at 413.76, while the 
American SE composite gained 
a mere 0.30 at 384.83. The Nas¬ 
daq composite managed to end 
4.35 higher at 568.63. Turnover 
on the New York SE was a 
modest 174m shares. 

After two days of big losses, 
a rebound in Tokyo and lead¬ 
ing European markets yester¬ 
day paved the way for a posi¬ 
tive opening in New York, 
although the underlying fac¬ 
tors behind Monday's sharp 
worldwide declines - the 
weakness of the global econ¬ 
omy and high German interest 
rates - remained a drag on 
sentiment. 

The market received little 
comfort from the testimony 

ASIA PACIFIC 


before Congress of Mr Alan 
Greenspan, the Federal 
Reserve chairman. Mr Green¬ 
span gave little away, although 
his upbeat comments about the 
outlook for inflation may bave 
provided investors with some 
comfort. 

That left second quarter cor¬ 
porate results as the main 
influence on stock prices yes¬ 
terday. Drugs shares were in 
the forefront, with Warner- 
Lambert up SI at S65 1 * on 
news of record quarterly net 
income of Sl78m. up 15 per 
cent from a year ago. and 
Pfizer S '/> firmer at S75 3 * in 
active trading on a 14 per cent 
increase in second quarter 
profits to S204m. 

USAir climbed SIS to S14'» 
In heavy trading after British 
Airways agreed to buy a 44 per 
cent stake in the US carrier for 
S750m. The news of the deal 
lifted BA's ADRs $1 to S50 s o. 

Leading banks were also a 
feature, with Citicorp gaining 
S’-k to $ 20 'k after reporting net 
income of Sl?lm for the second 
quarter, against just Slim a 
year ago. The comparison, 
however, was distorted by 
after-tax restructuring charges 
and after-tax net gains on the 
sale of non-strategic assets. 

Chemical Bank went the 
other way, falling SI to $36 in 


spite of quarterly net income 
rising sharply in the second 
quarter to S240ra. 

United Technologies moved 
ahead $2% to $53% on announ¬ 
cing second quarter net income 
of S166m, up from the £44ra 
earned a year ago in the wake 
of a one-off charge against 
earnings. 

Motor issues continued to 
take a beating on concern 
about the outlook for car sales. 
Ford dropped $1% to £44. Gen¬ 
eral Motors slipped £!4 to £39 Y« 
and Chrysler eased. S‘/« to S19. 

Canada 

A BARRAGE of sell orders at 
the opening set the tone for 
heavy losses on the Toronto 
stock exchange, but the overall 
market was mixed. Northern 
Telecom opened late due to an 
imbalance of sell orders on 
reporting surprisingly poor 
second quarter earnings. 

Nortel ended the day down 
C$4 l i at C$41 Vt. Its parent, 
BCE Inc. depressed later in the 
day by a sharp loss at its Mon¬ 
treal Trustco unit, tumbled 
CSl*i to C$45!/». 

The TSE 300 index closed 
27.3 down at 3,425.2, although 
falls and rises were almost 
evenly matched at 265 to 264 
after volume of 25.0m shares. 


MOST continental bourses 
staged a technical rebound 
after two days of heavy losses, 
writes Ottr Markets Staff. 

FRANKFURT was heartened 
by the dollar's gains after con¬ 
certed intervention on Monday, 
the DAX index recovering 10.10 
to 1,659.77. But Investors 
remained on the sidelines as 
turnover eased from DM6i*bn 
to DMG.5bn. 

From Bank Julius B&r in 
Frankfurt. Mr Michael Zapf 
gave investors some encour¬ 
agement “All cyclical indica¬ 
tors." he said, “suggest that 
the economic weakening which 
had been In progress since the 
second quarter of 1991 is over." 

The bank's charts on growth 
of production and incoming 
orders show a turnround and 
the same cyclical pattern "is 
also showing for such still 
struggling industries as 
steel.. 

Steels rose in concert yester¬ 
day. led by Elockner-Werke. up 
DM2.50 to DM108.50. and 
Hoesch. DM4.10 higher at 
DM241.10. However, the sector 
h.is been anticipating economic 
recovery for at least the last 
three months, and domestic 
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analysts are divided about its 
appeal 

Another cyclical stock, 
meanwhile, came unstuck. 
PWA tumbled DM19.50 to 
DM201.5G after forecasting that 
the 1992 dividend would be at 
least halved, and that net prof¬ 
its in the first six months bad 
dropped by 89 per cent to 
DM6m on flat sales. 

Lufthansa rose DM3.80 to 
DM113.80 in active trade on 
news that the government 
plans to sell all of its 52.95 per 
cent stake in the airline at 
some stage in the future. Luft¬ 
hansa has been standing dose 
to its 1992 low on poor profit 
prospects. 

MILAN steadied after Mon¬ 
day's sharp losses but senti¬ 
ment remained fragile. Dealers 
expect trading to remain vola¬ 


tile for the rest of the week. 
The Comit index eased 0.96 to 
411.71 in turnover estimated at 
less than Monday’s L139bn. 

Fiat, which tumbled 6.7 per 
cent on Monday, eased just Ll 
to L4.574 and recovered to 
IA ,590 after hours. The telecom 
sector also found its footing, 
with Sip adding L15 to L1.047 
and Stet unchanged at Ll.445. 
The board of Iri is due to meet 
tomorrow to discuss the sec¬ 
tor's reform and, in particular, 
how to reorganise the former 
ASSTs assets. 

There was still some fallout 
from Monday, however, with 
Ambroveneto suspended from 
trading temporarily because of 
excessive losses. The stock was 
eventually fixed down L69 at 
L3.436. 

PARIS ended lower after a 


volatile day, as the CAC-40 Fin¬ 
ished 5-23 down at 1,782.67 on 
modest turnover of just under 
FFrtbn. Dealers said there was 
some buying of defensive and 
quality stocks, with -Alcatel 
adding FFr6 to FFr624 and 
L'Oreal adding FFr17 to 
FFr934. 

Euro Disney fell FFr2 to 
FFr100. A report in a UK news¬ 
paper yestenlay said that dis¬ 
appointing attendances and 
hints from British tour opera¬ 
tors that they would drop the 
theme park from their pro¬ 
grammes have prompted Euro 
Disney to restructure its 

prices. . 

AMSTERDAM improved in 
spite of a lack of corporate 
news. The CBS Tendency mdex 
finish ed up LOO at 117.6. 

News that British Airways 
was to take a 44 per cent stake 
in USAir had little real nega¬ 
tive impact on KLM. • The 
Dutch and UK carriers have 
been holding talks for months 
but the market had already 
discounted the possibility of a 
merger. ELM closed down 50 
cents at FI 32.00. Fokker 
improved F1L10 to FI 30.10 on- 
hopes that talks between Dasa 


of Germany and the Dutch gov¬ 
ernment, which began on Mon¬ 
day and are scheduled to con¬ 
tinue tomorrow, will be 
successful 

Companies with strong ub 
exposure performed well, with 
Hunter Douglas gaining FI *2.50 
or 4 per cent to FI 61-30- 

ZURICH majored on blue 
chips, and the SMI index of 
leading shares added 29.5 to 
1,786.1 Nestle bearers topping 
the active list as they rose 
SFrlSO to SFT9.330. 

Roche certificates came sec¬ 
ond In the list and rose SFrliO 
to SFt3J260. The pharmaceuti¬ 
cal company said that it expec¬ 
ted markedly higher current 
year profits after a 19 per cent 
rise in turnover for the first six 
months of 1992. 

STOCKHOLM recovered In 
thin trade, turnover dropping 
from SKr352m to SKr283m as 
Che Affarsvarlden General 
index rose 10.7 to 860.5. 

Most Swedish blue chips 
with key markets in the US or 
products denominated in dol¬ 
lars rose, Volvo B recovering 
SKr5 to SKr33S. Ericsson B 
SKr3 to SKrl23 and Electrolux 
B by SKi7 to SKr225. 


Tokyo’s rebound gives 
support to the region 


Oslo struggles to shake off its depression 

Karen Fossli reviews the prospects for the bourse as it languishes at,a three-year low 

O SLO is finding ft diffi- •. v,. t: • ... ing nothing - is inhib iting the budgets in an effort to with- “Financial consolidation 

cult to shake off the FT-A Wdrid Indices rehash . :.' company's own domestic stand low crude ml prices. Norway has come a long w: 
depression which has 'ltd ' -r/ '. equity investment, which in However, Mr Tom Skja- and this implies that consum 


Tokyo 

A FALL in short-term interest 
rates encouraged investors, 
and the Nikkei average gained 
for the first time in four trad¬ 
ing days, writes Emiko Tera- 
zmo in Tokyo. 

The 225-issue index ended 
117.93 firmer at 16,002.41. after 
touching a day's low of 
15,770.67 and high of 16,055.30 
on arbitrage unwinding and 
buying by investment trusts. 

Volume remained flat at 
200m shares. In spite of the rise 
in the Nikkei, other market 
indicators reflected underlying 
weakness. Declines led 
advances by 472 to 429. with 
171 issues unchanged. A total 
of 136 stocks fell to new lows 
for the year, and the Topix 
index of all first section issues 
shed 0.76 to 1.229.38. In London 
the ISE/Nikkei 50 index put on 
2.30 to 962.46. 

Weakness in overseas mar¬ 
kets on Monday prompted 
futures-linked arbitrage 
unwinding, but shares then 
recouped losses on heavy 
index-linked buying by invest¬ 
ment trusts and dealers. Some 
traders found comfort in the 
fall in the overnight call rates, 
as a prelude to monetary eas¬ 
ing by the Bank of Japan. 

However, overall activity by 
investors has dried up, and the 
low volumes leave share prices 
vulnerable to movements in 
the futures markets, and arbi¬ 
trage activity. Ms Kathy Mat- 
sui at Barclays de Zoete Wedd 
said: “Most investors, espe¬ 
cially the foreigners and indi¬ 
viduals, have adopted a wait- 
and-see attitude.” She added 
that investors will want to see 
some semblance of concern 
from the authorities about the 
market’s weakness before com¬ 
ing back again. 

Dealers bought speculative 
stocks for short-term trading 


purposes. Mefji Milk Products 
gained Y30 to Y930 and Taiyo 
Fishery Y6 to Y452. 

Nippon Telegraph and Tele¬ 
phone fell Y4.000 to Y598.000 on 
selling by financial institu¬ 
tions. while bank issues weak¬ 
ened on sales by leading for- 
eign brokerages. Industrial 
Bank of Japan lost Y20 to 
Y 1,670 and Dai-Ichi Kangyo 
Bank Y10 to YtflQ. 

High-technology issues, 
which dropped on Monday on 
fears of sharply lower profits 
for the current year, rallied on 
bargain hunting. NEC rose Y22 
to Y808 and Sony Y70 to 
Y4.030. but Hitachi slipped a 
further Y8 to Y752 and Tosh¬ 
iba, the most active issue of 
the day. was Y8 lower at Y612. 

In Osaka, the OSE average 
dipped 17.18 to 18,351.07, declin¬ 
ing for the fourth consecutive 
day. Volume increased to 15.8m 
shares from 9.2m. 

Roundup 

TOKYO'S rebound gave sup¬ 
port to most markets in the 
region. 

HONG KONG ended moder¬ 
ately higher on strong buying 
interest in HSBC Holdings 
after its Marine Midland Bank 
division reported a turnround 
in first-half results on Monday. 
The Hang Seng index appreci¬ 
ated 23.95 to 6.010.44 in turn¬ 
over of HK£3.13bn. 

HSBC added HKS2 at 
HKS54.5 and Hang Seng Bank 
climbed HKS1 to HKS53. 

AUSTRALIA was helped by 
the rise in Tokyo. The All Ordi¬ 
naries index improved 4.4 to 
1,609.3. Resource issues 
remained weak, although gold 
shares continued to rally as 
the bullion price touched a sev¬ 
en-month high. 

National Australia Bank 
attracted Interest after announ¬ 
cing a takeover bid for Bank of 
New Zealand, the shares rising 


8 cents to A87.87. Westpac con¬ 
tinued to suffer from an 
impending rights issue, closing 
3 cents easier at A$3.14. 

NEW ZEALAND recovered 
some of the ground lost on 


O SLO is finding ft diffi¬ 
cult to shake off the 
depression which has 
pulled the stock market down 
by 10.5 per cent this year, but 
domestic analysts believe that 
the second half will bring a 
change for the better. 

On Monday, the all-share 
index hit a three-year nadir of 
369.99, forcing 19 stocks to 
their lows for 1992. It finished 
at 378.11 yesterday. Oslo has 
been plagued by bad news car¬ 
ried over from last year, and 
the Bundesbank’s discount 


Monday, the NZSE-40 capital rate decision last week has 
index ending 5.08 better at extinguished any glimmer of 


1,560.08 in turnover of 
NZ$27.2m. Bank of New Zea¬ 
land dipped 3 cents to 76 cents 
after National Australia's 
NZ£1.48bn takeover bid. 

MANILA finished lower after 
lacklustre trade. The composite 
index weakened 19.96 to 
1,433.04 in combined turnover 
of 371.6m pesos. 

TAIWAN rose, with paper 
issues stronger on reports of 
cheaper pulp prices. The 
weighted index, down more 
than 70 points in early trade, 
closed a net 11.43 up at 4,159.02. 
Turnover came to T$23.73bn 
(TS22.88bn). Ban Yu Paper rose 
30 cents to TS18.90. 

SINGAPORE declined, with 
some analysts noting that 
interest remained in over-the- 
counter Malaysian stocks. The 
Straits Times Industrial index 
shed 11.29 to 1,434.46 in volume 
of 54.58m shares. Falls led rises 
by 124 to 102. 

KUALA LUMPUR's compos¬ 
ite index put on 2.40 to 605J6 
in active trade, concentrated in 
speculative stocks. 

SEOUL staged a technical 
rebound, the composite index 
moving ahead 6.54 to 511.84. 
Turnover was still thin, at 
Wonl07.53bn. 

Hyundai group shares were 
actively traded as six of the 17 
listed group shares reached 
their dally upper limits. Hyun¬ 
dai Motor and Hyundai Preci¬ 
sion and Industries added 
Won800 apiece at Wonl6,400 
and WOD17.500 respectively. 

KARACHI fell for the fifth 
straight session amid political 
uncertainty over democracy 
moves. The KSE index closed 
16.42 lower at 1,400.56. 


optimism. 

The market is particularly 
sensitive to external influ¬ 
ences, due to the high depen¬ 
dency of its blue chip indus¬ 
trial and shipping stocks on 
dollar-denominated export 
earnings. 

Its industrial index has 
fallen by 4.1 per cent since the 
start of the year, but the ship- , 
ping sector has plunged by 30.2 j 
per cent as shipowners strug¬ 
gle to cover operational costs, 
as charter rates sag and the | 
dollar weakens. 

Export companies have lost; 
up to 20 per cent in revenue I 
due to the weak dollar, ana-. 
lysts estimate. Domestic fac¬ 
tors such as uncertainty over 1 
membership in the European 
Community (EC) and a slower 
than expected recovery in the 
economy have also taken their 
toll on sentiment 

This holds true to a lesser 
extent for bank and insurance 
shares, whose poor perfor¬ 
mance this year can be attri¬ 
buted to the successive years 
of major losses and a general 
lack of confidence In the coun¬ 
try’s banking system. How¬ 
ever, analysts believe that 
banks have seen the worst 

The failure of Uni Store- 
brand, Norway's biggest 
insurer, to create a Scandina- 

SOUTH AFRICA 

GOLD shares eased on concern 
that the bullion price might 
not be able hold its recent lev¬ 
els, following the dollar's 
recovery. The index fell 28 to 
1,121. The overall index lost 8 
to 3.429 while industrials 
eased jnst 1 to 4J13. 
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vian insurance giant with Swe¬ 
den's Skandia in an alliance 
involving D anish and Finnish 
insurers, has led to unrest in 
the market 

Uni’s undesirable Skandia 
situation - a 28 per cent stake 
worth NKr4bn (£673m). achiev- 


//V 


ing nnthlng - is Inhib iting the 
company’s own domestic 
equity investment, which in 
turn has sapped liquidity from 
the market Uni’s "A" shares, 
too. have been trading about 50 
per cent lower at NKr25 since 
the end of last year. 

Norway's domestic strength, 
in North Sea oil and metals, is 
producing cautious optimism, 
at best for the second half. 
The country is Europe’s big¬ 
gest oil producer, alongside 
Britain, with crude output of 
about 2Jm barrels a day, but it 
is also a large exporter of light 
metals, ft is ho surprise, there¬ 
fore, that the economy’s health 
depends on oil prices and the 
dollar. 

The caution Is demonstrated 
by Statoil, the state oil 
company, which has mounted 
yet another cost-cutting cam¬ 
paign in which it aims to 
trim NKr2bn from operational 


budgets in an effort to with¬ 
stand low crude oil prices. 

However, Mr Tom Skja- 
erstad, a broker with the Oslo- 
based Norse Securities, 
believes that the market has 
bottomed out and that there is 
hope for recovery in the second 
half. “Oil prices have firmed at 
around $20 to £21 a barrel our 
political dimate is stable and 
there exists a commitment 
internationally to support the 
dollar,” he says. - 

On shipping. Mr Skjaerstad 
thinks rates for VLCCs (very 
large crude carriers) will firm 
in August and September, and 
that scra pping of old tonnage 
will continue. 

Mr Tormodd Andreassen, 

manag in g director of Alfred 

Berg Securities in Oslo, dis¬ 
misses the market’s perfor¬ 
mance in the first half of 1992 
as dismal but sees only gradual 
recovery in the second half. 


“Financial consolidation In 
Norway has come a long way 
and this implies that consump¬ 
tion will pick up. leading to 
recovery.” he says. “There will 
be some improvement - 
maybe even more improve¬ 
ment than in other countries 
- but there will be no really 
solid g ains in the capital mar¬ 
kets. unless the dollar 
strengthens considerably and 
German rates come down." 

Mr Andreassen adds that, 
this autumn, three outstanding 
political issues will affect the 
market: 

• Parliament is meant to rat¬ 
ify the European Economic 
Area agreement, linking the 
EC and Efta, in which Norway 
is a member; 

• an application to join the 
EC will also be decided by the 
government; 

• and in October an "election 
budget" will be presented. 
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UK cabinet orders 
tough curbs on 
public spending 

The UE cabinet yesterday agreed a tough new-:. 
policy intended to tighten control of public spend¬ 
ing. It will almost certainty mean significant1-'\ 
cuts in some departmental programmes in the 
1994-95 financial year. 

Ministers agreed to tie increases in public spent 
ing over the next three years to below-fltt Hkely v 
rate oE growth in the econo my ns a whole. J 
Page 12 and Lex;'Editorial Comment,.Page 10 7- . 

Spain may put up in tw re rt ratw The B&nk 
of Spain may raise its key interest rate today 
in an attempt to bolster a tough package of fiscal 
restrictions announced on Tuesday. Page k;. r 

Currencies, Page 32 1 

NesU£ f Swiss foods group, has won European 
Commission approval for its FFrl5.46bn($3bn) 
bid for Perrier. French mineral water group, in: 
a move described by EC competition; commissioner 
Sir Leon Brittan, as “a considerable victory for 
the consumer’*. Page 2; Water market flows,- 
Page 10; Source of change. Page IS ' ' " ' 


EUROPE’S BUSINESS NEWSPAPER 


08523A 


British Coal reported an overall £i70m ($825m) 
profit for the year to March, its biggest-since = 
it was nationalised in 1947. Productivity improve-, 
ments and cost cuts were cited for the record 
result Page 6; Observer, Page 11 

Private TV station for lloscowi US cable 
television gronp Turner Broadcasting System, 
which owns the CNN channel, is forming a joint 
venture in Russia for what it rfahnu wilTbe the 
first independent television station in Moscow. . 
Page 5 -■' ; / 

Italy’s mim-budgst: The emergency economic 
package raising an extra LSO.OOOhn ($26.5bn) to 
tackle Italy's deteriorating finances passed its 
first parliamentary hurdle and is expected to - 
be completed by next Wednesday. Page 2; Interest 
to be paid on frozen Rfhn debt. Page 1% Editorial 
Comment, Page 10 

UK water eoU-off queried^ Britain's water 
companies, which were privatised in December 
1989 to deals raising Eafibn (|&87bn), were sold 
for too cheaply, said UK parliamentary public 
accounts committee chair man Robert Sheldon. 
Page 6 

Compaq, US compntermanufocturer, reported 
a 43 per cent jump in second-quarter net income 
and a shortage of parts because of strong demand. 
Page 13 ; 


with interests including th&FoJi television network 
and a Tokyo radio station, ousted its chairman, 
former banker Hkoaki ShikanaL Page 4 

Rebates to UK.may be out: The European • 
Commission put to the Council of Ministers inqdifi- 
cations in the EC rebates system which could 
slightly reduce the amount Britain gets back - 
from its EC budget contributions. Page 2 . 

Iran’s banks slow to pay upt Iranian banks 
have been delaying payments on letters of credit. 
Bankers have put the delays down to temporary^ 
cash fkw difficulties. Page 5 . ' 

German seO-offs accelerate: A record 
562 former east German state companies were 
privatised in June, said Treuhand privatisation 
agency president Birgit BreueL But she admitted 
the agency's debts had risentoinore than DM200bn 
(S131.5bn). Page 2 : - 

Palermo police chief sacked: Vito Plantone, 
police chief of Palermo, was dismissed following 
the car bomb murder of an anti-Mafia magistrate 
and five bodyguards at the weekend. 

Hoesch’s 40 per cent Improvements 

German steel and engineering company Hoesch, 
soon to be absorbed by Krnpp group, reported 
a 40 per cent first-half increase in profits without 
giving details. Page 14 

Benetton, Italian clothing group, suffered an 
unexpected blow with the announcement that 
Emilio Fossa ti is to step down as m anagi n g direc¬ 
tor. Page 16 

Empty future for US offices: The US - 

property market will take about 12 years to absorb, 
all vacant office space across the country, says 
accounting firm Coopers & Lybrand. Page 16 

German storm deaths: At least four people, 
were killed when roads were flooded and homes 
caught fire after being struck by lightning in 
violent storms in southern Germany. 

Drug baron hides outtn JaH: Colombia’s 
Medellin cocaine cartel chief Pablo Escobar was 
reported to be entrenched in a secret tunnel system 
in jail after the army had regained control of - 
the prison. Page 6 


i Ji 


FT-SJE 10ft_1S87J (-*7.7) 

Yk*J_112 

FT-SE Eurotta* 100 _1j0MU7 (-14.57) 

FT-A All-Share_1,14178 (-1.2%) 

FT-A World Index_13150 (-1.4%) 

Nikkei_1154U» H60 l46) 

New Torlc 

S» Dow Jones tad Are—3277.81 (-308) 

SSP Composite_41083 f-£83) 

■ US CLOSING RATES 


Federal Funds-3 *z% . (2k%) 

3raTreasBBs:YM_1219% (125%) 

Long Bond-104,1 (UBS) 

YidJ_7J513% f765«) 

■LONDON MONEY 


Ira Interbank_10,1% (10A56) 

Lme long git tyiw&_S«p9Sjj£ [Sep 38S) 

■ NORTH SEA OIL (Argos) 


Brent 15-day (Sep)_$21429 (20.175) 

■ GoM 


New York: 

S L9005 

London 

t 1JB» 

DM 10325- 
ffl 157 


£ index 8U 

■ DOLLAR 


Austria S*M 
Bahrain Onimo 
Belgium BFrflO 
Cyprus C£1J» 
CmcTi Kcs35 
I Denmark OK/14 
EM DO 
Finland FM10 
France FFrflSO 
Germany DM330 
Greece Dr25C 


Hungary FflK 
kaand . iKriflO 
mdia Hs2D 
Indonesia Rp30DO 
brad ShHSO 
Italy L2500 
Jordan JDtm 
Korea Won 2500 
Kuwati Fas 500 
Lebanon US$125 
Liu LFrtD 


uma LmOJB 
Morocco MDtjll 
NMb . RISC 
Wgada NaJraa 
Norway NKrllOO 
Oman OS12D 
Pakistan RsB 
PlttlippR»« P*o<5 
Potad Z111000 
Portugal BilSO 
Qatar ORIOflO 


SArauto STOOD 

Singapore SW.10 
Spain PtaOT 
Swedes SKrl4 
Swte 5=1100 
Ttwflaod BMSD 
Twittta DtalJWO 
Today L600B 
UAE Dhfl.00 


Hurd tries 
to defuse 


row 


on Bosnia 


By Robert Mauthner, Diplomatic 
Editor, in London 


MR DOUGLAS HURD, the British 
foreign secretary and current 
president of the European Com¬ 
munity, flew to New York last 
night in a bid to defuse a simmer¬ 
ing row between ' the United 
Nations and the European Com¬ 
munity over their' peacemaking 
roles in Bosnia, " 

Mr Hurd’s trip followed the 
publication yesterday of an 
unusually outspoken report by 
Mr Boutros Boutros Ghali, UN 
.'secretary-general, to the Security 
Council, in which he advised the 
council to reject the EC ceasefire 
plan for Bosnia: The'plan was 
agreed by the three warring par¬ 
ties in Loudon last Friday under 
the diairmanship of EC mediator 
Lord Carrington. 

.. Mr Hurd is bre aking his jour¬ 
ney to Manila, where he Is due to 
.attend an EC-Asean ministerial 
meeting, for urgent talks with Mr 
Boutros Ghali aimed at restormg 
EC-UN co-operation and saving 
the EC’s peace conference on 
Yugoslavia. : 

Mr Boutros Ghali said, in par- 
: ticular, that the necessary condi¬ 
tions did not exist for him to rec¬ 
ommend. acceptance of the 
request that the UN. should 
supervise the . heavy weapons, of 
foe combatants. ;■ . - 
- The. (IN “Secretary-general's 
report is the , latest episode in a 
public exchange which'beiLes his 
previous reputation of a retiring 
and pliant international bureau¬ 
crat, unlikely to take Issue with 
his political masters in the world 
organisation. - 

.'-He'had already sharply critic- 
: ised both the European Commu- 
' nity and the Security Council in 
''a'letter-sent to members of the 
Council on Tuesday, which spelt 
but in plain language that they 
took no account of the practical 
difficulties faced by the UN on 
the ground when, they gave'their 
political orders. 

Mr Boutros GhaU's report; cited 
questions of principle as well as 


CBS chief in talks 
for Canary Wharf 


By Robert Peston and Vanessa 
Moulder In London and Alan 
Friedman In New York 

MR LARRY TECH, the billion¬ 
aire US chairman of the CBS tele¬ 
vision network, has had talks 
with Mr Paul Reichmann about 
making a Joint rescue bid for 
Canary Wharf, the financially 
troubled east London property 

development 

Financier s with a dose know¬ 
ledge of both Mr Reichmann, who 
created the sq ft docklands 
development, and Mr Tisch con¬ 
firmed that discussions have 
been taking place. 

Canary Wharf is in administra-. 
tjon under UK insolvency proce¬ 
dures. Bankers to the project fear 
it will be liquidated unless a suc¬ 
cessful takeover bid can be made 
before the mid of September,. 

Mr Tisch’s net worth 1ms been 
estimated by Forbes, the US 
financial magazine, at $l.4bn 
(£730m). Apart from controlling 
CBS. Mr Tisch is also chairman 
of Loews Corporation, the fa m i ly 
group that had 313.6bn of.turn¬ 
over last year and has interests 
in insurance, cigarettes, hotels, 
watchmaking, shipping and oil 
ami gas drilling. 

However, a final decision on 
whether , to participate has not 
yet been taken by Mr Tisch. He is 
thought to-be concerned about 
committing his capital while 
it remains uncertain whether 
the Jubilee Line .extension 


into Docklands will be built. 

like other potential investors 
in Canary Wharf, he believes that 
the prospect for the development 
will be vastly improved if the line 
is built But he is reluctant to' 
make the £170m private sector 
contribution to the line's costs 
which has been demanded by the 
UK government 

However, Mr Reichmann is 
understood to be hopeful that a 
deal can be struck. 

In a separate development, it 
also emerged that Britain's sec¬ 
ond biggest property company, 
MEPC, has examined whether it 
should participate in a bid for 
Canary Wharf but has decided 
a gains t any financial involve¬ 
ment with the project. 

" Potential bidders who remain 
interested include the Richardson 
Brothers, the Midland's based 
property developers, who said 
they would be interested in join¬ 
ing a consortium bid. Mr Don 
Richardson said: T think Canary 
Wharf is the steal of the cen¬ 
tury". 

. Other possible participants in 

any bid, with or without Mr 
Reichmann. are Hanson, the UK 
conglomerate, and British Land, 

the property company. 

The" deadline for putting 
together a takeover package is 
probably the date of any decision 
by the government on whether to 
b uild the Jubilee line, since with- 
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practical reasons for opposing the 
weapons supervision operation 
by the UN in Bosnia. The London 
ceasefire agreement, which in 
any case was a dead letter from 
the moment it was signed, raised 
foe whole question of the rela¬ 
tionship between the UN and 
regional organisations, such as 
the . EC, in the maintenance of 
International peace and security. ■ 
The relevant chapter of the UN 
Charter underlined the primary 
responsibility of the Security 
. Council in such matters, stating 
that, in certain circumstances, it 
could make use erf regional organ¬ 
isations or agencies. “There is no 
provision for the reverse to 
occur," the report said, clearly 
referring to the EC peace' confer¬ 
ence’s demand for the UN to 
monitor heavy weapons. 

“The United Nations did not 
participate in the negotiation of 
the London agreement Only on 
the eve of its signature were my 
staff informed of the request it 
was likely to contain and given 
the opportunity to draw attention 
to the practical constraints on 
the UN Protection Force’s ability 
to carry out this task," the report 
said . It is most unusual for the 
UN to. be asked to help imple¬ 
ment a politico-military agree¬ 
ment in whose negotiation it has 
played no part.” 

lh reply to the UN secretary- 
general's criticisms. Lord Car¬ 
rington has repeatedly stressed 
that the EC peace conference 
merely made a “request" to the : 
UN. Moreover, that request came 
from the warring parties and 
could not therefore be described 
as his own or the EC’s “plan." 

Mr Boutros Ghali said that the 
additional functions the UN force 
had been asked to perform were 
“simply beyond its present opera¬ 
tional and logistical capability.” 
It would take at least three 
months to deploy all the person¬ 
nel and equipment needed to 
carry out toe weapons supervi¬ 
sion operation in Bosnia. 

Destroyer demand, Page 2 
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Ready to lead presidential campaign: US secretary of state Janies Baker in Cairo yesterday 

Bush waits for Baker to 
work his political magic 


| By Jurek Martin In Washington 

ME JAMES BAKER has toe 
reputation of being a political 
magician. If he puffs President 
George Bush’s re-election cam¬ 
paign out of its present troubles 
he will instantly be promoted 
into the miracle-worker class. 

That the secretary of state is to 
return to the White House soon 
to take charge of the campaign 
and domestic policy is “a done 
deal,” whatever Mr Baker’s or 
others’ protests to the contrary. 
The move has been expected for 
weeks. Mr Bush’s substantial 
trailing of Governor Bill Clinton, 
the Democratic nominee, has 
rendered inevitable a repeat of 
1988, when Mr Baker left the 
Treasury to manage the Bosh 
effort. Mr Bush was trailing 
then, too, but by a narrower 
margin than now. 

Mr Baker is on a trip to the 
Middle East and Asia. The shift 
may not be formally announced 
until after Mr Yitzhak Rabin, 
Israel's new prime minister, 
comes to Washington next 
month, a visit with domestic 
political connotations just before 
toe Republican party convention. 

Mr Lawrence Eagleburger, Mr 
Baker’s deputy, is likely to be 
appointed acting secretary of 
state. Federal law permits toe 
president up to 120 days to nomi¬ 
nate a permanent replacement, 
allowing him to avoid a poten¬ 
tially difficult confirmation pro¬ 
cess in Congress before the 
November 3 presidential elec¬ 
tion. 

Mr Clinton was quick to argue 
that transferring Mr Baker dem¬ 
onstrated the limits of Mr Bush's 
commitment to an active foreign 
policy, at a time when Israel’s 
change of government opened 
new possibilities of progress in 
the Buddie East 

Mr Baker will come in over the 
heads of Mr Sam Skinner, the 
White House chief of staff, and 
Mr Robert Teeter, titular cam¬ 
paign fthairman and also an old 
friend. Neither will object to 
being superseded. 

He may bring with him some | 
of his Inner circle of advisers at I 
the State Department, including 
Ms Margaret Tutwiler, the 
spokeswoman, and Mr Robert 
Zoellick, the counsellor who, in 
effect, takes charge of interna¬ 
tional economic policy. 

The toughest immediate issue 
for the campaign has been 
whether Vice-President Dan 
Quayle remains on the Republi¬ 
can ticket Mr Quayle. whose 
selection by Mr Bush In 1988 did 


not meet Mr Baker’s approval. Is 
unpopular except with party con¬ 
servatives. One poll this week 
reported that 60 per cent of those 
questioned would not mind if he 
were replaced, and he Is match¬ 
ing np badly with Senator A1 
Gore, Mr Clinton's running- 
mate. 

But Mr Bush yesterday 
appeared to scotch rumours that 
Mr Quayle might be dumped. 
Asked by reporters if Mr 
Quayle’s status was uncertain, 
Mr Bush responded: “No, it's 
very certain.*’ 

The choice of any replacement 
for Mr Quayle would be tricky. 
But if General Colin Powell, 
chairman of the joint chiefs of 
staff and hero of the Gulf war, 
ran with Mr Bosh it would be 


easy to overcome objections that 
ditching Mr Qunyle was.an act of 
desperation. 

However, Mr Baker himself is 
thought to harbour presidential 
ambitions and he may be reluc¬ 
tant to advance the cause of 
potential rivals by promoting 
them to the number two spot on 
the ticket They include Mr Dick 
Cheney, secretary of defence. 
Senator Phil Gramm of Texas, 
and Governor Pete Wilson of 
California. 

The overriding task, in any 
rase, is to transform Mr Bosh 
into a candidate in whom the 
country can have confidence for 
four more years. Mr Clinton is 
making all the running. 

Baker praises Israel, Page 12 


US raises 
pressure 
on defiant 
Baghdad 

By George Graham in 
Washington and Mark Nicholson 
In London 


THE US yesterday stepped up 
pressure on Iraq by warning that 
it could not rule out the use of 
military force if Baghdad contin¬ 
ued to defy a team of United 
Nations weapons inspectors. 

Mr Marlin Fitzwater. White 
House spokesman, said the US 
was “increasingly concerned" by 
Iraq's continuing defiance of the 
UN, and said Baghdad must be 
held accountable for “stonewall¬ 
ing UN inspectors who are trying 
to identify and destroy Iraq's 
weapons of mass destruction’’. 

US officials have grown 
increasingly frustrated at Presi¬ 
dent Saddam Hussein's testing of 
the UN's determination to 
enforce the Gulf war ceasefire 
resolutions. 

The US and its allies have 
repeatedly threatened military 
action in the past, usually forcing 
Iraq to back down at the last 
minute. Mr Fitzwater acknowl¬ 
edged that the US had issued 
similar warnings, but said the 
current stand-off was “about as 
serious as any we've faced". 

The warning, echoed in London 
by British officials, came as the 
UN team, which has been barred 
from entering the ministry of 
agriculture in Baghdad, decided 
to end a 17-day vigil in front of 
toe building because of fears for 
its safety. 

Mr Rolf Ekeus, head of the UN 
special commission into Iraq’s 
weapons programmes, said there 
were “fears of violence - either 
imminent or unfolding" against 
the UN team following several 
days in which it had been 
harassed by Iraqi demonstrators. 

UN officials insisted that toe 
UN inspectors had not aban¬ 
doned their demand to enter the 
building, but Mr Ekeus admitted 
that their monitoring had been 
“severely weakened". 

He said Iraq had refused to 
allow a UN helicopter to survey 
the building, believed to contain 
chemical, biological and nuclear- 
related weapons materials. 

The latest confrontation, which 
follows a series of attacks on UN 
troops and offices in northern 
Iraq, is encouraging the view 
among the Gulf war allies that 
Mr Saddam has moved beyond 
the pattern they characterise as 
“cheat and retreat". 
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Commission 
clears bid 
for Perrier 


By Andrew Hill in Brussels 
and Guy de Jonquteres 
In London 

NESTLE, the Swiss foods 
group, has won European Com¬ 
mission approval for its 
FFrI5.46bn (£1.58bn) bid for 
Perrier, the French mineral 
water group, but will have to 
give up several brands to a 
new "third force”. 

It has agreed to sell the 
Vichy. Saint Yorre. Thonon 
and Ptervai brands, as well as 
an unspecified number of other 
unnamed sources to a single 
buyer to create a viable com¬ 
petitor. The brands - which 
have to be sold before a set 
deadline - represent some 20 
per cent of French mineral 
water capacity. 

Sir Leon Brittan, EC compe¬ 
tition commissioner, yesterday 
hailed the Commission’s deci¬ 
sion as "a considerable victory 
for the consumer" and a land¬ 
mark in Brussels' rapidly 
evolving merger control policy. 


The decision establishes for 
the first time that the EC 
merger control authority can 
take into account the impact of 
duopolies and oligopo¬ 
lies - where more than two 
groups dominate a market - in 
its investigations. 

But sceptical competition 

lawyers pointed out that the 
decision still leaves more than 
two-thirds of French mineral 
water production in the hands 
of a duopoly - Nestle and 
BSN, the French foods group 
which will buy the Volvic 
brand from the enlarged group. 

“This is yet another ‘deal' 
[between the Commission and 
companies],” said Ms Diana 
Good, a partner with the law 
firm Linklaters & Paines in 
Brussels. “There's no doubt 
that the time is ripe for one of 
these merger regulation cases 
to be challenged before the 
European Court. The question 
is who is going to do it?” 
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Change in UK 
rebate outlined 


By David Buchan in Brussels 

THE European Commission 
yesterday put forward options 
which could slightly reduce 
Britain's future rebates on its 
EC budget contributions, but 
stressed it was for the Council 
of Ministers to decide. 

Since 1985, Britain has 
received back each year two- 
thirds of the net difference 
between what it pays in and 
what it gets in return. 

The Commission is not pro¬ 
posing any change in this 66 
per cent rebate but suggests a 
possible modification to how 
the gap is defined. This rebate 
is paid in recognition of the 
fact that Britain, with slightly 
less than average EC income 
per head, makes the second 
largest gross revenue contribu¬ 
tion while getting relatively lit¬ 
tle EC money back in the form 
of price support for its small 
agricultural sector. 

The current system could be 
maintained, the EC executive 
says, in which case the level of 
the UK rebate, expected to 
total Ecu2.27bn (£l.6bn) this 
year, “would remain roughly 


the same in constant Ecu fig 
ures", despite the planned 
growth in the EC budget over 
the next five years. 

The Commission proposes 
two possible modifications. 
Any changes would have to be 
decided by unanimity, thus 
giving the UK a veto. 

One is to take out of the cal¬ 
culation of Britain's net bud¬ 
getary gap whatever the UK 
pays into the cohesion fund 
proposed for poorer countries. 
This would reduce the rebate, 
though not by very much, EC 
officials said. 

The second possible change 
would be to reduce the share of 
the UK rebate shouldered by 
Germany, which makes by far 
the biggest net contribution 
(Ecu9bn this year) to the bud¬ 
get Bonn is already excused 
one third of its share of the UK 
rebate, and is pushing for a 
further reduction. 

Such a change would not 
necessarily reduce the UK 
rebate, provided other coun¬ 
tries were willing to take up 
Germany's reduced contribu¬ 
tion to it. But their readiness 
to do this is far from clear. 


MOosevie accuses west of forcing terms 


By Laura Silber in Belgrade 

MR Slobodan Milosevic, the 
president of Serbia, yesterday 
accused the international com* 
munity of trying to bring 
Serbia to its lames and to “tear 
Yugoslavia apart”. 

Mr Milosevic, in a rare public 
appearance, said the political 
motives behind international 
sanctions were “to force Serb¬ 
ia... to accept humiliating 
terms and give up the chance 
to show solidarity with Serbs 
in other republics". 

Speaking to politicians in 
Leskovac, south-eastern 
Serbia, a region of traditional 
support, he blamed the interna¬ 
tional community for “foisting 
a war on the former Yugoslav 
republics in order to break up 
Yugoslavia". 


He warned that it was “most 
important to eliminate the dan¬ 
ger of war in Serbia" and 
lashed out at Serbia’s opposi¬ 
tion parties for "serving the 
interests of the rich and 
mighty" - a reference to the 
international community. 

While he denied that Serbia 
was aiding Serb fighters in 


Bosnia, he said: “We are sup¬ 
porting the war, but in the 
sense of...the just battle of 
the Serbian people in the far¬ 
mer Yugoslavia... for an equal 
position in every aspect". 

His comments came after Mr 
Alija izetbegovic, the president 
of Bosnia, formalised an agree¬ 
ment with Mr Franjo Tudjman, 


the president of Croatia, to 
fig ht together against Serbian- 
backed forces if international 
efforts to end the bloodshed 
fail The two leaders “urged 
the UN. the US and the EC to 
undertake real and effective 
measures to stop the aggres¬ 
sion”. 

Mr Izetbegovic bas pressed 


for foreign military interven¬ 
tion to aid the mostly Moslem 
forces loyal to the Bosnian gov¬ 
ernment. 

His agreement with Mr Tudj- 
rn an appears partly to reflect 
his loss of faith in interna¬ 
tional efforts to end the war, a 
western diplomat said. 

“Izetbegovic is over a barreL 


UN FEARS A MILLION MORE BOSNIAN REFUGEES 


THE United Nations, already pouring 
relief supplies into Bosnia, fears that win¬ 
ter hardships could force a million more 
people to leave their homes in the newly- 
independent Tfe»Hr«n state and become ref¬ 
ugees, Reuter reports from Sarajevo. 

“We are already assisting 2JS millio n 
people (from Bosnia) and we are terrified 
at Hie way this conflict is evolving,” said 


Mr Jose Maria MendQnee, special envoy of 
the UN High Commissioner for Refugees 
(UNHCR). 

“We are not expecting a massive return 
of population to their place of origin 
(after the war). We are witnessing...a 
growing conviction among the people that 
the situation will never be as it was,” he 
said. 


Mr MendOuce said a big fear was that 
as winter approached, hundreds of tho^ 
sands more civilians would tty to leave 
their bombarded towns and cities in 
search of food, warmth and safety. 

The UNHCR has called a conference in 
Geneva next week to ask the worid com¬ 
munity for more support and to establish 
mechanisms to deal with the crisis. 
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Decisions attacked: Helmut Kohl (right) and Foreign Minis ter Klaus Kinkel yesterday defended the German rule in Yugoslavia 

SPD demands destroyer pull-out 


By Christopher Parkas in 
Bonn 

GERMANY’S Social Democrat 
(SPD) opposition yesterday 
called for the immediate with¬ 
drawal of federal troops from 
the allied force monitoring the 
United Nations trade embargo 
against Serbia and Montene¬ 
gro. 

It also urged the government 
to press for war crimes charges 
to be prepared in the UN 
against Serbian leaders whom 
it accused of “genocide” in Bos- 
nia-Hercegovina. 

In a sustained attack on the 
Bonn cabinet's decision last 


week to send a destroyer and 
three aircraft to join other 
Western European Union and 
Nato forces in the Adriatic, Mr 
Hans-Ulrich dose, leader of 
the SPD parliamentary party, 
said the miwsinn was unneces- 


liament and an attempt to 
expand Germany's global mili¬ 
tary role in defiance of the con¬ 
stitution, he declared. 

The SPD group agreed on 
Tuesday night ; to appeal for a 
ruling at the: constitutional 


sary and would be of no help to J court in Karlsruhe. The gov- 


the people of the former Yugo¬ 
slavia. 

Surveillance could be carried 
out equally well by satellites or 
the secret service, he told 
Bundestag members called 
back from holiday for a special 
sittin g . 

The cabinet's decision to 
send the forces without foil 
consultation was a snub to par- 


emment firmly defended its 
position, citing the use of Ger¬ 
man forces in non-interven¬ 
tionist supporting actions 
going bade 30 years. 

Mr Wolfgang Schauble, 
leader of the governing group 
of Christian Democrats and the 
Christian Social Union, said he 
was confident the court would 
back the move. To be able to 


take part in the future Euro¬ 
pean union, Germany had to 
be able to play a full role in 
common security and foreign 
polices, he said. ' 

Whatever the ruling, it will 
help dear the. foggy constitu¬ 
tional position, and prepare the 
ground for change. The SPD 
has proposed changes which 
will limit German forces to 
peacekeeping missions under 
the auspices of the United 
Nations.. 

The government, which has 
made no specific proposals, 
wants a full commitment to 
both peacekeeping and peace¬ 
making. 


Brussels 
moves on 
air control 

By Andrew Hill Hi Brussels 

THE European Commission 
yesterday restarted the pro¬ 
cess of nudging EC member 
states towards a single air 
traffic control system and 
relieving congestion in the 
skies. 

Commissioners adopted leg¬ 
islation aimed at harmonising 
and integrating air traffic con¬ 
trol equipment in Europe's 54 
control centres. The centres 
currently use 31 different and 
incompatible technical 
systems and 70 different com¬ 
puter languages. 

Under the Commission's 
plans, new surveillance, navi¬ 
gation and communication 
systems would have to con¬ 
form to a single set of stan¬ 
dards developed by Eurocon¬ 
trol, the 14-natian air traffic 
control organisation based in 
Brussels. 

The Commission has already 
tried once to persuade member 
states to harmonise the com¬ 
plex European system. Three 
directives were produced in 
1988, with broadly the same 
aim, but they were rejected by 
EC ministers keen to protect 
sovereignty over their own air¬ 
space. Now, according to Mr 
Karel Van Miert the EC trans¬ 
port commissionf*r, the time is 
ripe for a new“&ivrt. 

“Little by little, the member 
states have begun to change 
their minds,” he said yester¬ 
day. “They now recognise that 
the Community bas an impor¬ 
tant rote to play.” 

In March, transport minis¬ 
ters from the European Civil 
Aviation Conference (ECAC) 
outlined a plan to Improve the 
air traffic control system, and 
last week European airlines 
called on the European author¬ 
ities to act quickly to relieve 
congestion. But Mr Van Miert 
made clear yesterday that 
progress would be gradual and 
that this directive was only 
the first step. 

Delays and cancellations 
have now become a notorious 
feature of air travel in Europe, 
particularly in the summer. 


Italian mini-budget gets accelerated passage 


By Robert Graham Hi Rome 

THE Amato government's 
emergency economic package 
to cope with Italy's deteriorat¬ 
ing finances yesterday passed 
its first parliamentary hurdle. 

The chamber of deputies 
agreed by 294 to 228 that the 
decree containing the eco¬ 
nomic measures could be 
accorded urgent status. 

The entire parliamentary 
passage for the mini-budget, 
raising an extra L30,000b n 


(£l39bn), is now expected to be 
completed by next Wednesday, 
according to a timetable agreed 
by the 16 political parties. 

The government, headed by 
the Socialist prime minister, 
Mr Giuliano Amato, bas a 16- 
seat majority with the backing 
of the Christian Democrats, 
Socialists, Social Democrats 
and Liberals. In addition, the 
small Republican party yester¬ 
day decided to support iL 

The political parties have 
been remarkably muted since 


the budget was announced on 
July 17. even though tradi¬ 
tional privileges of patronage 
in a slimmed-down state sector 
are under threat 
In part, this reflects internal 
divisions within all the main 
parties. But Mr Amato also 
appears to be having some suc¬ 
cess in persuading them there 
is no viable alternative but to 
approve the package if Italy 
wishes to regain international 
credibility and improve its 
public finances. He has been 


backed by Mr Carlo Azelio 
Clampi, the governor of the 
Bank of Italy, who addressed 
parliament on Monday. 

The most visible apposition 
has come from the trade 
unions, whose leaders met Mr 
Amato and the government 
economic team yesterday. As a 
sop the government may cut 
the increase in social security 
contributions for salaried 
workers from 0.8 per cent to 0.6 
per cent and modify proposals 
on ending controlled rants for 


the lower paid. But last Satur¬ 
day the three main union con¬ 
federations could only muster 
a crowd at 8,000 in Rome to 
protest against these. 

Confindustria, the employers 
confederation, whose represen¬ 
tatives also met the govern¬ 
ment yesterday, is prepared to 
back the measures provided Mr 
Amato does not give ground to 
the unions which they are then 
asked to make up. 

Editorial comment, Page 10; 
Efim, Page 13 


Milan bourse at new low amid growing pessimism 


By Haig Simonlan in Milan 

ITALY’S hard-pressed equity markets 
suffered a further blow yesterday with 
the Milan bourse sinking to a new low 
for the year, while money market inter¬ 
est rates continued to surge. 

The Comit index of shares fell by 0.47 
per cent to 409.76, its lowest level since 
October 1985. Rates for banks’ securities 
repurchase agreements (repos) with the 


Bank of Italy climbed to 1786 per cent 
from 16.02 on Friday. 

Analysts blamed the movements on 
pessimism about Italy's economic and 
political prospects, which has over¬ 
whelmed any fundamental factors 
about the health of the corporate sector. 
“Uncertainty is what drives the market 
crazy, and we’re at the height of uncer¬ 
tainty at the moment," said one. 

Sentiment remains overshadowed by 


concern about the lira, possible further 
interest rate rises and political instabil¬ 
ity before parliamentary votes later tins 
week on the mini-budget and privatisa¬ 
tion. Italy’s credibility has also been hit 
by the poor handling of treatment for 
creditors of Efim, the state holding 
company which is to be wound up. 

Shares in companies linked with Mr 
Salvatore Ligresti, the Sicilian property 
magnate arrested last week in the 


Milan political corruption scandal, were 
among the hardest hit. Fremafin, Mr 
Ligresti’s main holding group, tumbled 
3.4 per cent to L7.100. 

Dealers were pessimistic about equi¬ 
ties and the economy. “Foreigners are 
already out of the market; it’s Italian 
funds which are selling now on account 
of high redemption pressure from inves¬ 
tors,’' said one. 

See World Stock Markets 


in June 

By Leslie Coiltt In Berlin ; 

MRS Birgit Brenel, president 
of the Treuhand agency; - yes¬ 
terday announced that a 
record 562 former eastGerman 
state companies were priva¬ 
tised in June, but admitted the 
agency’s debts had moulded to 
more than DMZOObn (£88JHm). 

The German Wwmr g Minis¬ 
try recently estimated that by 
the time the federal govern¬ 
ment and states assumed the 
Treuhand's debts, attire end of 
1994, they wftt have risen to 
DM250bm This e stimate now 
appears on tin .low side as the 
Treuhand. iiji-wtairfwg l y timw 
to costly restracturing of unsa¬ 
leable companies which it 
nonetheless believes are via¬ 
ble./ ;• r .. 

Mm UrgnbTwrirf ~ fhw f hi fldiH- 

tion to the debts, there were 
substantial charges arising 
from extensive ecological dam 
age byrauriCterman compa 
nies. . 

By the end . of June, 8,175 
companies had been priva 
Used, while 4^40 companies 
under tHe Trenhand umbrella 
remained nn*hM_ Proceeds 
from the privatisation 
amounted to DM30.7bn and 
the buyers had pledged to 
invest DM144bn and guarantee 
1.2m jobs. 

Mr Theo WaigeL the German 
finance minister, said after 
conferring with Mrs Breuel 
yesterday, that one of the 
main Issues was the serious 
effect the collapse of orders 
from the Soviet Union was 
having on struggling east Ger¬ 
man companies. 

He blamed "internal Russian 
conditions" for the lade of con¬ 
crete orders despite the Ger¬ 
man government's recent 
approval of DM5bn In Hermes 
export credit guarantees this 
year for east. German compa¬ 
nies exporting to the Common¬ 
wealth. of Independent States 
(CIS). 

Mi 1 Waigel said Germany 
had done everything possible 
to facilita t e east German deliv¬ 
eries to the CIS. The Russians, 
however, were neither signing 
contracts nor giving state 
guarantees for payment 
Mr Heinrich Hornef, the 
board member of the Treu- 
hand responsible for fliwiuy, 
said the Russians were se eking 
to obtain “special arrange¬ 
ments” from the Germans, 
which diverged from interna¬ 
tional practice. 

“They are also trying to set 
an unrealistic exchange rate 
for the rouble,” he said. 

The haggling over condi- 
taons is taking place even 
though Russian and Ukrainian 
industrial companies are des¬ 
perately in need of east Ger¬ 
man spare parts, plant and 
equipment Seventeen ships 
ordered by former Soviet ship¬ 
ping lines , and worth DM850m 

are still at east G erman whip, 
yards awaiting payment 


Iberia aid 
decision 

BRITAIN yesterday attacked a 
European Commission decision 
to approve a PtaI20bn ($1,252) 
capital increase and restructur¬ 
ing plan for Spain's state- 
owned airline Iberia, write 
Andrew Hill in Brussels and 
Daniel Green in London. 

Brussels gave its approval 
after Madrid promised to use 
the funds to renew Iberia's 
fleet rather than buy stakes In 
other Community airlines. It 
■aril1 also alter the loss-making 
airline's statutes in line with 
EC air transport liberalisation 
plans. The Commission said 
this should be the last subsidy: 
Lord Caithness, UK aviation 

minis ter, 

said Mr Karel Van Miert, 
transport commissioner, had 
agreed state aid could be 
allowed if it might equally 
have come from a commercial 
organisation. “Yet within days 
the Commission has approved 
a vast injection of state aid to 
Iberia which surely no private 
sector company would have 
undertaken.” 

German money 
grows at 8.7% 

The rapid growth in German 
money supply, which led to 
last week's increase in the 
Bundesbank’s discount rate, 
continued in June, the bank 
said yesterday, writes Christo¬ 
pher Parkes from Bonn. 

The broad M3 measure grew 
at an annualised 3.7 per cent, 
compared with a revised US 
per cent in May. Bank lending 
to the private sector increased 
by more than II per cent in toe 
six months to toe end of June, 
compared with “a good 12 per 
cent” in toe six months to the 
end of May, the hank noted. 

Unemployment 
to rise in EC 

Unemployment in the Euro- - 
pean Community will rise from 
an average 9.5 per cent this 
year to 9.7 per cent next year, 
the Commission forecast in its 
annual employment report yes¬ 
terday, writes David Buchan 
in Brussels. 

Ms Vasso Fapandre’ou, 
employment commissioner, 
said targets for economic con¬ 
vergence and fiscal austerity in 
the Maastricht treaty, should 
not be achieved at the 
of unemployment. 

Help pledged 
for Albania 

Itoe world's 24 richest naHnm: 
promised yesterday to 
relaunch Albania’s battered 
economy and cover Its food 
needs for toe coming months, 
Reuter reports from Tirana 


East European consumers take national shape 


By Gary Mead, 

Marketing Correspondent 

B ULGARIANS may not 
have much to cheer 
about, but at least they 
have twice as many freezers as 
Poles. On the other hand. 
Poles, on average, have twice 
as many video-recorders as 
Czechs and Slovaks. 

European Russians stand 
twice as much chance of hav¬ 
ing a domestic telephone than 
Hungarians. But none of the 
newly independent east Euro¬ 
pean countries can boast more 
home satellite dishes than 
Hungary. 

These findings appear in 
’The East European Con¬ 
sumer'*, a report published 
yesterday by Min tel, toe UK’s 
leading market research ana¬ 
lyst. 

Mintel questioned about 
1,000 people in each of Bul¬ 


garia, Czechoslovakia, Hun¬ 
gary, Poland, and European 
Russia, from a wide range of 
occupations and locations. 

The survey suggested that 
Czech, Slovak and Hungarian 
households were the most 
likely to be equipped with the 
more basic consumer durables, 
such as a washing machine 
and television, while European 
Russian and Bulgarian homes 
came bottom of that particular 
ladder. 

When it comes to one of the 
greatest status symbols of all 
- a personal motor car - the 
picture in east Europe is as 
varied as with other luxury 
items. Car ownership is at its 
highest in Czechoslovakia and 
Hungary, with 207 and 204 care 
per thousand inhabitants 
respectively; In Russia the fig¬ 
ure Is closer to 84. By contrast, 
car ownership is about 600 per 
thousand people in the US and 


just over 400 in the UK 

The survey also revealed 
widely different attitudes on 
leisure activities. Czechoslo¬ 
vaks were found to be keenest 
on sport, with one In four of 
toe sample having a sporting 
recreation, against just one in 
ten Bulgarians, who topped the 
list for those spending time in 
cafes and bars. Listening to 
Western radio was found to be 
most popular in Czechoslo¬ 
vakia and European Russia. 

Mintel also tried to gauge 
more Intangible aspects of life 
for the region's consumers, by 
asking questions designed to 
ascertain feelings of optimism 
versus pessimism, and of being 
risk-inclined or cautious. It 
found that while "there is con¬ 
siderable variance in the 
responses”, the overall view 
from the region was one of 
“cautious optimism". Opti¬ 
mism about future economic 


prospects was found to be at 
its highest in Hungary and 
Poland, and reached lowest ebb 
in European Russia. 

Czechs and Slovaks evinced 
the least inclination to take 
risks - perhaps, hazards the 
study, because “they certainly 
have the best equipped house¬ 
holds In the survey" - while 
the Polish sample indicated toe 
highest number backing risk- 
inclined statements such as; 
“There’s not enough excite¬ 
ment in my life” and M I would 
gladly live in another coun¬ 
try." 

Mr Peter Ayton, Mlntel's 
senior European analyst, said 
that while crucial statistics, 
such as those relating to per¬ 
sonal disposable Income, were 
either inaccurate or unaVail- - 
able, the study offered a “guide 
to the relative prosperity of the 





Within the region - with a 


population of some 828m, 
against the EC's 327m - 
the study pinpoints .a wide 
range of economic data, from'* 
gross domestic product .per 
capita to washing machines 
and other consumer durables 
per household. 




The Bast European Consumer 
ISSXpublishedbg MinteUnter- 
national Group r frig Lona 
Lme, London BClA 9HB. Price 
or separate reports on 
Czechoslovakia, Poland, Bun - 
pone Bulgaria and European 
Russia at £335 each. 
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Although he has senous cause 
to wonder what Croatia s 
long-term plans are, he 
depends on support Bom^cro- 
atian forces in Bosnia," he 
said. 

UN officials in Sarajevo yes¬ 
terday warned that the esca¬ 
lated fighting could jeopardise 
the international relief effort. 
“The thread is getting very 
thin that’s holding this 
together," said Canadian Gen¬ 
eral Lewis MacKenzie after an 
encampment of 350 Canadian 
p eacek eepers, came under mor¬ 
tar and gun fire. 

Sarajevo radio reported fight¬ 
ing in Dobrinja. a suburb Of 
Sarajevo near the airport Jt 
s a i d one person was killed and 
several buildings were ablaze 
in the centres of Sarajevo and 
Dobrinja. 
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NEWS: EUROPE 


Interest rate rise on cards in Spain 


By Peter Bruce In Madrid 

THE BANK of Spain mar 
increase its Key interest rate, 
the interventionrate, -at 
today’s trader at certificates of 
deposit In an attempt to add 
monetary muscle to a tough 
package of fiscal restrictions 
announced by the government 

on Tuesday night 
The central bank intervened 
yesterday to reduce liquidity 
In the Interbank market by 
selling short-term instruments 
at 12.75 per cent, up from 
around 12.5 per cent hat week, 
leading to speeiiiation that it 


was si gnalling an imminent 
.rise in lt»<iffl(rial intervention 
rate, which stands at 12.4 per 
: Celt 

. Analysts; do not believe the 
peseta’s v 'controlled slide 
against the D-Mark in the past 
few weeks justifies an. interest 
rats increase. But they say the 
government may be looking 
" foran adjustment In monetary 
policy tixbob& the.effective¬ 
ness of a "series, of tax 
increases and budget cuts 
designed to trim *336ta off Us 
runaway public deficit this 
year.. : 

As part 1 of fids fiscal pack¬ 


age, Madrid has decided not to 

introduce a new low tax 
regime thte year, iwaning that 
Spaniards will be paying up to 
3 per emit more tax for 1992 
than they had expected. The 
country's top marginal rate 
remains at 36 per cant, one of 
the highest in the European 
Community. 

The government announced 
in addition that it was bring¬ 
ing forward an increase in 
valne added tax from 13 per 
cent to 15 per cent from Janu¬ 
ary 1998 to August L It is also 
raising, from beginning of 
next month, the amount of tax 


the revenue service retains on 
salaries each month. 

Mr Carlos Solchaga, the 
finance minister, also 
announced cuts In central gov¬ 
ernment capital and current 
transfers affecting most minis¬ 
tries but particularly Defence 
and Puhlie Works, worth some 
£L4bn for the rest of this year. 

A freeze, on hiring In the 
public sector, fines for abuse 
of rules guaranteeing medi¬ 
cines to pensioners, and a 
measure to force employers to 
pay for part of employee sick 
leave would cut a further 
|500m, he said. 


The fiscal measures have 
been introduced to stem a 40 
per cent overspend, by the end 
of June, in the planned central 
government budget deficit. Mr 
Solchaga conceded that a 
worsening economic outlook 
In Spain meant the economy 
would grow at around 2 per 
cent or less this year, com¬ 
pared with the 3 per cent proj¬ 
ected in March. 

The VAT increase could 
mean inflation of &8 per cent 
for the year, wide of its 5.5 per 
cent target and a potentially 
powerfni argument for 
increasing - interest rates 


The list of projects is long, but the money is short, writes Tom Burns 


THE chief planning executive 
at Spain’s Public Works minis¬ 
try, Mr Carlos Alberto Zara¬ 
goza, says international finan¬ 
ciers queue outside his office. 
“From BNP to NatWest, from 
Goldman Sachs to Indo Suez, 
they all want to see me." 

Mr Zaragoza has only him¬ 
self to blame if his appoint¬ 
ment book is full. In a series of 
recent presentations to mveefc, 
meat banks he has outlined 
domestic infrastructure invest¬ 
ment of PtaI5^00bn (*159,5bn) 
through to the year 2007 .and 
explained that only some 
Pta8,000bn-Pta9,000bn of the' 
total will be provided by the 
central budget 

The "presentations deliver a 
very simple message: the gov¬ 
ernment has an enormous pub¬ 
lic works shopping list, it has 
very little money to spend on 
it, and it wants the private sec¬ 
tor to provide the' balance. The 
bottom line is that the Public 
Works Ministry is putting the 
final touches to the creation of 
an autonomous agency which 
will channel project finance 
into the nation's infrastruc¬ 
ture. 

"The ministry seems to be 
quite clear about the need for 
such an agency," says Mr 
Carlos de la Serna, head of 
research at Iberagentes, a Mad¬ 
rid broking house owned by 
Credit Suisse, “it also has 


Madrid seeks private 
cash for public works 


increasingly clear ideas, about 
the pptionait has to guarantee 
the finance^* .-' 

The shopping list would 
make even a .government with: 
a budget surplus blanch. Mr 
Zaragoza’s priorities are: 

• A second national road plan 
-which ‘wpl add' 4,000km of 
motorways in the course of the 
1990s - to the existing 6,000km 
high quality, road network. 

- • A 10 -year, programme to 
bring water treatment in Spain 
up to' Euxppean i Community 
standards- -. 60 per cent of-the 
population .receives either defi¬ 
ciency ' treated- or wholly 
untreated water.; '■ 

; • Large' railway, investment 
involving an upgraded com¬ 
muter line network to serve 
Madrid and high-speed track 
Uniting Madrid with Barcelona 
and the French high-speed rail¬ 
way system.. 

• A Ptal20bn-.Ptal50bn 
enlargement of Madrid’s Bara¬ 
jas airport. ■ 

Mr Zaragoza is especially 
concerned about the road plan. 
The water ’ treatment plants. 


Building the new 
motorways 
requires the 
government to 
abandon a key . 
tenet in its 
approach to road 
transport 


will be j)ald for by end users 
and the. cost; of railway, net¬ 
works and airports is likewise 
to be passed oh to those who 
make use of such facilities. 
Building the motorways, how¬ 
ever, requires the government 
to abandon a key tenet in its 
approach to road transport . 

“The government had always 
said that the public sector bad 
sole responsibility for building 
the road network and that 
there would be no toll motor¬ 
ways," says Ms Mar Turrado, 


an analyst at Madrid brokers 
EG. Neither principle can now 
be maintained because ‘the 
government has not got the 
money." 

- Mr Guillermo de la Dehesa, a 
former senior Finance Ministry. 

nffiwal and nOW f-lurirmflTi of 

Banco Pastor, says the govern¬ 
ment's refusal to have motor¬ 
ists pay for roads while airport 
passengers paid for airports Is 
“illogical". The author of a 
recent pamphlet on extrabud¬ 
getary infrastructure financ¬ 
ing; Mr de la Dehesa says the 
government is faring up to “a 
radical departure from its pre¬ 
vious policy.” 

The prime minister, Mr 
Felipe Gonzalez, has already 
warned that the 1993 state bud¬ 
get will be extremely restric¬ 
tive. Furthermore, under the 
Finance Ministry's policy 
paper on the convergence of 
Spam’s economy with those of 
the country’s richer EC part¬ 
ners, the deficit should be 
reduced as a percentage of 
gross domestic product from a 
current level of close to 5 per 


cent to 1 per cent over the next 
5-7 years. 

The convergence programme 
sets aside 5 per cent of GDP 
every year for investment in 
infrastructure but this chapter 
includes items such as the 
health service, education and 
professional retraining. Ana¬ 
lysts say it is not clear how 
much the road network can 
expect from the state, and sus¬ 
pect Mr Zaragoza will have to 
tap the markets even more 
than he is willing to admit. 

The likelihood is that as 
early as September the expec¬ 
ted project finance agency will 
be preparing to issue its first 
infrastructure bond. The first 
issue, raising Pta50bn-Pta70bn, 
is expected to finance a 108 km 
motorway Unking the Basque 
industrial centre of Bilbao aurf 
the city of Santander, further 
west along the Cantabrian 
coast 

The issue could be guaran¬ 
teed by a toll or, more proba¬ 
bly, by a new annual infra¬ 
structure tax. The latter would 
either be levied on Spanish car 
owners and on foreign motor¬ 
ists entering Spain, or would 
be added on to petrol prices. 

Analysts expect that such a 
bond will incorporate generous 
tax rebates and that it will 
prove popular. The financiers 
calling on Mr Zaragoza appear 
to have similar ideas. 





r % 



•*. '■ <« ■* ’■ * ’ * SEES- J'-V. . §*§£ 

i-.jti&f , - { #_*JV ,**«•* « "(TV > 2 t 

U ’ '.' 1 " ■ * fcfL -" 


- r 

■ " 


. m 






»« •& 

-f t t«C(n« -KU. 

pul r- , 

iffiiillifMlj 







fmmmu T *pte >'»«SMtV v it 


Aahlay Ashwood 


Lisbon is hoping that the gloom that has descended following the Danish “No” vote on the Maastricht treaty will not last long 

Maastricht clouds cast shadow on Lisbon 

Portugal has much to gain From fuller European union, writes Patrick Blum 


r—CLOUDS MAY have gathered 
over Maastricht, bat Lisbon 
remains firmly committed to 
xropean union and deepening Integra- 
>n. For the Portuguese government 
tifleati on of the Maastricht treaty. is 
rt and parcel of its ambitious plans 
r accelerated economic convergence 
th its richer northern partners. The 
saty’s survival, in one form or 
other, Is therefore of key importance 
Portugal which was stormed by Den- 
irk’s “no" vote last month. 

The Danish rejection gave hope to the 
tall band of Portuguese Euro-sceptlcs 
io see Maastricht’s plans for deeper 
tegration as an attack on the coun- 
jr *5 sovereignty. Ireland’s “yes" vote 
stored official confidence, though the 
vemment could rely on the European 
rmmimity’s enduring popularity. Polls 
nsistently .give over 60 per cent of 
irtuguese voters in favour of ratifies— 
»n with only a small minority - well 
ider 20 per cent - against 
There are good reasons for the Com- 
tmity’s popularity. As the poorest 
imber state when it joined in 1986, 
irtugal has received massive EC aid. 
itween 1986 and 1990, Portugal 

reived Ecu2.9bn (*3.7bnX representing 

i per cent of its gross domestic prod- 
t, in structural funds alone. 

Under' the Community Support 
amework programme agreed in Octo- 
r 1989, Portugal is set to receive Ecu 
S8hn for the period 198993, equiva- 
\t to 85 pep cent of its GDP, and 
presenting a subsidy, of dose to $U)00 
r inhabitant. In addition, soft loans 
>m the European Investment Bank 
d other EC institutions could reach 
u 2.8bn. Portugal expects EC aid to 
uble when the Community’s next 
ancial package for 1993-97 is agreed. 
Ihe impact on one of Europe’s poor- 
- nations has been dramatic. Domes¬ 


tic and foreign investment has rocketed 
and the economy grew more than 45 
per on an annual average between 
1966 and 1990. Standards of living have 
risen and unemployment is under 4 per 
cent Direct foreign investment rose fas¬ 
ter In Portugal than in other peripheral 
countries, roughly doubling every year 
to reach above Escl^JOObn (S7.5bn) last 
year. 

A European Commission study says: 
“Foreign Investment . .is contributing 
wgriTfimntiy to the restructuring of Por- 
industry in developin g sectors, 
sQch as chemicals,'pharmaceuticals, 
electrical and electronic equipment, and 
transport equipment, thus underpin¬ 
ning domestic efforts to strengthen Por¬ 
tuguese Intr a-industry competitiveness 
in the internal market" 

Fears th ft* competition from eastern 
Europe would be detrimental to Portu- 
'• gal have not materialised, and the Com¬ 
mission calculates that German unifica¬ 
tion alone caused an addi ti onal increase 
of 0.7 per cent in Portuguese GDP since 

July 1990. „ _ 

Full economic union will also have a 

positive effect "Portugal is likely to be 
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a prime beneficiary of ihe advantages of 
Emu. Transaction costs savings and the 
suppression of exchange rate variability 
by virtue of a single currency will be 
very significant for Portugal whose cur¬ 
rency is only marginally used as a 
‘ means of international payments and 
whose financial service sector is not 
developed as in the richer part of the 
Community,” the study says. 

Gettmg there is the difficult part, and 
for Portugal which wants to be among 
Emu’s founder members by joining in 
1997 or by 1999 at the latest it is a 
formidable challenge. 

Inflation, the toughest not to crack, 
will have to be brought down from 11.2 
per cent in 1991, more than twice the 
EC average, to within L5 points of the 
' Community's best performers; the bud¬ 
get deficit cut from last year’s &5 per 
cent to 3 per cent of GDP; the public 
sector debt brought to below 60 per cent 
of GDP; Interest rates will have to come 
down and the escudo, which only 
entered the exchange rate mechanism 
of the European Monetary System three 
months ago, will have to move into the 
narrow 2A per cent band. All the while, 
Portugal will have to grow at a faster 

rate than its Community partners. 

Portugal’s convergence plan aims to 
satisfy all these requirements, some 
before 1997. But there is a constant dan¬ 
ger of slippage. Critics doubt it is possi¬ 
ble simultaneously to reduce inflation 
- and hold back wages when there is 
practically full employment - and 
maintain high rates of growth and 
investment They also wonder whether 
the government has the political cour¬ 
age to push through the tough medicine 
needed to tackle budget deficits. 

What is not in doubt is that Portugal 
will need more help to restructure its 
agriculture and ailing Industries, and to 
modernise its infrastructures. That Is 


why it wants an early agreement on a 
new Co mmuni ty budget including the 
new “cohesion fund” to help the EC's 
poorest members catch up. 

Help is important if the government 
is to contain growing social pressures. 
Farmers have demonstrated noisily 
against the reform of the Common Agri¬ 
cultural Policy which their leaders say 
could force 70 per cent of Portugal’s 
formers off the land. Thousands of 
workers in the textile industry face lay¬ 
offs as competition from within and 
outside the EC intensifies, and compa¬ 
nies - not only in the textile sector - 
have campaigned vigorously for protec¬ 
tion a gains t what they see as a preci¬ 
pice opening up under their feet. Trade 
unions are flexing their muscles for a 
fight with the government over plans to 
trim the public sector which employs 
some 600,000 workers, representing 17 
per cent of Portugal’s 3J5m labour force. 

The government will extend help to 
formers mid it hopes that enough jobs 
will be created as an alternative for 
workers facing lay-offs in traditional 
industries. 

But it has less room for manoeuvre as 
far as public finances are concerned. 
The budget deficit has to be reduced to 
mppt the tough conditions imposed by 
Maastricht for monetary union. With an 
overall rat In expenditures ruled out by 
the need to spend more on education 
and health as well as to co-finance EC- 
backed investments, reducing the pub¬ 
lic administration bill is a politically 
acceptable alternative to raising taxes, 
bat the social and political strains of 
convergence are starting to show. 

With an election in the recent past 
(last October), the government has 
another four years to show that it can 
make its ambitious convergence plans 
stick - provided Maastricht itself 
remains an target 
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High-flying ideas, 
excellent prospects. 


With its central location, Cologne 
has long been a stepping stone to 
Europe for multinational companies. 
The city is the centre of the German 
insurance industry, home to leading 
German business associations and 
an international trade-fair venue host¬ 
ing mega events like ANUGA and 
PHOTOKINA. In Cologne, more than 
anywhere else in Germany, the media 
is the message. WDR, Europe’s biggest 
public service broadcasting corpo¬ 
ration, Deutsche Welle, Germany's 
overseas radio service, and RTL plus, 
Germany's leading commercial TV 
station, are all located here, along¬ 
side numerous publishing houses. 
Starting 1993, Vox, another commer¬ 
cial TV station, will go on the air from 
Cologne. A city of the future right in 
the heart of Cologne, the new 2 million 
sq. ft MediaPark now under construc¬ 
tion will ensure Cologne plays a signifi¬ 
cant part in future media develop¬ 
ments, providing the city with unique 
communications facilities. 


To find out more about Cologne's 
potential for high-flying ideas, just 
write, fax or give us a call. 


Office of Economic Development 
Ridinrtzslr. 2-4. 5000 Kaln I. Geimany 
Telephone: (0)2 21/2 21-4123, fax: (0)2 21/2 21-65 06 
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Tokyo shares 
pulled down 
by debt fears 


By Robert Thomson In Tokyo 

THE Tokyo stock market fell 
2.9 per cent yesterday, leaving 
the Nikkei at 15.541.95, Its low¬ 
est level since April 1986. The 
fall was precipitated by doubts 
over the health of the economy 
following the release of a 
gloomy Bank of Japan quar¬ 
terly forecast. 

Tbe Bank of Japan said yes¬ 
terday that it is closely watch¬ 
ing the restructuring of trou¬ 
bled non-bank financial 
institutions, whose difficulties 
have been heightened by the 
renewed weakness of Tokyo 
stock prices. 

Mr Yasushi Mieno. tbe cen¬ 
tral bank governor, said the 
financial system is secure in 
spite of tbe difficulties facing 
non-bank lending institutions, 
which fuelled the stock and 
property price spiral of the late 
1980s, but now have fast accu¬ 
mulating bad debts. 

He said non-banks and other 
institutions should not neces¬ 
sarily support all of their trou¬ 
bled borrowers, and suggested 
that financial institutions 
restructuring their operations 
should maker further changes 
to ensure their profitability. 

Mr Mieno'5 comments made 
clear the central bank has 
revised its outlook on the econ¬ 
omy, and that a recovery, 
expected in the autumn, will 
come later. He pointed to decel¬ 
erating consumer demand as 
an important reason for delays 
in the adjustment of invento¬ 
ries. Concerned that yester¬ 
day's fall in the stock market 
could prompt even deeper falls 
in the next few days, Mr Sakae 
Kudo, chairman of the Japan 
Securities Dealers' Association, 
said the market correction 
must be close to completion. 

But Mr Sakae said stock 
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prices are being weighed down 
by concerns about the domes¬ 
tic economy, and suggested 
that the Bank of Japan reduce 
the official discount rate from 
the present 3.75 per cent 
■ The ruling Liberal Demo¬ 
cratic Party (LDP) is growing 
in confidence that it will win a 
larger than generally predicted 
share of the seats to be con¬ 
tested in an election on Sunday 
for half the seats in the upper 
house of parliament 
Opposition parties admitted 
yesterday that their campaigns 
have been flawed. Polls suggest 
the LDP could take about 70 of 
the 127 seats, instead of the 60 
or fewer seats forecast when 
the campaign began. If the 
LDP does accumulate 70 seats, 
the party and two coalition 
partners, Eomeito and the 
Democratic Socialist Party, 
will consolidate their control 
over the upper house and put 
the LDP in a strong position to 
regain a majority of seats at 
tbe next election in 1995. 


Fujisankei ousts chairman 

Bad blood flows 
after Japanese 
media coup d’etat 


By Gordon Cramb In Tokyo 

FUJISANKEI, one of Japan's 
biggest media groups, yester¬ 
day ousted its chairman, pro¬ 
voking the pniianai spectacle 
of a Japanese boardroom row 
being conducted in public as 
well as a mutiny in the deeply 
conservative empire. 

The departure of Mr Hiroaki 
Shikanai, 47, was described 
variously yesterday by Mr Shi- 
geaki Hazama, president of 
Sankei Shimbun, the 2m circu¬ 
lation daily which is a main 
part of the group, as a "duel”, 
an act of “self-catharsis" and 
“house-cleaning for Sankei". 
Mr Shikanai, a banker before 
he became chairman just two 
years ago, was given the job 
after manying into the foun¬ 
ding family. 

Mr Shikanai, who was first 
ousted from Sankei Shimbun 
and then resigned his remain¬ 
ing group posts, at a press con¬ 
ference condemned the deci¬ 
sion by the newspaper's 
directors as “illegal because it 
was unilaterally taken without 
any specific reason”. While 
saying he was willing to meet 
the group board to “avoid fur¬ 
ther confusion and turmoil", 
he added that he was contem¬ 
plating legal action. 

Mr Shikanai owns key 
minority shareholdings in vari¬ 
ous parts of the interlocking, 
privately-owned organisation, 
which also controls the Fuji 
television network, a Tokyo 
radio station, and Pony Can¬ 
yon, a music and video cas¬ 
sette supplier which owned a 
quarter of Mr Richard Bran¬ 
son's Virgin Music before he 
sold the division to Thom EML 

The Oct that these holdings 
did not protect him signals the 
carefully concerted nature of 
the putsch by fellow directors. 
Their troubles may not now be 
over, though - Mr Shikanai is 
suspected to have been stake¬ 
building in recent months by 
buying shares from family 
members. For example, his 6 £ 
per cent officially registered 
holding in Nippon Broadcast¬ 
ing, the radio station, is 
regarded by some to be on the 
low side. Yesterday he said 
only he would “explore ways to 
develop and promote the 
group". 

His ousting came a month 
after Japan's gaudy popular 
press began chronicling claims 
of his high-handedness - alleg¬ 
edly demoting those who dis¬ 
pleased him and demanding 
that his photograph in an 
in-house publication be made 
larger. Yesterday such papers 
were describing him as a “dic¬ 
tator” who “rode the company 
like a souped-up trail bike". 


However racy, his manage¬ 
ment style had no apparent ill 
effect on the group's trading 
performance. Fujisankei does 
not publish profit figures, but 
sales have been on a steadily 
rising trend and were up 8.7 
per cent in 199L 
At the heart of the affair, 
although not made explicit by 
Fujisankei directors yesterday, 
appear instead to be payments 
totalling Yi.7bn ($13.6m) which 
group companies made as a 
posthumous retirement allow¬ 
ance to Mr Nobutaka Shikanai, 
his father-in-law, who died in 
October 1990. (Mr Shikanai 
senior had adopted the 
younger man on his marriage 
and the death of his own eldest 
son, and allowed him to take 


Chairman Shikanai 
allegedly demoted 
those who displeased 
him and demanded 
that his photograph 
in one of the group’s 
in-house publications 
must be made larger 


the family name before suc¬ 
ceeding him as chairman.) In 
response to observations that 
he would himself benefit from 
such payments as an inheri¬ 
tance, Mr Shikanai insisted 
that the decision had not been 
his personally, had been dis¬ 
cussed within the group, and 
was in accordance with its 
rules. He was outraged that he 
had been “fired as if involved 
in corruption". 

While not referring directly 
to the payments, Mr Ha 2 ama 
said it was “inexcusable for 
anyone to use a corporation as 
if it is his own personal prop¬ 
erty'’. He added; “A newspaper¬ 
man is presumed to behave 
with special responsibility vis- 
a-vis society. In this connec¬ 
tion, Shikanai lacks the qualifi¬ 
cations to represent a newspa¬ 
per.” Media professionals 
ascribed the upheaval to Mr 
Shlkanai's status as an outsid¬ 
er - his previous career was 
with Industrial Bank of Japan. 
Professor Akihiko Haruhara of 
the journalism school at 
Tokyo's Jochi University said: 
“The problem for the group is 
that a man who has nothing to 
do with journalism was placed 
in the top position." 

But back on the outside, Mr 
Shikanai, unless he is per¬ 
suaded to part with his stake 
of 12.6 per cent or more in 
stanfroi Rbjmhim. may still be 
in a position to cause head¬ 
aches for the board. 


_ NEWS: INTERNATIONAL -----—“ 

Building freeze near in W Bisl and Gaza 


By Hugh Camegy in Jerusalem 

THE Israeli government is today set 
to entrench temporary measures 
taken to stem new building in Jewish 
settlements in the occupied territo¬ 
ries, moving closer to Arab demands 
for a complete settlement freeze and 
US conditions for the release of SIQbn 
in loan guarantees to Israel 
Yesterday, the housing ministry 
confirmed that in addition to a tempo¬ 
rary freeze imposed last week on 
unsigned contracts for government- 
backed housing, it had also this week 
ordered a halt to projects in the West 


Rank an d Gaza Strip where contracts 
had been signed, but construction 
work was not yet in progress. 

Mr Avraham Shochat, the finance 
minister, and Mr Binyamin Ben Eli- 
ezer. housing minister, will meet 
today to formulate the extent of a new 
building freeze and review the possi¬ 
bility of halting some programmes 
where construction is underway. 

Mr Yitzhak Rabin, the prime minis¬ 
ter. has avoided spelling out how far 
he is prepared to go in freezing set¬ 
tlement activity. Although committed 
to extensive curbs, he has tended to 
exclude settlements in the Golan 


Heights, tiie Jordan Valley and the 
Jerusalem area which he classifies as 
“security settlements", against “politi¬ 
cal" or Ideological settlements. 

However hr it turns onthe is pre¬ 
pared to go, there are strong pres¬ 
sures other than the weight of US and 
S opinion pushing Mr Mnn 

towards deep cuts. 

The over-inflated housing pro- 
grammes commissioned to cope with 
mass immigration from the former 
Soviet Union by the previous govern¬ 
ment of Mr Yitzhak Shanurdemand 
radical measures to stem costs and 
over-supply- In these circumstances, 


settlements in the occupied territo¬ 
ries. where relatively few Israelis and 
few immig rants want to live, are an 
obvious target for the axe. ■ 

finance ministry estimates put the 
cost of redeeming guarantees to con¬ 
tractors to buy back unsold apart¬ 
ments at up to Shk4bn (Sl-6bn) r or 
about 5 per cent of the 1992 budget 
With the US pressing Israel to contain 
its fiscal deficits as a further condi¬ 
tion for the loan guarantees, it is-the 
kind of expenditure that Mr Rabin has 
to control 

The attention on last week’s ini tia l 
building freeze focused on the.occu¬ 


pied territories. What was less noticed 
was that it applied to all new con¬ 
tracts inside Israel as well Only 
about one-fifth Of some 60.000 govern- 
meet-commissioned units said to be 
under construction and about half of 
the 5,000 contracts awaiting signature 
are in the West Ban k and Gaza. 

Mr Shochat and Mr Ben Eliezer will 
have to halt or curtail any bui l d in g 
projects mgrit* “proper" as well 
as in the occupied territories. But. 
given the political climate over tbe 
settlements in the West Bank and 
it is inevitable that these will 
bear the brunt of the cuts. 


S African talks falter as protests grow 


By Philip Gawlth in 
Johannesburg 

SOUTH Africa was faced last 
night with the renewed pros¬ 
pect of extended industrial 
strife as talks between busi¬ 
ness and labour hung in the 
balance. 

Representatives of the Con¬ 
gress of South African Trade 
Unions (Cosatu), the largest 
union grouping in the country, 
and the South African Co-or¬ 
dinating Committee on Labour 
Affairs (Saccola), an umbrella 
employer body, have been 
meeting for the past two weeks 
in an effort to avoid a general 
strike in August and to break 
the constitutional deadlock. 

A draft charter for “peace, 
democracy and economic 
reconstruction” had been 
agreed between the two par¬ 
ties, but both have apparently 
experienced difficulties in 
bringing their constituencies 
with them. 

Their efforts coincide with 
an escalation in the mass 
action campaign of the African 
National Congress (ANC) and 
its allies. This week has seen 
the ANC embark on an 
extended series of of sit-ins in 
government offices, police sta¬ 
tions and magistrates' courts. 

Yesterday’s protests included 
shoppers running up bills at 
tills of leading stores and then 
refusing to pay. 

Protestors also gathered at 
the Pretoria central prison, 
demanding an end to township 
violence and a swift transition 
to democracy. 

More than 1,000 demonstra¬ 
tors have been arrested since 
Monday, although few have 
been held in police custody. 

The United Nations special 
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Sooth African plainclothes policeman polls his revolver on demonstrators in tbe centre of Jahimnesburgyesterday 


envoy, Mr Cyrus Vance, yester¬ 
day met President FW de 
Klerk. His trip follows tost 
week's Security Council resolu¬ 
tion and will seek to create a 
climate for negotiations. Mr 


Vance held two hours of talks 
with Mr de Klerk who briefed 
the envoy on Us government's 
position regarding constitu¬ 
tional talks with the ANC and 
other black-led parties. “1 have 


used the o ppor t un ity to inform 
Mr Vance about the issue of. 
violence and -constitutional 
negotiations and of the govern- • 
mentis broad attitudes and 
steps we have taken and we 


are taking.” Mr dfr Klerk told 
reporters. 

Mr Vance did not comment. 
He is scheduled to meet the 
ANC and -the Zulu-based 
Inkatha Freedom Baity today: 


Indian court 
orders halt 
to temple 
construction 


By Shiraz Sidhva 
In New Delhi 

THE Indian Supreme Court 
yesterday ordered the Uttar 
Pradesh state government to 
“unconditionally stop" all con¬ 
struction activity in Ayodhya 
before the court decides 
whether a Hindu temple can be 
built on disputed land. 

The country’s highest court 
said it expected the state gov¬ 
ernment to talk to the parties 
concerned and report by today 
whether there was an agree¬ 
ment to stop all work. 

In Ayodhya, Hindu militants, 
joined by saffron-clad priests, 
continued construction work 
for the 14th consecutive day, 
ignoring both the court order 
and armed paramilitary troops. 
The Hindus are attempting to 
h uild a temple on the site of a 
16th Century Babri mosque in 
the north of India. 

Tim Supreme Court has in 
effect granted the ruling Con¬ 
gress party a temporary 
reprieve from deciding whether 
to dismiss the Hindu revivalist 
Bharatiya Janata Party (BJP) 
state government. The BJP had 
allowed Hindu militants to 
defy a court order prohibiting 
construction on the site. 

_ Five stock brokers arrested 
in India's securities scandal, 
were released yesterday on 
bail, writes K C Murtby in 
Bombay. A member of India's 
P lanning Commission resigned 
yesterday over his reported 
investments in a company 
linked to the scandal. 


Asean urges caution in Spratlys row 


By Victor Mallet In Manila 

THE SIX members of the 
Association of South East 
Nations yesterday sought to 
ease tensions over the disputed 
Spratly islands in the South 
China Sea by urging the coun¬ 
tries involved to exercise 
restraint 

In a special declaration at 
the end of a two-day meeting 
in M anila , the foreign minis¬ 
ters of Asean - grouping Bru¬ 
nei, Indonesia, Malaysia, the 
Philippines, Singapore and 
Thailand - emphasised the 
need to resolve arguments over 
sovereignty and jurisdiction 


“by peaceful means, without 
resort to force". 

They suggested the establish¬ 
ment of “a code of interna¬ 
tional conduct over the South 
China Sea” to be based on the 
principles of their regional 
Treaty of Amity and Coopera¬ 
tion, and resolved to explore 
the possibility of collaborating 
on maritime navigation, pollu¬ 
tion control and anti-piracy 
operations in the area. 

The dispute over the Sprat¬ 
lys came to a head earlier this 
year when China reaffirmed its 
claim to the entire archipelago 
and granted an oil exploration 
licence to a US company in a 


zone also claimed by Vietnam. 
Asked whether Asean regarded 
China as a bully, Mr Raul 
Manglajras, foreign minister of 
the Philippines, replied: “We ■ 
have said China has its own 
historical claims... but we 
have never said it’s a bully.” 

A decision to set aside the 
issue of sovereignty over the 
Spratlys did not mean that the 
countries concerned could not 
peacefully continue or even 
reinforce their presence on the 
islands, he said. 

For the first time since it 
was founded 25 years ago in 
the shadow of the spread of 
communism in Indochina, 


Asean explicitly pat the 
em p hasis on security concerns. 

hi another sign of the chang¬ 
ing international climate, Viet¬ 
nam and Laos were yesterday 
granted observer status at 
future Asean meetings. 

Later this week, the Asean 
ministers will meet their coun¬ 
terparts from the so-called 
“dialogue partners” - the US, 
Japan, the EC, Australia. New 
Zealand, Canada and Sooth 
Korea. Asean and the EC are 
hoping to negotiate a new 
co-operation agreement, but 
Asean states are balking at EC 
demands on human rights and 
the environment. 


Indonesia tries to reduce chaos on roads 


By William Keeling In Jakarta 

INDONESIA has passed a law 
implementing stringent traffic 
regulations. With apparent dis¬ 
regard for Indonesia's per cap¬ 
ita income - about Rupi- 
ahi.2m ($600) a year - even 
the smallest traffic offence 
could cost motorists a year's 
salary or several months in 
jaiL 

Jakarta abounds with anar¬ 


chic driving; leave the smallest 
gap between two speeding cars 
and a third will nose its way 
in; motor cyclists, often with¬ 
out helmets, career down dual 
carriage ways in the wrong 
direction to beat the traffic. 

When the new regulations 
come into force in September 
not wearing a motorcycle hel¬ 
met will carry a fine of up to 
Rplm; jumping a red light, up 
to Rp2m; and an expired 


licence could send the driver to 
jail for six months or a lead to 
a fine of Rp6m. 

Motorists say the new regu¬ 
lations are unjustly harsh. 
Many cars, including most of 
Jakarta’s taxis, lack seat belts 
but not wearing one could cost 
you Rp3m. 

The new decree has led to 
protests from university stu¬ 
dents and highlighted the 
weakness of Indonesia’s law- 


making process. Mr Ismail 
Saleh, the minister of justice, 
has said the proposals, drawn 
up by chril servants, were not 
passed through his office, 
breaking usual procedure. 

Advocates of the MR point 
out that anything which 
reduces road deaths - an esti¬ 
mated 10,000 people are trifled 
in Indonesia each year in traf¬ 
fic accidents — should - be 
welcomed. 


Blood cell hope in 
Aids treatment 


By CTIvs Cookson In 
Amsterd a m 

SCIENTISTS studying 
long-term survivors of HIV, the 
virus that causes Aids, have 
discovered a type of, immune 
cell which enables people to 
remain healthy for more than 
10 years after infection. 

Dr Jay Levy, of the Univer¬ 
sity of California, San Fran¬ 
cisco, described the discovery 
to the world Aids conference in 
Amsterdam yesterday. He pre¬ 
dicted that it would soon lead 
to new ways of treating HIV. 

The vital finding is that a 
white blood cell called CDS, 
seems to determine how long 
people with HIV stay healthy. 
Its role is to attack other 
infected cells - and either kill 
them or suppress the virus. 

In most people with HIV the 
CD8 cells lose their activity 
after a while. Then the CD4 
cells- the immune cells whose 
toss is normally used to define 
the progress of the disease - 
disappear and .the patients 
start to suffer Aids symptoms. 

“In long-term survivors, CD8 
activity remains strong,” Dr 


Levy said. His researchers are 
purifying a protein, known as a 
cytokine, 1 which CD8 cells 
secrete to stop HIV replicating 
in other immune cells. They 
expect to have isolated and 
identified it within six months. 

Dr Levy mentioned three 
ways in which scientists hope 
to use CD8: to grow CD8 cells 
in the laboratory and inject 
them into patients; to make the 
cytokine protein and adminis¬ 
ter it directly as an anti-HIV 
drug; and to find ways to main¬ 
tain the activity of the 
patient's own CDS cells. 

The San Francisco discovery 
was the most striking example 
of t he t rend to examine the 
minority of people who survive 
HIV for many years without 
felling ill 

Other scientists reported yes¬ 
terday that the biological 
nature oE HIV itself is different 
in asymptomatic people and 
patients with Aids. In the lat¬ 
ter. the virus mutates rapidly 
into more damaging genetic 
forms. In the former, HIV is 
tightly controlled by the 
patient's immune system. 

New Aids drug trials, page 14 


Sind crackdown holds key to Sharif s reforms 

Investors are growing nervous about Pakistan’s immediate political future, writes Farhan Bokhari 



Nawaz Sharif: reports of 
tensions ova: the army’s 
demand for greater powers 


T HE government of 
Pakistan’s Prime Minis¬ 
ter Nawaz Sharif is com¬ 
ing under growing pressure 
over its handling of violence In 
the southern province of Sind 
and as a result of a damaging 
split wi thin the ruling coali¬ 
tion. 

Though it has acquiesced to 
army requests for wider pow¬ 
ers in the crackdown on law¬ 
lessness in Sind, that seems 
unlikely to end political uncer¬ 
tainty. 

The People’s Democratic 
Alliance (PDA), the main oppo¬ 
sition party led by Ms Benazir 
Bhutto, has stepped up pres¬ 
sure by threatening to resign 
seats on national and provin¬ 
cial assemblies in an attempt 
to force elections. 

Some businessmen fear 
investment could be slowed 
because of nervousness at the 
outcome of events in Sind, 
which is seen as crucial to the 
government's future. This 
could put at risk the radical 


economic reform programme 
introduced by Mr Sharif. The 
government insists, however, 
that reforms and investment 
are on track. 

Yesterday troops stepped up 
raids In Sind during a visit to 
the province by Mr Sharif, in a 
search for suspects and Illegal 
arms. They are operating 
under broader powers of 
search and arrest, granted last 
Sunday, in a drive against 
highway robberies and kidnap¬ 
pings for ransom. The powers 
allow the military to carry out 
Independent operations with¬ 
out assistance from policemen. 

This follow weeks of 
reported deterioration in dvH- 
mflilaiy relations through the 
army's demand for wider pow¬ 
ers. “They fthe army] are con-, 
cemed that wide-ranging cor¬ 
ruption in the provincial police 
and administration is - making 
It difficult, for them to arrest* 
criminals," a senior official 
said. 

Last month, a key govern-. 


rnant ally in Sind, the MQM 
(Mohajir Qaumi Movement}, a’ 
regional Moslem party and 
part of the ruling coalition, 
broke ranks from the ruling 
party after torture cells alleg¬ 
edly run by the MQM were 
found in an army crackdown. 

Twelve MQM members. 
resigned in protest from the 
217-seat National Assembly, 
and 23 from the 109-seat pro¬ 
vincial assembly. Though Mr 
Sharif's ruling coalition, the 
IDA (Islamic Democratic Alli¬ 
ance) still commands a major¬ 
ity in the National Assembly, 
the provincial Sind, govern¬ 
ment of chief minister Muzaf- 
far Hussain Shah has become 
vulnerable. . 

Mr Shah turned down an 
opposition demand to seek a 
fresh vote of confidence and 
challenged the PDA to initiate 
a vote of no confidence if-it 
wants to force him out The’ 
opposition has set a deadline of : 
July. 30 for" Mr Shah to prove, 
his majority. 


At the national level, too 
there have been signs of a 
worsening in relations between 
government and opposition. 
The PDA has said its members 
would resign .from 


. . . bmihiiw parties 

outride the government, in pro- 
.test against the ruling party. 

The resignations are being 
considered as' one option to 
force President Ghulam Ishaq 
Khan to dissolve the assem- 
blics and hold elwrttm^; 

. Mr Sharif' responded by say-' 
ing Jie. would call by-elections 
to fill the vacant seats. 

Both sides are aware that 
any action potentially inerting 
to a~ dissolution of parliament 
carries the risk of inviting mar¬ 
tial law,' in a country which 
has been rim by military dicta¬ 
tors.far more titan half its 45 . 
yearMstory.. 

Some government officials 

. are concerned that the govern¬ 
ment is .getting an. image of 
instability;- “Even if In reality 
we are fUndy in place, we are 


seen as weak and under pres¬ 
sure. That’s not a good sign," 

. said one nffiriai 

But precipitate action to 
bring down the government 
seems unlikely; the military 
wants to stay out of politics 

“**2® * 2 ** Qfficers tove 
2W Tea assurances 
toalthey have no intention to 

Introduce martialiaw. 

officials also 
. toe possibffity of pres¬ 

idential action to dissolve oar- 
Jement, on the grounds that 

dnSjf 1 J™ 1 Sharif share 

Wtofeou views on politics. 

^certainty 

3ESh* iakins Its toll 

Investors are becoming ner- 

the future course of 
Pcutics and want to waft and 

S* °utaome of the latest 
round over Sind,” said one 

He added: -We 
need s<me sense of stability to, 
“uwtimt economic liberalise- 
tton introduced during the past 
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in jail 


By Sarita Kendall in Bogota ■ : 

MR PABLO Escobar,' chief of 
Colombia's Medellin cocaine 
cartel, was reported to be 
entrenched in a tunnel in his 
jail yesterday after resisting 
attempts to transfer him. The 
array is battling to take control 
of the prison. 

Mr Escobar and 13 fellow- 
prisoners used weapons taken 
from guards-to seize hostages 
- including Mr Eduardo Men¬ 
doza, deputy justice minister, 
and Colonel Hernando Navas, 
director-general of prisons - 
on Tuesday night. Troops were 
sent in and the hostages 
released after a shoot-out. 

Reports say at least two pec* 
pie have been killed and sev¬ 
eral injured. 

President Cdsar Gaviria 
called an all-night national 
security council session late on 
Tuesday and postponed his trip 
to the Ibero-American summit 
in Madrid. 

A local radio station reported 
that Mr Escobar had said on 
tape he was prepared to resist 
to the last, rather than be 
transferred. His nephew con¬ 
firmed that Mr Escobar and 
others were in a tunnel under 
the jail with enough food to 
survive for some time. 

The government decided to 
transfer Mr Escobar following 
a series of kidnappings and 



deaths of people linked to the 
Medellin cartel after' they had 
visited Tiim-In jafl. 

The illlirigs were widely 
attributed' to Mr Escobar's 
desire to consolidate his power 
over cartel business. . 

A government -.communique 
said that “recognised crimi¬ 
nals" had been into the jail and 
that Mr Bscobar continued “to 
be involved, in committing 
crimes directly .and personally 
from inside the jail" with the 
complicity, of prison guards. 

Mr Escobaris refusal to leave 
the jail coincides with rumours 
that competing trafficking 
gangs were planning an attack 
on him. He paid for the luxuri¬ 
ous jail's construction before 
surrendering: to the govern¬ 
ment jdst over a year ago, in 
exchange for leiuency. 

AP adds' from Bogota: Mr 
Escobar was the architect of 
wbaf became the world’s larg¬ 
est cocaine cartel; Forbes mag¬ 
azine once listed him as one of 
the world’s wealthiest mem. 

He and Jus lieutenants have 
not-been tried; as Colombia’s 
Justice system works slowly, 
but the- government has 
accused idr -Esopbar-of master¬ 
minding hundreds of terrorist 
acts, including the 1986 assassi¬ 
nation of Mr Guillermo Cano, 
publisher of a Colombian news¬ 
paper that campaigned against 
the drugs trade.' ■. 


Rebels back Lima strike 
call with bomb attacks 


THE Sendero L uniin os o 
guerrilla group enforced a 
strike call yesterday with a 
wave of bomb attacks, injuring 
at least six children at a Lima 
school and blasting a television 
station. Renter reports from 

f.ima_ 

For the seventh consecutive 
day the capital was rocked by 
explosions. Heavily, armed 
troops patrolled the. streets to 
protect people going to work. 


-But large queues formed on 
the outskirts of the capital as 
private buses stayed off the 
roads for fear of reprisals by. 
the Shining Path guerrilla 
force. 

The guerrillas called a gen¬ 
eral strike for yesterday-and 
today against President 
Alberto Fujimori's government 
- and warned they would take 
up arms against-anyone who 
.attempted to-get-to work. 1 


Mexican 

current 

account 

worsens 


By Damian Fraser 
in Mexico City 

MEXICO’S current account 
deficit climbed to 54.4bu 
(£2.3bn) in the first quarter, 
the highest in 20 years and 143 
per cent more than in the 
same period last year, accord¬ 
ing to the Bank of Mexico. 

Unless Import growth falls 
sharply over the year the gov¬ 
ernment will miss its official 
target of $13brt for 1992 by 
some way. Mr Rogelio Ramirez 
de la 0. of the consultancy 
EcanaL believes the deficit for 
file year win be 520bn, or 6.4 
per cent of estimated GDP. 

The trade deficit during the 
first quarter was $4bn, 127 per 
cent higher than fa the mim 
period in 1991, reflecting a 
growth of just o.6 per emit in 
exports and a 27.7 per cent 
increase in imports. However, 
manufacturing exports grew 
by 16L8 per cent, an indication 
- of the continued strength of 
file Industrial sector. 

Host of the increase in 
imports was due to capital 
goods purchased by Mexican 
companies, which file govern¬ 
ment has explained as part of 
file necessary restructuring of 
the Mexican economy. 

. There are signs that the rate 
of increase in the current 
account deficit is slowing. The 
deficit in the first quarter was 
5.3 per cent higher than that 
in the final period of 1991. 

This year’s first-quarter defi¬ 
cit was easily covered by a 
surplus in the capital account 
of 55.157m, of which 27.5 per 
cent was direct physical 
investment and the remainder 
portfolio investment 

Since then the stock market 
has weakened and interest 
rates risen, as. foreigners have 
sold Mexican securities. This 
Is likely to reduce the capital 
account surplus in subsequent 
quarters. 

• President Carlos S alinas de 
Gortari of Mexico said yester¬ 
day his country aspired to a 
bigger role on the world stage, 
and foil membership of the 
Organisation for Economic 
Co-operation and Development 
(OECD) would help'it achieve 
thatr Reuter 1 adds from Paris. 


Canada’s summer is not all fun 


Several issues in the wrangle over Quebec's future 
will be brought into focus, writes Bernard Simon 


A UGUST, when Cana¬ 
dians usually try to 
confine their thoughts 
to baseball boating and barbe¬ 
cues, is shaping up this year as 
a crucial period In national pol¬ 
itics. 

Several issues in the endless 
wrangle over Quebec's future 
place in Canada will be 
brought into sharper focus 
over the next few weeks. Mr 
Robert Bourassa, the Franco¬ 
phone province’s premier, 
must deride soon whether to 
proceed with a national-unity 
referendum scheduled for late 
October and, if so, what ques¬ 
tion he will pose. 

Mr Bourassa, however, can¬ 
not make this derision without 
greater darity about the will¬ 
ingness of the nine English- 
speaking provinces to compro¬ 
mise on a package of constitu¬ 
tional proposals which they 
presented to Quebec earlier 
this month. Some key parts of 
the package have already 
stirred up a hornet's nest 
there. 

. The political activity is most 
intense in Ottawa, where 
Prime Minister Brian Mulroney 
and Constitutional Affairs Min¬ 
ister Joe Clark are working 
feverishly to bridge the gap 
between English Canada's offer 
and Quebec's demands. 

As it stands, the offer would 
bring far-reaching changes to 
the way Canada is governed. 


The Senate, the upper chamber 
of parliament, would be 
changed from an appointed 
body to an elected one, with an 
equal number of representa¬ 
tives from each province (plus 
a handful from the Northwest 
Territories and Yukon) and 
with limited powers of veto. 

The federal government 
would be considerably weak¬ 
ened by the transfer of various 
powers to provincial jurisdic¬ 
tion, notably those on job 
training, culture and immigra¬ 
tion. Aboriginal people would 
gain a right to self-govern¬ 
ment, the extent of which 
would probably be left to the 
courts to define. 

Quebec, which has boycotted 
the national-unity talks since 
the collapse of the Meech Lake 
accord two years ago. is 
unhappy about several aspects 
of what is now being dubbed 
the Pearson accord (after the 
building in Ottawa where it 
was crafted). 

The province contends that 
some parts, notably the consti¬ 
tutional recognition of the 
Francophone province as a 
“distinct society" and the pow¬ 
ers over immigration, are 
weaker than the equivalent 


sections of the Meech Lake 
agreement. 

Quebec sees itself not simply 
as one of 10 provinces, but as 
the home of one of Canada’s 
two founding peoples. It thus 
has severe misgivings about a 
Senate where probably no 
more than eight out of 84 mem¬ 
bers would have French as 
their mother tongue. Although 
this would be offset by greater 
representation for Quebec in 
an enlarged House of Com¬ 
mons, Quebecois fear that the 
upper house of parliament 
would effectively cease to be 
bilingual. 

Mr Mulroney and Mr Clark 
are trying to find sufficient 
common ground between Mr 
Bourassa and his English- 
speaking counterparts to jus¬ 
tify a meeting of all provincial 
premiers. 

Among the compromise pro¬ 
posals being toyed with is one 
which would guarantee some 
Senate seats for French-speak¬ 
ing minorities outside Quebec. 

Ideally, the meeting - which 
could take place as early as 
next week - would he an occa¬ 
sion for everyone to put their 
signatures to a new constitu¬ 
tion. 


Mr Bourassa could then 
return in triumph to Quebec 
City and call a referendum, 
confident that he bad gained 
enough to spike the guns of the 
Quebec separatists. 

But such a happy outcome is 
by no means a certainty. 
Among the other scenarios 
that could unfold are an unrav¬ 
elling of the package agreed by 
the nine provinces, an effort by 
the federal government to 
impose Us own set of compro¬ 
mise proposals, and a delay in 
the Quebec referendum. 

E ven if an agreement is 
reached soon, one wild 
card is the possibility of 
opposition to the new deal out¬ 
side Quebec. The Meech Lake 
accord was signed by all the 
premiers in 1987. only to fall 
apart as ratification by provin¬ 
cial legislatures became bogged 
down in growing public 
doubts. 

This time round the prov¬ 
inces will not only need to rat¬ 
ify a deal but some have also 
committed themselves to pub¬ 
lic hearings and refe rendu ms. 

Serious reservations are 
already being expressed about 
the offer to Quebec, with crit¬ 


ics labelling U as an unworka¬ 
ble agreement bom of despera¬ 
tion rather than a recipe for 
effective government. 

Trade unions fear that the 
transfer of job training to the 
provinces could imperil the 
national unemployment insur¬ 
ance scheme. 

Even Mr Michael Wilson, 
industry and trade minister, 
who is one of the most senior 
members of the Mulroney cabi¬ 
net. publicly voiced bis displea¬ 
sure over what he considers 
the wishy-washy mechanism to 
bring down pervasive inter-pro¬ 
vincial trade barriers. 

The question is whether 
Canadians are now so fed up 
with the interminable constitu¬ 
tional merry-go-round that 
they will accept virtually any 
agreement signed by the prime 
minister and ail 10 premiers. 
Or can they still be persuaded 
that no agreement is better 
than a bad one? 

There is little doubt, how¬ 
ever, that the longer the debate 
goes on. the greater the threat 
to Canada's long-term political 
stability. If an agreement can¬ 
not be reached and ratified 
soon, attitudes in all parts of 
the country are likely to 
harden as recriminations 
begin. 

Canada's latest identity cri¬ 
sis would not only be pro¬ 
longed, but deepened. 



Investment 
in Venezuela 
still strong 

FOREIGN investment in 
Venezuela has remained 
strong this year, according to 
government estimates, despite 
continuing political problems 
following February's unsuc¬ 
cessful coup attempt, writes 
Joe Mann in Caracas. 

Tbe Ministry of Develop¬ 
ment estimated that direct for¬ 
eign investment for the first 
half of this year reached about 
$550m, sharply higher than in 
the same period last year. 

New investment was concen¬ 
trated in industry, with a big 
share going to petrochemicals. 
Investments included fresh 
capital from overseas, rein¬ 
vestment of retained earnings 
by foreign companies, and 
debt-equity swaps. 
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Iranian banks 


delay trade payments 


US group 
plans TV 
station in 
Moscow 

By Alan Friedman 
in New York - 

TURNER Broadcasting System 
(TBS), tbe US cable television 
group that owns CNN, Is form¬ 
ing a joint venture in Russia to 
seek what it claims will be the 
first independent television 
station in Moscow. 

A memorandum of under¬ 
standing has been signed by 
TBS and tbe Moscow Indepen¬ 
dent Broadcasting Company, 
(MIBC), a private Russian com¬ 
pany, 

Mr Sidney Pike, president of 
CNN International's special 
projects division, is in Moscow 
to represent Turner interests 
in the 50-50 project, which, will 
be broadcast free over the air. 
Revenues will come . from 
advertising. 

Mr Pike said yesterday the 
plan depended on obtaining 
local government approval for 
a broadcasting licence to use 
Channel 6, an existing VHP fre¬ 
quency. Russian authorities 
have indicated they plan to 
award the licence within the 
next four months, Mr Pike 
added. 

Under an interim licence 
MIBC and Turner have been 
broadcasting two hours of 
CNN international translated 
into Russian, every day on 
Channel 6 since May. Mr Pike 
said the joint venture channel 
would include CNN news, clas¬ 
sic films, sport, entertainment 
and children's programmes, 
broadcast mostly in Russian. 

Channel 6 is the last VHP 
frequency available in Moscow. 
A formal contest will be held 
to decide who should be given 
the licence. 

• Siemens, the German engi¬ 
neering group, and Russian 
partners are jointly developing 
plans to equip nuclear reactors 
in the former Soviet bloc with 
western monitoring technology 
for added safety, Reuter 
reports from Bonn. 

The aim is to improve the 
safety of 1,000-megawatt WER 
pressurised water reactors, the 
most modern reactors pro¬ 
duced in the former Soviet 
Union. The technology would 
be based on existing Russian 
systems and advances under 
way in Russia and be enriched 
with Siemens knowhow. 


By Scheherazade Daneshkhu 

IRANIAN banks.- which, 
usually have an exemplary 
payments record, have been 


old Soviet Union - is grinding 
to a hall- as the political link 
which sustained it breaks 
(town. 

For troubled • Ukrainian 
enterprise directors, the tale 
told by Mr Viktor Antonov, 
Ukrainian minister for conver¬ 
sion and the defence industry, 
is distressingly famil ia r . He 
was asked this spring to pro¬ 
duce 10 T-8 tanks for the Ukrai¬ 
nian Ministry of Defence but 
found that Ukraine’s mighty 
military industrial complex, 
which Khrushchev once 
bragged was capable, of “chum- 
mg out rockets like sausages,". 
was unable to ffli the modest 
order because Rnssian enter¬ 
prises would not supply the 
necessary parts. This was In 
spite of the formal co-operation 
agreement signed in April by 
Mr Antonov and bis Russian 
counterpart 

The situation is likely to get 
worse. like the Comecon coun¬ 
tries which shared Ukraine's 
dependence on heavily-subsi¬ 
dised Russian oil, Ukraine 
could pay a heavy economic 
price for its determination to 
break out of the Russian orbit 

Accor ding to Mr Evhen Bara- 
mfirnv, chief of the inter-repub- 
lican trade department in the 
Ukrainian Ministry of Econ¬ 
omy. Russian experts have 
warned Ukraine that the 
moment Ukraine introduces a 
separate currency Russia will 


has now transferred this to 
commercial banks. 

"Since Bank Markazi dis¬ 
tanced itself from the cotnmer- 


demand world prices for oiL 
This threat underscores 
Ukraine’s structural vulnera¬ 
bility in its trade with Russia. 
“They can last a year without 
our food, but Russia can halt 
Ukrainian industry in a day," 
says Mr Baramikov. “We will 


Mr Baramikov said Ukraine 
was paying Rbs2.840 per tonne 
for Russian crude supplied 
according to intergovernmen¬ 
tal agreements. If Ukraine 
remained in the rouble zone, 
Russia had offered to continue 
selling crude at between 
Rbs2.820 and Rbs3,500 per 
tonne, well below the world 
rate. 

However, that enticement to 
remain in the Russian eco¬ 
nomic sphere is less attractive 


down to temporary cash flow 
problems. One Iranian banker 
claimed the Iranian commer¬ 
cial banks, which are govern¬ 
ment-owned and- include Bank 
Melli, Bank Tedjarat and Bank 
Saderat, had made incorrect 
income calculations. 

He said funds had been used 
to discount one year usance 
letters of credit without keep¬ 
ing back enough foreign 
exchange for letters of credit 
falling due from a year ago. 

“These are technical delays 
which will exist for a few 
weeks but it is a temporary 
situation and business is as 
usual,” said another British 
bank. Iranian banks are paying 
interest to letters of credit 


than it might seem because 
even today Russian oil sold to 
Ukraine at the subsidised rate 
covers barely half of the 
requirements of Ukrainian 
enterprises. Ukraine tradition- 


Ukraine with only 7.4m tonnes 
at subsidised rates. 

Ukraine is suffering even 
more extreme shortages of the 
coal, gasoline and lumber nor¬ 
mally supplied by Russia. In 
the first three months of 1992, 
Ukraine received only 14-7 per 
cent of the lumber and 19-8 per 
cent of the coking coal Russia 
had pledged to deliver.The 
shortage of Russian fuel has a 
knock-on effect: in the first 


claimants for the delay. 

The banks have also come 
under pressure because Bank 
Markazi restricted the supply 
of hard currency in mid-May. 
leaving the banks to settle out¬ 
standing debt by going to the 
open market The shortage of 
foreign exchange stems in part 
from over-estimates of oil 
income. The price of oil was 
expected to remain high after 
the Gulf war. This year for 
example, Iran may find itself 
earning only $14bn in oil reve¬ 
nues instead of an estimated 
$16.6bn. 

Downpayments on projects 
drawn up in the five-year 
development plan have 
increased tbe strain on 


quarter of this year, Ukraine 
supplied Russia with only 13.8 
per cent of the black metal and 
35.4 per cent of the tubing it 
had agreed to provide. 

The mounting political hos¬ 
tility between Ukraine and 
Russia Is one explanation for 
the collapse in trade. Mr Bara¬ 
mikov describes negotiations 
with Russia as acrimonious 
and emotional encounters In 
which “the Russians try to 
turn the thumb-screws on us". 

But trade Is also jeopardised 
by the economic limbo in 
which the former Soviet Union 
is trapped. “The old system no 
longer works," Mr Baramikov 
says, “but there is no new 
mechanism yet" 

Enterprises were responsible 
under the old system to central 
planners, not to each other. 


resources. The government is 
to submit a report soon to the 
majlis (parliament) when it 
hopes to say that significant 
progress has been made on 
projects in the plan. 

The weakness of the US dol¬ 
lar and the fact that Iran's 
main trading partners are 
Japan and Germany rather 
than tbe US have made the 
import bill more expensive. In 
addition. Iran has increased its 
defence expenditure for which 
it will have had to use hard 
currency rather than any form 
of oil barter arrangement. 

Western banks undertaking 
Iranian risk have been told the 
delays will be over by the end 
of August. 


The planners provided raw 
material, dictated how much 
they should produce and dis¬ 
posed of their products. Today, 
the planners still set guidelines 

- they are the men who draft 
the huge inter-state trade deals 

- but, as the non-fulfilment of 
the agreements demonstrates, 
their word is no longer law. 

The hybrid system in opera¬ 
tion today has bred some 
costly distortions. For example, 
some Ukrainian enterprises 
have fulfilled or over-fulfilled 
their obligations to Russian 
customers without being paid 
because they know their 
national bank will make up 
any shortfall Hence Ukrainian 
factories' shipped 2 '/* times the 
eggs and twice the processed 
foods which Kiev had agreed to 
supply to Russia. 

Tlie Ukrainian national bank 
hopes to put a stop to this 
costly practice by abolishing 
the old payments system, but 
Ukrainian experts claim that 
Ukrainian enterprises have 
amassed debt of up to a thou¬ 
sand billion roubles owed by- 
Russian enterprises which 
seem unlikely to repay it. 

To avoid these sorts of loop¬ 
holes Mr Baramikov thinks 
that “we should open our bor¬ 
ders and not block our enter¬ 
prises from trading directly." 
But he is worried that “over 70 
years Ukraine and Russia have 
created a structure of mutual 
dependency. Neither we uor 
they are ready to immediately 
switch to the market" 


delaying payments on letters of 
credit for the past three weeks. 

The delays come at a had 
time for Iran, aa the UK Export 
Credits Guarantee Department 
continues negotiations with 
the Iranian government aimed 
at establishing medium-term 
cover for Iran. 

The delays result from the 
loosening of; controls by the 
Bank Markazi, the central 
bank, which wants to remove 
itself from the commercial 
arena. Bank Markazi used to 
open all letters of credit but it 


rial banks, they have not han¬ 
dled their foreign exchange 
allocations and cash flows as 
well as they might,” said a 
British' banker, whose bank 
-undertakes Iranian risk. He 
-said Bank Markazi had 
damped down on the numbers 
of letters of credit being issued. 

Some of the Iranian banks 
have taken out interbank loans 
to ease the problem and Bank 
Markazi is said to have 
injected $400m Into the bank¬ 
ing system about 10 days ago. 

Both Iranian and British 
banks have put the delays 


Kiev gripped in Russian stranglehold 

Ukraine’s economy will pay a heavy price for defying Moscow, writes Chrystia Freeland 


I RADE between Ukraine 
and Russia, - 72 per 
cent of trade within the 



ally purchased 52m tonnes of 
oil from Russia each year. This 
eat our sugar while freezing tn year that has been cut to 40m 
the dark.** tonnes and in the first quarter 

of 1992 Russia supplied 
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Japan to import 
Mexican Nissans 


By John Griffiths 

NISSAN’S Mexican subsidiary is to export cars to Japan from 
July next year from a new assembly plant in the central state of 
Aguascalientes. Initially Nissan Mexicana will send 6,000 to 8.000 
units a year of its low-cost Tsuru model but intends to increase 
this to 40.000 a year before the end of the decade. The export plan 
forms part of a three-year investment programme by Nissan in 
Mexico totalling nearly Sl-2bn. 

Nissan Mexicana Is owned 97.8 per cent by Nissan, with the 
remainder held by Marubeni Corporation. 

Its announcement comes amid rapid expansion of both Mexico's 
car market and production. According to Dr Rolf Schlettwein, 
executive vice-president of the Mexican Investment Board, the 
market has been growing at 20 per cent plus a year over the past 
five years and is expected to grow by a further 12 to 15 per cent in 
each of the next six years. The country is producing about lm 
vehicles a year and is projecting that by 2000 this will have more 
than doubled, with about one third being exported to the US. 

The Nissan investment forms part of an ambitious expansion 
programme in Mexico by several vehicle makers which totals 
more than S5bn. Mexican inward investment officials are touring 
Europe seeking to generate interest among Europe's vehicle com¬ 
ponent makers in setting up operations in Mexico, or expanding 
existing activities there. 

The new Nissan plant Is to go oo stream in November and is 
expected to reach full capacity of between 100,000 and 120.000 
units before the end of 1994. 

Nike loses Olympic race 

Nike International, tbe US sporting clothes and footwear group, 
yesterday lost a race to have a ban on the sale and marketing of 
its clothing in Spain lifted before the start of the Olympic Games 
in Barcelona on Saturday, writes Peter Bruce in Madrid. 

Spain's constitutional court rejected a second appeal by Nike in 
favour of claims by a Catalan company that it owns the Nike 
trademark in Spain. The decision sets the stage for a potentially 
embarrassing inaugural ceremony as it means the Spanish claim¬ 
ant could ask police to stop the US athletic team, sponsored by 
Nike, entering the Olympic stadium wearing the Nike (US) logo. 

Koreans agree steel curbs 

South Korean steel makers have agreed to voluntary restraints 
on exports of nine steel items to the US for one year from April 1. 

1992, the Korea Steel Manufacturers Association said yesterday. 
AP-DJ reports from Seoul - The items include coated sheets, pipe 
and tubes, nails and stainless products. • 

The move follows complaints by US steel makers against Kor¬ 
ean steel exporters for selling below “fair" prices in the US. and is 
seen as an attempt to stave off dumping charges. Six other 
Korean steel products are under dumping Investigation in the US. 

Patent challenge in Japan 

Nine Japanese clothing makers, including Toray Industries 
have filed objections to Japan's Patent Office against a claim by 
Ohio-based Richmao Brothers for a patent on computer-aided 
clothing-making methods, Reuter reports from Tokyo. 

The application by Riehman Brothers, owned by Woolworth 
Corp covers computer-aided measure-taking for the manufacture 
of clothing. Toray said the contents of the application were so 
wide they would damage the Japanese clothing industry. 

The manufacturing methods mentioned in the application had 
been widely used in Japan for more than 10 years. Toray said. 
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Record £ 170 m profit at British Coal 


By Juliet Sychrava 

BRITISH COAL yesterday 
reported a overall profit of 
£I7Qra for the year ending 
March 1992, the biggest since 
the company was nationalised 
in 1947. 

Dramatic improvements in 
productivity and cost cuts 
boosted the operating profit by 
51 per cent The company also 
paid nearly 35 per cent less in 
interest on debt. 

Fifteen pits closed during the 
year, with the loss of about 
16,000 jobs, leaving a workforce 
of 53,000 of which around 
41.000 are miners. 

The record profit was 
sharply higher than last year's 
figure of £7Sra, British Coal's 
first profit In 13 years, which 
followed the restructuring of 
the company by the govern¬ 
ment and the beginning of a 
new, more efficient regime. 

It was overshadowed, how¬ 
ever, by fears that British Coal, 
which is due to be privatised in 
the next few years, will never 
again be able to sell as much 
coal at such a high price. 

Mr Ken Moses, the compa¬ 
ny’s Joint deputy chairman, 
warned that British Coal's 
sales to the electricity industry 
could shrink to only 20m 
tonnes in the year to March 
1994 from 65m tonnes today. 
This would happen if British 
Coal was unable to secure new 
contracts with the industry. 
Existing contracts, which give 
British Coal a favourable 


Miners’ rise in productivity 

Output per manshift (tonnes) 





1965m 86/7 87/8. 88/9 8S/SQ .90/1- 0t/2 92/3* 


price, expire in March 1993. 

Without the contracts, com¬ 
peting fuels, like gas and ori- 
mulsion. a bitumen-based fuel, 
could take a bigger share of 
the electricity market 

The outlook for the year to 
1993 was for a smaller profit, 
Mr Neil Clarke. British Coal 
chairman said. Although the 
company will still earn the rev¬ 


enue ham its contracts with 
the electricity industry, it 
expects to have to close pits 
during the second half That is 
because the new contracts are 
expected to require ooly 
around 40m tonnes of coal in 
the first year, and less 
thereafter. When the new con¬ 
tracts were introduced, British 
Coal's profits would inevitably 


Water sold off ‘too cheaply 5 


By Bronwen Maddox 

THE UK water companies 
privatisation, which raised 
£3.6bn in December 1989, short¬ 
changed the taxpayer mainly 
because it was carried out too 
fast, the Committee of Public 
Accounts said yesterday. 

“There is no question that 
the companies were sold far 
too cheaply," said Mr Robert 
Sheldon. MP. chairman of the 
PAC. the select committee 
which scrutinises use of tax¬ 
payers' money. “The speed of 
the privatisation conveyor belt 
means they ended up being 
flogged like overripe oranges 
on a Saturday night 1 '. 

The PAC report does not 
quantify the loss to the tax¬ 
payer, but points out the stock 


market value of the 10 water 
companies has steadily been 
higher than the flotation value 
of £5.2bn. Their combined 
value is now £9.3bn, a rise of 79 
per cent 

In future, it recommends 
selling tranches of a large com¬ 
pany in phases and selling 
small companies individually, 
not in a pack. 

The report also criticises the 
level of fees paid to the army of 
merchant banks and consul¬ 
tants by the Department of the 
Environment, in charge of the 
sale. 

Evidence given to the com¬ 
mittee says that £8.4m paid to 
Deloittes Haskin & Sells, 
accountants, and Binnie and 
Partners, engineering consul¬ 
tants, bad soared from an esti¬ 


mate of £3m. “We are con¬ 
cerned that additional pay¬ 
ments were made where there 
was not a clear obligation to do 
so." 

In evidence to the commit¬ 
tee, the DoE said payments of 
a £2m completion fees to 
Schroders, the merchant bank, 
and a completion bonus of 
£200,000 to Dewe Rogerson. the 
public relations company, were 
justified by the success of the 
flotation. 

In future, the responsibility 
for selling companies should be 
split between government 
departments, concludes the 
PAC. The DoE's interest in 
raising money from the privati¬ 
sation was at odds with its 
responsibilities to customers 
who paid water bills, it said. 


drop. Mr Clarke said. 

In the year to March 1992, 
productivity rose by 13.1 per 
cent, and has risen another 
1 <L 6 per cent since then. Costs 
fell marginally In the deep 
mine business, though costs In 
open cast or surface mining, 
rose slightly. This was because 
in spite of cost containment 
wages rose and the company 
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had to cover the costs of mine 
closures. 

After 1993, Mr Clarke said, 
British Coal's future depended 
on the contracts. But Mr Ken 
Moses said he did not accept 
the company would necessarily 
have to keep closing mines. It 
might be able to enlarge its 
contract with the generators, if 
it could get costs down. 


Barclays seeks to halt 
$30m Maxwell suit in US 


By Raymond Hughes, 

Law Courts Correspondent 

BARCLAYS Bank is trying to 
stop the administrators of Max¬ 
well Communication Corpora¬ 
tion suing it in the CS for 830m 
paid to it by MCC on Novem¬ 
ber 26 1991, three weeks after 
the death of Mr Robert Max¬ 
well. 

The administrators, Touche 
Ross, claim that the payment 
was an unlawful preference 
and should be returned to 
MCC. They contend that the 
decision on where to sue for it 
is a matter for them. 

In the High Court yesterday 
Barclays argued that any claim 
to the money - part repay¬ 


ment of an overdraft facility 
granted to MCC - should be 
made in the English court 

The bank sought an injunc¬ 
tion restraining the adminis¬ 
trators from suing for the 
return of the money outside 
the UK and from making any 
claim for it under the US bank¬ 
ruptcy code. Last December, 
MCC filed for protection from 
creditors under Chapter II of 
US bankruptcy law. 

Mr Nicholas Merriman QC, 
for Barclays, said the adminis¬ 
trators were using the extra¬ 
territorial jurisdiction of the 
US “in order to circumvent 
what would otherwise be an 
unsuccessful claim under 

English law”. 


EC welfare 
ruling fears 
dismissed by 
government 

By Catherine Milton, 

Labour Staff 

FEARS that thousands of EC 
citizens living outside Britain 
will add millions to the bill for 
UK welfare benefits are 
groundless, the British govern¬ 
ment said yesterday. 

The scare followed a Euro¬ 
pean Court of Justice ruling 
that the UK government was 
wrong to deny Family Credit, 
which is designed to supple¬ 
ment low incomes, to the wife 
of a civil servant who worked 
in Northern Ireland but lived 
in the Irish Republic. 

The court held the UK's 
arguments would Impede free¬ 
dom of movement for workers 
- one of the EC’s principal 
long-term goals. 

The ruling means that people 
who travel to work in Britain 
leaving dependents behind in 
their home-states will be able 
to claim Family Credit The 
ruling is not believed to apply 
to other benefits. 

The maximum permitted 
income for a dabn is £11480. 
This would rule out most peo¬ 
ple from other EC states who 
work in the UEC The social 
security department said it 
believed UK nationals working 
in other EC states will not 
enjoy reciprocal benefits. . . 
• The UK government intends 
to place further obstacles in 
the way of EC legislation on 
social and employment mat¬ 
ters. 

Mrs Gillian Shephard, UK 
employment minister who cur¬ 
rently chairs the EC's council 
of labour ministers, told 
UNICE, the European employ¬ 
ers body: T shall he conduct¬ 
ing a thorough review of EC 
legislation in- this area. Too 
often there have been propos¬ 
als far Community legislation 
on matters which are more 
appropriately determined by 
individual member states”. 

Meanwhile, the UK Trades 
Union. Congress has conceded 
that the high water mark of EC 
social legislation has passed. 
“The resolve of the eleven 
member states (minus the UKJ 
to develop a strong social pol¬ 
icy has temporarily weakened 
In the face of economic difficul¬ 
ties,'* it said. 


Britain in brief TUCJnyitation 
-__to CBI chief 


\mu 


The Trades Union Congress 
has for the first time invited 
the h ee d of the Confederation 
of British Industry to address 
Its manual congress, this Sep- 


Challenge to 
decision 
on Nadir 

The Serious Fraud Office 
began a High Court challenge 
against a judge's derision fa 
throw out 46 charges of theft 
totalling £119.5m against Mr 
Asti Nadir, fanner chairman of 
Polly Peck International. 

The - trial judge, had dis¬ 
missed the charges relating fa 
the transfer of money from. 
PH to Unipac, a subsidiary 
company, saying ftfr Nadir had 
authority far these transac¬ 
tions. Counsel, for the SFO, 
said.the judge had made an 
error of law which amounted 
to “a fraudster’s charter*. 

. • - 

Ulster talks 
resume 

Talks between Northern 
Ireland political parties and 
the Irish and British govern¬ 
ments resumed in Belfast with 
Sir Nlnian.Stephen, the inde¬ 
pendent chairman, itonnnnring 
apparent leaks to the Irish 
press of positions outlined in 
recent meetings. 

He said the leaks were “not 
only inaccurate misleading 
but . also put the whole talks 
process in jeopardy”. 

Recruitment 
review urged 

Employment minister, Mr Pat¬ 
rick McLoughlln,■. urged 
employers to review recruit¬ 
ment and promotion policies 
regularly to. ensure that they 
are not discriminating a g»in«t 
any sector.’ . - 
Thls fallows a report on the 
experiences, of young black 
people in the Labour market It 
shows that although a higher 
proportion of Asian and black 
young people continue in 
edocation or vocational train¬ 
ing after the age of 16 than 
their- white peers, they have 
more difficulty, in getting a 
job. 


Mr Howard Davies, the new 
director general of the CBL has 
accepted the invitation. The 
TOC has been increasingly 
marginalised in recent years 
but hopes, through the invita¬ 
tion, to underline its embrace 
of "social partnership". 


Timeshare 
licence revoked 

The Office of Fair Trading 
revoked the consumer credit 
licences of six companies asso¬ 
ciated with Club Riviera, one 
of the UK's leading timeshare 
groups. 

It followed complaints which 
included “allegations that the 
companies have induced cus¬ 
tomers to purchase timeshare 
accommodation by making 
false or misleading state¬ 
ments”, according to Sir Bryan 
Caxsberg, the OFT*s director- 
generaL 


Union vote cut 
by Labour 

Mr John . Smith, leader of the 
opposition Labour party, won a 
victory at his first meeting of 
the party's National Executive 
Committee as it was decided 
unanim ously to press ahead 
with plans to cut the trade 
unions’ conference block vote 
from 90 to 70 per cent 


Welsh tourism 
suffers fail 

The Welsh holiday industry 
suffered a 4 per cent fall In 
income last year, according to 
the Wales Tonrist Board. A 
survey of hotels showed bed- 
occupancy averaging 37 per 
cent, at its lowest level for 
eight years. 

The board says in its annual 
report that the outlook far the 
year is not good. Hotels geared 
to the business and conference 
trade were being hit hardest. 
Hotels in the highest tariff 
group also experienced the 
biggest cut in bookings. 


c 


PENSIONS FOR 
WOMEN: 

MARKETING PLOY 
OR MAJOR 
BREAKTHROUGH? 


This weekend, the FT looks at flexible pensions: 
pensions designed specifically for women. 
Before you make a decision, get an expert opinion. 


ABCIs listen 35% more frequently 
25-54 yr olds listen 34% more frequently 
Adults listen 12% more frequently 


-"CHAR April 


t JICRAS weekly Bwriilng hoao'cacnpued with 


teUndoo^wideJtatAR 


IN THIS SATURDAY’S 



FT 


survey (Oa-DeelVSO) 


That’s how things are looking (or should we y i 
say sounding) at LBC these - v ; 

More Londoners, 2 nu&on a week now, are 
listening to more hours of LBC than ever before ' 

Proof positive that Usceners really listen 

It’s what you’d e^pf Europe’s biggest > 
commercial news station, :; — - . . 

To find out more, call us on 071-973 W52 
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MANAGEMENT: MARKETING AND ADVERTISING 


Cider is breaking away from its rustic image. Now it is 
aimed at everyone, writes Philip Rawstome 

Cheers for the producers 


THE WORST ifl probably over " 
says Mark Landmi. “It would be an 
exaggeration to say that the design 
industry is already recovering from 
the recession, "but there are signs 
that life is getting easier." 

RSCG:Conran, the retail design 
consultancy where Landini is joint 
managing director, has, like the rest 
of the UK design industry, under 
gone a painful rationalisation over 
the past two years. Every area of 
marketing services has suffered 
during the recessi o n, but few have 
been as badly affected as design.. 

The design market is still in the 
doldrums. There is fierce pressure 
on fees and intense competitionTor 
new business. But the -cuts and 
company closures seem to be abat¬ 
ing. Some consultancies,' such as 
RSCGiGonran, now detect a slight 
improvement in prospects. Where 
does the design industry go from 
here? What is the long-term legacy 
of the recession? And how wifi, it' 
influence the fixture of the industry? 

The most obvious change is the 
Industry's size. The design business 
flourished in the 1980s when compa¬ 
nies were able, and wfflihg, to spend 

heavily cm new corporate logos or 
lavish retail schemes. But when the 
economy weakened, design was one . 
of the first budgets to be cut The 
number of designers employed by 
the 100 Largest consultancies, has 
halved in the past two years, to. 
3,800 in 1991, according to Design 
Week magazine. 

The recession has also affected 
the Industry’s culture. In the 1980s, 
design consultancies seemed bent 
on imitating advertising agencies, 
by adopting the same pyriankUcal 
structures and introducing similar 
functions such as account manage¬ 
ment and new business-develop¬ 
ment Most have since returned to 
the old model whereby they are run 
like architectural practices, with 
designers dealing directly with cli¬ 
ents, rather th*m through interme¬ 
diaries such as account managers. 

Fitch, one of the most marketing-- 
oriented groups in the 1980s, has 
cut its staff from 300 to 150 over the 
past two years with most of the cuts 
coming from adminis trativ e areas. 
Two years ago RSCGrConran 
employed 150. half of whom were 
designers. It now operates as a sin¬ 
gle-floor studio with SO employees, 
including 35 designers who are 
responsible for new business and 
for managing their own projects. 
This team is augmented by up to 40 
freelances at busy periods. 

The most resilient companies In 
the recession have been those that 
eschewed the excesses ofthe - 1980 b. 
Pentagram emerged unscathed by 
maintaining its original structure, 
devised in 1972. whereby the eight 
partners each run their own design 
studios but share central overheads. 
“A few years ago when everyone 
else was . expanding we were 



The design industry has recut its cloth 
for leaner times, says Alice Rawsthom 



Mark Landini; there are signs that Hfe la getting caster 


accused of being dowdy,” says John 
McConnell, partner. "Now we feel 
vindicated.” 

Pentagram is now cited as a rale 
model by younger consultancies 
such as CartijdgE Levene, a graphic 
design company-run as a coopera¬ 
tive by five designers in their late 
20 b and early 30s. "We all worked 
for big groups in the 1980s and 
watched them unravel," says Adam 
Levene, director. "Design isn't 
suited to a large scale. We’ve stuck 
to our guns and kept the company 
small so we can be more selective 
about our work.” 

The. Industry may have shrunk, 
bat the nature of its work is becom¬ 
ing more complex. Some sectors of 
the. UK market, notably retail 
design and corporate Identity, are 


maturing. This means there are not 
only fewer new projects, but that 
the type of work is different 
There is less demand from retail¬ 
ers for new design schemes and 
store concepts, but growing interest 
in merchandising and product 
development. Similarly, there are 
fewer new corporate identity pro¬ 
grammes, given that so many UK 
groups have already done them, and 
designers are being hired on a con¬ 
sultancy basis to implement and 
adapt existing schemes. 

■ "We need to recruit people with 
expertise in our new areas and to 
refrain existing staff” says Wally 
Ollns, chairman of Wolff Olins, a 
leading identity consultancy. The 
problem Is that it has come at a 
time when we can’t really afford iL” 


But these changes should benefit 
the industry by nurturing longer- 
term relationships with clients. One 
of the problems has been the ad hoc 
nature of design projects, which 
makes consultancies vulnerable to 
budget cuts when times get tough. 

. Another important Change Is the 
role of technology. Advances in 
Cad-Cam, computer-aided design, 
have had a dramatic effect on 
graphic design, where consultancies 
can use computers to improve effi¬ 
ciency, but also to fulfil functions, 
such as typesetting, which used to 
be done externally. 

MOst design companies are invest¬ 
ing heavily in technology. Penta¬ 
gram has spent £250.000 since 1990 
and Wolff Olina around £750,000. 
These are substantial sums for an 
industry which has traditionally 
required very little capital invest¬ 
ment. But the financial benefits are 
already apparent Wolff Ollns has 
been able to dispense with its old 
pool of up to 30 freelance designers 
because of Cad-Cam. 

Eventually technology could also 
help to strengthen client relation¬ 
ships. Wolff Olins and Fitch already 
have direct computer finks to their 
clients. At the same time it should 
-accelerate the industry's develop¬ 
ment in that only large consultan¬ 
cies can afford the really sophisti¬ 
cated systems needed for big 
projects. This may eventually make 
them less vulnerable to cut-price 
competition from small design firms 
with lower overheads. 

This polarisation should be accen¬ 
tuated by the industry's interna¬ 
tional expansion. During the reces¬ 
sion the large consultancies have 
found big projects in other coun¬ 
tries, to compensate for the UK 
downturn. “Our international work 
has kept us alive,” says Rodney 
Fitch, chairman of Fitch, which 
now makes two thirds of its income 
overseas. “I hate to think what 
would have happened without it.” 

International projects are not a 
panacea. There are logistical prob¬ 
lems in servicing clients in other 
countries. Even the biggest design 
groups cannot afford to mmtntain 
large networks of overseas offices. 
Most prefer to work from London, 
sometimes supported by small local 
operations, although this involves 
investment in recruitment and 

tri h«iniiig . 

Another problem is remuneration. 
Hie profitability of international 
projects tends to be lower than for 
domestic work, particularly in con¬ 
tinental Europe. It is also difficult 
to recoup additional costs such as 
travel 

“We’re still learning how to oper¬ 
ate in other countries," says Wally 
Olins. "Most design nompaniwt have 
made a mess of it in the past and 
it’s still not easy. But we’re getting 
better. We have to. It's essential fear 
the industry's fixture." 


B RITAIN’S cider industry has 
kept its sparkle through a 
recession in which brewers 
and distillers have encountered 
their toughest trading conditions 
for decades. 

Bulmer, the UK’s leading cider 
maker with a 45 per cent market 
share, last week reported a 19 per 
cent increase in 1991 profits. 

Dealing begins today in shares of 
Taunton Ciller, its main rival, with 
most analysts forecasting steadily 
improving profits despite the less- 
than-expected splash of its flotation. 

Since 1988, 
cider production 
has risen nearly 
25 per cent It has 
poured out of the 
niche position it 
once occupied to 
become one of 
the most buoyant 
sectors of the UK 
drinks market 
While beer con- 
sumption 
declined 3.6 per 
cent last year, 
cider volumes 
rose 3.1 per cent 
to a record 76.8m 
gallons, worth 
£600m in retail 
safes. 

The single most 
important factor 
driving this prog¬ 
ress is marketing. 

Cider sales grew 
strongly in the 

late 1970s and early 1980s when it 
became widely available on draught 
in the country's pubs. This distribu¬ 
tion-led growth came to an abrupt 
end in 1984 when the government 
increased the rate of excise duty by 
47 per cent 

The first general response of the 
industry to de clining safes was to 
reduce advertising. Between 1983 
and 1985, elder advertising was cut 
by a third. The result was further 
fells in volume and the growth of 
own-label ciders. 

Recovery began with a marked 
switch in advertising strategies and 
the development of products tar¬ 
geted on specific groups. 

For years, most cider advertising 
focused on traditional rustic 
images, and virtually the only prod¬ 
uct differentiation was between 
sweet and dry cider. 

In 1988, Buhner increased Us mar¬ 
keting expenditure by 70 per cent to 
£10m and launched a series of cam¬ 
paigns to revitalise its mainstream 
brands, Strongbow and Wood¬ 


pecker, by giving them a more con¬ 
temporary lifestyle image. 

Taunton started to push for 
growth through the development of 
new products. The successful intro¬ 
duction of Diamond White, a pack¬ 
aged premium cider, was followed 
by Diamond Blusb, aimed at 
women. Red Rock, “a different kind 
of cider” was produced to compete 
with mainstream lagers. It was less 
gassy than normal cider and was 
quirkily promoted. Taunton's most 
recent brand, Brody, is aimed at 
drinkers of premium Lagers, 

Cider production 

MSon gallons 



Gaymers Group (then Showerings) 
introduced Copperhead, a draught 
cider, with advertising that gave it 
an urban image. It also launched K, 
a strong premium brand, to com¬ 
pete with bottled lagers. Merry- 
down. in contrast, continued to con¬ 
centrate on the traditional premium 
sector it had created with advertis¬ 
ing that concentrated on quality. 

Each new move stimulated the 
industry to further efforts. Taunton 
responded to Buhner's increased 
advertising by intensifying the pro¬ 
motion of its best-seHing Dry Black¬ 
thorn. The company claimed last 
year to have accounted for 57 per 
cent of the industry’s total advertis¬ 
ing, well ahead of its 33 per cent 
market share. 

Bulmer brought in new products, 
such as Scrumpy Jack, to compete 
with Taunton's new premium prod¬ 
ucts; and it mounted a drive to 
secure greater distribution in free 
trade pubs. 

Advertising expenditure by the 
cider makers last year exceeded 


that of the brewers on a pounds per 
gallon basis. 

As a result, the industry has 
made "major advances in destroy¬ 
ing the image that it primarily 
caters to scrumpy swilling; bump¬ 
kins", says Jean-Marc Garzon. ana¬ 
lyst at Panmure Gordon. 

Recent market research by Bul¬ 
mer confirms the change in con¬ 
sumer perceptions of.elder. It is 
seen as a more "natural” drink than 
beer, more up-to-date than bitter or■ 
stout Consumers rate mainstream 
cider brands above rival lagers on 
quality; premium 
ciders compare 
with premium 
lagers in the fash¬ 
ions stakes. 

Cider's rapid 
growth in the last 
three or four 
years has been 
helped by hot 
summers, but the 
survey suggests 
it no longer 
depends heavily 
on favourable 
weather. 

It has benefited 
from lower excise 
duties than beer 
and the recent 
defeat of Euro¬ 
pean Community 
proposals to link 
the tax on cider 
to that on wine 
was greeted with 
relief by the 
industry. "But the moves towards a 
more brand dominated structure 
have made cider less price sensi¬ 
tive,” says Jonathan Goble, analyst 
at Barclays de Zoete Wedd. 

Premium cider brands now sell at 
around twice the price of standard 
products and form the most 
dynamic sector of the market. 

Some scepticism remains about 
the durability of fashion brands; 
and the declining numbers of young 
drinkers may have Its impact 

However, the industry’s perfor¬ 
mance during the past difficult year 
has brought optimism. 

"Cider is very much in tune with 
contemporary interest and needs; it. 
appeals to both men and women 
across all age groups,” says John 
Rudgard, Bulmer's chief executive. 
"If we continue to invest in the 
imaginative marketing of both 
mainstream and new brands, there 
is an opportunity to make another 
substantial leap forward. Cider has 
the credentials to become the drink 
of the 1990s.” 


Bayer: Expertise with Responsibility. 





When looking at crop protection 
you need to dig below the surface. 


Crap protection products should degrade as completely and as 
rapidly as possible, even in the uppermost layers of the soil. 


A new kind of ersp proiectiGR. 
Soil is the farmer’s greatest asset It is 
constantly loosened and aerated by 
countless creatures and microorgan¬ 
isms whose biochemical activity 
releases nutrients. Modern crop protec¬ 
tion products must take these pro¬ 
cesses into account 
They should be connpletely degradable, 
so that when rain washes a product into 
the soil it breaks down into compo¬ 
nents already found in nature, thus 
returning them to the natural cycle. 
Some of our crop protection products 
even serve as nourishment for micro¬ 
organisms in the soil. This is a principle 
to which we give the highest priority. 
The process is as simple as a leaf turn¬ 
ing into humus. But is it really that 
simple? Not at all. It takes up to 10 years 
to develop a product that effectively 
protects crops without itself causing 
damage, either above or in the soil. 


We would be happy to provide more information about our 
Crop Protection Business Group. Please write to Bayer AG, 
Public Relations Department (Ki), 5090 Leverkusen, 
Germany. KI 5105 
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technology 


N issan Motor's kitchen- 
clean car assembly plant 
on Japan's southern 
Kyushu Island could eas¬ 
ily pass for an exhibition of state-of- 
the-art robotics and computer-con¬ 
trolled manufacturing. 

Giant mechanical arms hoist 
seven stamped, steel panels Into 
position and. amid a shower of 
sparks caused by 64 simultaneous 
welds, the main body of a car is 
created. Sixteen robots then go to 
work on the body, performing 600 
spot welds in rapid succession in 
two stages. 

Today, production on the line is 
just getting going, but eventually 
the robots will handle up to four 
different model styles, in eight dif¬ 
ferent variations, ali of it controlled 

by computer. 

Production at the body assembly 
stage is 100 per cent automated. But 
more important than the automa¬ 
tion itself is that Nissan has man¬ 
aged to build in flexibility, albeit at 
considerable cost 
As Japanese car makers face a 
Labour shortage that is forcing them 
to replace human versatility with 
Tar less adaptable machines, flexibil¬ 
ity in manufacturing - or rather 
lack of it - has become a critical 
issue. Machines are not easily pro¬ 
grammed to install different compo¬ 
nents for different cars coming 
down the line, and they still lack 
the dexterity of men. 

Market trends have also height¬ 
ened this need. While the Japanese 
manufacturers increased sales 
sharply In the late' 1980s, all but 
Toyota did this by selling mare 
models in smaller production runs. 
Being able to assemble multiple 
models on a single line increases 
the utilisation rate of expensive 
equipment. Today, with consumer 
tastes shifting rapidly, some produc¬ 
tion Lines are running flat out, 
unable to meet demand, while oth¬ 
ers making less popular models go 
underutilised. 

"Our focus in production engi¬ 
neering is to enhance flexibility." 
says Ryuichi Tsukaraoto, executive 
vice president at Honda Engineer¬ 
ing. a subsidiary of Honda Motor. 
"Enhancing flexibility is the best 
way to get efficient production.'' 

Tsukamoto's strategy involves 
two broad approaches: one stresses 
the localisation of parts supply for 
an industry that has in a decade 
become global, and a second 
involves increasing the use of stan¬ 
dardised parts and rethinking the 
design process for cars to allow 
standardised robots to install func¬ 
tionally different components. 

Tsukamoto describes the idealised 
“lean” Japanese manufacturing pro¬ 
cess as direct production, which is 
essentially similar to the production 
system pioneered by Toyota Motor 
in the 1950s. Tsukamoto tries to 
match production capacity for parts 


Financial pressures have forced 
Japan’s auto makers to build in 
flexibility, writes Steven Butler 

More oil on 
the wheels 
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Nissan reduces complexity by using fewer parts in different models 


and components suppliers precisely 
with the needs or the assembly Line, 
with suppliers located near the 
assembly factory and thus able to 
respond quickly to demands from 
the factory floor. 

Honda more or less achieved this 
in the 1970s at its two main assem¬ 
bly plants in Japan, in Sayama and 
Suzuka. However, the start of pro¬ 
duction in the US in the early 1980s, 
followed by a period of hectic 
growth, led Honda far from the 
ideal, as the US plants were depen¬ 


management in order to enhance 
local flexibility. Honda is the most 
advanced in giving a long leash to 
its overseas operations, but all the 
Japanese companies are heading in 
the same direction. 

The redesign of parts and compo¬ 
nents themselves has recently 
become something of a hot topic in 
Japan, and Yoshifumi Tsuji, pres¬ 
ident of Nissan, has been most 
vocal about the need to reduce the 
complexity of cars, to use fewer 
parts, and to use more common 


With consumer tastes shifting rapidly, some 
production lines are running flat out while others 
making less popular models go under-utilised 


dent on a long umbilical cord to 
Japanese suppliers. “Year by year 
we have been trying to localise 
parts supply and create direct pro¬ 
duction in the US," he says. 

The US operation is still 20 to 30 
per cent dependent on Japan for 
parts supply. Honda intends to 
carry the process further, and has 
recently established separate over¬ 
seas operating divisions aimed at 
decentralising the international 


parts in different models, thus 
allowing for greater economies of 
scale in manufacture. Companies 
like Nissan and Honda competed in 
recent years by bringing out new 
models, which were designed from 
scratch with little thought about 
economising on parts supply. 

Honda's experience with the 1990 
Accord, its bread-and-butter mid¬ 
sized car. however, caused the com¬ 
pany to rethink the design process. 


The car was loaded with new tech¬ 
nology, but was panned by the Jap¬ 
anese press for being old hat, 
mainly on styling grounds, and it 
flopped with consumers. This 
begged the question: if consumers 
were unable to appreciate innova¬ 
tive engineering throughout the 
car, was it all necessary? Might not 
the use of more standardised parts 
in different models produce a car of 
equal appeal and quality? 

Tsukamoto is now leading a cam¬ 
paign within Honda to improve 
what he calls “commonality of 
design”. The idea is not just to put 
Identical parts Into different mod¬ 
els. but to set standards for installa¬ 
tion, for example, putting mounting 
holes in the same place on different 
models. The aim is to allow a rela¬ 
tively inflexible robot to install a 
wide variety of parts. Flexibility in 
this case comes not from the pro¬ 
duction line itself, but from the 
design process. 

How Car the process can be taken, 
however, remains an open question, 
particularly at a time when automo¬ 
bile technology is changing rapidly 
in response to tightening environ¬ 
mental and safety standards around 
the world. New technology means 
changing parts designs that will 
stand in the way of s tandar disation 

Shoichiro Toyoda, president of 
Toyota Motor, is sceptical. "We 
have been trying to ase common 
parts for a long time, hut have not 
been able to do it very well,” he 
admits. Toyoda says that while the 
concept of using common parts is 
attractive, in practice it is difficult 
to achieve without compromising 
the quality of different models of 
cars, where the engineering require¬ 
ments are subtly different 

To some extent Toyoda's scepti¬ 
cism reflects the relative efficiency 
of Toyota’s engineering and manu¬ 
facturing process, which has for 
years set the standard for the indus¬ 
try. There may simply be less room 
for improvement at Toyota. 

Toyota has a double advantage ; 
because the scale of its operations is 
considerably bigger than the other 
companies, already allowing for 
greater economies of scale. And 
Toyota's habit of adopting a cau¬ 
tious, gradualist approach to new 
technology, in order to avoid mak¬ 
ing expensive errors, has served it 
well over the years. 

For the rest of the industry, how¬ 
ever, the financial pressure to rein¬ 
vent the engineering process Is 
intense. With the bloom having 
come off the car market, there Is 
less to be gained from dazzling con¬ 
sumers with fancy new models. Car 
makers have little choice but to try 
to match Toyota's efficiency - and 
to better it if they can. 

A previous article on Japanese engi¬ 
neering for flexibility appeared on 
the Technology Page on July i& 


BRITISH ENTREPRENEURS 

High hopes in the 
venture stakes 

Louise Kehoe introduces a rare breed of risk takers 
whose ‘can do’ attitude is paying off handsomely 


“I JUST love build- 

£ JiUk l n S businesses," 
Michael Skok 

1|||§lspS declares- At 
"almost 31” he is a 
veteran entrepre- 
near with two sue* 
_ cessful computer 

software enter- 
prises to his name 
and ambitions to exploit the 
“almost limitless opportunities of 
the European software market”. 

Skok’s latest venture is European 
Software Publishing (ESP), based in 
Maide nhead. Berkshire. Formed in 
1988. the company licenses per¬ 
sonal computer software products, 
mostly from CS publishers, and 
markets them in Europe. 

"We recognised a problem and 
set about building a solution," says 
Skok. The “problem" is the diffi¬ 
culty that many US software com¬ 
panies face when trying to enter 
the European market. “They see 
the opportunities in Europe, bat 
they do not have the resources to 
do it right,” says Skok. 

He formed ESP to provide mar¬ 
keting, distribution and customer 
support services for selected soft¬ 
ware products, initially in the UK 
and now also in France and Ger¬ 
many. By taking on several soft¬ 
ware prodnets ESP can achieve 
economies of scale that elnde most 
individual software publishers. 

“It is a simple idea,” Skok 
acknowledges, but one that has 
proven lucrative. At the end of last 
year, ESP had monthly retail reve¬ 
nues of £ 2 m. 

Among the first products taken 
on by ESP were those of Symantec, 
a California software house best 
known for its “Norton’s Utilities" 
programs. Having increased 
Symantec's UK monthly sales 50- 
fold over a period of three years, in 
April ESP sold UK publishing 
rights for. the products back to 
Symantec for £15m in shares. 

This year, ESP has signed exclu¬ 
sive UK marketing agreements 
with two other US software compa¬ 
nies: ON Technology, the company 
formed in 1987 by Mitch Kapor, 
founder of Lotus Development, 
which specialises in communica¬ 
tions tools for the Apple Macintosh; 
and Beyond, which publishes' an ' 


advance electronic mail system. 

Skok describes ESP as a software 
nursery: “We provide the environ¬ 
ment that allows good personal 
computer products to take root and 
flourish in Europe," he says. 

An unusual aspect of ESP’s strat¬ 
egy is its reliance upon interna¬ 
tional alliances. Too many British 
companies Call to “think globally" 
in the early stages, Skok maintains. 

He is also convinced that to be 
successful software companies need 
to prove their prodnets . in the US 
market to establish credibility. 

Skok speaks from experience 
with his first software venture, 
Skok Systems, based in Boston, 
which he co-founded with his. 





Michael Skok: global thinking' . 

brother David. They developed a 
wi mp i ito MiM' Jmrig n and manu¬ 
facturing system designed to run 
on Hewiett-Packard ndnico inpu ters 
and earned the business annual 
revenues of 815m before lic ensing 
the program hr HP.. . 

He went on to spend, two years at 
Invent, a-British venture capital 
group, before forming ESP four 
years ago. While he. recognises the 
opportunities of the US market, 
Skok is intent upon building up his 
Brltlsh-based company. “We are 
combining US software expertise 


with UK management," he says. 

Yet the UK business environment 
and culture do not favour entrepre¬ 
neurial ventures, he feels. The big¬ 
gest cultural barrier is a fear id 
failure. "The British school system 
Is highly competitive, but it does 
not allow for failure," he says. 

“Yon have got to be able to take 
risks, knowing that some of them 
won’t pay off and that you will 
learn from things that go wrong" 
be adds.. 

Abo lacking hi the UK, he sug¬ 
gests, is a. “Can do attitude", a 
degree of confidence and enthusi- 
for solving problems that is 
the hnjhnflrk of US entrepreneurs. 

However, the European software 
market is complex, he acknowl-. 
. edges. Attitudes to software pur¬ 
chases vary widely in different 
countries. “The Germans test every 
minute feature of a program. In 
France the user interface is very 
important so programs have to 
look pretty. The UK buyer com¬ 
bines a bit of both approaches." 

Unlike the US, where corporate 
software purchases are frequently 
influen ced by end users who badger 
their data processing departments 
. into acquiring new technology, the 
European market is "corporate 
driven", Skok notes. “The individ¬ 
ual influence isn't there. We don't 
have technology junkies!" 

More seriously, be notes that too 
few business people “see it as part 
of their job to understand comput¬ 
ing". On the reluctance of senior 
managers in Europe to make use of 
PCs, Skok is unequivocal. “It is dis¬ 
graceful Surely they must recog¬ 
nise that technology is going to 
have a big impact on their busi¬ 
nesses in the next five years. How 
can any senior manager not include 
it on the agenda?” 

His vision of the potential of com¬ 
puting is, however, tempered with 
down-to-earth pragmatism. New 
software must work with existing 
systems and provide a tangible 
business advantage, he says. IT 
investments must also be cost-justi¬ 
fied. “We cannot afford a software 
revolution, we are not looking for 
wizzy products, we are Looking for 
business tools." 

The series will continue next week. 


FT LAW REPORTS 


Californian suit goes ahead 


_ PEOPLE _ 

Ashcroft answers the call from Betacom 


ARAB MONETARY FUND v 
HAS HIM AND OTHERS 
Chancery Division: Mr Justice 
Hoffmann: 

_ July 14 1992 _ 

AN ANTI-suit order 
restraining a defendant from 
proceeding in a foreign coun¬ 
try against a witness will not 
be granted by the English 
court if it Is unnecessary for 
the purpose of protecting the 
court's jurisdiction or 
enabling justice to be done in 
the UK. 

Mr Justice Hoffmann so held 
when refusing an application 
by tbe plaintiff, the Arab Mon¬ 
etary Fund (AMF), for an inter¬ 
locutory injunction to restrain 
the defendants, Dr Jawar Mah¬ 
moud Hashim, and his wife 
and son Jafar, from prosecut¬ 
ing an action in California 
against Mr Saiah al Hafidh, a 
former employee of the AMF. 

HIS LORDSHIP said Dr 
Hashim was director general of 
the AMF between 1977 and 
1982. 

The AMF alleged that he 
defrauded it of more than 
S50m. It also claimed against 
other defendants including Mrs 
Hashim and Jafar, on the 
grounds that they knowingly 
assisted Dr Hashim or know¬ 
ingly received some of the 
money. 

The writ was issued on 
December 5 1988. On the same 
day, the AMF applied for a 
world-wide Mareva injunction 
against Dr Hashim. 

The application was sup¬ 
ported by a lengthy affirmation 
by Mr al Hafidh. 

Mr al Hafidh was a chartered 
accountant employed by the 
AMF as chief internal auditor, 
after Dr Hashim bad left. 

He described in his affirma¬ 
tion how he had found appar¬ 
ent irregularities in the 
accounts. Large sums bad been 
paid Into accounts controlled 
by Dr Hashim in AMFs name. 
The money had been trans¬ 
ferred to Swiss accounts in the 
name of Dr Hashim and his 
wife. 

The AMF had requested an 
independent investigation by 
Ernst & Whinney, for whom 
Mr al Hafidh had worked 
before joining the AMF. 

Their report concluded that 
there was prima fade evidence 
of fraud by Dr Hashim. 


Together with a report by 
Swiss experts on what had 
happened to the money in the 
Swiss accounts it formed the 
basis of the Mareva applica¬ 
tion. 

Similar relief was granted 
against Mrs Hashim and Jafar. 

The trial had been fixed for 
January 1993. 

Mr al Hafidh resigned from 
the AMF in 1989 and emigrated 
to California. 

In October 1991, Dr and Mrs 
Hashim and Jafar commenced 
proceedings against him in the 
Los Angeles County Superior 
Court. 

The essence of the complaint 
was that Mr al Hafidh's affir¬ 
mation was a false and mall , 
cious invention and part of a 
conspiracy between him, Ernst 
& Whinney and the AMF, to 
ruin Dr Hashim and his family. 

The bedrock of those allega¬ 
tions was the question whether 
the AMF was right in saying 
Dr Hashim stole its money. 

If that turned out to be true, 
the case against Mr al Hafidh 
would collapse. That was the 
question which would be inves¬ 
tigated in the English proceed¬ 
ings. 

If the AMF's case failed, the 
English court would not be 
concerned to enquire whether 
Mr al Hafidh acted in good 
faith or with malice. He was 
not a party to the English 
action and not subject to the 
court's jurisdiction. 

In those circumstances, the 
AMF applied for an injunction 
to restrain Mr Hashim, his wife 
and Jafar from prosecuting the 
Californian action until after 
the English trial. 

There was no doubt that the 
court had jurisdiction to grant 
such an Injunction. The order 
was not directed to the Califor¬ 
nian court but operated in per¬ 
sonam against the respondents 
as persons subject to the juris¬ 
diction of the English court. Dr 
and Mrs Hashim were resident 
in the UK and Jafar, though 
resident in Canada, had sub¬ 
mitted to the jurisdiction. 

It was well established in the 
UK, as in the US, that an 
injunction to restrain proceed¬ 
ings in a foreign jurisdiction 
(an “anti-suit" injunction) 
should be granted only in very 
narrowly restricted circum¬ 
stances. Generally speaking, 
the foreign judge was in the 
best position to decide whether 
it was just and equitable that 
proceedings in his own court 


should be stayed or allowed to 
proceed. 

Such an order would be 
granted only if prosecution of 
the foreign proceedings 
appeared to be “vexatious or 
oppressive". 

Cases in which anti-suit 
injunctions had been granted 
or refused showed that “vexa¬ 
tious or oppressive" had been 
given a very restrictive inter¬ 
pretation. 

They showed that it was not 
sufficient that the action 
should be vexatious or oppres¬ 
sive in the ordinary domestic 
sense in which such actions 
might be struck out. That was 
a decision which aught prop¬ 
erly be left to the court before 
which the proceedings were 
pending. 

There had to be some good 
reason why tbe decision had to 
be made here rather than 
there. 

It might be because there 
was a conflict of national pol¬ 
icy between the UK and the 
foreign tribunal Tbe Injunc¬ 
tion might be needed to protect 
the jurisdiction to prevent a lit¬ 
igant from evading important 
public policies. 

When the question was sim¬ 
ply one of justice between liti¬ 
gants, uninfluenced by differ¬ 
ences of national policy, the 
normal assumption was that 
the English court had no supe¬ 
riority over a foreign tribunal 
in knowing what justice 
required. 

And there might be cases in 
which, although there was no 
overt clash of national policy, 
the realities of litigation before 
the foreign tribunal might be 
such as to satisfy the court 
that justice could be achieved 
only by enjoining the foreign 
suit. 

Assuming for the purpose of 
the application that the AMF 
action might be part of a con¬ 
spiracy to ruin Dr Hashim, and 
that its case failed and was 
shown to be have been a mali¬ 
cious plot to which Mr al Haf¬ 
idh was party, it would obvi¬ 
ously be unjust to prevent Dr 
Hashim from afterwards pursu¬ 
ing Mr al Hafidh in California. 

On the other hand if the 
AMF succeeded in proving its 
case, it would be an abuse of 
tbe process of the court for Dr 
Hashim to attempt to reiittgate 
that question against Mr al 
Hafidh. 

In such a case the court 
would restrain a collateral 


attack on its jurisdiction by 
the commencement of such 
proceedings abroad. 

At present however, there 
had been no determination of 
the merits in the UK or US. 

The AMF claimed that pend¬ 
ing trial here the court should 
grant an injunction to prevent 
interference with the jurisdic¬ 
tion by intimidation of a poten¬ 
tial witness. 

The question was whether 
the injunction was necessary 
to enable justice to be done 
here or to safeguard the gen¬ 
eral jurisdiction of the court. 

On that question the follow¬ 
ing matters were relevant: 

First, Mr al Hafidh was not a 
witness of primary fact. He 
came on the scene after Dr 
Hashim had left, and could 
only depose as to the result of 

his investigations. 

Second, when the present 
proceedings were commenced 
the AMF was not intending to 
call Mr al Hafidh as a witness. 
He had said he did not want to 
come. It was as a result of the 
Californian action, and possi¬ 
bly financial assistance, that 
he ehangpri his mind 

Third, there was nothing to 
suggest that Dr and Mrs 
Hashim commenced the Cali¬ 
fornian action to dissuad e Mr 
al Hafidh from giving evidence 
in the UK They did not think 
he would be giving evidence 
here. 

The object seemed to have 
been to have the opportunity 
to examine him on discovery 
or at trial in Los Angeles. 

That might or might not be 
an abuse of process In Calif¬ 
ornia, but did not constitute an 
interference with the English 
proceedings. 

The court was not satisfied 
this fell within the exceptional 
class of cases in which an anti¬ 
suit injunction was needed to 
protect the jurisdiction of the 
English court 

Whether the Californian pro¬ 
ceedings should be stayed or 
proceed did not raise any ques¬ 
tion which could not equally 
well and more appropriately be 
decided in California. 

The motion was dismissed. 

For the AMF: Charles Flint 
(Freshfieids). 

For Mr Hashim: Hugo Page 
(Landau and Scanlon). 

Rachel Davies 

Barrister 


Ken Ashcroft, Amstrad's 
corporate finance director, has 
left the board as part of the 
company's restructuring. 

Ashcroft 57, explained yes¬ 
terday that he had resigned in 
order to pursue other business 
interests - In particular as 
non-executive chairman of 
Betacom, the telephone equip¬ 
ment distributor which is 71.3 
per cent owned-by Amstrad. 

He replaces Roger Rowland 
who also resigned yesterday; 
he became rhairman Last year 
following tbe resignation of the 
founder, Dennis Baylin. 

Amstrad became the major¬ 
ity shareholder in Betacom - 


which has recently experienced 
deteriorating trading condi¬ 
tions. lower sales and higher 
customer returns - last week 
after less than a third of Beta- 
corn’s recent £8.4m rights issue 
was taken up by other share¬ 
holders. The issue was under¬ 
written by Amstrad, which 
received Takeover Panel 
approval to take control with¬ 
out making a bid. 

Ashcroft has considerable 
experience in the consumer, 
and consumer electronics 
industries. He joined Amstrad 
from Dixons and had previ¬ 
ously worked for Philips, Ford 
and Ideal Standard. 


As Amstrad's corporate 
finance director he was in 
charge of the group’s City and 
banking relations, and actedas 
troubleshooter in cost control 
and inventories. He said yester¬ 
day that as chairman of Beta- 
corn’s independent board his 
first task would be to “steer 
the company back into profit¬ 
ability in the UK market". 

Ashcroft, whose departure 
from- the Amstrad board 
appears to have been amicable, 
added that he had decided to 
leave the Amstrad.board and 
"try something else" earlier 
tills year, before the Betacom 
opportunity opened up. 


Sir Bryan takes the tractor hot seat 
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Sir Bryan Nicholson, chairman 
and chief executive of the Post 
Office, Is to be the next chair¬ 
man of Varity Holdings, the 
UK maker of Massey Ferguson 
tractors and Perkins diesel 
engines. He takes up his new 
post in' January and will also 
join the board of Varity Corpo¬ 
ration, the US parent. 

Sir Bryan, 60, will fill a post 
which has been vacant since 
Michael Bird, Varity’s long- 
serving UK chairman, died.last 
year. Sir Bryan had annwini-^ 
some time ago that he 
intended to step down as a 
full-time chairman and chief 
executive of the Post Office 
when his contract expires in 
October. 

He has already agreed to 
take on th e, ch ai rmanship of 
BUPA, the UK’s leading inde¬ 


pendent health care organisa¬ 
tion, but he had indicated that 
' he would stay on as a 
part-time chairman of the Post 
Office until March 1993. His 
decision to take the Varity job 
will put farther pressure on 
the government to pick a suc¬ 
cessor. There is growing spec¬ 
ulation", that the authorities 
wiU ase the opportunity to 
; spiii the job of. chairman and 
chief executive of the Post 
Office, Britain's biggest 
nationalised industry. 

Before joining the EO in 
1987, Sir Bryan had been 
chairman of- the Manpower, 
Services Commission for three 
years. However, he has spent 
the-blilk of his Career in-inter¬ 
national'- business; having 
st arte d as a Unilever manage¬ 
ment trainee in 1955 . 1 


Grove hands over water to Pitcher 


Dennis Grove, chairman of 
North West Water, the former 
regional water authority which 
has had to implement tbe big¬ 
gest programme of improve¬ 
ments in the privatised indus¬ 
try, is to retire next spring:, he 
reaches 65 this month. He will 
be succeeded by Sir Desmond 
Pitcher, the current NWW dep¬ 
uty chairman who has recently 
announced his intention to 
step down as group chief exec¬ 
utive of the Littlewoods pools 
and retailing group. 

Grove, chairman and chier 
executive of Sonoco Europe 
and a vice president of Sonoco 
International before he became 
chairman of NWW in 1985, says 
that the company will soon be 
half way through its massive 



£5bn capital spending pro¬ 
gramme. and that it is a good 
time to hand the chfliipngo on 
to someone who could take it 
through to completion. 

“Sir Desmond is widely expe¬ 


rienced- in 1 the north west, 
nationally and Internationally 
“kaUy qualified for the 
job; -his- business background 
the closest prac¬ 
tical knowledge of new tech¬ 
nology. As an added bonus he 
has an intimate knowledge of 
and commitment to the north 
wart of England," Grove says. 

Sir Desmond, who will 
• become -non-executive vicp 
chairman of Uffiewoods-when 
Jto ceases to be chief executive 

10 years 2 
Ae-jobi sdd was time for 
him to take-a different mto 

- to m ' organisation 

wfacha do^ more than aS 

°Ui« to tosnwe the environ^ 
raent of north west England?- 



■ Sam Jonah has been 
appointed a director of 
LONRHO. Jonah, now 42, won 

' a Lonrho scholarship to the 
Camborne School of Mines in 
1969 and has an MSc from 
Imperial College. He has been 
an associate director of Lonrho 
since 1991 and md of Ashanti 
Goldfields Corporation (Ghana) 
ante 1986 and has worked 
there since 1969.. He is 
president of the Ghana 
Chamber of Mines. 

■ Sr Alistair Grant has been 
appointed an ordinary director 
of the BANK OF SCOTLAND. 

Sir Alistair began his career 

Unilever and moved 
subsequently to J Lyons. In 

W 77 he was appointed md of 

the companies which formed 
the Argyll Group, becoming 
wputy chairman and chief 
executive in 1986. 

k>rd Swaythling, chairman - 
international. 
SfL H l5 as been fired. 

nailed for reasons 
ofhis own. We shall miss him 
very much and we wish him 
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Ballet 





W ATCHING Irek 
Mukhamedov on. 
Tuesday night in 
his debut as a 
Royal Ballet Romeo, we could 
see rather different qualities 

from those that had matte Ha 

reading oE the character so 
memorable with the Bolshoy. .. 

A co nsummate dance actor,, 
he gave an emotional precision 
to the sweep of Grigorovlch’s 
dances, when the choreo¬ 
graphic vision seemed to me 
somewhat generalised. With 
Kenneth MacMillan’s creation, 
dramatic detail is part of the 
fabric of the role, and In 
exploring this very different 
approach, Mukhamedov was 
no less convincing, and mov¬ 
ing. So, in the ball-room, we 
first see him still youthfully 
caught up In his infatuation 
for Rosaline (and Mukbametiov 
asserts, more clearly than any 
other Romeo I recall in Mac¬ 
Millan's opening scene, that it 
is an infatuation). 

But his attention turns 
towards- Juliet .as slip antTiarlcg 
upon her solo, and we know 
the flare of his feelings. He is 
intrigued, then held by her 
beauty - he tells Mercutio of 
his fascination - and when at 


ClementCrisp 

last the two young people gn»» 
at each other, we seethe light¬ 
ning strike. 

The later, progress of the 
scene, where MacMillan sets 
the interplay of a new love 
amid, the'social, graces and 
social tensions of the ball, sng- 
< gests the blaze (and the subter¬ 
fuges) of Illicit passion, which 
' will explain all'that follows, 
Mukhamedov plays this 
. superbly welL . Moments that 
have, with other interpreters, 
, been lightly sketched, .achieve 
a poignant, intensity which 
. reaches the heart of the char¬ 
acter. ■ Therearilhgis ardent In 
everything^ and ardently done. 

The action, is fired through¬ 
out by Mukhamedov. He is not 
ybt at easa with; some of the 
dance:.the H^htm': accents, the 
way the choreography makes 
Quid phrases, at somewhat af 
odds with his heroic and physi¬ 
cally, dense maimer. But heis 
everywhere Romeo,- from the 
lauding youth : of the first 
scene tb tbe .agutdsed man in 
the 'tomb whose ^handling of 
Juliet's body has a chilling 
. verlsmo - we sense the weight 
of the supposed.coft»ei and the 
. near hysteria, of this Romeo’s 
feelings forth,/.:.' 


Yet it was in some ways a 
performance played in isola¬ 
tion. There seemed too little 
rapport between Mukhamedov 
and his Juliet, Viviana 
Durante. Miss Durante made 
an impressive debut in the role 
two years ago, hut on this 
occasion her portrayal looked 
self-contained. 

That both artists can flame 
with mutual passion we know 
from Marum. On Tuesday, it 
was as if Miss Durante were 
applying brakes to Juliet's 
headlong race towards a great 
love, were holding herself back 
from Romeo. And impeccable 
as was the dancing, a Juliet 
who does not sweep us along 
on the inevitability of her love, 
is less than Juliet. 

There was a sound perfor- 
- mance from the company, with 
Stephen Jefferies a tremendous 
Mercutio. He and Mukhamedov 
are cut, as artists, from the 
sama cloth: there is no artifice 
to their playing, only drama 
vividly felt, vividly shown. 

The Royal Ballet season con¬ 
tinues at the Royal Opera 
House, Covent Garden, until 8 
August, with Romeo and Juliet 

alternating with La Bayadere 



The director and some of the cast of Nothing On, the play wi thin the film of Noises Off, peer from the wings. 

iael Caine, Marilu Henner, Denholm Elliott. Nicolette Sheridan and Julie Hagerty 
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From left to right: Carol Burnett, Michael 


Cinema/Nigel Andrews 


Celluloid backstage goings-on 


London Proriaferiade Concerts 

Holt and Dillon 


N EW works are dis¬ 
tributed unevenly' 
through this year’s 
Proms. There are 
nine premieres promised alto¬ 
gether, and after just five days 
there have been first perfor¬ 
mances of works by James Dil¬ 
lon and Simon Holt, while the 
next week or so offers four 
more, from Tavener, Casken, 
Bennett and Goehr. 

It promises to be a highly 
varied clutch of novelties,.and 
certainly expectations were 
4 bountifully rewarded on Tues- 
9 day, when Holt’s viola concerto 
. was introduced by the indefati¬ 
gable Nobuko faun, with the 
BBC Philharmonic conducted 
by Yan Pascal Tortelier. 

Borrowing its title from an 
artwork by Richard Long, 
walking with the river's roar 
takes Holt’s development for 
— ward in a giant stride. It con¬ 
tains music of great power and 
expressive range within a con¬ 
sistently inventive and highly 
charged 20-minute span. 

- The work has had a 

protracted history; it began life 
-, . as a piano concerto, settled 
1 * v ■" down as a piece for viola and 
orchestra but even then was 
discarded and begun again. 

: Along the way it was trahs- - 


muted into a memorial work, a 
tribute to Holt's father who 
died while he was a teenager, 
and coloured also by the death, 
three years ago* of Michael 
Vyner, artistic director of the 
London Sinfonietta and one of 
Holt's most fervent champions. 

That sense of loss permeates 
the score, though never in an 
explicitly elegiac Way. It 
emerges more as a’ scarcely 
controlled rage in the writing 
for the solo viola, whose Tines 
are frill of fierce multiple stops 
and harsh repetitions, and in 
the dark, threatening sonori¬ 
ties that cluster about it from 
an orchestra which contains no 
violins or bassoons, as if to 
leave a space around the viola. 

As the solo, sonority teeters 
on the . brink of extinction, 
threading its way through the 
hostile musical landscape, the • 
"river’s roar” perhaps of .the 
title, it creates a powerful cen¬ 
tral image, with other figures 
and details flitting in and out 
of focus through the work. 

Attention is held unwaver¬ 
ingly by the lines of force 
between all these elements and 
by the sharp originality of 
Holt’s inventions. On first 
acquaintance, walking with the 
river's, roar seems a richly 


endowed work, which asks 
searching musical questions of 
itself, yet answers them an tri¬ 
umphantly. 

On Monday, the premiere of 
Dillon’s ignis nosier had been 
wedged between the First Sym¬ 
phony Of Sibelius and Strauss’s 
Four Last Songs in the BBC 
Symphony Orchestra’s pro¬ 
gramme, conducted by Alexan¬ 
der Lazarev. Dillon’s title is an 
alchemical one, and the idea of 
transmutation by fire seems to 
provide the 20-minute piece 
with its principal, Skryabln- 
Hke metaphor, if not with any ] 
detailed programme. The musi¬ 
cal argument is essentially 
abstract, dense and many-lay¬ 
ered, frill of accumulations of 
fierce, rhetorical gestures. 

There are few moments of 
‘respite, though towards the 
close the textures tended to 
congeal in larger-scale events; 
ideas are hurled out at a formi¬ 
dable rate, and tended towards 
a congested effect, far from the 
lucid planning of some of Dil¬ 
lon’s most recent instrumental 
pieces. Whether a less excit¬ 
able performance might 
uncover a dearer structural 
scheme remains to be beard. 

Andrew Clements 


F ACT one: stage farces 
are unfilmable. Fact 
two: Peter Bogdanov¬ 
ich's effective directing 
career ended 20 years ago with 
Paper Moon . (A pale shadow of 
Mr B Han since directed thing s 
like Mask and Texasville). Fact 
three: no film with a cast of 
Americans affecting British 
accents can. be sat through 
without pain.' 

Fact four: all facts are re- 
negotiable. Especially In the 
world of cinema. Bogdanov¬ 
ich’s film of Michael Frayn’s 
play Noises Off is a triumph of 
single-minded panache over 
the awful warnings of those 
who said it could not he done. 

You cannot, claimed the Jer¬ 
emiahs, translate to the movie 
screen a stage romp about an 
acting company whose offstage 
problems - drink, sexual jeal¬ 
ousy, professional rivalry - 
sabotage the crisp clockwork of 
the new farce they are per¬ 
forming on a provincial tour. 
Called Nothing On, this play is 
a precision piece about 
dropped trousers, French win¬ 
dows and mistaken identity. 
But with its cast nightly rend¬ 
ing itself apart in the wings, 
how can an on-stage comedy of 
errors survive the offstage one? 

Equally, how can any play 
about play-acting survive the 
ventilating processes of film? 
Yet cinema, as we know, has 
confounded expectation ever 
since the first filmgoer 
screamed at the sight of a 
seemingly real approaching 
train. Noises Off continues the 
grand tradition. 

It begins as a distant rumble, 
with stage director Michael 


Caine puffing clouds of sotto 
voce sarcasm through the tech¬ 
nical rehearsal: all sticking 
doors, misplaced plates of 
sardines and a drunken Den¬ 
holm Elliott ml wring hid cue as 
the burglar. 

The train comes closer in 
"Act Two", with a backstage 
glimpse of rival thespians 
Christopher Reeve and John 
Ritter fighting over the faded 
favours of prima amice Carol 
Burnett And it snorts deafen- 
ingly Into the station in "Act 
Three", as we become the stage 
audience watching the finished 
shambles from the front of 
stalls. 

If I say 1 laughed till 1 cried, I 
have a dreadful fear the words 
will be ripped out and stuck on 
the poster. But I did. Not hav¬ 
ing seen Frayn’s play on stage, 
I had been told that it crackled 
merrily for two acts before 
ffaglfng out in the third. 

But im film the third act is 
the funniest of alL The text of 
the play-within-a-play - at 
this point in the film we know 
it by heart - is remodelled by 
the desperate ad libs of a cast 
who know the sardines will 
never be where they should be, 
that the burglar will drop his 
trousers instead of the lover, 
that Ritter and Reeve will go 
on trying to murder each other 
on stage, and that Miss Bur¬ 
nett will succeed in murdering 
the English language with her 
portrayal of a cockney maid. 

Bogdanovich could have 
“opened out” the play - 
phrase of down - and included 
scenes set in cafes, parks or 
cheap hotels. Instead he whirls 
his camera-crane around the 


NOISES OFF (15) 
Peter Bogdanovich 

BEETHOVEN (IJ) 
Brian Levant 

UNIVERSAL SOLDIER 

(IS) 

Roland Emmerich 


theatre's confined space, magi¬ 
cally concentrating our and the 
cast's attention. 

To prepare the film, he 
rehearsed them in a real stage 
production of Noises Off, which 
he then exposed to author 
Frayn. What fine-tuning fol¬ 
lowed produced this perfect- 
pitch movie. Every slammed 
door is in tune with every 
slammed ego. and every cast 
member is a thing of beauty 

and a joy forever. 

* * * 

How not to direct slapstick is 
demonstrated by Beethoven. 
Hollywood today believes that 
the comedy writer's best friend 
is a dog: see K-9, Turner And 
Hooch and company. The 
theme and variations in each 
case are the same. Every time 
our punctual, smartly dressed 
hero prepares to do something 
which might advance his 
career or Ms family’s well¬ 
being, he encounters a scirocco 
of hair, muddy paws and slob¬ 
bering jaws. 

The eponymous St Bernard 
in Beethoven terrorises air- 
freshener tycoon Charles Gro- 
din and his identikit middle- 


American family. The dog is a 
large and “lovable” nuisance 
who has escaped from a mili¬ 
tary experiment laboratory, 
where it was meant to provide 
target practice for a new type 
of super-destructive shell. 
Instead, cbez Grodin, the dog 
becomes a destructive weapon 
itself. Farewell the master bed¬ 
room; adieu the wall-to-wall 
carpeting; and how do you 
expunge muddy pawprints 
from a $360 Gucci blazer? 

Laugh? We wait like lock- 
ed-in dogs whose noses are 
pressed to the window for the 
first sign of life or human 
interest coming up the drive¬ 
way. Wit we have already 
despaired of in reel one. 

Edmond Dantes and Amy 
Holden Jones wrote the script, 
which when not recycling the 
same joke about doggy destruc¬ 
tion, limps into sub-Disney sen¬ 
timental whimsy. Brian Levant 
directs. 

Dogs are part of today’s cine¬ 
matic vogue for anarchic inar¬ 
ticulacy. Reacting a gains t the 
yuppie Eighties, with its cele¬ 
bration of chattering self¬ 
advancement, modem movies 
favour the grunt of the primal 
animal. Not just dogs but 
Dolph Lundgren, hulk extraor¬ 
dinaire. Not jnst Beethoven the 
St Bernard but actor-kickboxer 
Jean-CIaude Van Damme, 
known as the “Muscles from 
Brussels.” 

These two co-star in Univer¬ 
sal Soldier, a mentally retarded 
action thriller brought to you 
by the same Zeitgeist that cre¬ 
ated Arnold Schwarzenegger. 

Stretchered out of Vietnam 
after a near-fetal grudge fight. 


Lundgren and Van Damme are 
to be found in present-day 
Nevada, where they have been 
re-stitched as semi-robot com¬ 
mandos and work for what 
appears to be a delinquent sub¬ 
section of the UN. 

They go into international 
crises with all computer 
systems bleeping and they can 
survive knives, grenades and 
bullets. 

One day Mr Van Damme has 
a twitch of remembered 
humanity and decides to 
escape with a gorgeous TV 
reporter (Ally Walker). In hot 
pursuit is Mr Lundgren, hi¬ 
jacking his outfit's hi-tech com¬ 
mand tank and destroying as 
much of America as he can 
before passing Go. 

This film never even reaches 
Go. Carolco, the company that 
gave us 90 million dollars' 
worth of stunt work in Termi¬ 
nator 2, give us a similar crash 
diet here. 

Cars and trucks senselessly 
collide; service stations suspen- 
selessiy explode; and one 
stomping hulk with a foreign 
accent is twinned with another 
in a duel of guttural grunts. 

What price Mr Lundgren’s 
hobby of making necklaces 
from his enemies' severed 
ears? Evolution will soon 
phase out the human sense of 
hearing completely if it has 
nought to feed on but crashes, 
bangs and lines like; “He is a 
little mixed up, give him ze 
serum." 

Revival corner this week is 
devoted to Peter Pan (U, Odeon 
West End) and The Thief Of 
Baghdad fU, Barbican). Perfect 
for the summer hols. 


London theatre 




o 


NE of the best pro¬ 
ductions I have seen 
in 'the past few 
weeks is77w Heiress 
at the Richmond Theatre. The 
; stage adaptation of Henry 
= James's masterpiece of a novel 
■J*'- Washington Square, it has an 
*' i excellent plot and is beauti- 
2 fully staged. I look forward to 
ri seeing it in the West End. 
Meanwhile, in Holland Park. 
Oracle Productions is playing 
Wycherley’s The Country Wife 
until the end of next week. 
This restoration comedy has 
never seemed quite as outra- 
fgeously bawdy as Is sometimes 


claimed, but it has some very 
good scenes. On Tuesday, 
director Peter Benedict was 
obliged to step in and play the 
key part of Pinchwtfe himself 
in the absence of Darryle 
Forbes-Dawson. He has a won¬ 
derfully disgusting leer. Mrs 
Ptndnrife is played by Nicola 
Duffet who gets steadily better 
as the play goes on. 

The H»TT nn «r Park season h as 
grown in stature over the 
years. Something there - 
whether opera or play - ought 
to be caught before the season 
ends on August 22. 

At the Young Vic there is a 


reminder that Guys and Dolls 
must be among the half dozen 
or so best musicals of all time. 
It has dialogue, plot and wit as 
well as tunes. Precisely 
because it is so good, it is 
extremely difficult to do well 
and is therefore a little 
over-ambitious for the Youth 
Theatre. Nevertheless, this is a 
game attempt and worth see¬ 
ing. There is a fine Sky Master- 
son in Ben Caplan. The produc¬ 
tion, directed by Karen 
Stephens and Chris White, 
rims until August L 

Malcolm Rutherford 


E VER since Hans Werner Henze 
founded the Montepulciano 
Cantiere Intemazionale d'Arte 
in 1976, he has been fighting 
strenuously to keep people from calling 
it a festival 

It is an uphill battle, not least 
because cantiere resists translation, 
though the awkward worksite comes 
closest Henze is right In Montepold- 
ano there exists a special, fruitful rela¬ 
tionship between town and Cantiere. 
The audience has little of the glitter of, 
say, Spoleto. Although there are spon¬ 
sors (BMW notably), there are no signs 
at commercialisation. The youth of the 
performers, the presence of students, 
establishes a campus, summer-school 
atmosphere. 

And yet the townspeople and visi¬ 
tors who continue to call this a Festival 
are right too, if by festival Is meant 


Henze’s Montepulciano 


special place and time for special cul¬ 
tural events. 

This year's opening work was Pais- 
iello’s Re Teodoro in Venezia in a ver¬ 
sion devised by Henze himself, scored 
for a small orchestra made up of stu¬ 
dents from the Royal Northern College 
of Music and a group of young Ger¬ 
mans mostly from Munich. 

Palsiello’s comic opera is a work of 
great charm, and Henze's revision 
retains all of the comedy, enhances 
PaisleUo's affecting vocal writing, and 
adds a good deal of fun on its own. 

Henze has allowed himself total free¬ 
dom, In particular, with the recitatives, 
in which the piano plays a preeminent 
role. The director Lorenzo Mariani 


worked closely with Henze, so music 
and production were ideally blended. 

At the Burgtheater in Vienna, Pais- 
iello most have had a superlative cast 
for the premiere of Re Teodoro; true to 
its tradition, Montepulciano used 
young and virtually unknown singers, 
but what they lacked in vocal expertise 
they made up for in verve. ActnaUy.the 
soprano Patrizia Ciofi, who has only 
recently made her debut Is a genuine 
find: the voice is agile and true, but not 
icy. She also possesses a confident 
stage presence. 

The mezzo-soprano, Paola Roman, 
got up as Marilyn Monroe (or as 
Madonna got up as MAL), acted with 
bravado, but her singing was unexcit> 


ing. The same could be said of Piero 
Guarnera, the Teodoro, though be 
made something positive of his part. 
Despite occasionally unintelligible 
enunciation, Alessando Svab. as Tad¬ 
deo, the buffo Innkeeper, displayed an 
appealing voice and a welcome sense of 
humour. 

The young conductor Giuseppe Mega, 
a Montepulciano regular, kept stage 
and pit together, and his little orches¬ 
tra played with great style. Mariani’s 
fina l gag - a shower of fake money - 
had the older members of the audience 
applauding heartily while the children 
scrambled around collecting the bank¬ 
notes. 

For Henze and the performers it may 
have been a work-site, but for everyone 
else it was a fcsla. 

William Weaver 



■ AMSTERDAM 

Concertgobouw 20.15 Piano 
'F recital by Alexei Sultanov, with 
works by Beethoven, Chopin, 
Scriabin and Rakhmaninov. Sun: 
Melvyn Tan forteplano recital. 
Next week: Elly Ameling (6718 
345). 


■ ATHENS 

ATHENS FESTIVAL 
Tonight's performance at 21.00 
at the Odeon of Horodes AtUcus 
is The Grazed Surface, a guest 
production by Sankai Juku 
(Japanese Buto Dance. Theatre), 
repeated tomorrow. Sun: 
Miltiades Caridls conducts the 
Greek Radio Symphony 
Orchestra and Chorus In works 
by Massenet, Strauss and Orff, 

» with Jenny Drlvala soprano 
soloist. Next week: American 
Ballet Theatre (322 1459). 
EPIDAURUS FESTIVAL 
The annual festival of ancient 
drama In the 14,000-seat 
amphitheatre at Epidaurus has 
plays by Sophocles, Euripides, 
Aeschylus and Aristophanes on 


most weekends in July and 
August Tomorrow and Sat 
Aristophanes’ The Knights, in 
a production by the National 
Theatre of Greece. Next week: 
Sophocles' Antigone. 
Performances begin at 21.00. 
Tickets are available doily at the 
Athens'Festival box office (322 
1459), cr at the theatre of 
Epidaurus every Thu, Frf and 
Sat (0753-22006). 


■ BERLIN 

• Peter Zadek's production 
of The Blue Angel can be seen 
daily except Mon at Theater dec 
Western, with Ute Lemper and 
Eva Mattes alternating as Lola, . 
the night club singer who 
captivates Professor Raat (West 
Berlin 3190 3193). 

• Fremctatbahne an der 
-Zttadelle has-jazz concerts _ 
tomorrow and Sal, plus a 
production of Shakespeare’s A 
Midsummer Night's Dream from 
next Tue (West Berlin 331 6920). 

• Hebbel Theater has 
performances of Die Zauberficrte 
on Tue, Wed mid Thu next week 
(West Berlin 251 0144). 

• Thaaterfcasse Im 

Europe-Center has an information 

'and ticket sendee for Berlin 
entertainments 

(Tauenizlenstrasse 9, tel 261 . 
7051). 


■ BUDAPEST 
State Opera The repertory 
Includes Madama Butterfly (Sat 
and Tue), Don Giovanni (Sun and 
next Thu), a double-bill of Bartok 
stage works (Mon and Wed) and 


a ballet programme (tonight and 
tomorrow). Performances begin 
at 20.00. 

Merlin Theatre Stalin and Other 
Voices: two one-act comic operas 
sung in English. Tonight 
tomorrow. Sat and Sun at 20.00 
(Gerloczy u 4). 

Margaret Island Tomorrow at 
20.30: open-air performance of 
II trovatore. 

Hilton Hotel Tomorrow: operetta 
concert Tue: folklore 
performance by Duna Dance 
Ensemble (Hess Andras ter 1-3, 
in Dominican Court). 

• Pre-booking for concerts at 
the National Philharmonic 
Booking Office (Vorosmarty ter 
1) and for opera at the Central 
Theatre Booking Office (Andrassy 
ut 16), also at theatre box offices. 


■ GLASGOW 

THE FLAVOUR OF SCOTLAND 

Next Friday (July 31) in the 
Strathclyde Suite of the Royal 
Concert Hall, BUI McCue hosts 
the first evening in a series 
entitled The Flavour of Scotland, 
a traditional Scots supper with 
entertainment McCue, one of 
Scotland's best-loved singers 
and a renowned operatic bass, 
will be singing traditional Scots 
melodies and telling tales of the 
past with the help of other 
entertainers. The menu for the 
evening includes Scottish 
poached salmon and salad, 
haggis, neaps and tattles, plus 
Scottish cheese and oatcakes. 
The series runs every Friday and 
Saturday till September 12 
(041-227 5611). 

• Glasgow’s Royal Concert 


Hall also hosts the annual 
summer concert of the National 
Youth Orchestra of Scotland on 
Monday (July 27). Louis Fremaux 
conducts works by Walton, Elgar, 
Britten and Ravel (041-227 5511). 


■LONDON 

THEATRE 

• Philadelphia. Here I Cornel: 
Dan Crawford's excellent 
production of Brian Friel's 
poignant, autobiographical 1964 
play comes to the West End after 
a six-week run at the King's Head 
in north London. Opens Tue 
(Wyndham's 071-867 1116). 

• Shades: Pauline Collins stars 
In Shanman MacDonald's new 
play about claustrophobic family 
relationships, directed by Simon 
Callow. Opens tonight (Albery 
071-867 1115). 

• Columbus: Jonathan Hyde 
takes the title role in Richard 
Nelson's epic new play for the 
Royal Shakespeare Company. 

In repertory with Romeo and 
Juliet (Barbican 071-638 8891). 

• Lady Be Good: Gershwin's 
classic musical, starring Bernard 
Cribblns, opens next week in 
Regent's Park (Open Air 071-486 
2431). 

• A Misummer Night’s Dream: 
Robert Lepage directs the 
National Theatre’s new 
Shakespeare production. In 
repertory with George Farquhar’s 
The Recruiting Officer and G B 
Shaw's Pygmalion (Olivier, 
071-928 2252). 

• For ticket information about 
all West End shows, phone 
Theatreline Irom anywhere in 
the UK: Plays 0836 430959 


Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 
430962. 

DANCE 

Covent Garden 19.30 Royal Ballet 
in Kenneth MacMillan's 
production of Romeo and Juliet, 
with Sylvie Guillem, also Sat. 
Tomorrow: mixed bill including 
MacMillan's Elite Syncopations. 
Season runs till Aug 8 (071-240 
1066). 

Coliseum 19.30 Alvin Ailey 
American Dance Theater mixed 
bill. Season runs till Aug 1 
(071-240 5258). 

• Tomorrow at Royal Festival 
Hall: English National Ballet 
opens a month of performances 
with Ben Stevenson's production 
of Cinderella (071-928 8800). Sun 
and Mon at Bloomsbury Theatre: 
Prague Festival Ballet in three 
choreographies by David 
Slobaspyckyj (071-387 9629). 
PROM CONCERTS 
Tonight at 19.30, Richard Hickox 
conducts the BBC Welsh 
Symphony Orchestra and Chorus 
in John Taverner's new choral 
work and Beethoven's Fifth Piano 
Concerto (John Lill). Tomorrow 
and Sat Christoph von Dohnanyi 
conducts the Cleveland 
Orchestra. Sun: semi-staged 
performance of Glyndebourne 
production of The Queen of 
Spades. Mon: Oliver Knussen 
conducts the BBCSO. Next 
week's concerts feature the 
Budapest Festival Orchestra, 
the Royal Liverpool Philharmonic 
and a John Casken world 
premiere (Royal Albert Hall 
071-823 9998). Tomorrow in 
Barbican: King's Singers. Sat 
Neville Marrfner conducts the 


Academy of St Martin in the 
Fields. Sun: Ted Heath Band 
(071-638 3891). 


■ MARTINA FRANCA 

FESTIVAL DELLA VALLE D’fTRlA 

The festival opens on Saturday 
with the first of three 
performances of Gounod's 
Romeo et Juliette. On Sunday, 
Fabio Luisi conducts the first of 
two performances of Cimarosa's 
II matrlmonio segreto. Monday's 
programme is a concert 
performance of Rossini's 
little-known Demetrio e Poiibio. 
Between Aug 1 and 4, there will 
be daily choral concerts in the 
Cattedrali Baroeche della Puglia 
featuring sacred works by two 
18th century Italian composers. 
Pergolesl and Cafaro. The 
festival ends on Aug 6 (Palazzo 
Ducale, 74015 Martina Franca. 
Tel 80-705100). 


■ SANTANDER 
The annual Santander Festival 
in Spain opens tomorrow with 
a concert by the Schleswig 
Holstein Festival Orchestra 
conducted by Georg Solti. Lorin 
Maazel conducts the Pittsburgh 
Symphony Orchestra In Porgy 
and Bess with Simon Estes (Aug 
4) and a Mahler programme (Aug 
9). The focus will be on Spanish 
and Latin American music, 
including a zarzuela anthology 
with Alfredo Kraus. The dance 
programme includes the Martha 
Graham and Alvin Alley 
companies (July 31 to Aug 4), 
Cuban National Ballet and Ballet 
de Monte Carlo (42-210508). 


European Cable and 
Satellite Business TV 

(all dmes CET) 

MONDAY TO FRIDAY 


CNN 

2000-2030, 2300-2330 World Busi¬ 
ness Today - a joint FT/CNN pro¬ 
duction with Gram Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Report - weekly Indepth analysis 
Irom FTTV 

2130-2200 (Tuea) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with Jam os Bellini 
0830-0900 (Thursl Media Europe 
2130-2200 IThurs) FT Eastern 
Europe Report 

0630-0900 (FriJ FT Business 
Weekly 

Sky News 

0130-0200 fMonj. 2130-2200 
(Tnurs). 053G-06M (Frii FT Busi¬ 
ness Weekly 

SATURDAY 

CWIV 

0900-0930 World Business This 
Week - s toint FT/CNN production 
1900-1930 World Business Tnis 
Week 

Super Channel 

I0JO-2OOO FT Eastern Europe 
Report 

SUNDAY 

CNN 

1 030-1 >00. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1630 FT Business Weekly 
Sky Mews 

1330-1400, 2030-2100 FT Business 
Weekly 
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From chronic 
to critical 


B oth Nestle and Brussels 
can claim victory from 
the European Commis¬ 
sion’s approval yester¬ 
day of the Swiss food 
company's FFrl5.46bn {£l.58bnl 
acquisition of Perrier, France's big¬ 
gest mineral water group. But while 
Nestle has cleared an immediate 
obstacle to one particular deal, 
Brussels stands to gain an impor¬ 
tant extension of its merger control 
powers, which will have a broad 
and enduring impact on Europe's 
industrial landscape. 

Although the decision obliges 
Nestle to sell some of Perrier’s busi¬ 
nesses, it can keep those it most 
wants. As well as Perrier's 
well-known sparkling water, they 
include big brands such as Contrex- 
evriHe and the French group's exten¬ 
sive mineral-water interests in the 
US, which are at least as valuable. 

Equally important. Nestles politi¬ 
cally sensitive relationship with 
BSN, France’s largest food group, 
remains intact Mr Antoine Riboud, 
BSN's chairman, played a pivotal 
role in helping Nestle defeat a rival 
bid for Perrier by the Italian Agnelli 
family earlier this year. In return, 
Mr Helmut Maucher, Nestle's chair¬ 
man, agreed to sell Volvic. Perrier’s 
second-largest brand, to BSN. 

However, that agreement threat¬ 
ened to scupper the deal, which was 
challenged by Brussels on the 
grounds that it would give Nestle 
and BSN a duopoly of the French 
mineral-water market. Had the 
Commission's merger watchdogs 
insisted that Nestle cancel the Vol¬ 
vic sale, that could have jeopardised 
the economics of the takeover and 
unleashed a political fracas in 
France. 

Indeed, Brussels may be accused 
of yielding to political expediency 
by letting Nestld and BSN off 
lightly, so as not to rock the boat 
ahead of France's referendum on 
the Maastricht treaty in September. 
Even after the planned disposals, 
the two companies will together 
control more than two-thirds of cur¬ 
rent French mineral water produc¬ 
tion. 

However, for the Commission, the 
case sets an important long-term 
precedent For the first time, Brus¬ 
sels has explicitly made clear its 
Intention to challenge mergers on 
the grounds that they would create 
not just a simple monopoly or domi¬ 
nant position, but an oligopoly, in 
which several producers jointly 
dominate a market 
Competition policy experts agree 
that this is a landmark develop¬ 
ment, which should in theory 
enable Brussels to apply the two- 
year-old EC merger regulation to 
large cross-border deals in any 
industry where the numb er of com¬ 
petitors is limited. Furthermore, 
such mergers may be challenged if 
they threaten competition in 
only one country, not the whole 
EC market 


THE ITALIAN state is on the 
brink, both financially and mor¬ 
ally. But amid ibe stale and cor¬ 
rupt atmosphere of Italy’s politics. 
Professor Giulia no Amato repre¬ 
sents a breath of fresh air. The 
new prime minister knows his 
country is fast heading for a finan¬ 
cial crisis and wants to prevent it. 
Yet his budget plans are too small 
to make more than a small dent in 
the bloated budget deficit; and his 
admirable rigour has blown away 
the veil of complacency that 
masked the eyes of the world's 
financial markets, making his task 
even more difficult. Success 
requires emphatic parliamentary 
support for a more ambitious bud¬ 
get package. Failure remains the 
more likely outcome. 

Italy has been living on bor¬ 
rowed time for almost a decade. 
Membership of Europe's exchange 
rate mechanism signifies Italy's 
determination to remain at 
Europe's centre. But its politicians 
have never been able to modernise 
and slim down the Italian state 
along European lines. Instead, the 
ERM and the abolition of capital 
controls have removed the infla¬ 
tion tax as a source of revenue to 
fund the Italian state. Rather than 
cut spending or find new sources 
of tax revenue, its politicians have 
been borrowing at an accelerating 
and unsustainable rate. 

Italy’s bluff would inevitably 
have been called sooner or later. It 
is the only European country in 
which the stock of government 
debt both exceeds the annual out¬ 
put or the entire economy and is 
still rising. Already, in the first 
four months of 1992, the budget 
deficit was overshooting its target 
range by more than 50 per cent 
Yet, ironically, the markets 
have turned against the lira just 
when a government appears 
finally to have realised the seri¬ 
ousness of Italy's plight The dif¬ 
ferential between Italian and Ger¬ 
man short-term interest rates has 
grown by 5 percentage points 
since the end of April and by more 
than 3 percentage points in the 
past three weeks. And the lira 
remains close to tbe bottom of its 
permitted range within tbe ERM. 

The markets' nervousness 
reflects, in part, the government's 
weakness. Mr Amato's team of 
technocrats, backed by only a slim 
parliamentary majority, looks fee¬ 


ble set against the massed parlia¬ 
mentary representatives of Italy's 
complacent vested interests. Yet 
the government has also made 
mistakes. Its privatisation plans 
remain vague, while the clumsy 
handling of the partial debt 
default by Efim, the state holding 
company, can only undermine 
investor confidence. 

Most important, the govern¬ 
ment's proposed budget package is 
too small even to stabilise Italy’s 
debt stock this year, let alone start 
to reduce it. A stable debt ratio is 
a minimum requirement if tbe 
markets are to be pacified. But the 
L30,000bn in extra taxes and 
spending cuts is only half the fig¬ 
ure that would be required to do 
the job. Even if parliament agrees 
to Mr Amato's package, the deficit 
will remain in double figures 
while the primary budget, exclu¬ 
ding interest payments, will 
remain in rough balance. Stabilis¬ 
ing the debt ratio would require a 
primary budget surplus of at least 
2-3 per cent. 

The government, as a result, 
finds itself locked in a vicious cir¬ 
cle of rising interest rates, slower 
growth and rising deficits and 
debt. Every l percentage point rise 
in interest rates adds another 
Ll5,000bn to the government’s 
interest bill pushing the required 
primary surplus ever higher. 

Italy must regain the confidence 
of the financial markets. It cannot 
afford to wait until next year’s 
budget to introduce reforms which 
will set the debt stock on a down¬ 
ward path. To give in to market 
pressure and devalue the lira, 
without first putting in place a 
serious fiscal package, would only 
forther undermine confidence and 
accelerate inflation. But It cannot 
go back to the good old days of 
capital controls, low interest rates 
and high inflation without waring 
goodbye to the ERM. 

An additional budget package of 
pensions reform and extra direct 
taxation is required on a scale 
which would together cut the bud¬ 
get deficit by a further 3 percent¬ 
age points this year. This package 
should be presented to parliament 
as a vote of confidence in the Ital¬ 
ian state, a vote for modernisation 
and against accelerating inflation. 
Mr Amato represents Italy's last 
best hope of avoiding a financial 
calamity. 


Fiscal struggle 


THE GOVERNMENT is 
desperately trying to regain the 
control over public finances that it 
lost in the run-up to the election. 
That is the most important point 
to draw from yesterday's 
announcement, which confirms 
last year's target for the planning 
total for 1993-94; sets nominal 
increases of'only around 3 per 
cent for the following two years; 
imposes a new top-down planning 
procedure; and establishes a com¬ 
mittee chaired by the chancellor 
to oversee the whole process of 
expenditure control. 

Confirmation of last autumn's 
target of £244.5bn for the planning 
total for 1993-94 would, if success¬ 
fully carried through in the forth¬ 
coming expenditure round, at 
least end the period when succes¬ 
sive upward adjustments had 
become normal. But without an 
early and strong economic recov¬ 
ery, it will not be enough. 

Nor, given the 4 per cent real 
increase between 1992-93 and 
1993-94 already built in to the fig¬ 
ures, is it quite as tough as it 
looks. The new cabinet committee 
will have much hard bargaining 
this year, but that will only be the 
start of its problems. Meeting the 
targets for 1994-95 and 1995-96 will 
be still more difficult. 

Last year's spending round was 
a soggy, election-buying affair, 
which allowed an increase of 


£5.6bn in the government's plan¬ 
ning total for 1992-93 and of £13bn 
in that for 1993-94- These upward 
adjustments were only partly 
cyclical. Taking a longer perspec¬ 
tive, the latest OECD Economic 
Outlook argues that there was a 
structural deterioration of almost 
2 percentage points of GDP in the 
UK's overall fiscal position 
between 1989 and 1992. 

This would have had to stop, in 
any case. But with the public sec¬ 
tor borrowing requirement likely 
to exceed 5 per cent of gross 
domestic product this year and to 
be still larger in 1993-94, it has had 
to stop sooner rather than later. 
The most important problem is 
the lack of economic growth. Only 
four months ago the chancellor 
forecast real GDP growth at 2 per 
cent between 1991-92 and 1992-93 
and 3 Vi per cent in the following | 
year. Now there may be no growth | 
this financial year and little next 
year too. GDP could thus be con¬ 
siderably smaller than the chan¬ 
cellor hoped, which would make 
earlier spending plans correspond¬ 
ingly untenable. In the long run 
public spending cannot be allowed 
to rise faster than GDP. 

This is a government which has 
its back against the fiscal wall and 
knows it. It is starting to fight 
back. But the battle will be very 
hard and everything still depends 
on that elusive recovery. 


Press in the dock 


THE PRESS Complaints 
Commission has again failed to 
cover itself In glory. A few weeks 
ago this voluntary body for the 
self-regulation of the British press 
met in haste. It decided in accor¬ 
dance with what it regarded as the 
prevailing winds that it had to 
Issue a statement about intrusion 
into the private affairs of Princess 
I Diana. A hit of wrist-slapping fol¬ 
lowed. Yesterday it met again, this 
time to talk, so it was said, about 
privacy - but not, heaven forfend, 
about the past few days of media 
reports and allegations about Mr 
David Mellor's private life. 

It seems that the prevailing 
winds have changed. The commis¬ 
sion decided that “in the case of 
politicians, the public has a right 
to be informed about private 
behaviour which affects or may 
affect the conduct of public busi¬ 
ness.” It thus provided an after¬ 
noon delight for the editors of 
Britain’s tabloids, a quick piece of 
work that amended clause 4 of the 
code of conduct that the commis¬ 
sion exists to uphold. A strict 


reading of tbe clause suggests that 
what has been written about the 
“minister for fun" is outside the 
code. This presented no difficulty 
to a commission sorely afraid of 
its press-appointed members. It 
has simply excluded politicians 
from the protection of the code. 

Tbe remedy for this is to demon¬ 
strate that not every quarry frills 
to the popular pack. Mr Mellor 
should stay in office, difficult 
though this may be in the light of 
the daily revelations about his pri¬ 
vate life and that of his family. 
There remains, however, another 
issue, for which a different rem¬ 
edy must apply. This is the accu¬ 
sation made by Mr Kelvin Mac- 
Kenzie, editor of The Sun, that 
during the election campaign a 
cabinet minister telephoned in a 
list of names of women with 
whom, it was falsely alleged, Mr 
Paddy Ashdown waa involved. 
This story of an attempted smear 
is an extremely serious charge. If 
Mr MacKenzie has made a sustain¬ 
able case he should name the 
guilty minister - or shut up. 


W hatever their misgiv¬ 
ings about the way 
yesterday's decision 
was reached. Nestle 
and BSN have reason to cheer the 
outcome. For both companies, 
approval of the deal opens the way 
to farther expansion in a growing 
and immensely profitable business. 

Mineral waters have long been 
popular in much of continental 
Europe. But in the past decade, the 
habit spread rapidly to other coun¬ 
tries Including the US, Britain and 
Japan. 

Though recession has dampened 
growth rates, which were running 
as high as 15 per cent a year in the 
late 1980s, Industry exports believe 
consumers' concerns with health 
and the quality of tap water still 


The approval of Nestle’s bid for Perrier 
has implications for EC competition laws, 

say Guy de Jonquieres and Andrew Hill 

Source of change 
for mergers 



Some companies believe the 
result will be heightened regulatory 
uncertainty, and at worst severe 
restrictions on their future expan¬ 
sion. 

“I think there will be some very 
major implications for industries 
like oil,” says Mr Stephen Walzer, 
British Petroleum’s manager of 
international legal affairs. “It effec¬ 
tively means that continued expan¬ 
sion by acquisition is out” 

Mr Derek Ridyard of Nera, an eco¬ 
nomic consultancy, says the impact 
will be felt in any business where 
high capital costs limit competitive 
entry, ft is also likely to affect air¬ 


lines and consumer industries such 
as food, where many product cate¬ 
gories are dominated by three or 
four big brands. 

Many experts question the legal 
basis of the Commission's new 
approach, pointing out that the EC 
merger regulation nowhere refers to 
joint dominance or oligopoly. “This 
is another example of Brussels 
pushing the boundaries farther 
than anyone had anttH pafari from 
reading the text,” says Mr David 
Hall, a partner in Linklaters & 
Paines, a leading British law firm. 
Nestld has angrily accused the Com¬ 
mission of changing the rules in the 
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Perrier brands which Nestle must 
• Drtwar sell. In their eyes, this smacks of 

r Ferrier 

m What is clear from the growing 

'inn flWS. debate, both within and outside the 

J.U11 M V.V Oy commission, is that EC merger pot- 
_ 17 TTSlf icy is advancing into uncharted ter- 
X0W nil! ntory, where the guidelines may be 
ArfinpH largely by the success of 

Brussels' efforts to test the limits of 

its powers. 

T r 1 M 1 m ■ Thai prospect disturbs competi- 
1 I 1 y tion lawyers. However, many are 

ton, over how loudly to protest. In 
w. .3 practice, they admit that the 

special Commission task force 
responsible for enforcing the 

S merger regulation has so far 

behaved with exemplary fairness 

and pragmatism. 

“You may not always get the 
- results you want, but the system is 
quick, it's usually definitive and 
you can talk to the people 
involved." says one lawyer, who 
contrasts the task force’s attitude 
fevourably with the rigid and doc¬ 
trinaire approach of EC o fficia ls 
dealing with other aspects of com¬ 
petition policy. 

I ndeed, since the regulation 
took effect, the Commission 
has so far investigated in 
depth only eight of the 
roughly 100 deals notified to 
it - and blocked only one. This was 
the takeover of de Havilland. the 
C anadian aircraft manufacturer, by 
Aerospatiale of France and Atenfca 
of Italy. 

However, much depends on the 
attitudes of the individuals in 
charge of policy. Sir Leon's current 
term as competition commissioner 
expires at the end of this year, and 
Mr Odin Overbury is due to retire 
as head of the merge' task force In 
the wrst 12 months. There is no 
guarantee that their successors will 
follow the same line. 

Many experts believe these uncer¬ 
tainties increase the need for an 
objective review of EC merger pol¬ 
icy, to make it more transparent, 
predictable and accountable. Undo; 
toe EC system, that responsibility 
Ees with the European Court of Jus¬ 
tice. •■■■ 

- However, the Court's past deci¬ 
sions offer only sketchy guidance 
..on; the'oligopoly question, and it 
- . has yet to rule on the Commission's 
niiddip of the game. - interpretation of the merger regula- 

Sir Leon Brittan, the competition . . tion. 
commissioner, insists the approach That is because the Court can 
is rnndsfAn* with the merger regu-’V -only act on specific cases presented 
la tion, and that he is simply bring-' to it, and none of the mergers Bros- 
fng rt. pntlry into line with toe sds has vetted so far has given rise 
practice in countries. such as to such a challenge. 

Britain, France, Germany and the '. Because Court proceedings are 
US. In all these axjntriies* be says, lengthy and expensive, the Commit 
regulators can challenge oUgopo- sion’s powers may not be clarified ( 
lies, although only iriGermany does until a frustrated acquirer decides 
legislation explidtly giye them the formally to contest them. For the 
ri ght to do so. .. . . growing number tit companies and 

While Oils view is widely shared lawyers who are worried that EC 
by Sir Leon’s coDeagnes,; some are merger policy is in danger of becom- 
concemed by his insistence that ing an unguided weapon, that day 
Brussels, approve -the buyer of the cannot come too soon. 


Water market flows 


provide plenty of longer-term 
potential. 

Nestfe first entered the market in 
1969 by buying a share of the 
French Vittel company, of which it 
acquired full control two years ago. 
But though Nestle is the world's 
biggest producer of chocolate, dairy 
products and soluble coffee, it has 
remained until now a marginal 
player in mineral water. 

The business requires heavy 
investments In marketing, making 
it cheaper and quicker to grow by 
acquiring existing brands than by 


launching new ones. When Perrier 
became available earlier this year, 
it offered Nestfe a once-in-a-Iifetime 
opportunity to achieve world lead¬ 
ership. 

Perrier owns some of the stron¬ 
gest brands in the business. But its 
performance has been depressed 
since a benzene scare savaged its 
profits two years ago, while the 
company has struggled for several 
years to make a go of the string of 
bottled water companies which it 
acquired in the US. 

Under Nestle’s ownership, results 


are expected to recover sharply. 
There are substantial savings to be 
made by combining distribution of 
water from the Vittel and Cqntrex- 
eville springs in eastern France, 
while Nestle's -powerful marketing 
and distribution clout should boost 
Perrier’s sales and profits, particu¬ 
larly in toe US. - 
The scope for improvement is. 
indicated by the operating margins 
of 20 per cent or more which BSN 
has long earned on mineral water. 
However, Mr Sylyain Massot, 
drinks analyst with Morgan Stan- 


• ley, points out that BSN's Impres¬ 
sive performance masks a problem. 

Profits in mineral water depend 
heavily on being able to keep bottl¬ 
ing plants fully loaded, and BSN's 
results have been so good partly 
because several of its springs are 
operating dose to capacity. 

Output of Its Badoit water can no 
longer be increased without risking 
damage to the spiring; while Evian, 
BSN’s biggest brand, is also expec¬ 
ted to hit production constraints in 
a few years. 

BSN's planned acquisition of Vol¬ 
vic from Nestle will relieve some of 
the pressure. Not only is Volvic a 
firmly established brand, with 
about 11 per cent of the French 
market, but its spring is still oper¬ 
ating well below capacity. 


Book Review 


No premium on merit 

L loyd’s of Loudon, Britain's_the worst hit and most vociferou 

insurance market, faces a FOR WHOM THE BELL Names. 

2?? TOLLS: the lessons of Lloyd’s While the views of outside Name 

tions. Record losses have T _ J are accented on face valne am 


L loyd’s of Loudon, Britain's 
insurance market, faces a 
crisis of historic propor¬ 
tions. Record losses have 
been made, hundreds of Names - 
the individuals who stake their per¬ 
sonal fortunes on its fortunes - 
face financial disaster, and hun¬ 
dreds more are opting to leave the 
market, threatening a long-term 
erosion of the capital base. 

The depth of the crisis (and 
repeated warnings from angry 
Names that the market is poised on 
the brink of meltdown) has 
attracted media attention. 

Jonathan Mantle and Cathy Gunn 
have written the first two of what 
promises to be a steady stream of 
books on Lloyd's. Neither For 
Whom The Bell Tolls nor Night¬ 
mare On Lime Street are without 
their merits. 

Gunn’s somewhat breathless 
account has clearly been written at 
speed. But it does contain a good 
assessment of the damage done to 
Lloyd’s by American asbestos 
claims, pollution and lawyers, as 
well as detailed accounts of such 
matters as the use of new technol¬ 
ogy at the Lloyd's market. 

Mantle's early pages provide an 
entertaining history of the Lloyd’s 
market, full of telling details: the 
way, for example, that at the end of 
the second world war, underwriters 
“made a fortune’' by selling “buzz 
bomb" policies covering Londoners 
against death or loss of limb - 
'death and spare parts' - from VI 
and V2 rocket bomb attacks. Mantle 
weaves the history of Lloyd's by 
telling the stories of loss-making 
Names. This is an effective narra¬ 
tive device, and lends shape and 
coherence to the account 
But both books contain serious 
weaknesses. Both have been over¬ 
taken by recent events. Two Inde¬ 
pendent reports into regulation and 
management at Lloyd’s, which will 
decisively influence the market's 


FOR WHOM THE BELL 
TOLLS: the lessons of Lloyd’s 
of London 
By Jonathan Mantle 

Sinclair Stevenson. £18 

NIGHTMARE ON LIME 
STREET: whatever happened to 
Lloyd's of London 
By Cathy Gunn 

Smith Gryphon. £15.99 

shape, were published days after 
Nightmare On Lime Street and For 
Whom The Bell Tolls appeared in 
bookshops. 

Though the authors can scarcely 
be blamed for this, both books have 
other shortcomings. For Whom the 
Bell Tolls is littered with minor fac¬ 
tual errors. At toe be ginning of the 
book, Mantle claims that John 
Julius Angerstein became c hairman 
of Lloyd's in the 1720s, not the cor¬ 
rect year of 1795, and again, errone¬ 
ously, that the 1906 San Francisco 
earthquake produced cargo rather 
than fire claims 

Mantle also seems to be unaware 
of the existence of specialist com¬ 
mercial insurance and reinsurance 
companies, repeatedly implying 
that Lloyd’s and the London market 
are one and the same thing . 

His purportedly “exclusive" 
account of the Piper Alpha disaster 
in July 1988 and the operation of 
the spiral - the mechanism by 
which Lloyd’s syndicates and com¬ 
panies reinsured each other's expo¬ 
sure to catastrophe losses - fells to 
mention the significant participa¬ 
tion - and losses - of reinsurance 
companies. 

Neither author gets to grips with 
the central business problems faced 
by Lloyd's. Mantle's failure is par¬ 
ticularly conspicuous because he 
tells the story of Lloyd’s problems 
purely from the vantage point of 


the worst hit and most vociferous 
Names. 

While the views of outside Names 
are accepted on face value and 
quoted at length, there is little evi¬ 
dence that Mantle has talked to 
anybody who works at Lloyd's. Of 
the 86 sources listed at the begin¬ 
ning of his book, few, if any, are 
active underwriters or brokers. 

Not surprisingly, Mantle fails to 
describe adequately, or to analyse, 
the peculiar business structure of 
the market, in which the relation¬ 
ship between the Name and the 
agent is probably a unique form of 
capitalist association. 

Instead he lumps agents, the mar¬ 
ket, syndicates, and toe corporation 
together in a catchall category of 
the establishment. This elite of 
greedy and morally bankrupt-insid¬ 
ers collectively conspires to the det¬ 
riment of thousands of gullible and 
defenceless investors, Mantle indi¬ 
cates. 

To criticise this approach is hot to 
suggest that the working Names do 
not, on average, do better than out¬ 
siders, or that all in the Lloyd's 
garden is rosy. As a report by a 
committee headed by Sir David- 
Walker, the Outgoing chairman of 
the Securities and Investment 
Board, made clear earlier this 
month, insiders “tended overall to 
fere better than external Names”, 
though not “in general and in most 
years, on an immodest scale given 
[their] inevitably superior market 
knowledge". 

Sir David’s report also contains 
trenchant criticisms of the way 
Lloyd's has conducted its business 
— poor management by agencies, 
poor underwriting by underwriters 
and inadequate regulation. 

But Mantle’s obsession with con¬ 
spiracy blinds him to .these serious 
issues and lets those responsible off 
the book. 


Richard Lapper 
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economic Viewpoint 


Financial talking classes 



W henever a real 
chance appears of 
regaining price- 
stability, so-called 
opinion formers lose heart and 
ask: what is wrong witha little 
infla tion? The worst offenders 
are the finanriai talking clas¬ 
ses, and tt is they rather than 
the government that display 
the credibility gap, 

Most human endeavours fail; 
but that is no reason for gloat¬ 
ing at the prospect of defeat 
when there is the best chance 
of success in more than a gen¬ 
eration. Shakespeare's Henry V 
said before Agmconit: “He. 
which hath no stomach.to this 
fight, let him depart” If it were 
a financial .battlefield in. 
Britain, it would be deserted 
before a shot had been fired. 

Saying why inflation is bad 
is a thankless task: not 
because the arguments are 
weak, but because they are 
stronger than any one person 
Is able to. call to mind at any 
one time. They. resemble the 
case for honesty or sanctity of 
contract in that they embody 
Far more accumulated human 
wisdom than any one person 
can hope to command. For 
practical purposes, however, 
we need only recall the remark 
of Eugene Black, an early head 
of the World Bank, that, a little 
inflation is like a little preg¬ 
nancy. it is liable to increase.. 

Tim Congdon has in the July 
Gerrard and National. Eco¬ 
nomic Review made a valiant 
attempt to give some specific 
Instances of the harm done by 
inflation continuing to hover 
around 2 or 3 per cent per 
annum. The first Is in the 
labour market, where the 
whole iniquitous institution of 
the annual pay round is based 
on the assumption of perma¬ 
nent inflation. The practice 
takes up scarce management 
tim e and is the most important 
reason for union activities. 

He also points to the key 
importance of the Interest rate 
assumption in any long-term 
contract Unpredictable oscilla¬ 
tions in inflat ion between zero 
and 5 per cent “would remain a 
costly nuisance to savers and 
investors and to companies 
and their banks”. High and vol¬ 
atile inflation is not the only 
reason for the state of-the • 
world banting system - credit 
sprees followed by painful con¬ 
tractions occurred under the 
Gold Standard - but it has 
made a powerful contribution. 

To my mind, the clinching 
argument is that there is no 
long-term trade-off - in plain 
English, no true choice - 
between Inflation and unem¬ 
ployment. If so. we might as. 
well enjoy the benefits of star 
ble prices without an endless 
debate on what they are. 

Few would deny that there is 
a transitional cost of reducing 
inflation in terms of recession 


By Samuel Brittan 
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and hi{& unemployment - 
monetarists, moreover,' betray 
their most cherished principles 
when they speak as if the cost 
could be avoided by leaving 
the ERM. There is. however, 
plenty of casual evidence that 
the effort, to reduce inflation 
hits a resistance barrier when 
any government tries to go 
below the creeping rate to 
which we have become used 
even in the better periods since 
tiie second world war. 

One conspicuous example Is 
the perversity 
of commercial 
landlords who 
insist on fierce 
rent increases 
for small busi¬ 
nesses when 
contracts are 
-renegotiated 
"because their 
universe Is bounded .by the 
assumption of continuing sub¬ 
stantial inflation. 

The desire not to prolong the 
transitional agony longer than 
necessary is one reason for 
wanting to know-when the 
goal of stable prices has been 
achieved. We are not very well 
served by the Consumer Price 
Indices, the British version of 
which is known as the Retail 
Prices Index. How ambiguous 
the message is from such indi¬ 
cators is shown inthe chart 
' The: headline measure saw 


A little bit of 
Inflation Is like 
a little bit of 
pregnancy; it is 
liable to increase 


an apparent trebling of the 
inflation rate from 3.3 per cent 
at the beginning of 1988 to 10.9 
per cent in the autumn of 1990, 
followed by a collapse to 3.9 
per cent this June. If we take 
off transitory knock-on influ¬ 
ences such as mortgage inter¬ 
est rate changes, the poll tax, 
VAT increases and the Gulf-in¬ 
duced fluctuations in petrol 
prices, we get a much 
smoother picture of inflati on. 

There are other problems 
today. On a 12-month basis, the 
~~ underlying rate 
is still well 
above the head¬ 
line one; oh the 
basis of more 
recent evidence 
it is below it 
The British 
problem with 
the RPI is far 
from unprecedented. Professor 
Robert Gordon reminds us of a 
much worse problem that the 
US had before 1983 * Hie coun¬ 
try’s Consumer Price Index 
then made the fatal error of 
treating home-owners as if 
they woe all paying an adjust¬ 
able-rate mortgage. 

The distortion reached a 
maximum In the first quarter 
of 1960 when the CPI registered 
an annual rate of increase 
close to 18 per cent at a time 
when the GNP deflator never 
exceeded 9.3 per cent The bad 


CPI news “led a panicked 
Carter administration to 
impose temporary credit con¬ 
trols, which la turn caused a 
sharp V-shaped recession". By 
contrast the Fed, under Paul 
Volcker, maintained a stead¬ 
fast policy throughout 1979-82 
that ignored temporary shifts 
in the CPI and instead went by 
the underlying measures. 

This episode not only led to a 
complete revision of the treat¬ 
ment of housing in the US CPI, 
but to greater emphasis on 
alternative measures including 
a "core*' inflation rate. Gordon 
says that the surest recipe for 
transition to Brazilian-type 
Inflation is an unholy quartet 
of monetary accommodation, 
supply shocks, foil indexation 
of public sector wages and 
transfer payments, anrf “Incor¬ 
rect inflation measures that 
allow higher nominal interest 
rates and indirect taxes to feed 
into measured inflation, fuel¬ 
ling the spiral of higher wages, 
benefits, and prices". The 
author recommends an alterna¬ 
tive CPI for policymakers in 
every country “that 
interest rates, indirect taxes 
and, optionally, food and 
energy costs”. 

There are, however, even 
more important long-term 
problems. Most mnnimw price 
indices try to adjust for quality 
improvement, but with incom¬ 
plete success. The author 
believes that US consumer 
durables have been improving 
in quality by roughly L5 per 
cent per annum over and 
above anything reflected in the 
CPI. The rate of American 
inflation fe also overstated by 
what he calls “outlet substitu¬ 
tion bias", for n*ampi» a shift 
in US retailing to discount 
chains and other new outlets 
which is wrongly perceived as 
a move down-market He dis¬ 
putes the frequently expressed 
view that there has been no 
increase in US real wages for 
20 years, by attributing this 
stagnation to an upward bias 
in the price Index. 

For policy purposes we need 
more up-to-date and better pub¬ 
licised versions of the underly¬ 
ing inflatio n indicato rs, which 
CPI and RPI measures rarely 
are. But as far as the long-term 
goal is concerned, I doubt If we 
can do better than follow the 
Alan Greenspan test of regard¬ 
ing stable prices as a state of 
affaire where inflatio n no lon¬ 
ger plays a significant role in 
business calculations. This 
avoids prejudging the question 
of exactly which particular 
rate needs to be es t ablished in 
which particular index. We 
shall know all right when the 
Greenspan conditions have 
been established. We still have 
a long way to go. 

*Measuring the Aggregate Price 
Level, CEPR, 25, Old Burling¬ 
ton St, London, W1Z1LB. 


Observer 


Warburg’s 

insider 


Once again the House of 
I'arburg has made a novel 
10 ice to head its US 
ivestment banking business, 
has hired Thomas Wyman, 
1-year-old ex-boss of the CBS 
ledia giant, to be chairman 
: Warburg & Co Inc. 

Warburg, like most of its 
merican and European rivals, 
as in the past given its top 
S job either to insiders from 
te securities industry or big 
□ancial figures like Anthony 
olomon, former chief of the 
ew York Fed. 

So why Wyman? The explan- 
hon lies in Warburg's 
nbitions in America, where 
re mains (like other European 
a uses) a small player along- 
de the large Wall Street 
ivestment banks. Nick Verey, 
i old Rowe and Pitman hand 
ow recalled to do great things 
ack home, is credited with 
uilding up both the number 
ad quality of its staff, which 
as risen from around 200 five 
jars ago to around 350. First 
jehigan's Perrin Long, an 
id Wall Street watcher, says 
le impression is that they're 
aing a “pretty good job". 
Critics, however, suggest 
Farburg still isn't aggressive 
lough by Wall Street 
andante and needs more 
out inside US boardrooms, 
his is where Wyman comes 
l He knows Warburg well, 
aving sat on the parent board 
ir four years besides holding 
[rectorships at American 

elephone & Telegraph. 

eneral Motors and ICL 


ce shift 

less whose face beams 
rom civil service 
iting brochures as one . 
rose to the mandarin 
its despite lacking a 
*? The answer is Sir Peter 


Kemp, whom Citizen's Charter 
minister William Waldegrave 
has ousted as his top official 
after publicly praising him 
only on Monday as an out¬ 
standing success. 

Kemp’s successor, Richard 
Mottranuis at least a graduate 
although not foam the 
customary Oxbridge finishing 
schooL His degree is from that 
erstwhile hotbed of redbrick 
radicalism, TCeela University. 

His twain claim to fame IS 
that he was the star 
prosecution witness in the trial 
of former civil servant Clive 
Ponting over the leakage of 
documents an the torpedoing 
of the Argentine cruiser 
General Beigrano during the 
FaTklauds war. ■ 

As private secretary to the 
then defence minister Michael 
Heseltine, Mottram was grilled 
fear four boors in camera over 
the so^aDed “Crown Jewels", 
a top-secret document dealing 
with this emits leading up to 
the sinking. 

Dealing with Waldegrave 
should be a breeze in 
comparison. 


Vanishing lady 

■ No one knows if British Coal 
really will have to'sfim itself 
down from its current 50 mines 
to perhaps a dozen Mg pits. 
And even if it does, few axe 
prepared to stick their necks 
out and name the long-term 
survivors. 

It’s not so long ago that 
Britain dog its coal In 
colourful mines such as the 
Lady Windsor and Marine Six 
Bells, in South Wales, and 
Ledston Luck and Kinsley 
Drift, in Yorkshire. However, 
these names have been 
committed to the history 
books, and the list of pits 
scheduled to survive come hell 
or Ugh water has the sound 
of a pretty bering bunch. 

Observer's man at the 
coalface predicts that they will 

include Notts pits like 



“People who live beneath 
glass railing s sho uldn 't 
throw stones” 

Thoresby, Ollerton and 
WeEbeck, Selby’s StilUngfleet, 
Wistow and Riccall, and a few 
others such as Daw Mill in the 
Midlands and Tower in South 
Wales. Sadly, It doesn’t sound 
like a place will be reserved 
for Yorkshire's Prince of Wales 
in the slimline British Coal 
Corporation. 


Aefareweel 

■ There's no doubt many a 
“right gude-wiHle waught” 
being taken for auld lang syne 
at farewell parties in Scotland 
at the moment Moreover, the 
departing guest is probably 
one-of the minority of folk 
even north of the Border who 
knows what Burns’s phrase 
means. 

He is Seifchtro Otsuka, 
Japan’s consul-general in 
Edinburgh since the consulate 
opened there last year, who's 
away next week to a senior 
post in Bangkok. Known to 
all around as Ichi, he has been 
a diplomatic triumph In 
Scotland, not least because 
of his consummate knowledge 
of its national poet 

Indeed, until his transfer 
came, he was aiming to cap 


his acclaimed performances 
at Burns Night suppers by 
winning September's contest 
in Dumfries for the best 
recitation of Tam o’ Shunter. 

So translating “gude-willie 
waught" as goodwill drink 
should be child's play for him, 
whereas half of the FT’S 
resident Scots available 
yesterday failed the test 
Never mind, though. He says 
he’ll be looking for a Bums 
club in Thailan d and if he cant 
find one, he'll found it 


Martins' recall 

■ Nice to see another old 
Martina Rank man being 
parachuted into a difficult 
situation. Yorkshire-born 
Harry Taylor, who has been 
put on the board of troubled 
Union Discount, won his wings 
at Liverpool’s Martins Bank, 
as did Brian Pearse, Midland’s 
chief executive. But whereas 
Pearse struggled on after 
Barclays took over Martins, 
Taylor joined the 
Manufacturers Hanover Trust 
Company and nearly made 
ft to the top of America’s 
fourth biggest bank. 

He is not in the same class 
as J P Morgan chairman 
Dennis Weatherstone, but for 
many years Taylor was 
regarded as the most 
successful British banker in 
the US. While younger readers 
may never have heard of 
Martins Bank, it was a super 
little regional outfit. Barclays 
lost a great name when it 
(tedded to merge it into its 
own business. 


Horse’s mouth 

■ The programme has just 
been published for the 

inaugural workshop in the 
European Decade of Brain 
Research in Brussels. Chairing 
the September 22 session on 
anxiety and depression - 
J Angst from Switzerland. 
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Psychology 
and City 
fraud 

From Nigel N Graham Maw. 

Sir, In your leader, "From 
fraud to farce" (July 17), you 
say. with reference to the Ros- 
kill report's recommendation 
of trying City fraud cases 
before a judge and expert lay 
assessors (rather than a tradi¬ 
tional jury), that expert asses¬ 
sors, namely “lawyers, accoun¬ 
tants and City practitioners of 
one kind or another..." would 
be less than human if they did 
not “identify more closely with 
City people in the dock than a 
jury would be Inclined to do". 

I suggest, with respect, that 
this statement reveals a funda¬ 
mental misunderstanding of 
human psychology. 

Expert assessors would. 1 am 
convinced, approach this task 
with a healthy wish to see the 
City's reputation upheld and 
enhanced, tempered (on 
breaches of a technical nature) 
by feelings of “there for the 
grace of God..." Their judg¬ 
ment would not be confused by 
a plethora of facts and issues 
(to which they would be no 
strangers) nor by irrelevancies 
or special pleading. 

They would know what was 
right and what was wrong, 
identifying more closely with 
what was objectively right 
than with personalities. 

Test the issue this way: if 
you were a defendant in a City 
fraud case, would you (if given 
the choice) elect for trial by 
judge and traditional jury or 


Benefits of performance-related 
pay undermined by recession 


From Dr Michael Rowlinson 
and others. 

Sir, The impression given by 
Michael Smith "You pays your 
money.. * (July 20) is that If 
they are introduced properly, 
following his handy check-list, 
then individual performance- 
related pay schemes can over¬ 
come the problems they have 
encountered up until now. Like 
so much prescriptive manage¬ 
ment literature this assumes 
that all problems and contra¬ 
dictions can be avoided by 
management foresight. Our 
research in manufacturing 
companies raises issues which 
tend to undermine this view. 

First, PRP schemes have run 
into difficulties because of the 


recession and the need for 
companies to limit pay rises 
due to profit constraints. This 
has exposed tbe problem for 
PRP schemes of relating indi¬ 
vidual objectives to overall 
company performance. Individ¬ 
uals may achieve all of their 
objectives, show strong com¬ 
mitment and get outstanding 
performance appraisals, but 
due to economic circumstances 
beyond their control find their 
company is in no position to 
reward such "good” employees. 

Second, in common with 
many of the culture change 
programmes put forward by 
management consultants. PRP 
probably requires the type of 
culture it is intended to pro¬ 


mote to be already in place in 
order for it to be accepted. For 
example, blue collar workers 
may not be used to the inti¬ 
macy with their managers 
needed between appraisers and 
appraisees. Many disinterested 
commentators doubt whether 
corporate culture can be man¬ 
aged. but it is least likely to be 
changed by anything so pro¬ 
saic as a payment scheme. 
Michael Rowlinson, 
Department of Sociology and 
Social Policy. University of 
Southampton. 

Dr Stephen Procter. Prof John 
Hassard, Louise McArdle and 
Paul Forrester, 

Department of Management. 
Keele University 


by judge and expert assessors? 

Justice, speed, efficiency and 
cost-saving dictate that the lat¬ 
ter should be Imposed. 

1 end as you did: “The gov¬ 
ernment should put the job in 
hand." 

Nigel N Gr aham Maw, 

20 Blackfriars Lane, 

London EC4V BHD 


Only a joke 

From Mr David Blake. 

Sir. Is it not time somebody 
told the chancellor of the 
exchequer that when Keynes 
said “Everything balances at 
zero" be was making a joke. 


not recommending a policy. 
David Blake. 

The European, 

5 New Fetter Lane, 

London EC4A LAP 

Abta funds in 
healthy state 

From Mr Michael GrindnxL 
Sir, You reported (“Plans to 
widen rescue funds for package 
tour customers", July 22) that 
a new fond has been proposed 
to add further protection for 
package holidaymakers. 

However, your story com¬ 
ments on difficulties in the 
travel trade “with the Associa¬ 


tion of British Travel Agents 
recently admitting that its pas¬ 
senger rescue fund will be 
exhausted if anotber holiday 
group collapsed". The fund 
which your story refers to is 
indeed the Air Travel Trust 
Fund, which is administered 
by the Civil Aviation Authority 
- not Abta. May I assure you 
and your readers that Abta's 
funds are in a very healthy 
state and, as indeed your 
article goes on to confirm, the 
association has access to bonds 
of a value of up to £400m. 
Michael Grindrod. 
president. 

Abta, 

55-57 Newman Street. 

London W1P 4AH 


Dangerous to believe no justification for UK to leave ERM 


From Mr Patrick Dermis. 

Sir, Samuel Brittan's belief 
(“Don’t look for gurus”. July 
20) that with nominal national 
incomes rising by 5 per cent 
and earning s by 6.5 per cent 
there is no justification to leav¬ 
ing the ERM is wrong and dan¬ 
gerous. Yes, there is still a big 
labour market problem in 
Britain in the sense that earn¬ 
ings growth should be reduced 
fUrther, leading to falling real 
wages rather than sharply ris¬ 
ing unemployment. However, 
this is a problem that should 
largely be attended to directly 
(le at the micro level) rather 
than via the mechanism of the 
ERM, especially under current 


economic conditions. Tbe twin 
Impact of high real interest 
rates, which are heading for 7 
per cent as infla tion expecta¬ 
tions are falling, and massive 
personal and corporate debt 
which is not being reduced 
mth such low inflation, means 
that remaining in the ERM 
could result in irreparable 
damage to the supply side of 
the economy. Potentially, mis¬ 
takes of the 1930s could be 
repeated of deflating in a 
depression. Low inflation will 
not guarantee a recovery and 
the aim of zero infla tion should 
not be sought 

There are advantages and 
disadvantages of fixed 


exchange rate systems and 
which are more important 
depends on the particular eco¬ 
nomic (as well as political) sit¬ 
uation. For the UK, devalua¬ 
tion and, therefore, in effect 
leaving the ERM, is unlikely to 
be considered before thin gs get 
much worse - unless the 
French referendum is negative 
- because of the domestic 
political implications for Mr 
Major and Mr Lamont on the 
UK's consequent isolationism 
on Europe and damage to its 
anti-inflation credibility. Next 
year, though, could see tbe UK 
economy suffer new problems 
with growing difficulties over 
the financial system and this 


may result in the UK leaving 
the ERM unilaterally, if the 
failure of Maastricht has not 
already destroyed the ERM. 

Finally, 1 agree with Mr Brit¬ 
tan that France should feel 
more aggrieved than the UK- 
about the impact of Bundes¬ 
bank policy on French real 
interest rates given its superior 
inflation performance, but this 
is hardly the point. The greater 
damage to tbe UK economy 
means it is crying out for lower 
interest rates. 

Patrick Dennis. 
chief economist. 

Industrial Bank of Japan, 
Bracken House. 1 Friday Street, 
London EC4M 9JA 
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The Bank of Scotland is the UK's 
oldest independent clearing bank. 
Since 1695, it has provided general 
banking services to personal and 
business customers, achieving pre¬ 
tax profits this year of £141 million. 

“The computer 
systems that support our 
services are of vital impor¬ 
tance." says Tweedie. “And 
the software that supports 
these systems is absolutely 
fundamental." 

The Bank uses a variety of 
Computer Associates’ systems 
operations software for security, 
scheduling and tape management. 

"Our business is completely 
dependent on CA-ACF2* security- 
software and CA-7” scheduling 
software, so the software has to be 
reliable," insists Tweedie. 

The CA software has enabled 
his team to run their systems 
operations at optimum efficiency, 
helping the Bank to achieve the 
best cost-to-income ratio of the UK 
clearing banks. 

And - haring enjoyed a good 
16-year relationship with CA - 
Tweedie is banking on CA to 

continue providing 
reliable software 
with multi-platform 
functionality- in the 
future. 

“They're very 
responsive to our 
needs, and have improved as they 
have become a more substantial and 
mature company." 

He sums it all up: “Through 
the years, we have always evaluat¬ 
ed CA software very thoroughly 
against competitive products. There 
are many criteria: it nas to be 
functional and reliable; it has to 
interface with other software: and 
it has to be cost-effective. 

“Since 1976. CA has con¬ 
sistently delivered this - and our 
business has certainly profited!" 



Software superior by design- 
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The cabinet 
minister, the 
actress and 
the free press 

David Marsh says reports on an alleged affair 
have implications for political power in the UK 



THE UEX COLUMN 


THE POLITICAL row in Britain 
over the alleged extra-marital 
improprieties of a cabinet minis¬ 
ter appears, superficially, to rep¬ 
resent one more example of the 
country’s predilection for scan¬ 
dals mixing sex and politics. 

The imbroglio over the private 
life of Mr David Mellor, the 
national heritage secretary, has 
led to an outbreak of hostility 
between the press and the gov¬ 
ernment, adding to the troubles 
of Mr John Major, the prime min¬ 
ister. 

On the one level, the affair 
seems just a tawdry distraction 
from Britain’s summer worrying 
about the recession. The row 
does, however, have some deeper 
implications, involving the con¬ 
duct of Britain’s public life and 
the balance of political power in 
British society. 

It has raised the stakes in a 
long-running battle over the free¬ 
dom of the press - a subject 
which raises extreme passions 
among politicians and newspaper 
editors (if not among all that 
many of their readers). 

The row was sparked off by 
press investigations into the rela¬ 
tionship between Mr Mellor. 
whose ministerial responsibilities 
include examining the role of the 
press, and an actress. 

The political uproar has spilled 
over this week into a separate 
tussle over alleged “dirty tricks" 
by the Conservative party 
against Mr Faddy Ashdown, the 


leader of the Liberal Democrats. 
In some ways, the affair is as 
British as a rain-washed cricket 
match. More than one minis terial 
resignation during the last 30 
years has been brought about by 
press revelations of extra-marital 
liaisons. In the rest of Europe, 
ministers' sexual peccadillos are 
rarely, if ever, the object of press 
inquiry. 

The basic issues In the two 
cases in the UK this week, how¬ 
ever, centre on a commodity 
which is the stuff of politics 
everywhere - power. 

Mr Mellor is the minister in 
charge of deciding whether or not 
the present system of newspaper 
self-regulation should be replaced 
by a statutory code to prevent 
the press intruding into the lives 
of public figures. As a junior min¬ 
ister in the Home Office a few 
years ago, Mr Mellor gave a con¬ 
spicuous warning that tabloid 
excesses might lead to statutory 
action to muzzle newspapers’ 
reporting in certain areas. 

Since then a book probing the 
marriage difficulties of the Prince 
and Princess of Wales has hard¬ 
ened Mr Major's view in favour of 
statutory action to curb infringe¬ 
ments of privacy. 

No one is suggesting Mr Mellor 
was singled out for journalistic 
sleuthing because of his ministe¬ 
rial responsibilities for checking 
on the need for press supervision. 
It is clear, however, that - what¬ 
ever his ministerial future - the 
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David Mellor: for the moment 
affair will limit Mr Mellor’s abil¬ 
ity to conduct a review of news¬ 
papers' role in society. 

The latest twist in the affair 
came with a statement on Tues¬ 
day by Mr Kelvin MacEenzie, the 
editor of The Sun newspaper. He 
alleged that during this spring’s 
general election campaign an 
unnamed cabinet minister had 
tried to leak details, which 
turned out to be untrue, about 
Mr Ashdown’s private life. 

The Sun was a staunch sup¬ 
porter of the Conservatives dur- 


Ptcturo: Tony Andrew* 

the press has the upper hand 

ing the poll campaign, but it also 
has a particular reputation for 
lurid sensationalism. Mr Mac- 
Kenzie's statement appeared 
designed to put the government 
further on the defensive over the 
issue of newspaper curbs. 

One important part of the Brit¬ 
ish press is indicating that it 
will brook no interference in 
the way it runs its business. And 
the government, for the moment 
has little choice but to accept 
that the media have the upper 
hand. 


Baker praises Israel over settlements 


By Tony Walker in Cairo 

ISRAEL has indicated to the US 
that it will make a “severe and 
substantial reduction in settle¬ 
ment activity" in the occupied 
territories, Mr James Baker, the 
US secretary of state, said yester¬ 
day. 

Speaking after a meeting with 
Mr Hosni Mubarak, Egypt’s presi¬ 
dent, Mr Baker gave an upbeat 
assessment of steps taken by the 
new Israeli government towards 
Arab demands for a settlement 
freeze pending a resumption of 
peace talks. 

T am really very satisfied with 
the philosophy and the orienta¬ 
tion of this new government of 
Israel towards the question of 
settlements and I am satisfied 
that you are going to see severe 
and substantial reduction in set¬ 
tlement activity," Mr Baker told 


reporters. Mr Balter's remarks 
were his most positive yet about 
efforts by the new Israeli admin¬ 
istration to rein in settlement 
activity, and indicate that Israel 
has virtually assured itself of 
receiving US loan guarantees to 
help it absorb a flood of Soviet 
Jewish Immigrants. 

The Bush administration had 
withheld some SlObn in guaran¬ 
tees because of the refusal of the 
previous government of Mr Yit¬ 
zhak Shamir to halt settlements. 

The secretary of state was also 
clearly using his Cairo press con¬ 
ference to signal to Arab states 
and the Palestinians that Wash¬ 
ington expected reciprocal good¬ 
will gestures once peace talks 
resume, possibly as soon as next 
month. 

“The results and the momen¬ 
tum are only going to be pro¬ 
duced by the parties themselves 


sitting down at the table. But I 
am very optimistic that we have 
an opportunity to see that hap¬ 
pens," Mr Baker said. 

Israel and its Arab neighbours, 
including Syria, Lebanon and a 
Jordanian-Palestinian team, have 
conducted five rounds of desul¬ 
tory negotiations since the latest 
US-sponsored peace effort was 
launched in Madrid last October. 

Mr Mubarak, while calling for 
more concrete steps by Israel to 
persuade the Arabs that it was 
sincere about halting settlement 
activity, also praised efforts by 
Mr Yitzhak Rabin, the new 
Israeli premier. "Do you expect 
the man to do miracles in one 
week?" he asked. “We should not 
be in a hurry. One week is not 
enough... please give him time." 

Mr Rabin visited Cairo yester¬ 
day for the first summit between 
Israel and Egypt for six years in 


UK cabinet agrees tough new 
controls on state spending 


By Peter Marsh and Alison 
Smith in London 

THE UK CABINET yesterday 
agreed a tough new policy 
intended to tighten control of 
state spending. 

Increases in government spend¬ 
ing will be kept below the expec¬ 
ted level of economic growth for 
the next three financial years 
and a new procedure for enforc¬ 
ing Treasury control will be 
introduced. 

The new approach, put to the 
cabinet by Mr Norman Lament, 
the chancellor of the exchequer, 
is intended to show financial 
markets that Britain is deter¬ 
mined to limit increases in the 
public sector borrowing require¬ 
ment. 

It may lead to cuts in the finan¬ 
cial year beginning next April in 
areas such as education, health 
and transport. 

From next year, the current 
system under which ministries 
bargain with the Treasury for 
extra spending will be scrapped. 
In its place, the cabinet will 
decide overall spending limits, 
with negotiations being limited 
to how the total is shared out. 

Last November, Mr Lamont 
agreed to increase spending in 
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1993-94 by £13tm ($24.8bn) over 
previously agreed levels. There 
was also a large increase in 
spending for the current fi n a ncial 
year, in a package designed to 
appeal to voters ahead of the gen¬ 
eral election. 

The government assumes that 
inflation will be kept low over 
the next few years by Britain’s 
membership of the European 
exchange rate mechanism. As a 
result of low inflation, increases 
in public spending at current 
prices should also be kept low, 
while maintaining the quality of 
public services. 

The new procedure will feature 
a “control total”, to be decided by 
the cabinet early in each year's 
public spending round. The con¬ 
cept will he introduced into next 
year’s spending round, applying 
to 1994-95. 

The definition of the control 
total - which will exclude social 
security payments related to 
unemployment - has yet to be 
finalised by the Treasury. 

For the 1993-94 financial year, 
the government will stick within 
its existing planning total for 
public spending of £244.5bn 
agreed last November. 

Since unemployment-related 
social security benefits, which 
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account for up to one fifth of all 
public spending, are set for a 
large rise because of the longer- 
than-expected recession, the new 
policy may lead to cuts in other 
parts of government spending, 
such as housing and road build¬ 
ing. 

Whether cuts will be needed 
will depend on how much the 
increases in social security pay¬ 
ments eat into an unallocated 
£8bn reserve which is part of the 
£244.5bn total for 1993-94. 

Under the arrangements, once 
cabinet has agreed a control 
total, the chief secretary to the 
Treasury will discuss the alloca¬ 
tion of that money with depart¬ 
mental ministers. A new commit¬ 
tee, chaired by the chancellor, 
will decide on the final share-out 
• Poor trade and retail sales fig¬ 
ures yesterday added to growing 
evidence that the UK economy is 
failing to recover from recession. 

A15 per cent drop in the value 
of imports in June was outstrip¬ 
ped by a drop in exports, 
reflecting weakening overseas 
markets. The value of exports fell 
by 3.5 per cent from £9.2bn in 
May to £S.8bn in June. 

Editorial comment, Page 10 
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an effort to improve relations and 
advance peace efforts. Egypt is 
the only Arab state to have made 
peace with Israel. 

Mr Baker flew to northern 
Syria late yesterday for a meet¬ 
ing with President Hafez al-Assad 
of Syria. Mr Assad is the key to 
US and Egyptian efforts to Intro¬ 
duce a spirit of compromise to 
the negotiations. Syria, which 
fears attention will focus on the 
Palestinian issue at the expense 
of its own demands for the early 
return of the Golan Heights cap¬ 
tured in the 1967 war, has warned 
its fellow Arabs to treat warily 
Israeli peace overtures. 

The Syrians have summoned 
Arab foreign ministers to Damas¬ 
cus this weekend to try to ensure 
solidarity before the resumption 
of peace talks. 

Building freeze nearer. Page 4 


CBS chief in 
rescue talks 

Continued from Page I _ 

out the Jubilee line there is a 
greater prospect of Canary Wharf 
being liquidated, according to 
bankers. 

London Transport's Jubilee 
Line project team has sufficient 
finance to continue working 
untill the end of August, though 
it is thought the government 
would allow the team to be kept 
together tin the end of Septem¬ 
ber. 

The government has indicated 
that the extension will be 
scrapped unless there is a com¬ 
mitment from the private sector 
to make its £170m contribution 
by then. 

Any bidder for Canary Wharf 
would not pay any money to 
acquire the project It would sim¬ 
ply take on its huge liabilities. 
The costs of completing the ini¬ 
tial stages of Canary Wharf are 
estimated at between £400m and 
£GOQm over the next two years. 

Potential bidders have said 
that they would also insist that 
the ll commercial bank lenders 
to the project should write off at 
least 30 per cent - and probably 
more - of their £576m loans. A 
sacrifice would probably also be 
demanded of the European 
Investment Bank, which has lent 
£ 100 ra and boasts that it has 
□ever made a loss on its loans. 
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A gamble on spending 


It has been clear for a while that the 
foreign exchange and gilts markets 
would eventually need reassuring on 
the trend in government borrowing. 
The cabinet duly promised yesterday 
that previous spending limits for 
1993-94 would not be exceeded. Mr 
Lamont must now be hoping that the 
autumn spending round can proceed 
in an atmosphere of calm. 

Whether such hope will prove more 
tangible than his green shoots of 
recovery is another matter. The gov¬ 
ernment does not have much of a 
record for keeping to its targets. The 
task during the next financial year 
will beall the harder because growth 
will be much lower than the 3 per cent 
originally expected. Unemployment 
and other benefits will thus considera¬ 
bly exceed expectations and some seri¬ 
ous cuts in discretionary spending will 
be needed if the target is to be 
met. 

The risk to the equity market is that 
this will be perceived as yet another 
blow to recovery prospects. Yester¬ 
day's announcement does not undo 
the fiscal stimulus implicit in last 
November's spending plans for the ' 
current year and In the government’s 
various preelection pledges. But from 
now on nervous consumers will be 
much more aware of the tightness of 
government purse strings. If that 
delays the recovery much longer, 
spending curbs designed to support 
sterling could have the opposite effect 
as Mr Lamont comes under yet more 
pressure to cut short term interest 
rates. 

Eurotunnel 

The secondary market in bank loans 
is all well and good when it is con¬ 
fined to the debt of distant countries 
such as Argentina and Peru. It is a 
different matter when it comes to 
quoted UK companies. The revelation 
that a small amount of Eurotunnel 
debt has changed hands at a discount 
of about 30 per cent to its face value 
may have a significance out of propor¬ 
tion to the size of the actual deals 
concerned. Quite apart from the ques¬ 
tions it must raise about the value of 
the company's shares, banks must 
also begin to wonder about the value 
of the £4bn or so of loans that - the 
company has already drawn. 

Of course, the secondary market in 
sovereign loans has never been a per¬ 
fect measure of value. In its early 
stages, particularly, prices fluctuated 
more in relation to regulatory factors 
affecting banks’ ability to trade the 
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debt than to real changes in the credit- 
worthiness of the borrowers. The sec¬ 
ondary market in corporate debt is 
also beset with technical factors which 
may make prices unrepresentative. 
One could easily imagine, for example, 
that Eurotunnel's debt price has fallen 
victim to a Japanese bank decision to 
rim down its overseas loan book. 

That may provide an excuse for 
other lenders to relax at this s t a g e. 
But Eurotunnel has had to negotiates 
waiver on its banking covenants, and 
the fact that some of its debt has : 
changed hands at such a large dis¬ 
count adirik to the impression of risk 
inherent in the project The textbook 
conclusion would be that; if the bank-' 
ers are under water they are already 
standing on shareholders’ shoulders. 
There appears even less chance now of 
lenders providing additional finance 
beyond that which is already commit¬ 
ted. except on -terms, which would be 
detrimental to theinterests of existing 
equity investors. 7 • • • r . • - 

UK market - 

While yesterday's Anther slump in 
UK equities' confirmed that the post¬ 
election rally has. been - wholly 
reversed, it was also a' reminder that 
the market’s preoccupations are not 
primarily domestic at alL Throughout 
most of the .day the UK market fol¬ 
lowed the European average, scarcely 
pausing to acknowledge that-the UK 
trade and retail sales figures were just 
as expected. Yesterday’s worst-hit UK 
stocks were generally those with hig h 
borrowings. But while the UK money 
market continues to discount a quar¬ 
ter point rise in interest rates, it is 
striking that there is no immediate 


pressure on sterling within the ERM. 
Tire worry is rather that the system s 
members are still under general pres¬ 
sure to raise rates in line with Ger¬ 
many. ... 

More parochially, there is still pres¬ 
sure on UK institutional cash flow 
from government funding. But this 
would not matter if the institutions 
did not perceive gilts as inherently 
more attractive than equities. At the 
margin, it would help a lot if the dol¬ 
lar were to revive further and Tokyo 
were to stop hitting fresh lows. But it 
will take more than that for equities 
to return to fashion. 

British Aerospace 

Spot the odd one out among the 
following: Booker. Laporte. William 
Morrison and British Aerospace. The 
answer is of course BAe: the others all 
have a market value of more than 
£800m. Tbe continued plunge of the 
BAe share price doubtless owes much 
to the general shakiness of market 
sentiment. In addition, the company is 
suffering from a hiatus of news in the 
period of enforced silence ahead of its 
interim results. In particular, there is 
no word about the sale of the regional 
aircraft business, while the UK car 
market is approaching a supposedly 
disastrous August 

More fundamentally, the stage is 
being reached where the market is 
either wholly wrong about the stock 
. or the company's continuance in its 
present form is open to question. One 
aspect of the market’s worry is self-ev¬ 
ident At the start of last month, the 
historic yield was 9.4 per cent. It is 
how 15.9 per cent. If the market's 
stuns are right. BAe looks set to-join 
that exclusive band of companies - 
otherwise mostly in the construction 
industry - to have raised cash from 
shareholders and blown it before it 
ran be paid back in the form of divi¬ 
dends the following year. 

To justify such a blunder, BAe must 
argue for a sharp rebound in earnings 
in the reasonably foreseeable future. 
Ibis may require the sale not just of 
regional aircraft but of Rover, plus 
compelling evidence that the defence 
bumness after the EFA still has an 
attractive future. More fundamentally 
again, BAe must convince investors 
that whatever form it ends up with 
possesses industrial logic, rather than 
representing a job lot of assets from 
the privatising days of the 1980s. Come 
the interims in September, the new 
chairman Mr John Cahill will have his 
work cut out 
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Cemex cements 
Spanish links; 

Cementos Mexican os (Cemex),'North Amer- " 
lea's largest cement company, has taken a big 
gamble In bidding $l.85bn for Spain's two.larg^ 
est cement companies, VaJerieiana and San-v ■' 
son. The acquisitions are the largest . 
undertaken in Mexico, and glve a company-'.-_ 
with little experience of managing'overseas 
operations 28 per cent of the Spanish cement - 
market, more than double that of its nearest, 
competitor. Page.14 

Coconuts weather health; scare- 



Early this year Malaysia organised an.ll-na- 
tion coconut-tree climbing contest to promote . 
the crop. The competition, won by Sri. Lanka, 
was well-timed: since rhid-1991 world prices 
for most coconut products have risen more ■' 
than 50 per cent in spite of allegations, by soya-. 
bean producers in' the US that tropical oils,' . . 
which are high In saturated fat. raise humarf 
cholesterol levels and are a possible contribu¬ 
tor to coronary heart disease. Page 24 


Belgium bucks the trend 

Volumes in European stock markets have been 
depressed since the Danes said “No"- to Maas¬ 
tricht, with two exceptions: Belgium end France - 
registered significant improvements over May. 
An analyst said: “Belgium has been one of the 
best performing markets against a background 
of general nervousness surrounding, the future 
of the Maastricht treaty." Back Page 


View from the UK Midlands. 

Industrial groups in the West Midlands, geo¬ 
graphical heart of British manufacturing, have 
had a gloomy reporting season. Paul Cheese- 
right looks at a cross-section of industry, from 
carpets and architectural hardware to environ¬ 
mental engineering and foundry products, to 
establish a guide for the future. Page 19 

Bankers Trust rises 11% 

Bankers Tfcusf yesterday reported an 11 per 
cent improvement in second quarter profits to 
S205m, making it the second-best quarter in 
the New York banking group's history. Page 16 
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Compaq advances 43% 


By Martin Dickson fn New York 


COMPAQ, the US computer 
manu f acturer which last month 
.unveiled a new range of cut-price 
personal computers, yesterday 
reported a 43 per cent jump in 
second quarter net Income and 
such strong demand for its prod¬ 
ucts that it was suffering from a 
parte shortage. 

Isa figures - at the top end of 
Wall Street expectations - pro¬ 
vided the strongest evidence yet 
that the company’s new strategy 


of competing against clone manu¬ 
facturers on price, rather than 
features, was bearing fruit 
The strategy was put in place 
last autumn alter Mr Rod Canion. 
president and chief executive of 
the company, was ousted in a 
boardroom coup. 

.Compaq has slashed prices 
since then and last month intro¬ 
duced a new line of desktop and 
notebook PCs with US prices 
starting as low as $899. 

Second quarter net income 
totalled $29m, or 35 cents a share. 


compared with S20m. or 23 cents 
a share, in the same period of last 
year. Sales rose 15 per cent from 
$718m to $827m. 

Wall Street's mean earnings 
per share forecast was 29 cents 
and the shares rose in morning 
trading on the New York Stock 
Exchange, to stand at $25%, up 
$ 2 % at lunchtime. 

The company said unit ship¬ 
ments were up 51 per cent over 
the second quarter of last year 
and 24 per cent ahead of the first 
quarter. Strong demand had 


caused a considerable product 
backlog because of a shortage of 
parts. It expected to have cleared 
this by the end of the current 
quarter. 

Mr Gckhard Pfeiffer, chief exec¬ 
utive. said the company was run¬ 
ning three shifts in its Houston 
and Singapore factories and two 
in its Scottish plant and was 
"moving aggressively to secure 
additional materials". 

Analysts, however, said Com¬ 
paq’s failure to forecast demand 
correctly had angered dealers 


and prompted some customers to 
switch to rivals. 

Price-cutting policy hit its 
gross margin, in spite of cost-cut- 
ting. The margin dipped from 34.5 
per cent in the second quarter of 
last year to 33.5 in the first quar¬ 
ter of this year and dropped to 
30.2 in the latest period. 

For the six months the com¬ 
pany reported net income of 
S74m, or 88 cents a share, com¬ 
pared with $135m, or SI.49 a 
share, in 1991 on sales which 
dipped from S1.7bn to Sl.6bn. 


James Blitz and Bichard Waters report on London’s short-term money markets 

Union Discount suffers 




£14.8m half-year loss 


George Blunden wants Union Discount to be more aggressive 


UNION Discount, one of the 
leading companies in London’s 
short-term money markets, 
claimed yesterday to have put 
the worst of Its troubles behind it 
as it reported losses of £l4£m 
($28An) for the first six months 
of this year. 

The results reflect Union's 
struggle in recent months to 
shake off the effects of a disas¬ 
trous diversification into leasing 
during the 1980s, as well as 
an attempt to bring its core dis¬ 
count house operation back into 
profit 

Union has been one of the big¬ 
gest casualties of the move by 
specialist financial houses to 
develop into other markets as a 
result of financial deregulation in 
London. The move was tacitly 
encouraged by the Bank of 
England, which halved discount 
houses' capital adequacy require¬ 
ments in the mid-1980s to allow 
them to devote more resources to 
new areas of business. 


Union said it would not pay an 
interim dividend, and could not 
yet promise a final one. 

"We will only pay a dividend if 
it is prudent. 1 can’t make any 
commitment at this stage," said 
Mr George Blunden, chief execu¬ 
tive. 

Pre-tax losses of £14.8m in the 
six months to June 30 accounted 
for a shrinkage in the company’s 
capital base to £41m at the end' of 
the period, down from £72.8m a 
year ago. A year earlier it lost 
£8.4m and paid an 11.5p dividend. 
Losses per share were 82.Ip 
against 333-35p. 

The group’s discount house 
operations accounted for £4An of 
the loss - £2An due to a deterio¬ 
ration in existing problem loans. 
The company hinted that it was 
close to selling a property in 
Edinburgh, which it took on after 
a disastrous £20m loan to a prop¬ 
erty company went sour. 

In an attempt to make the dis¬ 
count operations profitable. Mr 


Blunden said he had halved the 
staff since joining the company 
from SG Warburg in June, wip¬ 
ing £lm off the salary bill 

Leasing, which had caused 
losses of £14m in 1991, was 
responsible for a further £5.7m of 
losses in the first half as Union 
provided £6.7m against possible 
bad debts. 

Provisions against the worst 
parts of the leasing portfolio now 
amount to 30 per cent, with an 
average for the whole hook of 
more than 10 per cent 

Union changed its deferred tax¬ 
ation policy, resulting in a tax 
charge in the accounts for the 
period of £841,000. 

The company also announced 
that Mr George Nlssen and Lord 
Remnant bad resigned from its 
board, while Mr Harry Taylor, 
deputy* chairman of two subsid¬ 
iaries, has been appointed. Mr 
Blunden said further manage¬ 
ment changes were likely. 
Observer, Page 17 


Altered environment forces change in attitude 


M r George BlunSen is an' ~ 
unabashed fan of Lon¬ 
don's discount market 
“This is my third discount 
house” he says, "and I know they 
can make money." Long-suffering 
shareholders in Union Discount 
will be glad to hear it 
The son of a former deputy 
governor of the Bank of England. 

Mr Blunden has arrived as chief 
executive of Union Discount at a 
critical moment in the company’s 
history. - and that of London's 
discount market 
Union feces a tough fight to 
rebuild its profits in the area it 
knows - best - London's 
short-term money markets - 
after being dragged down by a 
disastrous .move into equipment 
leasing in the 1980s. However, 
many people in the markets 
think discount houses are in dan¬ 
ger of going out of fashion. 

These are not easy times for j 
the City of London's nine dis- i 
count houses. They have tradi- ; 
tionally played a crucial rote in 1 
the Bank of England's sterling i 
operations, acting as the valve 
through which liquidity passes i 
from Threadneedle Street to the s 
commercial banks. Bet their i 
operating environment has i 
changed. 

One of the biggest problems > 
has.been the small movements in 
interest rates since Britain joined 
Europe's Exchange Rate Mecha- i 
nism. In the past, discount ( 
houses have tended to make t 
money on interest rate move- i 
meats. When base rates move l 
downwards, the discount houses i 
make profits because the capital 
value of the bills that they hold c 
increases. In the past year, how- 1 
ever, the Bank has signalled rate t 
«its infrequently. 1 

?- Mr Blunden believes that, to i 
make money. Union and other 1 
discount' houses win need to i 
change their attitude to the f 
money markets. r 

Discount houses buy short- t 
dated securities from banks and 
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Interest 
to be paid 
on frozen 
Efim debt 

By Haig Simonlan in Milan 

EFIM, the Italian state holding 
group which Is being put into 
voluntary liquidation, will ret¬ 
roactively pay Interest on debts 
frozen after last week's decision 
to wind ap the concern. 

The news, given in a clarifica¬ 
tion by the treasury, countered 
the impression created at the 
weekend that no interest pay¬ 
ments would accrue for the next 
two years. That understanding 
caused widespread concern in 
the international banking com¬ 
munity, unused to the idea of a 
unila teral rescheduling attempt 
by a leading industrialised coun¬ 
try. 

While the announcement 
removes one of the many uncer¬ 
tainties facing creditors of Efim, 
which has total debts of 
L8,500bn (S7.39bn). bankers 
remain highly critical of the 
poor way information about the 
closure’s consequences for credi¬ 
tors has been handled by the 
Italian authorities. 

Under the terms of the liquidi- 
tation. repayments of interest 
and principal on Efim's debts are 
being suspended for a mavimnm 
of two years while the group is 
wound up and assets sold. The 
treasury is to issue up to 
L-l.OOObu in government securi¬ 
ties from next January to cover 
the principal of Efim’s bank bor¬ 
rowings, provided creditor banks 
agree to renounce all guarantees 
and interest payments on exist¬ 
ing loans. 

The rate of interest paid to 
creditors will be equivalent to 
that on the government securi¬ 
ties being issued. However, 
bankers have still to be told 
what that rate will be. The deci¬ 
sion to set a uniform interest 
rate also raises an issue of fair¬ 
ness among Efim’s bank credi¬ 
tors as banks have tent to Efim 
at varying interest rates. 

The prospect of interest being 
paid was confirmed by Mr Anrea 
Monorchio, the head of Italy's 
state auditing office. Speaking to 
a senate committee in Rome, he 
said he believed the payments 
would be made to prevent Italy 
losing credibility as a borrower. 

The country has recently faced 
a loss of confidence among bank¬ 
ers and investors, especially 
abroad. Both the lira and the 
government bond market remain 
under pressure, while Moody’s, 
the US debt rating agency, is 
looking into further downgrad¬ 
ing Italy, the only G7 country 
without an AAA borrowing sta¬ 
tus, from its current AAI stand¬ 
ing. 


borrow from the Bank of 
En gland. Traditionally, they have 
held on to these securities for too 
long in the hope that longer- 
dated interest rates will be cut, 
and a profit realised, says Mr 
Blunden. He wants Union Dis¬ 
count to deal more aggressively. 

"You have to adapt your style 
and your knowledge of how 
short-term interest rates are mov¬ 
ing and change the time scale in 
which you operate," he says. 

T hat means becoming an 
active trader across all 
money market instru¬ 
ments, for instance by using the 
options and futures markets to 
take or lay off risks on interest 
rate movements. That could 
make the discount market a 
small part of Union's activities. 

Mr Blunden also plans to 
develop the group’s expertise in 
longer-dated financial instru¬ 
ments. to enable It to arbitrage 
between short and longer-term 
interest rates. The company is no 
longer, dealing in trade bills, 
which provide short-term finance 
for corporations, but are highly 
risky because of the chance that 
the corporation will default 
Some fear that the discount 


house business has no long-term 
future. The move to European 
Monetary Union (Emu) will m ake 
London's discount house opera¬ 
tion obsolete, because the Bank 
of England's operations are 
unlike those in other European 
centres. There are suggestions 
that the Bank will be forced to 
operate like the Bundesbank If 
Emu takes place, dealing directly 
with the commercial banks 
rather than through intermedi¬ 
aries. 

However, Mr Blunden says: 
“The experience that we have 
derived over the centuries will 
not disappear overnight. If the 
Bank of England opens up its 
operations to 3 wider audience, 
we should find ourselves dealing 
with an even larger client base.” 

The disasters of the past year 
have wiped £30m (S57.3m) off 
Union’s capital base, which is 
now just over £40m. However, the 
special capital regime for dis¬ 
count houses run by the Bank of 
England would allow Union to 
take positions in the markets 
worth up to £3J2bn. As one com¬ 
petitor said yesterday: “That still 
gives them plenty of scope to 
make profits - or to make a com¬ 
plete mess of it” 


This announcement appears as a matter of record only. 


U.S. $1,500,000,000 
Global Portfolio Trade 


to effect a 


Restructuring of Equity Portfolios 


G and W joins the dawn chorus 


18 Eman Eng 
25 Trafalgar H.A 


By Peggy Hollinger in London 

IT WAS hard to say who Lord 
Young was talking to - insomni¬ 
acs or investors. The chairman of 
Cable and. Wireless might have 
thought the former were more 
likely to watch his dawn perfor¬ 
mance of Britain?? first televised 
annual meeting yesterday. 

Cable & Wireless - The AGM 
was broadcast at "the unearthly 
hour of 5.30am”, according to 
Lord Young. “Rather more share¬ 
holders, who are normally awake 
at a more civilised hour will, I 
trust, set their video recorders,” 
he said. 

. The taped performance was 
aimed at the company’s vast 
number of small shareholders, 
who are often unable to attend 
either the AGM or the regional 
meetings around the country. 



Screen break: Lord Young 

Some % per cent of C and W’s 
150.000 UK-based investors own 
500 shares or less and are scat¬ 
tered from John O’Groats to 
Land's End. Yet such worthy 


motives have their economic 
attractions as welL The bill for a 
30-minute broadcast comes to 
about £40.000 1*76.000). considera¬ 
bly less than the cost of a 10 -day 
jaunt around the country. 

A C and W spokesman admit¬ 
ted that cost was one of the main 
reasons for televising the AGM, 
and ending the regional meet¬ 
ings. The idea is catching on. 
with Nuclear Electric and Scot¬ 
tish Power set to debut in the 
nett two weeks. 

The big question remains 
whether shareholders will be ded¬ 
icated enough to get up at the 
crack of dawn. Research will be 
carried out by C and W and the 
channel which carried the pro¬ 
gramme, BMH, to determine the 
company's ratings. If C and W 
has a blockbuster, viewers can 
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AMP Asset Management pic 


The undersigned, on behalfof AMP Asset Management pic, 
effected the restructuring of23 portfolios , invested in 
11 countries and 430 securities involving 3,750 
trades and was completed in 11 trading days. 
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British Gas to 
separate two top 
executive roles 


By Neil Buckley in London 

MR ROBERT Evans, chairman 
and chief executive of British 
Gas. said yesterday he was sep¬ 
arating the two roles and 
ceding the post of chief execu¬ 
tive to Mr Cedric Brown, 
senior managing director. 

The announcement ends 
months of speculation that 
such a move was imminent. 

Mr Charles Donovan, co- 
senior managing director and a 
competitor for the chief execu¬ 
tive role, announced his resig¬ 
nation after recognising the 
"direct impact” Mr Brown's 
appointment would have on 
his duties. 

Mr Brown. 57. who joined 
British Gas in 1966. said he was 
"delighted at the opportunity" 
to take on the job at a crucial 
time for the company. He will 
be responsible for the 
day-to-day running of the busi¬ 
ness and will also examine 
changes necessary to ensure 
the business reached its finan¬ 
cial targets. 

Mr Evans wifi retain overall 
control of strategy. “But he 
will be a full-time executive 
chairman and I will be a 


Sulzer sees recovery in 
profits as orders grow 


By Ian Rodger in Zurich 

SULZER Brothers, the Swiss 
engineering group, reported a 2 
per cent improvement in 
orders to SFr3J3bn (S2.5b n) Tor 
the first half and forecast a 
recovery of profits for the full 
year to the level achieved in 
1990. 

Order intake at Sulzer Rtiti, 
the textile machinery subsid¬ 
iary whose severe losses 
dragged down group profits 
last year, has grown 25 per 
cent mainly due to demand 
from the Middle East and 
China. 

Sulzer infra, the plant and 
building sendees subsidiary, 
reported a 9 per cent rise in 
orders, two thirds of which 
were due to acquisitions. 
Demand for SuLzermediea 


orthopaedic and cardiovascular 
implants grew by 16 per cent. 

The Esc her Wyss business 
had a 6 per cent rise in orders 
as bookings for hydroelectric 
plant, pumps and thermal tur¬ 
bo-machinery more than offset 
declining demand for paper- 
making machinery. 

The 28 per cent decline in 
orders at the Wintherthur 
group came alter record orders 
last year for locomotives. 

Sulzer said it expected the 
overall positive order trend to 
continue in the second half. It 
was confident the reduction of 
losses at Ruti and the progress 
at other divisions would enable 
the group to regain the profit 
level achieved in 1990. 

Last year's net consolidated 
income fell 23 per cent to 
SFrll9m from SFYL55m in 1990. 
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Hoesch Cemex embarks on a $ 1 . 85 bn gamble 

advances Damian Fraser on the Mexican group’s acquisition of Spain’s top cement companies 

40 yo in Aoasco part of Holderbank. rest of Europe’s, prices are 

V U ementps Mexicanos estimated that Mr Lorenzo Cemex A world’s largest cement high, and with 2S per cent of 

I (Cemex), North Amer- Zambrano and his uncle and nrndueer is ©burning a S260m the market, Cemex .will 

first nail V^ica’s largest cement president of the board. Mr Share pnee <USS) ^mansion in Mexico, to raise becomes the dominant cement 


full-time chief executive so we 
will be working very' closely 
together," Mr Brown said. 

Analysts said that as Mr 
Evans remained in charge of 
strategy and Mr Brown had 
spent his entire career with 
British Gas. significant 
changes were unlikely. 

The first test for the new 
chief executive will be reach¬ 
ing an agreement with Ofgas 
on tariffs and terms for the 
company's transportation and 
storage business, due to be 
hived" off into an arms-lengtb 
subsidiary by October. 

Mr Brown said he was anx¬ 
ious that agreement should be 
reached quickly, although 
Ofgas is thought unlikely to 
accept BG's submission that it 
should receive a rate of return 
of 10.3 per cent on new Invest¬ 
ment and 6.7 per cent on exist¬ 
ing pipeline assets. If no deal 
could be reached, Mr Brown 
said he did not rule out a possi¬ 
ble referral to the Monopolies 
and Mergers Commission. 

Mr Evans announced when 
he succeeded Sir Dennis Ro oke 
two and a half years ago that 
he intended to relinquish the 
chief executive's roip. 


By Christopher Parkes 
in Bonn 

HOESCH. the German steel 
and engineering company soon 
to be absorbed by the Krupp 
group, yesterday reported a 40 
per cent increase in profits for 
the first half of 1992. 

The company, which gave no 
further details, also confirmed 
that Mr Kajo Neukirchen. 
chairman, is to resign at the 
end of this month. 

The improvement suggests 
the steel market is enjoying at 
least a partial recovery from 
the price slump which was the 
main cause of a 66 per cent 
drop in profits in the first six 
months of 1991. 

The announcement indicates 
earnings of around DM 196m 
($ 132.4m) for the first six 
months of 1992. against 
DM140m in the comparable 
part of 1991 and DM412m in 

1990. 

Further information is 
expected at an extraordinary 
shareholders’ meeting on July 
27. when final formalities of 
the takeover by Krupp will be 
approved. 

The assembly follows tbe 
regular annual meeting last 
month which overturned a vot¬ 
ing rights limit. Introduced 
into the group's constitution 
supposedly to protect Hoesch 
from predators, but which 
proved ineffective against 
Krupp's determined assault 

Mr Neukirchen, who took 
charge at Hoesch in August 

1991, first threatened to resign 
last October when Krupp 
announced it had bought 24.9 
per cent of Hoesch's stock. 

Mr Neukirchen, who bad 
been negotiating over possihle 
“collaboration" with Krupp, 
unaware of the buying opera¬ 
tion, said he would quit if 
Hoesch lost its independence. 
Krupp has since enlarged its 
stake to 62 per cent. 

The merger of the two busi¬ 
nesses, which is to be back¬ 
dated to January 1, will be 
effectively complete after next 
week’s meeting. The new 
group, to be called Fried. 
Krupp AG Hoesch Krupp. will 
have annaai sales of around 
DM30bn and employ almost 
100.000. 


C ementos Mexicanos 
(Cemex), North Amer¬ 
ica's largest cement 
company, has taken a consider¬ 
able gamble in bidding $1.35bn 
for Spain's two largest cement 
companies, Valenciana and 
Sanson. 

The acquisitions, announced 
within a fortnight of each 
other, are easily the largest 
undertaken in Mexico, and 
they give a company with little 
experience of managing 
overseas operations 28 per cent 
of the Spanish cement market, 
more than double that of its 
nearest competitor. 

The purchases will not just 
stretch Cemex's managerial 
abilities, they will increase 
long-term debt by $760m - and 
is assuming re-financing 
and fire sales of assets and 
shares go according to plan. 
Cemex's immediate borrowings 
will rise by SL35bn. 

In short, the turning points 
are awesome. For almost a 
hundred years the company's 
fortunes have been rooted in 
Mexico. Cemex first produced 
cement In 1906, and in 1931 
merged with its rival. 
Cementos Portland Monterrey, 
to become Mexico's principal 
cement maker. 

With the Spanish 
acquisitions, sales last year 
would have been $2.8bn, 
turning Cemex Into Mexico’s 
second largest industrial 
company following Vitro, the 
glass maker. 

About 40 per cent of Cemex's 
shares are controlled by the 
Zambrano family. 

Forbes magazine recently 


estimated that Mr Lorenzo 
Zambrano and his uncle and 
president of the board. Mr 
Marcelo Zambrano were worth 
$2bn. 

Mr Lorenzo and Mr Marcelo 
Zambrano evidently feel that 
sticking to Mexico makes them 
vulnerable to foreign 
competition. Investors may 
bave other ideas, however. 

US and Mexican investors 
have acquired Cemex stock in 
the belief they are buying into 
Mexico's fast-growing 
construction market. 

Spain's construction market, 
unlike Mexico’s, is slowing, 
and its cement industry is 
suffering. 

In future some 40 per cent of 
Cemex's earnings will come 
from Spain. In the two days 
following the ann ouncement of 
the Valenciana deal, Cemex’s B 
shares, which are open to 
foreign investment, fell 17 per 
cent. This week the shares 
bave been especially volatile as 
investors have reacted to the 
second Spanish acquisition and 
a 15 per cent increase in net 
profits for the first six months 
of 1992. 

"Most Investors who bought 
Cemex bought it on a high 
growth story. To the extent 
that Cemex diversifies into 
countries with less attractive 
growth prospects, earnings 
slow down," said Mr Jorge 
Mariscal, manager of Latin 
American equity research at 
Goldman Sachs. 

However, with high cash 
flows and a mature share of 
the home market, Cemex 
clearly needed to do 
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something. It controls 65 per 
cent of the Mexican cement 
market and expects to generate 
*L5bn in spare cash over the 
next five years. The choice was 
stark - expand in high-growth 
Mexico but away from.cement, 
or buy more cement companies 
In slower growing markets 
abroad. 

Mr Lorenzo Zambrano, chief 
executive and controlling 
shareholder, said; “The global 
cement business is becoming 
increasingly concentrated and 
we need to stay with the 
leaders.” The Spanish 
acquisitions will raise Cemex's 
annual cement capacity from 
21.6 m tonnes to 32m tonnes. 

However, the company is 
facing increasing pressure at 
home. 

Its main Mexican competitor. 


Apasco, part of Holderbank. 
the world’s largest cement 
producer, is planning a S 260 m 
expansion in Mexico, to raise 
output from 5.4m tonnes to 
7.15m tonnes by 1994. 

To Cemex’s obvious concern, 
Apasco last year opened a 
plant in Saltillo, Coahuila. m 
the heart of what had 
previously been Cemex 
territory. 

Apasco will open another 
plant in Colima, on the Pacific 
coast in 1994, where it will be 
able to take on Tolmex. 
Cemex's subsidiary. 

Cemex saw the threat from 
Holderbank in 198S. and 
decided then to concentrate on 
core cement business, and sefl 
most non-cement operations. 
In 1989 Cemex bought Empress 
Tolteca (Tolmex), then the 
number two Mexican cement 
producer, for 5663m, bringing 
its market share in Mexico up 
to 64 per cent. Cemex at the 
same time bought cement 
operations in the south and 
west US. 

“In purchasing Tolteca our 
main interest was hot to put it 
in the hands of the: 
Europeans," said Mr Gustavo 
Caballero, group finance 
director. The decision to buy 
Valendaha and Sanson is part 
of the same defensive strategy. 

"Tbe [purchases] strengthen 
the strategic position of Cemex 
in the Mexican market", said 
Mr Zambrano. .. . . .... 

Mr Zambrano is quick to 
emphasise other benefits of.the 
Spanish acquisitions. Spain's 
cement market is large and 
likely to grow faster than the 


Bristol-Myers plans larger-scale trials of new Aids drug 


By Clive Cook son 
In Amsterdam 

THE international Aids 
conference brought encourag¬ 
ing news for some pharmaceu¬ 
tical companies yesterday. 

Bristol-Myers Squibb of the 
US was happy with the early 
clinical tests of its candidate 
Aids drug d4T and said it 
planned larger-scale trials. 

And its existing drug DDL 
which had not performed as 
well on its own as Wellcome's 
AZT, proved more successful 
in combination with AZT. 

Other new Aids drugs which 


bave recently started clinical 
trials - and are giving results 
promising enough for tbe com¬ 
panies to continue develop¬ 
ment - are Glaxo's 3TC, 
Ameri can Cyanamid's FLT and 
Upjohn's U-87.20LE. 

But the conference heard 
that several other development 
drugs, notably Merck's L661, 
have been dropped because 
HIV, the virus that causes 
Aids, becomes resistant to 
them rapidly. 

Most drugs are continuing 
clinical development work in 
the same way as ACT. They 
mimic thymidine, one of the 


building blocks of genetic 
material," when HTV Incorpo¬ 
rates a drug molecule into its 
growing genetic chain, it jams 
the mechanism by which-, the 
virus replicates. In common 
with ACT. the new drugs can¬ 
not eliminate HIV but they db 
slow the collapse of the 
immunp system which causes 
Aids. And, like AZT, some 
have shown, side-effects, 
though the companies hope 
these will not matter in prac¬ 
tice once they have established 
the right dosage. 

At present d4T is ahead of 
the others in its development 


programme, with 3TC hot far 

h ehin rl- Although the elhiieal 

data are. too. limited to make a 
&Ir comparison, it seems from 
yesterday's evidence that 3TC 
fnay have fewer side-effects, 
but d4T may be a more potent 
anti-viral drag. 

. FLT is 10 times more potent 
than AZT, according to labora¬ 
tory. tests but it has shown 
anaemia as an unexpected side- 
effect, forcing American 
Cyahamid to repeat the first 
phase of clinical trials with 
lower doses. And U-87.201E has 
caused some Ever poisoning as 
a side-effect 


rest of Europe’s, prices are 
high, and with 29 per cent of 
the market, Cemex .will 
becomes the dominant cement 
. producer. 

The company will cut 
administrative costs by 
merging Sanson and 
Valenciana. 

Nevertheless most foreign 
investors would doubtless haw 
preferred Cemex to have stuck 
to Mexico, given the present 
weakness of Spanish demand. 
In contrast,. .Mexican 
construction is booming, and 
many analysts expea cement 
demand to grow by 6 to 10 per 
cent a year over the next 
decade- 

T he Mexican government 
has recently released 
price controls an 
cement which has 
" substantially increased profit 
margins. 

In some ways Cemex’s bid 
for Valenciana and Sanson 
mirrors a strategy pursued by 
Vitro, Mexico’s monopoly flat 
glass producer. Vitro moved 
into the US market in 1989 
with , the purchase of Anchor 
Glass. The dpsd put more than 
half of sales outside Mexico. In 
common with Cemex, Vitro 
said it needed to become a 
global glass producer to 
survive. 

- Yet with sales suffering from 
tbe US recession Vitro’s share 
price has badly lagged the 
Mexican stock market. 

The worry for Cemex must 
be that Spain’s economy may 
not grow as fast as Mexico’s 
over the next decade. 


H-P to buy 
out partner 

HEWLETT-Packard said it will 
buy out its Hungarian partner 
Contrail Rt from a joint ven¬ 
ture, Reuter reports from 
Rtris. 

The US computer firm gave 
ho financial details of the deal 
It said it bad a minority stake 
in the joint venture since May 
1991. The firm will now be 
wholly owned by HP and 
known as Hewlett-Packard 
Magyarorszag Kft The firm’s 
general manager will stay <m. 

The venture had . expanded 
more quickly than expected. 
Hewlett-Packard said. 
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A SUBSIDIARY OF REPUBLIC NEW YORK CORPORATION 
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June 30, Liabilities and 

—rrr;- ttt — Stockholder’s Equity 


Iws m thousands) 

Cash and due from hanks.— $ 387,360 S 278,904 Non-interest bearing deposits'. 

Interest bearing deposits |" - 

. 9 ' 8 ® ) - oai a - a9 «°° .— 

Precious metals. 382.444 459.160 In domestic otocSC.. 

investment securities_ 8.551.921 5,450,500 In foreign offices-- 

Trading account assets. 648,816 143,369 Tbtal deposits-—- 

Federal funds sold and ^J^mborrowlng^--- 

securities purchased under *c«^nc«tortsterxJrra- 

resale agreements. 244.109 368,173 P 3 ^ 8 - 

Loans, net of unearned „ __ ___ Long-term debt- 

income... 4.314.800 4,730,254 

Allowance for possible loan 

"***.. .Q76j375) .(174,707) 

Loans (net). 4,138,425 4,555,547 shares outstanding in 1991_ 

Customers' liability on Common stock, SI 00 par value; 

acceptances. 1,096.283 1,617.680 4,800,000 shares authorized; 

Premises and equipment__ 313.369 305.587 

Accrued interest receivable. 262,701 282,873 Retained earnings_ 

Investment in affiliate. 541.728 488.765 Total stockhOkJerife equity_ 

Other assets.-. 35a - 996 56S - 02 ^ ToraHlabilittas and 

Total assets.... 526.825,233 523,423,487 stockholder's equity..___ 

~~ ~ — Letters of credit outstanding- 

The p&vcti d tiie Inv&stment In precious instate nor hedged by forward sales was SI 7.1 miMon anC S83 nffloo in 


REPUBLIC NEW YORK CORPORATION Six Months Ended 

Summary of Results June 30. 

fin thousands except per share data) 1992 1991 


.. $ 387,360 

S 278,904 

9,869,081 

8,894.900 

382.444 

459,160 

8.551.921 

5,450.500 

648.816 

143,369 

244.109 

368,173 

4.314.800 

4,730,254 

(176.375) 

(174,707) 

4,138,425 

4,555,547 

1,096283 

1,617,680 

313.369 

305.587 

262,701 

282.873 

541.728 

498.765 

388.996 

568.029 

.. 526.825,233 

$23,423,487 


June 30, 

1992 1991 


S 750,493 
82,440 

4.457,099 

12,106,292 

17,396,324 

3,373,441 

1,103.750 

278,553 

959,657 

1.827,944 


355,000 

1,160,654 

389,910 

1,885.564 


S 644,066 
128,971 

4,260,586 

12253,643 

17287266 

1.058,323 

1.622,124 

176,249 

737,286 

884,374 


355,000 

860228 

342.637 


Net income S 124.303 S 111,071 S 63,899 5 56.401 

Cash dividends declared on common stock S 26.083 $ 24.168 S 13.079 $ 12,125 

Per common share 
Net income: 

Primary S 2.12 S 1.96 5 1.08 S .99 

Fully diluted £ 2.08 S 1.95 S 1.06 S .98 

Cash dividends declared 5 .50 S .46% S .25 S .23% 

Average common shares outstanding: 

Primary 52.069 51.657 52,118 51.727 

Fully diluted 55.876 52,637 55,924 53.680 


526,825,233 S23.423.487 

S 1.261,077 S 1,280,223 
1993 end 1991. mpectlvfify. 


Three Months Ended 

June 30. _ 

1992 1991 

S 63,899 S 56.401 
S 13.079 $ 12.125 


World Headquarters: Fifth Avenue at 40th Street. New York. New York 10018 
(36 offices In Manhattan, Bronx, Brooklyn, Queens and Westchester & Rockland counties) 

Member Federal Reserve System/Member Federal Deposit Insurance Corporation/Member New York Clearing House Association 
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3i GROUP PLC 

£75,000,000 

FLOATING RATE NOTES 1994 

FOR THE THREE MONTH PERIOD 
S1ST JULY, 1M2 TO 21ST OCTOBER, 1992 

In accordance with the provisions of the 
Notes, notice is hereby given that the rate of 
interest has been fixed at IOTA per cent 
per annum and that the interest payable on 
the relevant interest payment date, 

21 St October, 1992 against Coupon No, 32 will be 
£ 1,319,67 from Notes of £50,000 nominal 
and £ 131.97 from Notes of £5,000 nominal, 

S.G. WARBURG & CO. LTD. 

(Agent Bank) 



Hie Korea Development Bank 

i EiiMisheJ ui the Repine of himu under du» 

Ktffca Dntbipmcni Bonk Act 1953 us uttuikW) 

U.S. $200,000,000 
Floating: Rate Notes due 1997 

ivr the siii month period 22nd July, 1992 ru 22nd January. 199? the , 
Nute> will carry .in inrercsr rate of I'J'iSb pvr annum with u cuupon 
amuunt ul 1J.S. Sl.SS4.72 per U.S. $100,000 Note, payable on , 
22nd January. 1993. 

Listed im the Luxembourg Stock Excluingc 


□ Bankers Trust 
Company, Hoi 


ECU 25,000,000 
KANSALLIS 

INTERNATIONAL BANK 

SA. 

Subordinated Floating 
Rate Notes due 1993 

Interest Rale 11.1875% p. a. 

Interest Period July 23,1992 

January 25,1993 

Interest .Amount due on 
January 25,1993 per 

ECU 1.000.000 ECU 57.802.08 


BanQUI GtNEMUBU LUMMIMU 


Company, Hong Kong 


Agent Bank 


Agent Balk 


US. Nationwide 


£100.000,000 
Floating rate notes 
due 1998 

(Issued by AngUa Building . 
Society) 

Notice is hereby given that 
the notes will bear Interest at 
10.50% per annum bom 21 
July. 1992b 21 October ,; 1992. 
Interest payable on 21 October. 
1992 will amount to 0131.97 
per05,000 note and 06,598.36 
per0250,000 note. 

Nationwide Building Society 
Agent; Morgan Guaranty 
Trust Company 

JPMorgan 


Up to £130,000,000 
Hafnia Holdings (UK) 
Limited 

Floating Rate Notes due 2000 
£65.000,000 of which are being 
issued aa the Initial Tranche 
For the period from July UL 1992 to 
October 21,1992 the Nows will carry an 
low?rest rate at W.826* per annum wi'Lh 
on Interest amount or £27.210.38 per 
£1.000,000 Note. 

The relevant interest payment (late will 
be October HI. 1992. 

Agent Bunk: 

Banque Paribas Luxembourg: 
Soci£t<£ Anonyrae 


FLORA 2 LIMITED 
VSS58JKMMHK I 
Floating Rote Nous Due 1993 

Interest rue - 3.82813 

interest periodifirum -22.7.1992 
» • 22.1.1993 

Interest Amount per US$l(nj)00 . 
nominal due 22.1.1993- US?I,956.60 


CREDIT lYONNAIS CANADA 


USD 18.000JHXL- 
SUBORDINATED FLOATING 
RATE GUARANTEED 
DEBENTURES DUE 2001 

llrfHHi[uri4itt{((i‘rt nr*v bomby - • 
infiK-nuxl I Lull iltr rale applicable 
fiir IIhi fiitirili infi-xisi porind ton 
foam tiMtij ni oarum* 
llu* iaiu)Kni n“4 will In- invalilr' ui .* 

(lh‘ (trill' or HSS Irion mi [rimuiry 
22ml l‘W:i tin inwuiil tin; t« ,|njN nr 
litlm-hl. (iworiiif; iho (u-riial as 
from (ntv 22ml, hre in Jnminry 

2 i>*i irtirj [ni'JuMuj: ••, 

The Reference Agent and 
Principal Paying Agent 

iSl CREDIT LYONNAIS 


TSi* announcement appear* as a mwrer of record only 

Paulig Group 

Paulig Trading S JL 
DM32,000,000 Term Loan 

Guaranteed by 

Paulig Ltd 

Arranged by 

UNION BANK OF FINLAND 

LONDON BRANCH 

Provided by 
Unibank A/S 

Union Bank of Finland Ltd, London Branch 
WestiUS Group 

Conrad Hinricb Dormer Bank, Hamburg 
Veretas-und Westbank AG, Hamburg 


UNION BANK OF FINLAND 

London Branch 



THE VENEZUELA HIGH 
INCOME FUND N.V. 

DIVIDEND NOTICE 

Coosiitent with the authorization 
granted by the Board of 
Supervisory Directors on May 20, 
1992, notice is hereby given ihst 
the Fund has paid a distribution of 
USSCL32 per chare on July 15. 
1992 to common shareholders of 
ttwrd *t ibe close of business cn 
June 30,1992. 

fly Order of Hut UaAogMg Director 

Managing Dfrector* and Location 
Of Principal Office 
Corporation Company 
N.V. 

Dt Ruyieifcadc 62, P.O. Box 812 
Wfllonsiad, Curasao 
Netherlands Antilles 

Administrator, Registrar, 
Transfer and Paying Agmu 
Chitnui (Bahamas) Limited 
Thompson Boulevard 
P.O. Box N15 76 
OakeiHcid 
/ Nhsmu. Bahamas 

Investment MLanagcr 
Seuddw, Stevens & ciadc,jflcL 
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The FT proposes 
publish this survey 
September 25 199 
ir you would like 
reach the Finane 
Times audiem 
which includes I 
highest readership 
Europe oF seni 
business executii 
w,I hin finance a 
accounting*, plet 
contact: 

Richard Huggins 
Tel: 071-873 3681 
Fax: 071-873 307 


to/usourt-r.- European Busmen 
KnU rnhip Survey 1991 . 

! ^QLSurveys' 1 ] 


*T-SE 100 

Where next? 

MEM B e!7Sp"a I Cali for our current vlcwi 


CAl.Fununljd 
UUQueen- - 
VicioruSuta : 

l-ondon EC4V 4ItS 
TeL- 071-129 MW . 
feu 071-179 mi 

























































































FINANCIAL TJMES T]HU^PAY JULY 23 1992 


15 


Public Invitation to Bid on Closing date for bids: 

September! 



Enterprises 


jvt Treuhandanstalt Dresden Branch 


. !\ 


Chemistry 


(DD—7) Isotlorerzaugnlsse GmbH; 0-8512‘GroBrohrsdorf. Products/ 
Services: brtummized woven matenals/anti-corrosion protective sleeves for 
steel pipe and tank sheathing, 'patent glazing', jointing strips. Trade: synthetic 
base anti-corrosion systems (self-adhesive); insulating materials: Turnover 
1991: DM 2.4’ million. Key Markets: pipe laying operations (for energy 
supply, water engineering, housing , wholesale activities). Trade: insulating 
materials/renovation systems,, construction operations; individual customers. 
East Germany. Distribution: direct sales. Employees: 26 (as of June 30, 
1992). Machinery: heating and-storage systems for bitumen, pumps, 
pipelines,' gas-heated'circulation oil (1501 capacity. temp: 180°C), stirring 
machine 3x4 t, coating facilities. Real Estate: 13.000 m J built-up. 

(DD—2) Keramiscbe Fabrik „Bidtelia" MeiBan GmbH i.A. f 0-8250 
MeiBen. Products/Services: ceramic glazes and dyes, ceramic fitters, nickel 
oxide. Turnover 1991: DM 2-2 million. Key Markets: enamel and glass 
industry, household ceramics, sanitary ceramics, chemical industry, sewage 
treatment plants; 90% in Germany, T0% in other European countries. 
Distribution: company-operated. Employees: 26 (as of June 30, 1992). 
Machinery: rotary cylindrical kiln.-drum-type- kiln, wet-tumbling mill, square- 
rod grinding machine. Real Estate: 2 locations, 40.379 m 2 . production and 
administration buildings: .open areas (areas not essential to operations will be 
sold separately through TLG). 

(DD—3) L&bauer Technik GmbH, 0-8701 Btschdorf. Products/Services: 
synthetic windows, roller shutters-and doors licensed by Knipping. structural 
steel engineering. Turnover 1997: DM.1 -'million. Key Markets: 70 % plastic 
products, 30 % structural steel. Distribution: direct sales. Employees: 28 (as 
of June .30, 1992). Machinery: 16 t press. 401 press, 100 t press, lathes, 
milling and radial-drilling machines. Real. Estate: 20.994 mi 2 total area. 


Metalworking, Mechanical Engineering 


(DD—4) Dampfkesselbau Drtasden-0bigau GmbH, 0-8030 Dresden. 
Products/Services: containers, boiler construction (liquid-gas tanks, 
silos, marine boilers), steel structures (water purification plants). Turnover 
1991: DM 32.B million. Key Markets: bulk good suppliers, gas suppliers 
{east/west Germany). Distribution: direct sales. Employees: 205 [as of June 
30, 1992). Machinery: full range of sheet metal and steel processing 
machines, metal-cutting machine tools, spray-coating and sandblasting 
facilities, welding equipment. Real Estate: 27,067 m z built-up. 55.946 nr 
non-operating. 


(DD—5) Fdrderanlagen Bautzen GmbH, 8600-Bautzen. Products/ 
Services: .materials, handling equipment: project planning, supply and 
assembly of circular conveyors, roller and chain conveyors., lifting equipment; 
components for bulk transport systems, skylights. Turnover 1991: DM 9.1 
million. Key Markets: 60 % east Germany, 40 % west Germany; machine and 
automotive construction, electrical engineering. Distribution: direct sales. 
Employees: 101 (as of June 30, 1992). Machinery: saws, shearing 
machines, lathes, milling machines, presses, welding equipment bending and 
drilling machines. - \ 

(DD—6) Geofogischa Aohnyerfezeuga!GmbH, 0-8312 Heidenau. 
Products/Services: tools for geology/building ground, mechanical 
processing/induction hardening, trading/service TERRA holing-through 
equipment, holing-through/pipe-ramming. Turnover 1991: DM 1.2 million.. 
Key Markets: 90 % east Gerfnany, 10 % west Germany; 80 % tools for 
geology/building ground. 10% mechanical processing/induction hardening. 

10 % holing-through/trading/service- Distribution: direct sales. Employees: 
24 (as of June 30, 1992). Machinery: conventional and CNC machine tools, 
induction hardening facilities, earth rocket/pipe-ramming equipment Real 
Estate: 4067 nr built-up. 266 m* non-operating. 


Wood, Paper, Printing Industries 


(DD—14) Kamenzer Polstermobel GmbH, 0-8290 Kamenz. 
Products/Services: upholstered furniture (in-house frame construction), 
assortment of.functional furniture including double-bed sofas, comer sofas 
with pull-out beds, upholstered comer airmchairs with table and pull-out- 
beds, reclining chairs, armchairs and stools. Turnover 1991: DM 3.1 million. 
Key Markets: east Germany. Distribution: sales through retailers/ purchasing 
association. Employees: 39 (as of June 30, 1992). Machinery: hand and 
electrical tools. Real Estate: 3968 m 3 built-up, 7848 nrr non-operating. 

(DD—15} Mobelwerke Heidenau GmbH, 0-8312 Heidenau. Products/ 
Services: bedroom, office, and childrens furniture; interior refurbishment for 
hoteis/pensions. Turnover 1991: DM 9.7 million. Key Markets: Europe, 
various Arabian countries. Distribution: own distribution system. Employees: 
118 (as of June 30, 1992). Machinery: 40 % less than 7 years old. Real 
Estate: 19,793 m 3 built-up, 5200 rrf non-operating. 

(DD—16) Polstermobel GmbH Sebnitz. 0-8360 Sebnitz. 
Products/Services: upholstered furniture. Turnover 1991: DM 1.2 million. 
Key Markets: 100 % east Germany. Distribution: own distribution system. 
Employees: 30 (as of June 30, 1992). Machinery: 50 % less than 5 years 
old. Real Estate: 1360 m 3 built-up, 1185 m 2 non-operating. 

(00—17) Polstermfibel £r Matratzen GmbH, 0-8402 Groditz. 
Products/Services: mattresses, mattress covers, upholstered furniture and 
sofa b8ds. Turnover 1991: DM 5.9 million. Key Markets: primarily sold 
through retailers in east Germany. Distribution: field service. Employees: 103 
(as of June 30/1992). Machinery: sewing and quilting machines. Real 
Estate: 14,392 m* built-up, 22,460 m 2 non-operating; (areas not essential to 
operations will be sold separately through TLG). 



The Dresden area is one of the most dynamic and promising regions in the 
new Lander. The diversely structured, highly industrialized economical territory 
surrounding the capital of Saxony is centrally located between the conurbation 
of Leipzig/Halie. Berlin, Silesia and Bohemia. 


(DD—7} GieBerei + Armaturen Zittau GmbH, 0-8800 Zittau. 
Products/Services: manufacture of aluminum castings, ingot mould and sand 
castings (5201 capacity) 35 %, industrial fittings 65 %. Turnover 1991: DM 
2.7 million. Key Markets: aluminum casting, fittings industry, vehicle 
construction, gear production, agricultural machinery, fittings: diesei engines, 
ship building, chemical plant engineering. Distribution: 20 % traders 
(technical traders), 40 % sales through other companies, 40 % directly to 
consumers. Employees: 44 (as of June 30, 1992). Machinery: moulding 
machines, smelting furnace, sand processing, cleaning equipment, cutting 
machines: Real Estate: 5180 m* built-up, 4180 m 4 non-operating. 

(DD-8) GroBsnhainer Gesenk- und Frefformschmiede GmbH, 0-8280 
GroBenhain. Products/Services: die and smith hammer forgings, maximum 
capacity: 9,000 to 10,000 tons. Turnover 1891: DM 11.8 million. Key 
Markets: sales in all German. States and export to Switzerland; industries: 
agricultural equipment and vehicle construction, construction machines, 
railway engineering. Distribution: direct sales, trading network currently being 
developed. Employees: 138 (as of Juris 30, 1992). Machinery: forging 
presses, forging hammers, normalising facilities. Real Estate: 125,000 m 1 
total area (areas not essential to operations, will be sold separately through 
TLG). . 

(DD—9) Industriesiebe und Drahtfdrderbander Dresden GmbH, 

0-8027 Dresden. Products/Services:-50 % screens, 50% wire conveyors. 
Turnover 1991: DM 4.4 million: Key Markets: 100 % east Germany; 
construction companies, approx. 100 customers in conveyor technology 
(wood, paper, glass). Distribution: direct sales. Employees: 63 (as of June 
30, 1992). Machinery: wire weaving and coiling machines, assembly 
facilities. ■ - 

(DD—10) MeiBner Sondermaschinen und Werkzeugbau GmbH, 
0-8250 MeiBan. Products/Services: special, machines for sheet metal 
processing [including NO. conventional sheet metai processing machines; 
structural steal engineering. Turnover 1991: DM 15.2 million. Key Markets: 
30 % individual processing machines for sheet metai, 15 % metal-working, 
25 % structural steel engineering, 30 % other..Distribution: representatives, 
distribution office for North Rhine Westphalia, establishment of contact 
offices in west Germany, export to C.I.S. through Hermes insurance. 
Employees: 189 (as of June 30, 1992). Machinery: universal machine tools, 
computer-controlled rack warehouse. Real Estate: 13,000 m 2 built-up, 
8,000 m 2 non-operating. 

(DD—11) Schmiedeberger GieBerei GmbH, 0-8239 Schmredeberg. 
Products/Services: production of malleable cast iron (7000 t capacity), 
production of gray cast iron (3500 t capacity). Turnover 1991: DM 8.8 
million. Key Markets: 1991 -28001 gray cast Iron, 2400 1 malleable cast 
iron; 50 % west Germany, 50 % east Germany. Distribution: direct sales 
(custom casting). Employees: 160 (as of June 30. ’1992). Machinery: 
complete foundry facilities. Real Estate: 37,160 m 2 built-up. 23,091 m 1 non¬ 
operating. 

lDD-12) VETECH K&ehenteehnlk GmbH, 0-8291 Piskowitx. 
Products/Services: commercial kitchen equipment, field kitchen*, high- 
pressure cleaning systems, metal cabinets, shop carts, hand trucks. Turnover 
1991: DM 2.5 million. Key Markets: 70 % east Germany. 30 % west 
Germany. Distribution: 70 % through trading agents, 30 % own distribution 
network. Employees: 75 (as of June 30, 1992). Maehinepr: welding 
equipment, stamping and drawing facilities, sand blasting, varnishing shop, 
staining plant, assembly. Real Estate: 48,800 m 4 built-up, 12,200 m non¬ 
operating. 


Textiles, Leather 


(DD—18) Oberlausitzer Volltuchfabrik GmbH, 0-8900 Gorlitz. 
Products/Services: worsted yam fabrics for outer ladies’ and men's wear; 
fabrics for uniforms. Turnover 1991: DM 4 million. Key Markets: 90 % 
Germany, 10% France. Distribution: through agents and own distribution 
system. Employees: 115 (as of June 30. 1992). Machinery: complete 
facilities for fabric worsted yam fabrics; weaving equipment built in 1987. 
Real Estate: after concentration to location, 4573 m 2 built-up. 18.071 m 2 
non-operating. 

(DD—19) Schuhfabrik Duett GroBharthau GmbH, 0-8504 GroBharthau. 
Products/Services: slippers, leasure time footwear, bathing shoes, and indoor 
gymnastics shoes. Turnover 1991: DM 4.1 million. Key Markets: sales 
primarily in east Germany; distributors, department stores. Distribution: own 
distribution network. Employees: 92 (as of June 30, 1992). Machinery: PVC 
injection moulding machines, punching machines, sewing machines. Real 
Estate: 13,000 nr built-up, 15,000 m 3 non-operating. 

(DD—20) tegewa GmbH,.0-8514 Pulsnitz. Products/Services: industrial 
fabrics, tent/awning materials, labrics for working dresses, large-format 
umbrellas, manufacture of ready-to-wear work clothes. Turnover 1991: DM 
4.5 million. Key Markets; 60 % Germany/industrial fabrics, 20 % work 
clothing, 20 % large-format umbrellas. Distribution: own distribution system, 
incl. partners in west Germany. Employees: 92 (as of June 30. 1992). 
Machinery: 44 weaving machines (FantVFrance), 68 sewing machines (Adler, 
Singer, Minerva). Real Estate: after concentration of location. 25.558 m 2 
built-up. 1770 m 2 non-operating. 


Food, Semi-Luxury Articles and Tobacco 


(DD—21) Getreideverarbeitung GmbH Gorlitz, 0-8900 Gorlitz. 
Products/Services: grain and oil seed trade; production and sales of mixed 
fourage, flours. Turnover 1991: DM 22.3 million. Key Markets: cereals: 
mills, oil production, agriculture, bakeries. Distribution: own distribution 
system. Employees: 52 (as of June 30, 1992). Machinery: drying facilities, 
cleaning and dust removal equipment. Real Estate: 121.300 m 2 total area; 
(areas not essential to operations will be sold separately through TLG). 

(DD-22) Nordstem Gorlitz GmbH Weinkellerei und Vertrieb, 0-8900 
GOriitz. Products/Services: bottling of wine. 0.75 i. production and botthing 
wine cocktails, vermouth, warm/cold bottling of wine and cocktails. Turnover 
1991: DM 1.7 million. Key Markets: established customer, retail chains. 
Distribution: representatives in Saxony. Employees: 32 (as of June 30, 
1992). Machinery: winemaking and bottling equipment. Real Estate: 4500 
m 2 built-up, 14,500 m 2 non-operating. 

(DO-23) Das SlchiUcha BSokarhaus MelSen GmbH, 0-8250 MeiOen. 
Products/Services: baked goods 70 pastries 30 °>t>. Turnover 1991: DM 
4.9 million. Key Markets: 100% east Germany; baked goods in the MeiBen 
area, ice cream in Brandenburg and forger MoiBen areas. Distribution: ice 
cream distribution, company-operated distribution and sales outlets. 
Employees: 86 (as of June 30, 1992). Machinery: baking ovens, roll making 
machines. Rea! Estate: 6427 m 2 after concentration to one location. 


(DD—25) MeiBner Ingenieurbau GmbH. 0-8250 MeiBen. Products/ 
Services: electrical installations, underground construction, civil engineering, 
on-site production, industrial buildings, concrete and reinforced concrete 
production, turnkey buildings. Turnover 1991: DM 27 million. Key Markets: 
west/east Germany, industrial buildings, housing construction, civil 
engineering, road construction. Employees: 251 (as of June 30, 1992). 
Machinery: building facilities and machines. Real Estate: 10,000 nrr built-up, 
23,000 m 3 non-operating. 

(DD—26) Siehsische Fertigteilbau GmbH Coswig, 0-8270 Coswig. 
Products/Services: civil engineering, refurbishment, turnkey construction. 
Turnover 1991; DM 34.3 million. Key Markets: house construction, civil 
engineering, refurbishment. Distribution: direct sales, participation in tenders. 
Employees: 200 (as of June 30. 1992). Machinery: standard building 
machinery, outlet for sale of building material. Real Estate: 40,000 m 3 . 

(DD-27) Sanrtar, Klempner & EleFctro GmbH L&bau, 0-8700 Lobau. 
Products/Services: sanitary, heating and electrical installations, painting, roof 
plumbing. Turnover 1991: DM 4.4 million. Key Markets: 40% sanitary. 27 
% plumbing, 21 % electrical, 10 % heating, 2 % painting. Distribution: sales 
of sanitary articles. Employees: 68 and 4 apprentices (as of June 30. 1992). 
Real Estate: 2353 m' built-up. 7301 m : non-operating. 


Trade 


(DD—28} Dresdner Textllfiandelsgeseflschaft mbH DTHG, 0-8010 
Dresden. Products/Services: wholesale and retail for textiles and clothing. 
Turnover 1991: DM 52.3 million. Key Markets: east Germany. Distribution: 
retailing and direct sales. Employees: 193 (as of June 30, 1992). Machinery: 
car/truck motor pool. 


Services 


(DD—29) BMB-GmbH Baumechanisierung und Beteiligungs- 
gesellschaft mbH, 0-8010 Dresden. Products/Services: engineering 
office, waste disposal services (30 %). and temporary job center (70 %). 
Turnover 1991: DM 2.8 million. Key Markets: east Germany. Distribution: 
direct sales. Employees: 12 (as of June 30. 1992). 

(DD-30) DV Bau Service GmbH, 0-8010 Dresden. Products/Services: 
data processing services. Turnover 1991: DM 2.3 million. Distribution: direct 
acquisitions. Employees: 32 (as of March 30. 1 992). Machinery: IBM 
mainframe computer (IBM 4331). leased. Real Estate: approx. 7000 m 3 office 
sp3ce. of which approx. 6500 nr are let. 

(DD—31) Textil- und Chemischreinigungs-GmbH SchwanenweiB, 
0-7700 Hoyerswerda. Products/Services: laundry, textile cleaning. Turnover 
1991: DM 4.6 million. Key Markets: 90 % laundering services. 10 % textile 
cleaning; 75 % of turnover from annual contracts. Distribution: 4 drop¬ 
off/pick-up outlets. Employees: 91, 29 of which are short-time workers; (as 
of June 30, 1992). Machinery: new laundering and ironing line (1991), 
steam generator (1992). Real Estate: 27,946 m 2 total area; (areas not 
essential to operations will be sold separately through TLG). 


Other 


(DD—32) Leutersdorfer Baumschulen GmbH, 0-8807 Leutersdorf. 
Products/Services: nursery for deciduous and fruit trees, roses; approx 90 % 
of demand is home-grown. Turnover 1991: DM 1.9 million. Key Markets: 
sales primarily in south of east Germany; deciduous trees account for 75 % of 
sales and are moving toward 80 %. Distribution: direct sales, city landscape 
offices (40 %). communities (40 %). individual customers (20 %). Employees: 
44 (as of June 30. 1992). Machinery: farming tractors, trucks and computers 
have been replaced. 


Tender conditions 


1. In accordance with its legal mandate, the Treuhandanstalt Dresden Branch 
intends to sell the aforementioned companies by means of a tender. All 
offered companies are in the legal form of a limited liability company 
(GmbH). They are all located in the region around the city of Dresden. Bids 
must be placed for the total share capital of the company. 

2. Anyone is entitled to bid. 

3. in deciding among the bids, the Treuhandanstalt will lake into con¬ 
sideration, among other things, the bid price, the business plan submitted, 
promises to maintain or create jobs, and pledges to invest, each of which 
will be considered part of the bid. 

4. Interested parties can obtain further information without charge from the 
Tender Office, Treuhand Dresden Branch. The Treuhandanstalt is not 
responsible for the accuracy and completeness of this information. 
Prospective bidders will receive written authorization from the Tender 
Office. Dresden Branch to visit the companies, on the basis of which 
additional information will then be provided by the company management. 

5. Bids are to be submitted in a sealed envelope marked only with the name 
of the company for which the bid is submitted. 

6. Bids must be received at the Treuhandanstalt Dresden Branch, no later 
than 2:00 p.m. (local time), on September 1. 1992 (the ..closing date"). 
They will be opened immediately thereafter in the presence of a notary 
public. Bids must be in Deutsche Mark and shall remain valid for ninety 
(90) days after the closing date. 

7. Bids must be submitted together with a bond of five (5) par cent of the bid 
value in the form of an irrevocable bank guarantee valid for ninety (90) days 
after the closing date. The bid bond will become due only if the bidder 
either fails to hold his bid open during the required period or refuses to 
sign a contract in accordance with his bid. 

8. The Treuhandanstalt will decide on the bids within ninety (90) days ather 
the closing date. The Treuhandanstalt is not bound to accept any bid and 
may accept a bid other than the highest. 

9. To the extent that a previous owner has submitted a claim seeking 
restitution (in whole or in part) of a company, a sale will require either the 
approval of the claimant or a decision in accordance with the applicable 
law, section 3a VermG and/or section 2 BlnvG. 

Office hours of the Tender Office. Treuhandanstalt Dresden Branch are: 

Monday through Friday from 9:00 a.m. until 4:0 p.m. (local time) 


Electrical Engineering 


(DD—13) Fahrzeugftlftktrik Pirn* GmbH, 0-8300 Pima. Products/ 
Services: mechanical, electromagnetic, hydraulic switches: plug-in 
connectors, fuse boxes; 85 % cable sets, 9 % tool manufacturing. 5 % 
jobbing (lathe work, assembly, plastic injection-moulding and stamping). 1 % 
mobile-phone brackets. ‘Turnover 1991: DM 10 million. Key Markets: 54 % 
east Germany, 23 % west Germany, 14 % western Europe. 9 % eastern 
Europe / vehicles equipment: approx. 800 customers, 2 of which are large 
customers: 33 %. Distribution: direct sales frbnr factory, retail chains. 
Employees: 130 (as of Juna 30, 1992). Machinery: stamping plant, 
automatic lathes, mechanical processing, toof manufacturing, plastic moulding 
machines. 


Construction, Civil Engineering and 

Building Trades 


(DD—24) Hoch- und Tiefbau GmbH WeiBwas&er, 0-7580 Wei6w3sser. 
Products/Services: underground and road construction, turnkey construction 
and refurbishment of apartment and other buildings; floor tiling work and 
sales; sanitary and heating services. Turnover 1991: DM 8.8 million. Key 
Markets: communities, Bundeswehr, enterprises, private customers. 
Employees: 156 (as of June 30, 1992). Machinery: construction equipment, 
wood and metal working machines, trucks, cars. Real Estate: 4428 m* built- 
up, 85,012 m 2 non-operating; (areas nor essential to operations will be sold 
separately through TLG). 


Treuhandanstalt 

Niederlassung Dresden 

Additional information, company profiles and authorizations for visits are 
available from: 

Treuhandanstalt Niederlassung Dresden, Webergasse 2, 0-8010 Dresden 
Telephone: +0351-502 3200. Telefax: +0351 595 2469 
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Investments boost Bankers Trust 


By Patrick Harverson 
in New York 

BANKERS Trust yesterday 
reported an 11 per cent 
improvement in second-quarter 
profits to S205ra. making it the 
second-best quarter in the New 
York banking group's history. 
Return on equity for the three 
months was 26 per cent. 

Mr Charles Sanford, chair¬ 
man t pictured right), said 
every leading business line 
contributed to the strong quar¬ 
ter. but he gave a special men¬ 
tion to the record-breaking per¬ 
formance of the bank's global 
capital markets operations, 
which use financial derivatives 
to provide clients with risk 
management services. 

Bankers Trust said strong 


worldwide demand for the 
banks’ traditional derivatives 
products - such as interest 
rate, currency and equity- 
swaps and options - lifted 
trading revenue, which com¬ 
prises both client-related and 
proprietary business, to S335m, 
up from $329m in the same 
quarter a year ago. 

Earnings from fiduciary and 
fund management rose sharply 
in the quarter, climbing 28 per 
cent to 8180m following higher 
revenues from asset manage¬ 
ment activities, particularly 
performance-based foreign 
exchange funds management 
for institutional clients and 
private banking services. 

Fees and commissions rose 
$l2m to S137ra. with corporate 
finance fees receiving a lift 



from demand for securities 
underwriting. 

Bankers Trust is one of only 


two US banks - J.P. Morgan is 
the other - allowed by regula¬ 
tors to underwrite and deal in 
US securities. 

Net interest revenue rose 29 
per cent in the quarter to 
8252m, thanks to a big rise in 
interest-earning assets and an 
improved interest rate spread. 
Non-interest expenses 
increased 9 per cent to S5S9m. 

Provision for credit losses in 
the April-to-June period was 
S75m, compared with S52m a 
year ago, and Bankers Trust’s 
net charge-ofts totalled 8109m, 
the bulk of which was related 
to non-refinancing country 
loans. 

On the New York Stock 
Exchange Bankers Trust's 
shares rose S% to $61 in early 
trading. 


Anheuser 
climbs to 
$317.2m 

By Nikki Talt in New York 

ANHEUSER-Busch. the biggest 
brewer in the US. yesterday- 
reported second-quarter profits 
of S317.2m, up from S286.7m in 
the same period a year earlier. 
Earnings per share increased 
from 99 cents to 81.09 on a 
fully-diluted basis. 

Anheuser scored the increase 
on sales of S3J8bn. up from 
S3.26bn in the second quarter 
of 1991. This takes sales for the 
first half of 1992 to S6.4bn from 
S6.i8bn, and after-tax profits to 
S54l.2ni. against $487.6m. 

The St Louis-based company- 
said its second-quarter results 
reflected higher profits from all 
its main business units and 
lower financing costs. 

It acknowledged that eco¬ 
nomic recovery was proceeding 
at “moderate pace,” and that 
this was dampening volume 
growth, but said it was opti¬ 
mistic of “another good year”. 

Union Pacific 
surges 35% in 
second quarter 

By Nikki Tait in New York 

UNION PACIFIC, the US 
transportation company, yes¬ 
terday reported a 35 per cent 
rise in second-quarter profits, 
at 8206m after tax. 

The advance lifted net profits 
for the first months to S351m. 
compared with 8286m in the 
same period of 1991. 

At the operating level. Union 
Pacific's second-quarter figures 
improved more modestly - 
profits were up 15 per cent at 
8376m - but the company said 
there had been “strong gains" 
in all its businesses. 

The railroad division pushed 
up earnings by almost 9 per 
cent at $158m and, despite a 
two-day shutdown in June, car 
loadings rose by 2 per cent 

The strongest growth, said 
the company, fame from cars, 
metals and minerals and grain. 

Union Pacific shares rose $% 
to 850% on the news. 

Hershey moves 
ahead to $34.5m 

HERSHEY Poods, the largest 
publicly-traded manufacturer 
of chocolate and confectionery 
products in the US. saw sec¬ 
ond-quarter profits rise to 
$34.5m after tax, from 831.9m a 
year earlier, writes Nikki Tait 
In New York. 

This takes after-tax earnings 
for the first six months of the 
year to 893.4m. compared with 
880.5m in the same period of 
1991. 


Aerolineas sell-off collapses 


By John Barham 
in Buenos Aires 

ARGENTINA has partially 
re-nationalised its flag carrier, 
Aerolineas Argentinas, 21 
months after it sold the com¬ 
pany to a group of local and 
Spanish investors led by Iberia. 
Spain’s national airline. 

The collapse of Argentina's 
first big privatisation is a blow 
to the government's ambitious 
programme, under which it 
plans to sell nearly all its state 
companies by December. 

The government was forced 
to raise its holding in 
Aerolineas to 33 per cent from 
5 per cent because local minor¬ 
ity investors were unable to 
inject fresh funds into the loss¬ 
making company. 

However. Mr Domingo 


Cavallo, economy minister, 
said Iberia would continue 
managing the airline. He said 
the state hoped to sell its 
Aerolineas shares as soon as is 
advisable. 

Iberia's 30 per cent holding, 
the 19 per cent held by Spanish 
banks, and the 10 per cent 
owned by the employees 
remains unal tered. 

The government raised its 
stake at the expense of the 
minority Argentine investors, 
whose holdings have fallen to 8 
per cent it will not pay for the 
shares. 

Instead, the government can¬ 
celled 821.7m in debts still 
owed to it by the buyers. It is 
expected to subscribe over 
8145m worth of new shares 
during the year. 

The re-nationalisation of 


Aerolineas is the latest chapter 
in a saga of disputes between 
the government and the air¬ 
line's new owners, and 
between the consortium that 
began even before the ink had 
dried on the sale contract 

The disputes arose from the 
inability of the under¬ 
capitalised Argentine investors 
to finance the loss-making 
company. The government and 
the operators also argued over 
the terms and price to be paid 
for the company. 

According to its initial finan¬ 
cial accounts, Aerolineas lost 
825.8m in its first seven 
months under Iberia’s manage¬ 
ment. The government has 
agreed to Iberia's request to 
review a mandatory 8684m, 
five-year investment pro¬ 
gramme. 


Banc One plans ATM venture 


By Karen Zagor in New York 

BANC ONE, the expansionist 
Ohio-based commercial bank¬ 
ing group, has acquired an Ill¬ 
inois-based bank in a stock 
deal valued at about 8125m. In 
a separate deal it said it was 
joining forces with three other 
regional banking companies to 
form an electronic payment 
services company. 

Banc One will form a new 
company. Electronic Payment 
Services, in a joint venture 
with CoreStates Financial. 
PNC Financial and Society 
Corporation. 

It said the new company will 
be the largest US processor of 
automated teller machine 
transactions, with about 20 per 
cent of the national switched 
volume. The new company will 
also be a leading provider of 
electronic point-of-sale transac¬ 
tion process services. 

Banc One said the new com¬ 
pany will process about lbn 
annual ATM transactions, with 


core markets In the Middle 
Atlantic and Midwest regions. 
Its annual revenue will be 
more than 8200m. 

The four banking groups will 
all be equity partners in the 
company. The joint venture 
will not have a material effect 
on the financial statements of 
Banc One, PNC and Society. 
CoreStates will realise a gain 
of about S23m and a rise of 
SlOOm in its tangible equity. 

Banc One’s merger with Ill¬ 
inois-based First Community 
Bancorp will not be completed 
until the first half of 1993. It is 
structured as a tax-free reor¬ 
ganisation and is subject to 
shareholder and regulatory 
approvaL 

The terms of the deal are 
based on Banc One's common 
stock price. If the market value 
of Banc One’s stock is between 
847 and 851 a share, the 
e x ch ange rate will result in a 
market equivalent value of 
831.96 in Banc One common 
stock. 


If the market price of Banc 
One climbs above 85L First 
Community shareholders will 
receive 0.6267 shares of Banc 
One stock for each share in 
First Community. If the mar¬ 
ket price of Banc One stock 
falls below 847, First Commu¬ 
nity Shareholders will receive 
0.68 Banc One shares. 

They will also have the right 
to terminate the agreement if 
the market price of Banc One 
falls below $43 immediately 
before the transaction closes. 
At midday yesterday. Banc 
One shares Banc One were $Y> 
lower at S43*/«. 

First Community Bancorp 
operates three banks and seven 
offices with assets of 8797m. 
Banc One, with assets of 
$48.4bn, is establishing itself as 
an important fin an c ia l institu¬ 
tion through a series of acqui¬ 
sitions. It expects total assets 
to stand at over $75bn by the 
end of the year, when it com¬ 
pletes several previously 
announced acquisitions. 


Zinc price helps Cominco turnround 


By Bernard Simon in Toronto 

A SHARP rise in zinc prices 
helped push Cominco. the 
Canadian base metals and fer¬ 
tiliser producer, back into the 
black in the second quarter. 

Earnings were C$18.1m. 
(US$15m). or 22 cents a share, 
up from CS7.3ra. or eight cents 
a share, a year earlier. The 
company suffered a C$4.9m 
loss in the first quarter of 1992. 

Sales rose to C8416.6m from 
C$366. lm. 

The zinc price was about 20 
per cent higher in the second 
quarter than a year earlier. In 
spite of a fall in prices for 
other metals, sales volumes of 
lead and nickel climbed sub¬ 
stantially. Operating profit 
from raining and minerals 


climbed to C$146.1m from 
C$132m. 

Fertiliser volumes were 
higher, but were offset by a 
continued slide In prices. Oper¬ 
ating profit from fertilisers 
advanced to C$22.4m from 
C$16. lm. 

Cominco confirmed that a 
decision on the future of its 
troubled lead smelter at Trail, 
British Columbia, has been 
delayed until late this year or 
early 1993. The company said 
its Quebrada Bianca project in 
Chile was scheduled to be 
brought on stream in mid-1994. 
• Rio AJgom, a diversified 
Canadian mining group for¬ 
merly 51 per cent controlled by 
RTZ. recorded higher second- 
quarter earnings with better 
potash and copper results and 
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a more favourable exchange 
rate. But performance of its 
uranium, coal and metals dis¬ 
tribution units weakened. 

Profits were C$8.2m. or 17 
cents a share, against C$6.4m, 
or 13 cents a year earlier, on 
revenues of C$264m against 
C$267m. First-half earnings 
dipped to CS13m, or 27 cents a 
share, from C820.4m. or 44 
cents, a year earlier, on sales of 
C$507m against C$540m. 

The 1992 period included a 
special loss of C$5 .Sm by its 
Nova Scotia tin mining opera¬ 
tion recently shat down. Also 
uranium, metals distribution 
and investment income was 
lower. Earlier this month RTZ 
completed the sale of its 51.5 
per cent interest for C$362m 
through a secondary offering. 

O&Y loans 
hit Montreal 
Trustco 

By Robert Gibbons 
hi Montreal 

MONTREAL Trustco, the 
financial services arm of BCE. 
has posted a first-half loss of 

CS52.5m (US$43.70), or $139 a 

share, on revenues of C$673m, 
after special provisions of 
CS94m. They included C$50m 
to cover loans to Olym¬ 
pia & York Developments. 

A year earlier, the company 
earned C$29.1m, or 65 cents a 
share, on revenues of 8770m. 

The second-quarter loss this 
year was CS58.5m. or CSL51, 
after the special provisions, 
against a profit of C&4ra t or 31 
cents, a year earlier. 

• Co-Steel, the Canadian mill 
group that owns Sheerness 
Steel in the UK, continues to 
feel the impact of low prices, 
although North American mar¬ 
kets are improving. 

One of the few North Ameri¬ 
can steelmakers to post a profit 
in 1991. Co-Steel reported sec¬ 
ond-quarter net income of 
CSlm, or 4 cents a share, on 
sales of C$25 Lm. 

The year-to-year comparison 
was distorted by special tax 
factors. 


Chemical 
Banking 
income 
climbs 30% 


By Alan Friedman 
In New York 

CHEMICAL BANKING, the 
third biggest US bank formed 
recently by the merger of 
Chemical Bank and Manufac¬ 
turers Hanover Trust, unveiled 
a 30 per cent rise in second- 
quarter net profits to 8240m. 

For file first six months of 
1992 the net income was 
8500m, np by 37 per cent year- 
on-year. 

These are the first quarterly 
results from Chemical since 
the merger was formally com¬ 
pleted last month, and the 
comparative 1991 figures cited 
represent a pooling of the two 
precursor banks. Combined 
total assets are now $142bn. 

Earnings per share in the 
second quarter were 
unchanged, year-on-year at 83 
cents, while the net income 
per share for the first six 
months was $1.83. against 
$1.67 in the first half of 1991. 

The earnings per share fig¬ 
ures are affected, however, by 
the fact that the bank sold 
57.5m new shares last 
January, in an issue that 
raised $i.5bn. 

Mr John McGlllicuddy. 
chairman, said the bank's 
earnings momentum contin¬ 
ued in the second quarter, 
with strong results in most 
businesses. He said pre-tax 
earnings were 72 per cent 
Improved year-on-year and 
the results were achieved 
against the backdrop of high 
bad-debt provisions and loan 
write-offs. 

Net interest Income in the 
second quarter improved 14 
per cent at Sl.lbn, while non¬ 
interest revenues were 8744m, 
up front $713m a year ago. 

Bad debt provisions were 
$345m in the second quarter, 
compared with 8303m a year 
ago and 8375m in the first 
quarter of 1992. Mr McGilU- 
cuddy said the provision level 
would decline daring the rest 
of the year. 

Non-performing assets were 
$6.56bn at the end of June, 
about the same level as a year 
ago and more than $300m 
higher than the level at the 
end of March 1992. 

Commercial loan write-offs 
during the quarter amounted 
to 8345m, up from 8273m a 
year ago. If-less-developed- 
country write-offs are added, 
the figures rise to 8398m, 
against $759m a year ago. 

Total staff at the end of last 
month was 39,974, down by 
4,528 since the merger was 
first announced last July. 

The bank said its cost saving 
plan was proceeding ahead of 
schedule, with expected 
annual savings of 8280m by 
year-end, up from the original 
target of 8225m. 

It said it was well on its way 
to exceeding the annual 8750m 
savings by 1995, projected at 
the time of the merger. 


American 
Brands rises 
to $202.6m 

AMERICAN Brands, the 
tobacco and. consumer 
products conglomerate, 
reported an 8.7 per cent 
increase in second-quarter 
profits to 8202 . 6 m after tax, 
writes Nikki Tait. 

Total revenues rose by 10.5 
per cent to 83-25bn, ami net 
profits for the first six months 
of the year were up by 1 U per 
cent to 8447.8m. 

Mr William Alley, the com¬ 
pany's chairman, conceded the 
economic environment had 
been tough, and price competi¬ 
tion had intensified “in almost 
every market’’. 

Operating profit from 
tobacco, the largest single 
division, increased by 7.2 per 
cent in the second quarter, to 
S23L2m, while life insurance 
profits were up by 15.9 per 
cent fo 842Jm. 

The drinks side saw the larg¬ 
est profits rise, up 35.3 per 
cent at 844^m, but this partly 
reflected the acquisition of 
seven spirit brands from Cana¬ 
da’s Seagram in I99L 


Securities losses hold back 
net at S Korean banks 


By John Burton In Seoul 

TOTAL operating profits at 
South Korea's 21 commercial 
banks rose 39.1 per cent to 
Wonl.lSSbn ($1.43bn> daring 
the first half of 1992. Net prof¬ 
its, however, increased by only 
9.9 per cent to Won332bn, 
according to the country’s 
Office of Bank Supervision. 

The slower growth in net 
profits was blamed on 
appraisal losses on securities 
due to the slump in the Seoul 
bourse, as well as increased 
loan-loss provisions as bank¬ 
ruptcies rose 66 per cent to a 
record level 

The six main commercial 
hankg - Cho Hung, Commer¬ 
cial Bank. Korea First, Hanil, 
Bank of Seoul and Korea 
Exchange - reported total net 
profits of Wonl33.6bn, an 
increase of 22 per cent. They 
have larger securities holdings 
t han the provincial banks and 
a bigger exposure in corporate 
lending. 

Operating profits among the 
six main banks rose 5LI per 
cent to Won712.1bn. 

The sharp rise in operating 
earning s reflected the tog inter¬ 
est rate margins enjoyed by 
Korean banks. The interest 
rate margin is around 4J5 per 
cent compared with 22 per 
cent for US banks and 1.9 par 
cent for Japanese banks. 

Although interest rate mar¬ 
gins on short-term funds have 
expanded due to recent finan¬ 
cial deregulation measures, 
controls remain on other inter¬ 
est rates. 


writes John Burton. i --w-m achieved 

Samsung Electronics, the biggest eIedromcSOT0“™' 
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due to a government campaign to discourage tn __ 
to save electricity and reduce the country s ou ck n 

wSd a U per cent drop 
due to lower demand for VCRs, washing machines, retnge^ 
^^r ronWners- Sales of audio **«***“■ rose u 
per cent, while microwave oven sales rose 29 per cent 
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The introduction of a new -air bubble w^mg 
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Won53.5bru Colour TV sales rose 85 per cent to won-**, /on. 


Total interest income rose 

34.1 per cent to Wcml.440.7bu. 
Noninterest income, inducting 
premiums and foreign 
ay^hang g gains increased by 

20.2 per cent to Won543.9bn. 
Cost grew at slower pace 

than income, up 24.7 per cent. 

Korea; First Bank had the 
highest operating profits at 
Wcnl39-9bn, an Increase of 593 
per cent, ft also reported the 
largest increase in net profits 
among the main, commercial 
banks, with a rise of 1125 per 
cent to Won45.7bn. 

Ha nil had the largest net 
profits at Won48.3bn, an 
increase of 3.6 per cent. It 
ranked second, in terms of 
operating profit at Won 130.3, a 
rise of 368 per cent 
Cho Hung reported a 34.9 per 
cent increase in operating prof¬ 
its to Wonl248bn, but net prof¬ 
its fell 58.7 per cent to 


Wonl 2 . 6 bn, the steepest- 
doling among the main banks. 

Korea Exchange had the 
highest increase in operating 
profits among the main banks, 
with a 107.5 per cent rise to 
Woal24.lbn. Net earnings rose 
403 per cent to WonlO.lbn. 

Commercial Bank had a 46^ 
per cent increase in operating 
profits to Wonl08.3bn, but net 
earnings fell 15.6 per cent to 
Wonl2.4bn. M , 

The Bank of Seoul suffered a 
55.9 per cent drop in net earn¬ 
ings to Won4.5bn. although 
operating profit rose by 35.5 
per cent to Won84.7bn. 

Shinhan, a Seoul-based bank, 
was the most profitable in the 
country with net earnings of 
Won65.8, an increase of 7.3 per 
cent ft also bad the second 
highest operating profits at 
Wonl30.5bn, a rise of 48.5 per 
cent 


Premium expected on GIO 


By Kevin Brown In Sydney 

GIO Australia Holdings, the 
recently privatised insurance 
group, is expected to trade at a 
small premium when the 
shares are listed on the Austra¬ 
lian stock exchange today. 

Brokers said GIO. formerly 
owned by the state government 
of New South Wales, would 
probably trade at a premium to 
about 20 cents to the flotation 
price of A82.40. 

Brokers had earlier 
suggested the shares would list 
at up to A82JW, but forecasts 
have been reduced in hue with 
general weakness in. the Aus¬ 
tralian market.-.. 

The A$1.2bn (US$890bn) flo¬ 
tation, the biggest privatisa¬ 


tion in Australia, closed A$lbn 
oversubscribed just 36 hours 
after it opened. More-than 75 
per cent of the 500m shares 
were sold to small investors in 
parcels of less than 5,000. 

GIO is expected to announce 
that it is to acquire SIO, for¬ 
merly the state insurance 
office of Victoria, being sold by 
the state government. 

• Southern Cross Airlines, 
which hopes to resurrect Com¬ 
pass Airlines next month, is 
expected to begin trading 
today at a discount to its flota¬ 
tion price to AjOJifL- . 

The A$50m Southern Cross 
flotation was 46 per cent under¬ 
subscribed, mainl y because of 
worries about competition 
among airlines following dere¬ 


gulation of the domestic avia¬ 
tion market in October 1990. 

Compass, which has been 
acquired by Southern Cross, 
collapsed in December after 
losing z fare-cutting battle 
with government-owned Aus¬ 
tralian Airlines and Ansett 
Australia, owned by TNT and 
News Corporation. 

The relaunched Compass 
plans to concentrate on high 
frequency routes on Austra¬ 
lia’s eastern seaboard, initially 
using a fleet of five 142-seat 
MD-80 aircraft flying between 
six cities. 

Southern Cross has forecast 
a net loss of A$7.75m for 
1992-93, followed by a net profit 
of A$13.23m in the following 
year. 


McCarthy seeks new 
markets in retail link 


By PhHtp Gawtth 
in Johannesburg 

MCCARTHY, South Africa’s 
largest car sales group, and 
Prefcor, ■ a mass-market 
retailer, are joining forces. 

The newly-merged group, 
McCarthy Prefcor, will have 
annual turnover of R4.5bn 
($L63bn) and a market capital¬ 
isation of R900m. McCarthy is 
acquiring Prefhold through 
issue to its paper, ft will then 
sell some Prefhold subsidiaries. 

McCarthy, a mature busi¬ 
ness. is seeking diversifies tion. 
it is joining Prefhold, a young 
group, to benefit from pros¬ 
pects in consumer durables 
and clothing. 

McCarthy, in which 


Anglo-American holds 37 per 
cent, is a doyen of South 
Africa’s business establish¬ 
ment It contrasts dramatically 
with Prefhold. which has a 
more informal management 
ethos. 

The deal also breaks new 
ground for Anglo because it 
offers it exposure to mass-mar¬ 
ket retailing. 

Anglo and its industrial arm, 
Amic, hold 37 per cent of 
McCarthy. After the merger, 
this stake will be reduced to 
between 20 and 27 per «>nt 
depending on the degree of 
acceptance of McCarthy's offer 
to Prefhold. 

Mr Brian McCarthy will be 
chairman of the enlarged 
group. 


Benetton MD steps down 


By Haig Simonian in Milan 

BENETTON, the Italian 
clothing group, suffered an 
unexpected' blow yesterday 
with the announcement that 
Mr Emilio Fossa ti is to step 
down as managing director. 
The news triggered a slump in 
the share price to L10/788 from 
LU^fiO on Tuesday. 

Benetton, which is controlled 
by four members of the foun¬ 
ding family, has had some diffi¬ 
culty retaining senior execu¬ 
tives from outside the 
immediate family circle. In 
1990, Mr Aldo Palmed, a for¬ 
mer Bank of Italy official and 
Mr Fossati’s immediate prede¬ 


cessor, left the company for a 
top job at Citibank in Milan. 

Mr Fossatt a former manag¬ 
ing director of the Mondadori 
publishing group, is to begin a 
new career as an entrepreneur. 
He will remain cm Benetton's 
board until 1994 . His functions 
as manag in g director will be 
taken up by Mr Gilbert© Benet¬ 
ton, the chairman, p ending the 
appointment of a successor. 

• Mr Giuseppe Bruno, for 
eight years in charge of the 
London branch of Credito Uaft- 
ano and most recently the head 
of the bank's domestic and for¬ 
eign markets division, has 
been appointed joint manag in g 
director. 


Japanese car 
parts maker 
enters Europe 

By John Griffiths 

PRESS Kogyo, a leading 
Japanese producer of pressed 
components for vehicles, has 
acquired a 43.9 per cent stake 
in Press and Platgruppen 
(PPG) of Sweden for just under. 
Y600m ($4 Em). 

Following the acquisition, 
PPG is to set up a venture. 
Press and Piat, in Tongeren,. 
Belgium, to supply pressings to 
Volvo's Belgian car production 
plant 

Production is to start next 
year, with sales expected to 
reach SKr6Lm (811.3m) in 1994 
and SKiSOm a year later. Isuzu 
Motors, Nissan Motor and Mit¬ 
subishi Motors each have 
minor shareholdings in Press 
Kogyo. 

Europe’s components indus¬ 
try is likely to take a wary 
view of the announcement. 

Japanese car makers setting 
up “transplant" manufacturin g 
operations in Europe - nota¬ 
bly Nissan. Toyota and Honda 
to the UK - have stressed 
they do not want to draw in 
large numbers of Japanese 
component suppliers in their 
wake. 

However, there has been a 
slow increase in the number of 
Japanese suppliers establish¬ 
es bases or joint ventures In 
Europe. 

As part of the announce¬ 
ment, Press Kogyo said the 
new venture would also con- 
s . a ^ s 10 ^ a Panese car 
European production 
Plants later. 


Outlook for US property market remains bleak 


By Alan Friedman 

COOPERS & Lybrand. the 
accounting firm, concludes in a 
gloomy study of the US prop¬ 
erty market that it will take 
about 12 years to absorb all the 
vacant office space across the 
country. 

The study reveals “a nation 
that is awash in vacancies” 
and says there is ample justifi¬ 
cation for the bearish state to 
the development and construc¬ 
tion industries. 

The survey reports there are 
62 sq ft of empty office space 
for every US office worker and 
dose to 52 sq ft of unoccupied 
shop floor for every industrial 
worker. 


Across the US. Coopers & 
Lybrand says lm hotel rooms a 
day are unfilled and the equiv¬ 
alent to 3,800 shopping centres 
stand idle. 

“These numbers indicate just 
how pervasive and enduring a 
problem was caused by the - 
massive overbuilding of the 
last decade,” said Mr Bjorn 
Hanson, chairman to Coopers 
St Lybrand’s national property 
division. 

The report summarises-sig¬ 
nificant land uses throughout 
the country across property 
types, and it charts invento¬ 
ries, vacancy rates and the out¬ 
look. The worst surfeit of space 
is among office properties, 
where the national vacancy 


rate now exceeds 19 per cent 
Absorption to vacant office 

space will take at least 12 years 

and even under the most opti¬ 
mistic scenario, Coopers & 
Lybrand forecasts it will be 
1999 before there is a return to 
tradi tio nal rate of vacancy. 

The hotel segment is about 
four years away from its nor¬ 
mal supply-demand equilib¬ 
rium, in spite of the fact that 
its vacancy level of 38.7 per 
cent is only running at 4.7 per. 
centage points above the tradi¬ 
tional rate. 

■ On the industrial side, the 
survey concludes it will take 
three yeais to shave the seg¬ 
ment’s 9 J per cent vacancy 
rate batik to more traditional 
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German money supply figures bring unease 


By Richard Waters 
in London and Patrick 
Haverson in New York 

WORSE-than-expected figures 
on the German money supply 
further knocked confidence in 
European bond markets yester¬ 
day. though an easing of pres¬ 
sure in the German money 
markets allowed bunds to 
recover their poise by the end 
of the day. 

GOVERNMENT 

BONDS 

The keenly-awaited June 
growth rate for M3 came in at 
8.7 per cent, down from a 
revised -9.8 per cent for May 
(previously also recorded at 9.7 
per cent). The news under¬ 
mined a rally in the bund mar¬ 
ket. which had been prompted 
by speculation early in the day 
that the M3 data would show a 
growth rate of 9.3 per cent. 

The latest figure was largely 
disregarded as a guide to the 
future direction of German 
monetary policy. Last week's 
move bv the Bundesbank to 


raise the discount rate while 
leaving the key Lombard rate 
untouched would have been 
taken with full knowledge of 
the latest money supply posi¬ 
tion. analysts S3id. 

"The key number will be the 
July figure, which comes out 
in August." said one econo¬ 
mist. “At the moment, it's too 
close to call." 

In the meantime, the Bund¬ 
esbank's actious at its weekly 
repurchase tender confirmed 
its apparent Intention since 
last week’s rate rise to allevi¬ 
ate tension In the money mar¬ 
ket. ’They’re giving the 
impression that the market has 
taken their move last week too 
seriously." said Mr Neville 
Quie, an analyst at Salomon 
Brothers in London. 

The authorities injected a 
net DM7.7bn into the market, 
at a general rate of 9-7 per 
cenL That helped money mar¬ 
ket rates to fall to below 9.7 per 
cent, further below the 9.75 per 
cent Lombard rate. 

The bund futures contract on 
Liffe traded in a range of S7.05- 
87.41. before coming to rest at 
87.37. up on the day. 


■ THE UK government bond 
market was shaken temporar¬ 
ily by the the German money 
supply figures, but it recovered 
later. 

Fixated by events in Ger¬ 
many. the news that retail 
sales in June bad fallen by 0.2 
per cent had little effect on the 
market. ‘‘People are now 
waiting to see what comes out 
of the cabinet about public 
spending" said one observer. 

Mr Norman Lamont, the 
chancellor of the exchequer, 
has given stern warnings that 
public spending will have to be 
contained to prevent the fiscal 
deficit rising, and the market 
is now waiting to see whether 
he can deliver. 

Gilt futures, which had 
opened at 98.23. ended the day 
lower at 98.17, though up from 
the 89.09 they touched after the 
news from Germany. 

■ ANOTHER decline in equity 
prices worldwide and specula¬ 
tion that the Federal Reserve 
was in the market buying 
bonds provided US Treasury 
securities with a boost. 

In late trading the bench- 
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mark 30-year government bond 
was up Va at 104Vi, yielding 
7.618 per cent. The two-year 
note was up £ at 101%, to 
carry a yield of 4.235 per cent. 

The main influence on early 
trading was the fall in Japa¬ 
nese. European and US stock 
markets. Hopes that lower 


equity prices would persuade 
investors to move out of stocks 
and into government securities 
gave a lift to the long end of 
the Treasury market 
The second day of congres¬ 
sional testimony by Mr Alan 
Greenspan, the chairman of 
the Fed, was mostly Ignored. 


Argentina stays in spotlight with two more launches 


By Simon London 

TWO companies yesterday 
maintained the high profile of 
Argentina in the international 
bond market by launching 
Eurodollar transactions. 

The issues, for Telefonica 
Argentina and Banco de Cre- 
dito Argentina, follow hard on 

INTERNATIONAL 

BONDS 

the heels of a S200m deal for 
Argentina Telecom launched 
last Friday. Acindar. a steel 
company, is expected to launch 
a SiOGm deal soon. 

The spate of issues follows 
approval by the CNV, the 
Argentine regulator. Borrowers 
are also keen to launch issues 
before the end of July and the 
start of the holiday season in 
the US and European markets. 

Telefonica Argentina yester¬ 
day raised 8100m over three 
years through a deal lead- 
managed by Lehman Brothers 
International. The bonds pay 
an 8 per cent semi-annual cou¬ 
pon and were re-offered to 


investors at par. At this level 
the yield is 328 basis points 
more than US Treasury bonds. 

The borrower is a monopoly 
provider of telecommunica¬ 
tions in southern Argentina 
and the business areas of Bue¬ 
nos Aires. On Friday. Argen¬ 
tina Telecom, which supplies 
the north of the county, raised 
S200ra five-year funding at a 
yield spread of 345 basis points. 

Banco de Oredito launched a 
$75m two-year issue, with a put 
option after one year, via Citi¬ 
corp Investment Bank. The 
yield spread was far wider at 
545 basis points, reflecting the 
weaker credit quality of the 
issuer. From an issue price of 
98.666, the bonds were quoted 
at 98.875 bid by late afternoon. 

Participants in both issues 
reported smooth placement 
underpinned by demand from 
retail investors. 

Earlier this month, accusa¬ 
tions of corruption against Mr 
Collor de Mello. Brazil's presi¬ 
dent, and weak stock markets 
in the region caused most new 
issue plans to be shelved. 

While the Collor scandal 
remains unsolved. Brazil has 


since agreed a debt restructur¬ 
ing package with its commer¬ 
cial bank creditors. Last week, 
Argentina's credit rating was 
raised by two notches to B1 by 
Moody’s Investors Service. 

While the mood among 
investors is now more positive, 
bringing issues for Latin Amer¬ 
ican borrowers can stQl be dif¬ 
ficult. Banco de Chile's 
planned $75m issue via Bank¬ 
ers Trust, the first by a Chil¬ 
ean borrower, has been post¬ 
poned beyond this week. 
Sources said negotiations 


between the issuer and the 
Chilean authorities were slow¬ 
ing the progress of the deal. 

In the mainstream of the 
international bond market, 
potential issuers were detered 
by the uncertain tone of Euro¬ 
pean bond markets. General 
Electric Capital launched a 
S150m four-year deal, lead-man¬ 
aged by ScotiaMcLeod. 

The 6% per cent bonds were 
re-offered to investors at a 
fixed price of 99.55, for a yield 
of 6.63 per cent The lead man¬ 
ager said the deal was priced to 


yield 43 basis points more than 
a new Canadian government 
bond which also carries a 1996 
maturity date. However, other 
participants in the deal, 
c laim ed the spread was as low 
as 15 basis points over the gov¬ 
ernment bond yield curve. 

Following a sharp rally in 
the Canadian market in recent 
weeks there are few outstand¬ 
ing jggnqs trading below pay 
For example, an outstanding 
GECC issue maturing 1996 was 
trading at 110 per cent of face 
value. 


NEW INTERNATIONAL BOND ISSUES 


Borrower 
US DOLLARS 
Telefomca Argentlna(c)T 
Bco de Cred.Arger n1no(d) 

STERLING 

Haca Ltd(e)T 

CANADIAN DOLLARS 

GECC(a)t 

D-MARKS 

ecsccbwt _ 

SWISS FRANCS 
IBM Inti. F)nanC8(a)f 


Amount m. Coupon % 


Fni Book rumor 

1/0.625 Lehman Brcs.IntL 
1-375/0.75 Citicorp Inv. Bh 

0.75 Klolnwort Benson 

V625/1.4 ScoflaMctootf 

20/IObp Deutsche Bk. 

- Swiss Volkmbsnk 


♦★Private placement. SConvsrtible. 4-Wtoi equity warrants, tfloadng rate note. tFlnal terms, a) Non-callabre. b) Coupon pays 
below &-montti Libor. Non-callablo. e) Coupon payable semi-annually. Nor-callable, d) Coupon payable semi-annually. 
Put option 5.8.93 at 98-543. e) Borrower is a special purpose vehicle lor nine UK Housing Associations. Debenture Issue. 


FT/ISMA INTERNATIONAL BOND SERVICE 


MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


Listed are me latest international bonds tor i 

U.S. DOLLAR STRAIGHTS Issued 

ABN 91/6 W . 200 

ALBERTA. PROVINCE e JJ8 95 600 

AUSTRIA 01/200 480 

BANK OF TOKYO 6 3/896. .. 100 

BELGIUM 951396 . 250 

BFCE73/497 150 

BNP85/394. 300 

BRITISH GAS 8 3/399 398 

CANADA 9 9b ... 1000 

CCCE9I/495 J00 

OANAViERA PEREZ 996 . ISO 

COUNCIL EUR0PE8 96 100 

CREDIT FONCIER 91/299 ... 300 

DENMARK BU4 94 .. 150 

DENMARK 91/4 95 . 1571 

EC5C81|4%. 193 

EEC 61/4 96 Ida 

EIB73/496 . .... 250 

EJ09 L'4 97 1000 

ELEC DE FRANCE 498 . 200 

EUR0CREDCARDTST944 . 325 

EUP0FIMA91/4 96. . 1QG 

EXPORT DEV CORF 91/2 W . 150 

FINLAND 7 7/8 47 ... 200 

FINNISH EXPORT 9 M95 200 

FORD CAPITAL 9 3/4'97 250 

GEN ELEC CAPITAL 93/S 9e ... 300 

GMAC41/846 . 200 

GUINNESS FINANCE 894. ... 200 

IBM INTL FIN 7 3/4 94 200 

IND BK JAPAN FIN 7 7/897 . 200 

INTERAMERDEI/75/89b. .. . 200 

ITALY81/294 . . 1500 

JAPAN DEV BK 8'94 150 

KAN5AI ELEC PIVR10 96. . .. ISO 

LTCBFIN097 ... 200 

NEW ZEALAND 994.. . . 850 

NIPPON CFED 8K 10 3/8 95 . 150 

NIPPON TEL& TEL93/895 200 

ONTARIO 811201. 600 

ONTARIO HYDRO U 5,894 . 200 

C'jTES K0NTR0LLBANK 81/201 200 

PETRO-CANADA71/496 . 200 

QUEBEC HYDRO 9 3,4 98 150 

QUEBECPR0V 498 .. 200 

SALISBURY 9 I/S 96 .... ISO 

SAS1099 .... 200 

SMB 9 i/2 95. 500 

SNCF9J/29E . 150 

STATE BKKSW 81/296 ..... 200 

SWEDISH EXPORTS 3/896 . 700 

TOKYO ELEC POWER 8 3/4 96 . 300 

70\ tO WElROPOUSa 1/4 96 .. 200 

WORLD BANK 8 3/8 99 .. .. lfW 

WOPLD 0ANK8 3/497 L500 

XEROXCD«'N83/8% .. . 100 


Wct> were « an adequate secondary market 
Chg. 

Bid Otter day Yield OTHER STRAIGHTS 
10?^ i??)* }■» BAYER1SCHEVEREIHSINT794 LFr .. 

COPENHAGEN TEL85/896 LFr. 

10^2 IOTA IS WORLD BANK 89b LFr .. . 

U4L lldll Zi si? EltERGIEBEHEER83(4R0n- 

1(W 106% ^ UNILEVER900FI. - 

1071, 107? 4 79 ALBERTA.PROVINCE 10 5/896 CS . . 

m oe^ +1. 691 BELL CANADA 10 5/8 99 CS . -. 

m * 5 53 BRITISH COLUMBIA 1096 C5 . . 

104* 110% 5 09 g810L85»a - 

99 991 <3 4<j ELEC DE FRANCE 93/4 99 CS._.. 

1061, 106? +1, 6Z0 FORD CREDIT CANADA 10 94 C5. 

IS? 114? ♦% 6$ GO(El£CCAmALlD9bCS. 

1065 107% 480 KFWInTFIN 1001 CS.. 

109? 110? 517 NIPPON TEL & TEL 101/499 CS. 

107? 108? «■% 6 12 ONTARIO HYDRO 107/899CS. 

M ICS', «•? 4« KTERKONTBOUHANN101/449CS- 

KXA L07ii +% 9 79 0UE8ECPR0V101/298 CS. 

113? 113% i? 6 21 BELGIUM 91/8% Ea. 

iu2 111? 6% CREDIT LYONNAIS996 Eca. . 

106? 10/2 ?61 DENMARK 7 5/8 %£ni.. 

110? Ul% +1. 5 86 EEC75/894EO, ... .. 

104? 106? +% Aj? FERRO DELSTATJ0U898En, 

ill 111? +L 558 ITALY 10 3+100 Eat .. 

llih 112? +2 685 UNITED KWG00M91/8 01 Ecu.. . 

m? 112? +2 5 92 BP AM ERICA 121/496 AS . 

1086 1$ 6 45 COMM BK AUSTRALIA13 3/4 99AS 

105? 1066 4 80 EKSP0RTF1 NANS 123/895 AS 

iS? IB? 4 60 EUR0FIMA145/894 AS. 

IS? 1* *1, fcJl MCD0NALD5 CANADA 15 95AS. 

106? 106L 584 V *» • 

108>i 1086 462 STATE BK NSW 14 1/4 99AS. 

IQS? 106? 4 63 UNILEVER AUSTRAUA 12 98 AS .. .. 

113 113? -6 595 V0LJCSWAGENUUU594A3. 

1056 IQ56 6 59 ABBEY MATLTREA5133/B95E 

ml 108? 4 84 ALLIANCE4LEICSU3/897E. 

1UL bis BR1TISHGASU 3/4 951- 

109? U06 *k 536 BRITISH CANO 12 HI lb t .. 

Ub6 106? +? 7.48 OOn»|E B K™u««l- 

1097, 1106 4 80 EIB1097C. . _... ... 

107? 1086 +6 7.3 ‘ -- 

1041, 1056 +6 5 89 ITALY 101/214£.. . „ 

U2? 1136 7.10 LAND SECS9 U3 07 E. 

W96 U06 +6 689 NORWAY 10 U294C. -.. . 

m? 110? +? 6 27 - 

1106 1U6 *6 7 95 SEVERN TRENT U1/299 E_. 

1106 110? 551 SKANDINAVISKAENSX131(895C . 

U3? 1146 +6 662 TOKYO ELEC POWER U 01 £ . 

107? 108? *2 6 2 WORLD BANK U1/4951. 

IQRll 1«4 ’Ira TCMZ FlN 91/4 02 NZS. 

109i; 111 6 05 WORLD SA* 1494 NZS .. . 

// M i. lost 6 00 CEPME1095FFr . _ 

1096 1094 +6 6 78 ELF-AQ0lT4INE999FFr„ . . . 

Ill? 111? 12 601 EURAT0M 75/898FFr . .. 

1066 1076 +6 6W 


bleed Bid 
600 941. 
U0 98 h 
1000 96* 

500 1026 
500 104V 
500 1107, 
150 1116 
500 109 

LX 1096 
275 108k 
100 I05h 
300 

400 109 

200 U06 
500 U2V 
150 U16 
200 U0V 


Closing price* on July 22 

»S- ... 


Bid Otter day Yield 
94 V WV 10.03 
98* 99% 916 

96% 97% 900 

1026 102V —% 8.26 

104V 105% -6 8.16 

1107, 1U6 +6 7.04 

1116 1126 +6 836 

109 1096 +% 734 

109% 110% ♦% 7.82 

108% 109% +% 8.06 

1(66 3066 +% 7.02 

108% 109% +% 736 

109 109% +% 347 

1106 UOV +% 830 
U2V 113 +V 830 
Ul% 113% +% an 


1250 

99 

99% 


9.43 

125 

97% 

98% 

♦% 

9K 

250 

93 

93% 


9.V: 

200 

%% 

97 

-% 

10 l-i 

1125 

102 

102% 

-% 

94] 

500 

101 

101% 

-% 

985 

1000 

104% 

105 

-% 

9 at 

2/50 

98% 

W 

-% 

V 35 

100 

1st 

H 3 > 

+L 

7,91 

IDO 

124% 

+% 

9.» 

/5 

114 

114% 

+% 

681 


75 113% 114% 632 

100 119% 119% 7 48 

150 111% 112% 6.45 

100 124% 1256 «: 9 33 

150 115 115’ -- 

100 1136 ID 
100 107% 107 V 995 

100 1046 104% 10.19 

300 106 106% 9 91 

150 1056 106% -% 1232 

— 101% 101% 1005 

■36 5 102% 102% 9 37 

100 102 102 % 93» 

400 1056 105% 989 

200 90 V 91% 10.77 

200 100V 101% 9 97 

100 10 71 183% 0.73 

ISO 1066 106% 10.20 

100 106% 106% 10.S 

150 108% 103% 959 

ICO 103% 1C4% 968 

75 103% 104% 8 71 

75 110% 111% b.56 

TOGO 101% 101% 9.53 

600 99 »9 

500 936 93 


DEUTSCHE MARK STRAIGHTS 
ABU AMRO 81/2% . . 

AUSTRIA 6 3/4 99 - - . 

BHP31/401.. . 

DEUTSCHE FINANCE 71/295. 

EIB53/498 . 

EIBb 1/499 . 

EUR0Ft»£83’496 . 

RUST INTERSTATE 5 3/4 96 
IND BK JAPAN Fla 5 5/8 96 

INTER AMER DEV 9 00 . 

IRELAND b 1/299 . 

LUFTHANSA INT FIN 5 7/898. 

NAT BK HUNGARY 10 3/498 
QUE Bie HYDRO 8 5/8 01... . 
SWUM 61/8 98 
TUWEt 103/496 . . 

waRLoafiNKOia.. 

WORLD BANK 53/496 
WORLD BANK 83/4 00. 

SWISS FRANC STRAIGHTS 
ASIAN DEV BANK 610.. . 

AUSTRIA 4 5/898. . . 

CHUEU ELEC POWER 6 3/4 01 . 

COUNCIL EUROPE 4 3/4 98 .. . 

EEC 51/200 

EIB61/293 . 

Elf C DE FRANCE 71/4 06.. 

FINLAND 53/895 . . 

GENERAL MOTORS 71/2 95 . . 

JAPAN DEV BK 51/2 « 

KOBE 6 3/801 . . 

NEW ZEALAND 4 7(8-W 

OUEBECHYDRO 508 . 

WORLD BANK 503 . 

WORLD BANK 701. 


YEN STRAIGHTS 
AUSTRIA 4 3/4 94 . 

CREDIT FANCIER 51/4 94 
DENMARK 795 
El6 4 5/8 94 
ELEC DE FRANCE 55/896 
FINLAND 6 3/4 9b . 

INTER AVER DEV 71/100 . 
KANSAI ELEC PY;R4 5/8 94 
NIPPON TEL 4 T£L 57/8 96 
NORWAY 51,895 .. 

SNCF6 3/400. 

SWEDEN 5 S/8 95 

WORLD BANK 6 3/4 00 


500 997, 100 

750 91% 92% 

ZOO 99% 1006 
1000 97% 97% 

400 89% 89% 

600 916 91V 

400 1016 101V 
100 856 86% 

200 896 096 

300 104% 1056 
300 90% Wi 
500 86V 8bV 
500 99% 100% 
600 101% 101% 
300 89V 90 

500 100 100% 

2000 19 19% 

300 *CS 93% 
1250 104 104% 


100 87% 88% 

100 89 90 

300 97% eg 

250 896 B9% 

100 90 % 9i 

BOO 97% 97% 


100 10 . 

150 9 

100 9 

100 V 

240 9 

200 Z, 

100 721, 


r% 97% 
HI 101% 
<H 94% 
99 100 

5 *4 

87 87% 


-% 8.68 
+% 812 
801 
8 37 
-6 10.48 
412 

+% 818 
845 
-6 891 
-% 1081 
843 
847 
10.72 
7J6 
-% 815 
803 


725 
+% 7.08 
714 

+% 7.13 
+% 7.04 
7.05 
♦% 712 
750 


FLOATING RATE NOTES 

ALLIANCE&LEICS 0 08 94 £. 

aAMONOUAOVOl . 

BELGIUM 1/16 97 DM. . - . 

8FCE-00296... 

BRP05.. ... 

BJ8TAIINU1/1096£.. .. 

CCCEQ bECU. . 

CTTlZ£HSFni0 1596 .. 

CREDIT F0NDER-1/169B ™ . 

DENMARK-1/8 96 . 

DRESNER FINANCE 1/3298 DM . 


ELEC DE FRANCE 1/899. 
FERRO DEL STAT9J. . 


<4 

15(1 83% 84% 

600 100% 100\ 


100% 100% 
1016 1016 
105V 10V 

1016 101% 
1036 103V 
105% 2054 
110^ 111 6 
1006 100% 
103% 103% 
101% 101V 
las 1086 
102% 102% 
108% 138% 


429 
♦% 4.68 

+% 4.52 
3.38 
+6 4 76 
«* 5.06 
+6 550 
+% 4.46 
*6 502 

*6 4.51 
+6 543 

*6 4 88 
t% 5.36 


HALIFAX 1/1044 £ . . 

IRELAND 48 ... 

ITALYQO.- 

LEE05 PERMANENT W96E 
LLOYDS BANK 1/10PERPS3 . 
MITSUI FIN ASIA 1,8 90 . . . 

NAT WEST FIN 5/lb 05. 

NEW ZEALAND 1/84b . 

RENFE48. 

SOOETE GEHERALE46. . . ... 
STATE BKYICT0RA 0 05 94 . 
tlNRED KINGDOM ri/B 96 .. 

YORKSHIRE BS1/1094 E . . 


CONVERTIBLE BONOS 
BURTON GROUP 43/4 OLE .. 
CHUBB CAPITAL b 48.. 

EASTTJAN K0DAX63/B01 . 

GOLD KALSOQRUE 71/2 00. 

HANSON 91/206 £-.— 

HAWLEY 6 (CPREF_ 

HIUSOOWN41/2KE-- 

LAND SECS6 3/402 £ ... - - 
LASUO 7 3/4 US C . ._ . 

MITSUI BANK 25/803 

MOUNT IS# FIN b 1/2 97. 

OGDEN 6 K .- 


SEGAEJrtSJmESJl/2* - 2C0 13038 

SMITH & NEPHEW 4 P2£.- ,22 1775 

SUMITOMO BANK 31/804. 300 36069 

TEXAS mSTRUMEHTSZ 3/4 02 .. . W> 8Ti 

THORN EMI 5 3/404 S . 7.16 

• No information available - previous day s pnee 
I Only one marfcef malar suppfted a trice 


Bid Otter 
134% 135V 
106% 107% 

92'; 93% 
1006 100 % 
102% 104% 
120, 121% 
78-a 796 
74% 75% 
60% 62% 
103% 104% 
azi 83% 

&& 

IS 

120 % 121 % 


straight BONDS: Ttm view e the yield to redemption gf me bw-prreo, im amount issued <m In mtllutns at currency tmlts. Chg. day - Change cn 

FLOATING Mate NOTES: Denominated Hi dodara unless MMnelia InaluM Coupon shoim le minimum. Spread - Margin above alr-nwntfi 
uttered ijts (Wiroa-mantti Sabeve mean rate/ tor US datran C con -The current coupon 

CONVERTIBLE BONOS: Denominated In dotlara unless otherwise Indicated. Cn*. poor-Nominal amount at band per share eaproeed In 
eurronev V snore at comterst-in rate ll»eo al Issue. Prem - Percentage premium at the current enectrae plica at aGQiarfng “6 Ota bond 

ovor the moat reconl prfce at the shares. _ 


The Financial Times Lid, 1992- Reorwliictloo In ekole or In part In any form not permitted wltbstrt writlM comer 
Data supplied by Inuntaiional Securities Mart ft Ajsaeiatlon 


TRAPmONAL OPTIONS 




• First Dealings July 20 

• Last Dealings August 1 

• Last Declarations October 15 

• For settlement October 26 
3-month call rate indications are 
also shotuLn/i this page. 


Calls in: Costain, Cowie (T.J, 
Evered, FJsons, Gostelne-r, 
MGN,Pnk?Bgton, Tarmac, and 
Trafalgar House. Put in: Hammer- 
son A. Put & C8it: General Acci¬ 
dent. 


By Simon London 

NINE DE housing associations 
yesterday raised £83m 
(5158.53m) from institutional 
investors by making a bond 
issue through a joint venture 
company. 

The deal, underwritten and 
arranged by Kleinwort Ben¬ 
son, mar ks a further step in 
the battle by housing associa¬ 
tions to secure long-tern pri¬ 
vate sector funding. The asso¬ 
ciations are non-profit-making 
or ganisations devoted to pro¬ 
viding low-cost housing. The 
cash raised will be used for 
bonding homes and upgrading 
housing stock. 

The government has pledged 
£L7bn this year to back devel¬ 
opment but about £500m pri¬ 
vate sector finance Is needed. 

Most private sector funding 
comes from short-term bank¬ 
ing facilities, but housing 
associations are keen to raise 
long-term Institutional cash. 

Yesterday’s issue was made 
by Haco. a joint venture-com¬ 
pany set np by the nine hous¬ 
ing associations. Similar 
vehicles- have been used by 
smaller brewery companies 
and investment trusts to raise 
funds from the bond market 

The bonds pay a semi-annual 
coupon of 10% per emit and' 
were priced to yield 173 basis 
points more than long-dated 
UK government paper. Most of 
the paper was placed with UK 
institutional Investors,' 
although only a small number 
of institutions are active in the 
sector. Bankers estimated that 
yesterday's issue was bought 
by 25 to 30 life insurance com¬ 
panies and pension funds. 

Previous bond issues have 
been made through The Hous¬ 
ing- Finance Corporation 
fTHFC), which was set up^with 
the backing of the sector regu¬ 
lator, the Housing Corpora¬ 
tion, and the National Associa¬ 
tion of Housing Associations. 
THFC has raised £300m 
through fixe d-rate and index- 
linked bond issues. 

The bonds are secured on 
the assets of the nine associa¬ 
tions, with interest payments 
covered by rental income. The 
nine must maintain interest 
cover of 125 per cent 


By Stephen Rdler, Latin 
America Editor, in Madrid 

THE Mexican government is 
preparing to re-enter the New 
York bond market &r the first 
time since it triggered the 
onset of the debt crisis 10 years 

ago with its announcement 

that it could not meet its for¬ 
eign debt payments. 

Mr Angel Gurria. under¬ 
secretary for international 
finar^piai affair s in the Mexican 
Ministry of Finance, said an 
issue was being planned in the 
nflm» of the United Mexican 
States for around $200m. It 
would be the first government 
issue of a’ so-called Yankee 
bond since 1980-81. 

He said that, as the govern¬ 
ment was running a budget 
surplus, it bad no urgent need 
for the money and so the issue 
would only go pHaad if market 
conditions were right. The gov¬ 
ernment was aiming to estab¬ 
lish a benchmark from which 
other Mexican borrowers could 
price their bond issues. It also 
wanted to reestablish its name 
in the New York market, and 
hoped to nse the issue to 


lengthen further the average 
maturity - of Mexico's debt. 

Mr Gurria, in an interview in 
Madrid, said Mexico was 
already tapping the commer- 
ciai paper markets in the l/S 
and in Europe, where it was 
able to borrow at 150 basis 
points (1.5 percentage points) 
over US Treasury bill rates. It 
had also issued 10-year bonds 
in the Eurobond market at 195 
basis points over US Trea¬ 
suries. ,. . 

Mexico does not at this tune 
have an investment grade rat¬ 
ing from the main US rating 
agencies, but Mr Gurria 
believes a rating might be pos¬ 
sible within months. 

Mexico's return to the New 
Yoris market and its promotion 
as an investment grade c redit 
would mark its final reaccept¬ 
ance in the international capi¬ 
tal markets. Helped by a 1990 
agreement to reduce its debt, 
the Mpyiran government now 
devotes 4 2 per cent of its gross 
domestic product and 16 per 
cent of its budget to interest 
payments, compared with JB 
per cent and 42 per cent respec¬ 
tively as recently as 1986. 


Mexican exchange to 
offer warrant trading 


By Damian Fraser 
in Mexico City 

MEXICO is to introduce a 
market of listed warrants in 
the second half of August, 
according to the Comision 
Nacional de Valores (CNV). 

The warrants , will be listed 
and traded on the Mexican 
stock exchange, and issued by 
brokers, banks and companies 
on which the warrants are 
traded. Warrants will be based 
on either individual stocks or 
baskets of stocks.. 

The authorities hope the 
warrants will boost the under¬ 
lying stock market's liquidity, 
and stem tile growing tide of 
warrants business being con¬ 
ducted offshore.-Merrill Lynch, 
Nomura and Banamex all offer 
warrants listed in Luxembourg 
on baskets of Mexican stocks. 


while the listed options on Tel- 
mex. the telephone monopoly, 
are traded in New York. 

CNV plans to offer a listed 
options market in the near 
future and a financial futures 
market later. The warrants and 
options market will let inves¬ 
tors protect themselves from 
price changes, and better con¬ 
trol the risk of buying into the 
volatile Mexican market. 

The options and warrants 
market in Mexico is unlikely to 
take off while restrictions 
remain on margin trading and 
short selling in the underlying 
market, and while brokerage f‘ 
fees stay higher than in the 
US. Such obstacles inhibit the 
arbitrage between the underly¬ 
ing and derivative market, 
thus making it difficult to use 
options and warrants as effi¬ 
cient hedges. 


LIFFE EQUITY OPTIONS 



Afld Ljtw 550 M -79 90 1 6% U 

(NM) 600 10 40 55 1% 23 28 

650 1 i7 34 46 50 57 

ASDA • 20 . 8 9 10 1 2 2% 

ea) -:25 2 5 5% % 5 5 

. 30 % 2% 4 4 6% 7% 


BriL AlnMn 220 39 43 49 1 

(*256 1 240 19 29 35 1 

260 1 19 25 4 

SriKI Bee- 

ftonA 425” 30 44 58 % 

(•453) 450 5 29'42 I 

475 % 17 29 23 

Boots . 420 10 34 42 .1% 

(*42B I 460 1 14 22 34 

BJ>. . .200 3 U 22 % 

earn 220 % 9 14 19 

Btfltfi Ste/ 50 .7% 10% 12% % 

P56%> 60 1 6 7 4% 

8sss 525 8 4L - 2 

(“5341 550 2 25 34 24 


” C & Wire 500275061 11318 

_ e5Z2 ) 550 1 22 33 a 37 45 

Coons** 460 ■ 6 31 42 4 19 24 

- r464 ! 500 1 14 24 40 41 45 

Can. UNoo 420 6 22 34 1% 20 23 

M22) 460 1 7% 27 39 48 50 

Fbu 180 5 27 32 2% 18 a 

ei82) 200 1 16 a 21 30 36 

GKN 360 1 18 a 2 « 24 

e3601 990 1 8 17 32 42 45 

Stand UtL 425 18 34 58 1 15 15 

f*»> 450 1 » 42 13 a a 

I.CJ U00 a 60 93 % 44 53 

P1116J • U50 % 36 67 37 74 82 

Ktog/HKr 4a 8 29 40 2 19 23 

(MSS) 460 1 13 a 40 43 47 


160 3 18 22 2 17 21 

MO 1 U 15 a 30 33 

360 X 42 46 1 4% 7 

VO 1 21 27 4 13 19 


300 S a 27 % U 14 

330 I 8 14 a .30 31 

4M 17 35 45 1% U 13 

460 1% 14 24 27 27 31 

460 12 27 38 % 15 18 

500 % 8% 18 31 41 43 

1U 12 IS 22 1 4 6 

12) 2% 12 16 4 7 U 


BAA 600 57 

P&46» 650 18 

700 3% 
BAT tads 700 48 

P740 1 750 14 

800 4 

BTR 390 44 

P426 J 420 .18 

460 4 

BriL Teton 33011% 
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COMPANY NEWS: UK 


40% advance 
to £1.22m 


By Joan Marshall . would - continue, the company 

said."* 

A 40 per. cent advance in Earnings per share Improved 
pre-tax profits, from £886,000 to . to 7.6p ‘(6p) and the proposed 
£1.22m, was announced by Bor- . final dividend of L6p lifts the 
der Television, the USM-quoted r total to £7p (2JLp) v ' 
regional operator based in For tieremainder of 1992 
Cumbria, for the year to April advertising revenues were 
30. .... - expected to achieve at best 

The result was achieved on marginal growth, directors 
turnover down from £125m to said; They >. were confident, 
£lUo - principally due to ; however; that their arrange- 
reduced programme sales of- meat in the north for Granada 
£732,000(£i-55m) followinglTV to market and sell its airtime 
network changes. Advertising. \ woold be ben e fi c ial 
sales, however, improved by ' - Border has holdings In Radio 
15 per cent, a “creditable per- ' Borders c and SoutltWest Sound 
formance in depressed condi- in Scotland and has recently 
tions," the company said. acqutred-a 80 per cent holding 

The outcome reflected cost in Morecambe Bay Radio. It is 
controls and an emphasis on also part of a consortium bid- 
conserving cash resources. The ' ding for the Carlisle radio fran- 
cost reduction programme chise. 

Doeflex rises 51 % and 
seeks £l.3m for expansion 


DOEFLEX, a supplier of 
thermoplastic materials, yes¬ 
terday unveiled a 51 per cent 
rise in interim profits, a £USm 
cash acquisition and a shire 
placing and open offer to fund 
the purchase. -. 

For the six months to June 
30 profits rose from £580,000 to 
£876,000 pre-tax. from turnover 
39 per cent higher at £12 Sm. 

The directors said the 
growth in sales reflected in 
part the inclusion of Horizon 
Industries for the first time. 
Organic growth was about 11 
per cent. They added that prof¬ 
its have yet to benefit from the 
inclusion of Horizon - Doeflex 
took a 60 per cent stake in the 
Belgian-based group towards 
the end of 1991. 

Earnings worked through 53 
per cent ahead at 7p (457p) and 
the interim dividend is lifted 
from 1.32p to L6p. 

The acquisition is that of the 


Iridjcra technical sheet division 
of Lawson .Mardon Group UK, 
primarily funded via a placing 
of 15m ordinary shares with 
Institutions at 98p apiece to 
raise £L33m net The balance 
will be financed from existing 
bankmgtfacilities. 

Ordinary shareholders can 
apply for the new shares on 
the basis of tone new share at 
98p for every -'5.67358 shares 
held. ’ 

Doeflex shares closed 5p 
higher at 112p. 


Rubicon 
moves into 
black with 

£822,000 

THE NEW ■ management of 
Rubicon Group, the shopfitter 
formerly known as Courtney 
Pope, yesterday reported an 
£822,000 move back into the 
black at the pre-tax level for 
the year to May 31. 

The shares responded with a 
28p rise to 131p before settling 
at 125p. 

The 1990-91 deficit 
amounted . to . £S.9m and 
lncluded'an exceptional provi¬ 
sion of £6 _87ra for losses and 
closure coais of discontinued 
activities. 

Turnover totalled £l0m 
(£47m) and earnings per share 
of 304p compared with previ-, 
ous losses of 56&2p. ! 

The company underwent a 
capital restructure in April 
and ended 1991-92 with a 1 
“strong balance sheet and a 
positive cash position.” 

Shareholders’ funds of £2.4m 
compared with a previous defi¬ 
cit of £45m and net current 
assets of £L3m compared with 
liabilities of £&5m. 

Future prospects were 
described as “encouraging”. 
The company’s strong capital 
base had put it “in a position 
to benefit from growth oppor¬ 
tunities”. 

The directors have approved 
payment of the preference 
dividend, together with 
arrears. 

Subject to “satisfactory trad¬ 
ing results In the forthcoming 
year” they expected to resume 
ordinary dividend payments at 
the interim stage. 


Balancing the steps taken to restore profits 

Paul Cheeseright on the recent gloomy results of West Midlands industrial groups 

V ERSON International Brasway came, as Mr Mark dend yields are. by historic K .•-v .x.y'v . 
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V ERSON International 
will this week write its 
own epitaph on a 
gloomy reporting season for 
industrial groups based in the 
West Midlands - traditionally 
the geographical heart of Brit¬ 
ish manufacturing. 

Doubtless there will be prom¬ 
ises of future profitability after 
reorganisation and report of a 
first half-loss. To some extent, 
therefore, Verson will be typi¬ 
cal. 

This month, nine other small 
and medium-sized quoted 
industrial groups - Brasway, 
Bromsgroye Industries, Hamp- 
son Industries, Newman 
Tonks, Transfer Technology. 
Triplex Lloyd, Victoria Carpet, 
Wheway and Wyko - have 
published figures. 

They represent a cross-sec¬ 
tion of industry with activities 
running from carpets and 
architectural hardware to envi¬ 
ronmental engineering and 
foundry products. 

However, all except Brasway 
and Transfer Technology 
reported falls in their pre-tax 
profits and Wheway sank into 
losses. 

In different and limited ways 
Brasway and Transfer Technol¬ 
ogy offer a guide to the future. 


Brasway came, as Mr Mark 
Swaby, chairman, noted, from 
a very low base point: its tube 
operations saw the downward 
spiral earlier than most indus¬ 
trial groups. 

“We had the pain earlier, we 
took earlier action," he said. 

For its part, Transfer Tech¬ 
nology is dependent on export 
markets and thus shielded to a 
degree from the UK recession. 

But while this former Max¬ 
well company may gather 
strength from its diversity of 
markets, its 1992 shape is dif¬ 
ferent from its first hair 1991 
structure, making growth com¬ 
parisons difficult 

Against the background of 
receding profits, it is not sur¬ 
prising that the market has 
turned a jaundiced eye on engi¬ 
neering companies. 

All of the recently reporting 
companies, except Transfer 
Technology, had been trading 
at or near to the bottom of 
their 1992 range even before 
more general uncertainty 
swept the Stock Exchange at 
the end of last week. 

Albert E Sharp, the Birming¬ 
ham-based broker, says p/e 
ratios of engineering compa¬ 
nies are high “because of low 
profitability. But relative divi- 


llldlarKls manufacturers underperform the market 
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dend yields are, by historic 
standards, low. This coupled 
with the failure of the UK 
economy to ’follow through’ 
after the general election, has 
caused the sector to have 
something of a relapse over the 
last two months”. 

Sensitive to the market, how¬ 
ever, all the recently reporting 
companies - despite their cost 
and trading problems - have 
maintained or increased their 
dividends, sometimes dipping 
into reserves to do so. 

Yet the market is now forced 
to make a fine calculation. It 
has to balance the steps which 
the companies have been tak¬ 
ing to restore profitability 
against an estimate of how far. 
if at all, trading conditions are 
likely to improve. 

Although Mr John Bettinson. 
chairman of Victoria Carpet, 
could claim this week that “to 
a Large extent we have avoided 
redundancies," this is not the 
case with other recently report¬ 
ing West Midlands-based 
groups. 

Seven of the nine have dis¬ 
posed of businesses or closed 
capacity or taken job losses, or, 
indeed, done all three. 

Cost-cutting in an effort to 
raise productivity and ward off 
margin pressure has been 
endemic. At the same time, all 
the companies with the excep¬ 
tion of Triplex Lloyd have 
either kept gearing static or 
reduced it. 

“Although interest rates 
have fallen, there is little sign 
of them coming down further, 
and, with the widening of the 
margins of the banks, nobody 
wants to be extended on bor¬ 
rowing," observed Mr Chris 
Clayton, finance director of 
Hampson Industries. 

Triplex Lloyd, however, 
where borrowing is linked to 
expansion, feels comfortable 
with gearing raised over its 
last financial year from 38 per 
cent to 45 per cent. 

There is some evidence that 
the cost-cutting, where it has 
been allied to investment, has 
put companies in the position 
where they can increase profit- 
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David BotterUl: there is noticeably less optimism 


ability even if trading condi¬ 
tions do not improve. It has 
already been the case at Bras¬ 
way. It is likely to be the case 
at Wyko, for example, which 
has rationalised its compo¬ 
nents distribution branch net¬ 
work. Triplex Lloyd reported 
significant margin improve¬ 
ment in both its automotive 
and power divisions. 

In stock market terms this 
phenomenon is more encourag¬ 
ing than the trading prospects. 
It is now clear that, across the 
board, the rise in UK demand 
during the second quarter and 
particularly in April simply 
faded away. 

“There is noticeably less 
optimism generally than was 
the case during the late 
spring." Mr David Botterill, 
chief executive of the Engi¬ 
neering Employers Federation 
West Midlands, said yesterday. 

Although, last week, the 
West Mi dlan ds regional council 
of tiie Confederation of British 
Industry reported that export 
demand was holding up, the 
international scene remains 
problematic. 

All of the nine have interna¬ 
tional interests, reflecting the 
now accepted nostrum that, to 
survive, Midlands industrial 


groups cannot depend on the 
UK market. 

But Wheway. the environ¬ 
mental engineer, reported that 
although demand had been 
good in the US and Scandina¬ 
via it had been poor in Austra¬ 
lia. Newman Tonks, the archi¬ 
tectural hardware group, found 
its European sales profits had 
been dropping. Bromsgrove 
Industries has found lower 
European demand. On the 
other hand Transfer Technol¬ 
ogy found that sales were hold¬ 
ing up well in south-east Asia. 

Given the trading uncertain¬ 
ties, industrial activity will 
probably remain at a low level. 

Midlands Electricity, as good 
an indicator as most, is predict¬ 
ing a 0.5 per cent rise in indus¬ 
trial sales of electricity this 
year. This points also to fur¬ 
ther cost-cutting and the reduc¬ 
tion of capacity for large and 
smaller groups alike. 

Indeed, in recent weeks Brit¬ 
ish Steel. Chubb, the Racal 
locks subsidiary. Glymved. the 
engineering group. Grasshop¬ 
per. the privately-owned baby- 
wear group, and United Engi¬ 
neering Steels have all 
announced further job losses in 
their West Midlands 
operations. 



NOTICE INVITING APPLICATIONS FOR 
PRE-QUALIFICATION FOR SUPPLY, ERECTION 
AND COMMISSIONING OF SECURITY AND 
SURVEILLANCE SYSTEMS 
FOR THE NEW NOTE PRESS PROJECT 
Ref.No.BNM 10/1992 

Applications are invited from experienced and reputed 
parties for pre-qualification bids for design, manufacture, 
supply, erection and commissioning of Security & 
Surveillance Systems for the New Note Press Project at 
its two locations at Salbonl, West' Bengal and Mysore, 
Karnataka. Those who have responded to our earlier 
advertisement Ref. BNM 7/1991 may apply afresh stating 
the technological advancements in the intervening period 
and also evidence of any collaboration arrangement 

Scope of Work includes design, manufacture, supply, 
erection & commissioning of electronic security.and 
surveillance systems consisting of 

- passive info-rsd/microwave intruder detection system 
outside the perimeter 

- computerised access control system at the entrance 

- burglar alarm system for the vault doors 

- infra-red/microwave detection system insecurity areas 

- CCTV surveillance system of latest design with 
multiview monitors, picture freeze and recording 
facilities 

- integrated alarm system with CCTV cameras and VCR 

- RF zone sensors for high security zone and vehicle 
control at gates 

The estimated cost for each site is approximately 
Rupees 15 million and the time schedule for phase I Is 12 
months. 

The intending applicants must have executed large orders 
of similar nature in the past and should have supplied and 
installed a major part of the above equipment and systems 
for integrated operations and should be in a position to do 
so within the indicated time schedule. 

The pre-qualification bids shall contain the following 
information about the applicant parties: 

(a) Registered name and address, Telephone, Telex and 
Fax numbers. 

(b) Annual Accounts for the last three years, income-tax 
clearance certificates and solvency certificate (for 
Indian parties only). 

(c) Bankers’ references and their willingness to provide 
credit 

(d) Details of design and manufacturing facilities and 
skilled personnel in employment 

(e) Details of similar equipment and systems supplied & 
services rendered during the last 5 years by them or 
their collaborators as well as current ordere under 
execution with description of customers/firms/ 
organisations, value and date of contract, scheduled 
time for completion and actual time of completion, 
performance certificates from clients, etc. duly 
supported by documents. Large works executed for 
Government / major private sector organisations may 
be highlighted. 

Sealed applications in four copies a long with enclosures 
must reacn The Managing Director (Designate), New 
Note Press Project, Reserve Bank of India, Garment 
House, Gr.floor, Dr. Annie Besant Road, Bombay 400 018, 
INDIA, latest by 1300 hrs 1ST on 5th September, 1992. 

The sealed envelopes shall be superscribed as follows: 
"APPLICATION FOR PRE-QUALIFICATION - 
REFERENCE NO. BNM 10/1992'’. 

New Note Press Project, Reserve Bank of India reserves 
the right to reject any or ail applications) for pre¬ 
qualification without assigning any reason whatsoever. 

The applicants who are pre-ouaWied will be advised to 
purchase tender documents by paying the prescribed fee 
and no general notice inviting tenders for the above will be 
issued. The Bank may, however, issue such notice for 
phase 3T work. 
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Property Security 
Investment Trust 
pic 


PROFtr UP INCREASED DIVIDEND 

Extracts from the statement by the Chairman, 

Mr. A. R. Fterry. 

■ Group profit before tax rose from £3.1 million 
to £6.7 million. 

■ Rents up from £15.3 million to £17.7 million. 

■ Extraordinary profits of £1.9 million. 

■ Australian district shopping centre being 
extended. 

■ All interest and finance costs charged to 
revenue. 

■ No off balance sheet accounting. 

■ Net asset value per share £1.40. 

■ Total dividend for year 3.75p against 3.125p 
last year. 


Results for the year ended 31st March 1992 


Total rents receivable 
Net property income 
Profit before tax 
Ordinary dividend per share 
Share capital and reserves 


1992 

17,953 

16,613 

6,720 

3.75p 


1991 

15,492 

14,780 

3,082 

3.125p 


161,081 175,916 


. 18th August 1992 and copies may be obtained from G. H. Caines. 

Managing Director, Fefctem Park Boose, Lower Road, Feteham, Surrey, KT229HD. 



r WOOLWICH > 
BUILDING SOCIETY 
£275,000,000 
Floating Bate Notes 
Doe 1993 

tcomprising £XO,OOO.UiO Fleetbig Rote 
Nona due 1993 issued on Ddt July 1988 
|Af 'Origtnai Notts') and o further 
(75.000,000 Florins Mws due 
1993 issued on 20dt Angus 1991, and, 
wish effect from t7di Ocuber 1991 con- 
xfBdatcd out forming a single series 
therewith). 

In aceonbocr with the icrna and 
condirions of the Noin. dpi Ice is 
hereby given ihai tor Ihe three numb 
imerea period front fond Including) 
21U July 1992 D (bat erctadta*} 2hf 
October iWZ. the Notes will catty a. 
rale of huereu oftQh per cent, per 
annum. The relevant tntetett pay¬ 
ment date wfll be October an. 
Tbe coupon amount per £10.000 will 
be £263.50 and per COlMXX) prtnej- 

S I amount of the Note wll be 
fi39 34 payable agaitsr turrertderof 
Coupon No: 17. 

Hnmbros Bank Limited 
W Agmuftank J 


BRITANNIA 
BUILDING SOCIETY 


Issue of up to 


Floating Rate Notes 
Doe 2005 

In accordance with the terms and 
conditions or the Notes, notice is 
hereby given that Tor the three 
month interest period From (and 
iodttdlngl 22nd July L992 to (bur 
excluding) 22nd October 1902, the 
Notes wfll carry a rate of intenest trf 
10.96875 percent, per annum. The 
relevant i merest payment date will 
be 22nd October 1992. Tbe coupon 
amount per fljWO.QfXJ.OQ Note 
will be £27571.72 payable against 
surrender of Coupon No: 11. 

Hambros Bank Limited 

Agent Bank > 



Currency Fax - FREE 2 week trial 

a./ Anne Whitby 
Tel 071-73.1 7174 
fox. 07 1 -439 39 66 

c fives* .-/or 


v.'.\ It on C^Tt Ani!yi;'» Lid 
ov 1 ’ 7 Siiow Street. Leiden W!R 7HD, UK - 
• ' erciienae rale specialists, ter ever iSyesrs 


YPF 

Sociedad Andnima 

Ministry of Economy 
and Public Works and Services 
Republic of Argentina 

Calls for the qualification and selection of national and international companies to enter into an association with 
YPF Sociedad AiVjnima for the exploration, development, exploitation and refining of hydrocarbons in The Northwest 
Basin of the Republic of Argentina, pursuant to the T^rms and Conditions established bv International Public Tender 
N° 14-28W0& 


Approximate Surface Area 
(in square miles) 


Refining capncit/i 
hhl/il 


Aguaragiie 
(Province of Salta) 

Palmar Largo 

(Provinces of Salta and Formosa) 
Campo Duran (*) 


6,150 


6,700 


30.000 


(*) subject to approval by Argentine Congress. 


Terms and Conditions 


The Tterms and Conditions may be purchased at a price of US$200. Checks should be made payable to YPF Soeioduri 
Andnima. Only comjianies or consortia which meet certain qualification criteria will be permitted to bid for the right to enter 
into an association with YPF Sociedad Andnima. 

Interested parties may acquire the T&rms and Conditions starting July 20th. 1992. in YPF Sociedad AnonimaV 
headquarters, located at Avenida Roque Saen2 Rina 777,7th floor, office number 702/6, Buenos Aires, Argentina, at any time 
between 9dX) am and 1230 pin; or in YPF Sociedad Andnima’s TbchnicaJ and Commercial Office, at o Greenway Plaza. Suir<? 
250, Houston, Texas 77046, TtL (713) 621-1850 or Fax: (713> 621-4803 at any time between 10:00 am and 12:00 pm: or they 
may request further information from YPF Sociedad Andnima’s Financial Advisers, namely MORGAN STANLEY * CO. 
INCORPORATED, at 1261 Avenue of the Americas. New York, NY 10020, Tfet <2121 703-7473 or Fax: f2l2» 703-78SS. and 
ROBERTS CAPITAL MARKETS SA at 25 de Mayo 258,7 Piso 1002, Buenos Aires, Argentina Tel: 34S-4452 or Fax: 

Qualification Period 

Interested companies or consortia are required to deliver a Qualification Form and related documents to YPF Swirdad 
Andnima, Avenida Roque Saenz Fefia 777.7th floor, office number 702/6, Buenos Aires, Argentina, on Monday.«through 

Fridays 1OHJ0 am through 12:00 pm, starting July 20th, 1992. Companies or consortia that meet the quKlifiuatiuii .-tanJanl.- 
will be notified in writing. 

Bid Date 

Bids for the Areas wffl be opened on Octolier 15,1992 at 11:00 am, in YPF Sociedad Andnima’s headquarters at Avenida 
Roque Saenz Raria 777,13th Floor, Buenos Aires, Argentina. 

NOTE: Those companies who accessed the Data Room during the information stage of this Public Tender an? not required 
to purchase the Terms and Conditions. 


MORGAN STANLEY & CO. 

Incorporated 


ROBERTS CAPITAL MARKETS S.A. 
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COMPANY NEWS: UK 


Expamet shares fall on pay-out cut 


By Richard Gourlay 


EXPAMET International, the 
building products and security 
group, yesterday announced 
that it will halve its interim 
1992 dividend and will proba¬ 
bly “substantially" cut the 
final distribution. 

Mr Jeremy Beasley, chair¬ 
man, has also brought forward 
his retirement from December 
and is replaced with immediate 
effect by Mr John Roberts, a 
non-executive director. 

The announcement was 
greeted by a I4p fall in the 
share price to Tip. some 83p 
below the level prior to the 


profits warning in June after 
the discovery that managers of 
Brema-Air, the Dutch subsid¬ 
iary. had inflated profit figures. 

Mr Alex Orr, managing 
director, said gearing had leapt 
from 45 per cent to 140 per cent 
due to a £4m cash loss and 
similar reduction in sharehold¬ 
ers' funds resulting from the 
recent sale of Brema-Air. 

The group's bankers have 
confirmed their support, but 
have extracted a commitment 
that debt will be reduced 
below £l2m. The bonks have 
secured their overdraft facili¬ 
ties with charges over Expa- 
met’s UK assets. 


Expamet said that, the duct¬ 
ing business apart, trading In 
the rest of the group remained 
“reasonable." The interim 
results are due in August and 
the board expects pre-tax prof¬ 
its - before the extraordinary 
loss relating to Brema-Air - to 
beat last year's figure. 

In addition to the £4m cash 
loss, Expamet will also have to 
show a £3.8m write back of 
goodwill written off the bal¬ 
ance sheet when Brema-Air 
was acquired in 1988. 

Expamet's debt now stands 
at £23 m, on shareholders' 
funds of £16m. Before the 
Dutch problem, debt was bud¬ 


geted to rise to £19m in June, 
before declining to £l 2 m by the 
year-end. 

At the last full-year period. 
Expamet reported a 43 per cent 
fall In profits to £7.3m on sales 
of £141m. 

Nevertheless, it maintained 
its dividend by digging into 
reserves, justifying the pay¬ 
ment on the grounds that the 
board believed that the reces¬ 
sion would soon end. 

“The extent and the depth of 
the recession continues to sur¬ 
prise," Mr Orr said yesterday. 
“We all know we must not go 
Into recession with heavy 
debt" 


Restructured 
AIM shows 
36% rise 
to £3.11m 


By Richard Gourlay 


Warrants offered in Wellcome sale 


By Maggie Urry 


SMITH NEW Court, the securities house, 
yesterday launched an issue of up to 10m 
warrants intended for investors buying 
shares in the Wellcome sale. 

The tender offer of shares in the drugs 
group, which doses tomorrow, is expected 
to raise about £2.6bn for Wellcome Trust 
the medical charity which is reducing Its 
stake In the company from 73.5 per cent to 
about 35 per cent. 

The warrants are designed to protect 
holders from a sharp underperformance in 
Wellcome’s shares compared to the ET-SE 
100 index in the three months following 
the sale. 

Last week, in another move to help 
demand for the Wellcome tender, Barclays 
de Zoete Wedd Securites’ offered to buy 
shares in companies to provide liquidity 
for potential investors. 

Yesterday the book building exercise 


was thought to be going well, in spite of 
the fall in the UK stock market. 
Wellcome’s share price declined by 
5p to 829p. 

The Smith New Court warrants are 
priced at 33.6p - roughly 4 per cent of the 
Wellcome share price. 

They give holders the right to sell 
Wellcome shares at a 5 per cent discount 
to the price Wellcome shares would 
be if they had moved in line with the 
index. 

The base price for the Wellcome perfor¬ 
mance is the issue price, which is expected 
to be a few percentage points below the 
market price. 

Thus, If the shares underperform the 
Index by more than 9 per cent from the 
issue price, the warrants will have value. 
Holders can exercise the warrants at any 
time during the three-month period up to 
October 27. 

They can either use the warrants to sell 


the shares, in which case there will also be 
a 0.5 per cent charge to cover stamp duty, 
or take a cash settlement 

Mr Lenny Barshack, director of deriva¬ 
tives at Smith New Court, said the 
warrants would appeal to investors 
who believed that Wellcome’s shares pro¬ 
vided good value but wanted protection 
against Further underperformance. They 
could buy Wellcome shares and match 
them with warrants to minimise the down¬ 
side risk. 

Wellcome shares have underperformed 
the FT-SE 100 Index by more than 20 per 
cent since the sale was announced in early 
March, partly pushed down by short sell¬ 
ers. Had the warrants been in issue since 
June 1989, buyers would have made money 
in 8 of the following 35 rolling three-month 
periods. 

The warrants will be listed on the Lux¬ 
embourg stock exchange and Smith New 
Court will make a market in them. 


Menvier-Swain 
rises to £6m 
and cuts debt 


Eve pays more despite profits fall 


By Andrew Taylor, 
Construction Correspondent 


By Richard Gourlay 


Menvier-Swain Group, the 
emergency lighting and fire 
alarms company, yesterday 
reported a 20 per cent profit 
rise despite continuing reces¬ 
sion in its markets. 

Pre-tax profits in the year to 
end-April rose from £5.02m to 
£6.02m on sales down 11 per 
cent to £42.3m. The previous 
year's figures Included busi¬ 
nesses now discontinued. 

Earnings per share 
increased by 24 per cent to 
29.2p and a recommended final 
dividend af 6.3p gives a total 
of 9p. np 23 per cent. 

The group said it had suc¬ 
cessfully continued its policy 
of expanding in Europe with 
the most recent acquisition in 
Greece. 

Despite the recession in the 
UK construction industry the 
manufacturing companies bad 
nevertheless managed to main¬ 
tain profit margins and cut 
costs so that pre-tax profits 
were close to the previous 
year’s levels. 

Net debt was reduced from 
£5.1m to £2.5m, leading to a 28 
per cent fall in the financing 
charge to £ 660 , 000 . 


EVE GROUP yesterday became 
one of the few contractors and 
property developers to 
announce a dividend increase 
during one of the worst results 
seasons the industry has expe¬ 
rienced. 

The final dividend goes up 
from 6 J5o to 7p, despite a fall in 
pre-tax profits from £4.lim to 
£3.26m for the 12 months to 
end-March, a decline which 
reflected lower interest 
received of £375,000 i£l.05m). 

Turnover dropped from 
£46.6m to £39.lm. 

The total distribution, cov¬ 
ered 2.3 times by earnings per 
share of 22.5p (29p), increased 


from 9.2p to 9.7p. 

The USM-quoted group's 
cash position, however, 
improved by the end of the 
year to stand at £5.6m (£3.91m). 

Mr Gerald Hough, managing 
director, described the results 
as a considerable achievement 
in such a difficult market. He 
expected dividends to continue 
to rise provided profits 
increased in line with general 
inflation. 

The group’s strength is its 
specialist contracting division 
which is one of only three com¬ 
panies carrying out work for 
the National Grid Company, 
erecting transmission lines and 
pylons. The division also erects 
transmission towers for radio 
and telecommunications and 


television companies. 

This field of work has held 
up much better and commands 
much higher margins than 
general contracting which only 
broke even last year. 

Construction profits fell by 
only £51,000 to £3.15m, helped 
by a strong performance from 
the specialist engineering divi¬ 
sion. This was despite a 16 per 
cent fall in the division’s turn¬ 
over, from £433m to £382m. 

Property development 
incurred a loss of £104,000 fol¬ 
lowing an £87,000 deficit the 
previous year. Profits from 
Trakway, which provides por¬ 
table al uminium roadways for 
construction sites, exhibitions 
and pop concerts, dipped from 
£786.000 to £656,000. 


r 


M and S takes toehold in 
east Europe store venture 


Quadrant chief quits 
over vessel payments 


Property 

Security 

doubles 


By John Thornhill 


Marks and Spencer, the 
international clothing and food 
group, Is moving into eastern 
Europe with the opening of a 
pilot store in a prominent part 
of Budapest, Hungary. 

M and S will run the store 
with Demexco Handelsgesells- 


chaft, a Vienna-based trading 
company, and S Modell, an 
established Hungarian retailer. 

It will supply a range of 
men's and women's wear and 
support and train the staff, 
although the venture will be 
managed by ModelL 

M and S said: "This Is a ten¬ 
tative toe in the water. 


Mr Robert Brothers yesterday 
resigned as chairman of Quad¬ 
rant Group, which said that 
Beckworth Enterprises, owned 
by a trust of which Mr 
Brothers was a beneficiary, 
had defaulted on an agreement 
to underwrite earnings from 
two vessels Quadrant bought 
from Beckworth in 1991. 

Lord Rees, an existing direc¬ 
tor, has become chairman. 


GARDNER MERCHANT. 


BUILDING ON SUCCESS 


IN SPITE OF the depressed 
condition of its markets. Prop¬ 
erty Security Investment Trust 
lifted pre-tax profits from a 
restated £3.08m to £6.72m over 
the 12 months to March 31. 

The period marked the first 
that the company charged 
interest in respect of both 
investment properties and 
dealing activities to revenue. 
The latter was previously capi¬ 
talised. 

Net rental income amounted 
to £16.6m (£ML8m). but Invest¬ 
ment income clipped to £2.88m 
(£3.41m). Interest payable fell 
from £i3.Sra to £11.4m. 

Asset disposals amounting to 
£1.95m (£1.46m) were taken 
below the line. 

Earnings per share improved 
to 4.04p (L26p) and a proposed 
final dividend of 225p brings 
the total to 3.75p (3.125p). 


Southend Property 
shows 56% advance 


Gardner Merchant serves over a million meals every day with 
over 6,500 contracts in 16 countries around the world. 

Last year; our turnover exceeded £850 million. 

We have by far rhe largest invesrment in training of any contract 


catering organisation. 


In the UK. we also have the largest network of regional and local 
offices backed up by the most extensive national resources. 

And our purchasing power means wc are able to supply food at 
a much lower cost than our rivals. 

When you look ac faces like these, it’s not surprising chat last 
year was Gardner Merchant’s most successful evec Or chat more 
companies choose Gardner Merchant's catering than any orhet 

For more reasons why and a copy of our 1991/92 Business Report, 
write to Gardner Merchant, FREEPOST, Kenley, Surrey CR2 9PU. 

For successful catering, Gardner Merchant is your best choice 


NOW 

AND IN THE FUTURE 


Southend Property Holdings 
yesterday announced profits 
before tax ahead by 56 per 
cent, from £2J38m to £3.7lm, in 
the year to end-March. 

The result was struck on 
turnover down from £82 to 
£ 81 . lm, although rental income 
grew from £l6.6m to 
Comparative figures have 
been restated to reflect a provi¬ 
sion of £743,000 against the 
amount due from the employee 
share ownership plan trust, 
which directors believe should 
have been made In 1991. 

Substantial cash resources 
had been accumulated over the 
year, the company said: Some 
£l4.2m was raised from the 
share issue in connection with 
the failed offer for Frogmore 
Estates - the Frogmore shares 
acquired were subsequently 
sold at an overall profit 
in addition property sales 
raised £l2.7m and the sale of 
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AJM Group, the maker of 
aircraft interiors, yesterday 
reported a 36 per cent increase 
In profits as the benefit of 
orders placed some years ago 
showed through. 

Pre-tax profits in the year to 
April 30 rose from £2.29m to 
£3.1 lm on sales up 9.6 per cent 
to £58m. Earnings per share 
rose 25 per cent to 13.7p and a 
recommended final dividend of 
5p brings the total to 6.5p, a 
rise of 18 per cent 

With the sale of its air con¬ 
ditioning contracting division 
In May, the group has now 
returned to its core business of 
design and manufacture of air¬ 
craft interiors. 

The restored fortunes of the 
group follow last year’s debt 
rescheduling relating to prop¬ 
erty loans. Some £6m now 
bears no Interest charge and 
must be repaid only in 1994. 

The aviation division 
increased operating profits by 
38 per cent to £4.43m on sales 
up 17 per cent at £43.7m. Mr 
Jeff Smith, chairman and gWef 
executive, said the recent high 
investment In the Derby and 
Walllsdown sites had been 
completed. 

Mr Smith said that in spite 
of the strengths of the group 
and the results which were 
"bang on target", AIM was 
dogged by the poor state of 
aircraft sales and the mood in 
the industry. "Every time they 
talk of the European Fighter 
Aircraft, where we have abso¬ 
lutely no Involvement, our 
share price goes down 5p," he 
said. 

Results from contracting 
were “disappointing". Sales 
fell from £l5.6m to £15m but 
erosion of margins led to a fall 
from profits of £383,000 to 
break even at the operating 
level. Eastern Electricity 
bought the contracting divi¬ 
sion for £1.5m more than net 
book value after the balance 
sheet date. 



Trem Htimphn#* 


Steady growth seen at BAA airports 


By Daniel Green 


PASSENGER traffic at airports run by BAA is 
showing a steady recovery from the depressed 
levels of 1991, said Mr Brian Smith, chairman, 
seen above left talking to Sir John Egan, chief 
executive, at yesterday’s annual meeting. 

BAA’s passenger traffic should grow between 
5 and 8 per cent in the year to March 1993, 
representing a 2 per cent improvement on 1990, 
he said. Over the Ion gw term, the growth rate 
should settle down at 4 per cent 

BAA shares rose after the annual meeting, 
but closed 7p lower at 644p in a falling stock 
market 

These figures concealed a "very depressed" 


market for UK domestic traffic, dominated by 
business travellers, said Mr Smith. 

The brightest spot was in long haul travel, 
where passenger numbers were 8 to 10 per cent 
higher flum two years ago. 

Recent deregulation at Heathrow had led to a 
gro w ing number of airlines that wanted to use 
the airport said Mr Smith. “Passenger numbers 
[at Heathrow] actually grew by 2 per cent in 
the year ending March 1992." 

On future projects, Mr Smith said that con¬ 
sultations with contractors had begun on the 
£800m fifth terminal at Heathrow, while the 
preliminary work had started on the Padding¬ 
ton Station to Heathrow rail link. The rail 
service should open in 1997, he said. 


Pacific Horizon puts new proposals 


By David Barchard 


THE TWO mouth-old battle for 
control of Pacific Horizon 
Investment Trust yesterday: 
took a new turn when its direc¬ 
tors despatched a circular to 
shareholders offering new pro¬ 
posals for its future and notify¬ 
ing them of two rival extraordi¬ 
nary meetings next month. 

The circular calls on them to 
vote against proposals from 
Jupiter Tyndall Merlin, the 
fund management group which 
manages Pacific Horizon, to 


restructure the trust. Instead, 
the board recommends the 
appointment of Baillie Gifford, 
the Scottish fund management 
group, as investment manager. 

It also wants to widen the 
trust's investment policy to 
indude Hong Kong, Singapore, 
and Malaysia, and to bring its 
final year forward by 12 
months to 1996. 

The move comes less than a 
week after Jupiter Tyndall said 
it was in discussions with 
another investment trust for a 
possible offer for Pacific. 


in June, Jupiter Tyndall 
blocked an agreed bid for 
Pacific Horizon by Martin Cur¬ 
rie Pacific and requisitioned an 
EGM to appoint new directors 
and restructure the trust. 

Jupiter Tyndall later turned 
down a request from the board 
to withdraw its requisition 
until after it had published 
details of a new offer. 

The two EGMs, one con¬ 
vened by the board and the 
other requisitioned by Jupiter 
Tyndall are both scheduled for 
August 18. 


NEWS DIGEST 


Hamlet International raised 
£l03m~ 

A recommended final of 2.73p 
makes an Improved total of 
4-18p (3-8p). Earnings declined 
from 5-42p to 2.6p. • 


Hemingway Props 
losses fall sharply 


resulted in the realisation of an 
exceptional net gain of £-L9m. 

An exceptional provision of 
£5J>m bad. been made in con¬ 
nection with the decision .to 
scale down-the operations of 
RLJ Finance, the personal 
loans subsidiary,-which had 
continued to trade at a loss. 


Hemingway Properties 
reported a sharp reduction in 
losses in the six months to 
June 30. Turnover rose from 
£1.79m to £3.04m. 

The pre-tax deficit was cut 
from £2.15m to £332,000 and per 
share the outcome was reduced 
to a 0.61p loss, against L33p 
previously. 

Last August new manage¬ 
ment was installed at the com¬ 
pany, formerly Maryiebone 
Estates, under a reverse take¬ 
over. 


AB Consultants 
dives to £41,000 


BWD Securities 
falls to £1.22m 


Profits before tax of Associated 
British Consultants, which pro¬ 
vides engineering consultancy 
services to the construction 
and engineering industries, fell 
from £l.I4m to £41,000 for the 
year ended April SO. 

The final dividend is halved 
to 2.1p making a 4.3p (6.4p) 
total. Earnings emerged at oip 

(9-5p). 

Net turnover rose slightly to 
£ll.lm (£lo.8m) reflecting the 
acquisition of the Brian Ford 
Partnership. 


Holders Tech edges 
ahead to £198,000 


BWD Securities, the 
USM-quoted financial services 
group, reported a 10 per cent 
fall in pre-tax profits, from 
E1.36m to £122m. in the six 
months to May 31. 

Turnover rose to £5.7m 
(£5.2m) but administrative 
expenses increased and operat¬ 
ing profits declined to £903,000 
(£1.03m). Interest receivable 
was £320,000 (£333,000). 

The interim dividend is 
maintained at l^p. payable 
from earnings of 4-5p <52p). 


MBO at Continuous 
Stationery proceeds 


Refuge reports 
buoyant sales 


Refuge Group yesterday 
reported buoyant first-half 
sales within its assurance mar¬ 
keting group, where regular 
premiums rose 12 per cent 
from £16m to £17.9m, whQe sin¬ 
gle premiums increased 35 per 
cent from £l9.6m to £26.5m. 
Unit trust sales also rose by 2.7 
per cent 

At Canterbury Life Assur¬ 
ance, a transaction carried but 
to accommodate its capital 
needs for the next two years 


Mr William Eastwood, chair¬ 
man of Continuous Stationery, 
the printing group, told the 
annual meeting that backers 
had agreed to principle to fund 
the management buy-out offer 
at 40p a share. 

Since the announcement in 
February of the plan, a number 
of other approaches had been 
made. 

These parties had been given 
all tile help they needed, he 
said; but no offers had been 
forthcoming and the company 
had therefore progressed with 
the management buy-out team 

The company expected to 
make a further announcement 
within the next few weeks. 


Holders Technology, the 
USM-quoted importer and dis¬ 
tributor of equipment for (he 
electronic engineering indus¬ 
try, lifted profits to £198,000 for 
the half-year to May 3L 

The increase from the previ¬ 
ous £ 181.000 was achieved on 
turnover of £1.65m l£1.53m). 

The interim dividend is 
maintained at 2p, payable from 
earnings of 4J23p (3i4p). 


AIB’s US arm tops ,i 
$44m at midway 


Marginal deficit at 
revamped SW Wood 


!n a year which marked a tran¬ 
sition from metal trading into 
printing and packa g in g , SW 
Wood suffered a marginal loss 
of £15,000 pre-tax in the 12 
months to March 3L 




The group, however, expects 
to return to significant profits 
this year. Consequently the 
single dividend is lifted to OJ25p 
I0.lp). .. 

•The acquisition last August 
of Proofed Packings wili take 
the group on its new course via 
a new subsidiary, Riverside 
Packaging Printers. In addition 
Grange Group, a printer of 
magazines and journals, was 
purchased in February via a 
placing and open offer.. 

Acquisitions contributed 
£2-34m to turnover of £5fl3m, 
which also included £2.69ra 
from discontinued operations. 
Gross profit rose to £l,03m 
(£685,000). But operating 
expenses took £1.25m (£i.04m). 


First Maryland Bancorp; the 
US subsidiary of Allied Irish 
Banks, made profits of $2L3m 
(£12.7m) in the second quarter 
of the year, up from 320m at 
the same stage of 1891 . 

Profits for the first half 
amounted to 34L3m ( 330 . 4 m). 
The return on average assets 
™ 1 Per cent, while the 
return on average equity was 
142 per cent 

Provisions against possible 
loan losses were said to have 
fallen since last year while net 
interest income and fee-based 
revenues were up.. 

Mr Gerald Scanian, AIB dep¬ 
uty chairman and chief ex ecu- j 
five, said the bank had a total 
capital ratio of 13.23 per cent 
and a high liquidity. 
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DIVIDENDS ANNOUNCED 


GARDNER MERCHANT 


The world's leading contract caterer 


AB Consultants mia „fln 

AIM_On 

Border TV § -Jin 

BWD Securities 

City of Oxford -- Jnt 

Exmoor Dual int 

Hem American_ fni 

Doeflex _int 

Eve §-fin 

Holders Tech § - _int 

Menvier-Swain S_fin 

Prop Security-On 

Southend Prop_fin 

Union Discount .._Int 

Wood (SW)_ ftn 


Oct 8 
Oct 8 
Oct 12 
Oct 3 
Aug 28 
Sept 4 
Aug 28 
Nov 23 


gorres - 
ponding 
dividend 

Total 
for . 
year 

Total 

lest 

year 

4.2 

4.3 

• fL4 

4 

8.5 

'. 6.5 

1.23 

2.7 

2.1 

1.3 

- • 

3 

12 

. 

42 

• 2.7 


105 . 

-0J5 

- 

125 


^.CWOBmgJLgAN BOARD BATES 


Ouoia Joans' 


Sept 16 
Oct 1 
Oct 1 
Oct 2 


1 -..._1.. 

Over 1 .up to 2 - 

Over 2 up to3_j]””!” jnC 

Over 3 up to 4.■ " 

Over 4up to 5_ 22^ 

Over 5 up to 6_ 

- Over 8 up to 7 _;_7 . 0 % 

Over 7 up to 8_ 

Over 8 up to g_ "" 

[ Overs up to iq 
I .Over 10 up to IS_ 

\ Over 25-,V__..Z 


Dividends shown pence par share net except where otherwise stated. 
tOn Increased capital, §USM stock. }Firat interim. #7hird interim. 


a* 1 OUfi* loans. fGqual InaaimaaSai 8 2 par tm hteharln 

siar 
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Industrial relationships:' 
Still in a transition ' 
period.Page 2 ' 


PHARMACEUTICALS 

: ■' • Thursday July 23 1992 


Pricing: Japanese focus 
on new drugs and more 
research.Page 3 


Drugs .companies are concerned. 
that they could be forced to- 
negdtiate not only the^traditional 
hurdles of,safety, qtialily and 
efficacy, but a new one — that of 
cost-benefit^ Paul Abrahams reports 

Shake-up is 
on the way 


PHARMACEUTICAL 
companies have withstood the 
recession as though charmed. 
Apparently inoculated against 
the slowdown in the world 
economy, the sector has 
offered conspicuously “impres¬ 
sive earnings growth. 

But parts of the pharmaceu¬ 
ticals business look sick and 
the prognosis for some groups 
is gloomy. Income growth 
looks set to slow while costs 
continue to escalate. Faced 
with the danger of falling 
returns, the sector looks set for 
significant restructuring, with 
the strong becoming stronger 
and the weak driven into merg¬ 
ers or even forced to exit 

The main driving force 
behind the co ming shake-up is 
increasing state interference 
with drag prices. Governments 
everywhere are trying to con¬ 
trol rapidly expanding health¬ 
care budgets. Ageing popula¬ 
tions and the growing cost of. 
health technology have led to 
an alarming increase in health¬ 
care expenditure. 

In the US, spending on 
health increased between i960 
and 1991 from &5 per cent of 
GNP to 12 per cent, according 
to Mr Peter Lauper, head of 
pharma-economics at Ciba- 
Geigy, the Swiss group. He 
estimates the figure will reach 
15 per cent by the end of the 
decade. 

For governments, the agony 
has been compounded because 
the burden of such Increases 
has fallen disproportionately 
on the state. Over the past 20 


years, the p roportion of health¬ 
care spending paid for by the 
r US federal-and state authori¬ 
ties has risen from 22 per cent 
to 41 per cent. 

'Governments, scared by such 
figures but politically shy of 
bmfcHng expenditure on hospi¬ 
tals .and., doctors, see drugs 
expenditure as an attractive 
target for cost savings. 

Most governments have 
attempted to achieve savings 
through aggressive pharmaceu¬ 
ticals pride controls.. The pace 
of such interference is acceler¬ 
ating. Last mouth, the German 
government extended its refer¬ 
ence pricing system, setting 
limits for the reimbursement of 
certain drags. Patients pay the 
balance. In Japan, the Finance 
Ministry launched the latest in 
a series of price cuts last April. 

In the US, political pressure 
from politicians has drawn 
blood. Last month, Mr Gerald 
Mossinghoff, president of the 
US Pharmaceutical Manufac¬ 
turers Association, said drugs 
companies supplying a third of 
the US market had promised 
voluntarily to keep price 
increases at or below the rate 
of inflation. " 

As price controls start to 
bite, so growth in the world 
pharmaceuticals market will 
decelerate. WeDcome, the Brit¬ 
ish group, estimates that 
between 1985 and 1990. the 
world drugs market increased 
on average by IS per cent a 
year. For the five years after 
1995 that figure could foil to 
only 5 per cent, it believes. 


Others believe the figure could 
be about 9 pm* cent 

The other force driving 
change is the rapidly rising 
cost of research and develop¬ 
ment. The industry spends 
about $26bn at present In the 
US, R&D expenditure was 
gllba in 1992, up from $9.6bn 
in 1991-and about <600m in 
1970. Dr A nnin Kessler, presi¬ 
dent of the European Federa¬ 
tion of Pharmaceutical Indus¬ 
tries Associations, has warned 
that even the existing level of 
- expenditure is unsustainable. 

It is in this context of rising 
. costs and slowing growth that 
pharmaceuticals groups and 
the .drugs divisions of almost 
all the big r fromiraic compa¬ 
nies are trying to expand. But 
the. industry cannot accommo¬ 
date them all, warns Mr David 
Alcraft, director of healthcare 
and pharmaceuticals at PA 
Consulting Group. 

Competition Is increasing. In 
the UK, for example, there 
were 28 per cent more drugs on 
the market in 1990 than in 
1980, according to Mr Martyn 
Postle, a consultant at Coopers 
& Lybrand. 

With slowing revenue 
growth and increasing costs, 
the industry’s return on capital 
is bound to fall, warns Mr 
Postle. He argues the sector is 
on . the threshold of a signifi¬ 
cant shakeout. In 1989, half of 
world sales were in the hands 
of 25 companies. He believes 
that by the end of the decade 
that figure will be 15. 

The impact of the slowdown 
wOl tell unevenly. Those com¬ 
panies that have previously 
been able to offset a lack of 
new products by increasing 
prices wOl prove most vulnera¬ 
ble. Analysts believe US com¬ 
panies such as Warner Lam¬ 
bert and Upjohn have been 
highly dependent on price 
increases for revenue growth. 

Those that survive must be 
doubly strong. First they must 
create innovative products that 
ran co mmand premium prices. 
Then they must have the nec¬ 
essary marketing networks to 
exploit them fttily. 

Creating such innovative 
products is for from easy. Dis¬ 
covering new ohamiral entities 
is fairly simpIe.The difficult 
part is identify in g which ones 
are likely to provide competi¬ 



tive advantage through greater 
safety or efficacy. 

Mr Lauper at Ciba-Geigy 
explains ‘The essential compo¬ 
nent is quality of spend. You 
have to learn to manage the 
pipeline, accelerating develop¬ 
ment of selected compounds so 
you can reach the market more 
quickly, while at the same timo 
remaining ethical - in other 
words not cutting comers." 

In the battle to demonstrate 
the extent to which a drug Is 
innovative, pharmaceuticals 
groups are adding a new 
weapon to their armoury: 
health economics. In order to 
guarantee premium prices for 
innovative products, the drugs 
groups are looking to demon¬ 
strate the cost-benefit of new 
compounds. 

“Previously you just had to 
demonstrate the drug's quality, 
efficacy and safety. Now you 


have to show it is cost-effec¬ 
tive," says Mr Lauper. 

The industry, for the most 
part, welcomes the opportu¬ 
nity- Some benefits are easily 
demonstrated. Smi th Klin e Bee- 
cham’s Tagamet and Glaxo’s 
Zantac both allow stomach 
ulcers to be treated at home 
rather than using expensive, 
potentially dangerous, surgery. 

However, there Is concern 
that drugs companies could be 
forced to negotiate not only the 
traditional hurdles of safety, 
quality and efficacy, but a new 
fourth - that of cost-benefit. 
The danger is that regulatory 
authorities, currently only con¬ 
cerned with the safety, quality 
and efficiency of drags, will in 
future only licence medicines 
that also demonstrate they can 
save costs elsewhere. 

Meanwhile, marketing will 
continue to be vitaL Drugs 


groups will need access to 
worldwide marketing forces so 
they can maximise sales dar¬ 
ing the short period when the 
drug’s patents remain valid, 
says Mr Postle. 

Several groups have been 
been able to increase their rev¬ 
enues significantly by setting 
up joint-marketing agreements. 

Wellcome, for example, has 

agreements to market Zovirax 
its anti-viral medicine, with 
Hoecbst in Germany. Sigma 
Tau in Italy and Sumitomo in 
Japan. 

Some small companies 
should be able to survive by 
creating niches, eitber in 
research, using new technolo¬ 
gies, or in marketing in spe¬ 
cific therapeutic or geographi¬ 
cal areas, says Mr Alcraft. 

The main losers will be those 
caught in the middle, be 
warns. Without sufficient criti¬ 
cal mass in research and devel¬ 
opment. they will have few 
compounds and little experi¬ 
ence In negotiating the neces¬ 
sary regulatory hurdles. 

In addition, they will have 
increasing difficulty attracting 
good researchers. 

Mr Alcraft explains: “The 
problem for the medium-sized 
players is that emotionally it is 
difficult to admit you aren't 
going to be the next giant. The 
option of being a niche opera¬ 
tor is open, but it's a tricky 
decision to make." 

One solution for smaller 
organisations is to set up joint 
ventures to share the costs of 
marketing and to increase rev¬ 
enues that will offset massive 
expenditure on research and 
development. 

Otherwise, one option for 
such groups is to merge. The 
main synergies appear to be 
that marketing reach is 
extended and that cost-savings 
are achieved by rationalising 
headquarters costs. 

The pace of change is likely 
to prove variable. Many phar¬ 
maceuticals companies are 
parts of larger chemicals 
groups. 

In the short term, most main 
boards will be unwilling to 
give up their high-performing 
pharmaceuticals divisions. 

But in the long term, phar¬ 
maceuticsIs groups must gain 
critical mass, find niche areas 
of specialisation or wither. 


Ctive Cookson on R&D 

The challenge: 
speed invention 
and curb costs 


PHARMACEUTICAL 
laboratories come in many 
shapes and sizes. Grandest of 
all is the £500m research cen¬ 
tre now under construction for 
Glaxo in Stevenage, 30 miles 
north of London. 

The Glaxo labs - said to be 
largest building project in the 
UK after the Channel Tunnel 

- will house 1,400 researchers 
when they open in 1994. 

Having so many scientists 
working together on one site 
gives them all access to the 
best possible range of expen¬ 
sive up-to-date equipment. 
There is a danger, however, 
that bureaucracy will smother 
the imaginative approach that 
is essential for developing 
innovative drags. Glaxo will 
try to overcome this by clever 
research management, to 
make the scientists feel they 
are working In small units. 

The opposite school of 
thought - that research flour¬ 
ishes best in genuinely small 
groups - is illustrated by Sco¬ 
tia Pharmaceuticals, an emerg¬ 
ing UK company which speci¬ 
alises in drugs based on 
essential fatty acids. 

Scotia has no more than 170 
employees altogether. Yet it 
carries out research and devel¬ 
opment on six widely sepa¬ 
rated sites: at Caflanish on the 
Isle of Lewis in the Outer Heb¬ 
rides, Dundee on the east coast 
of Scotland. Carlisle in 
north-west England, Writtle in 
Essex. Guildford in Surrey and 
Nova Scotia in Canada. 

Dr Iain Law who is in 
charge of R&D at Callanish 

- surely the most remote 
pharmaceutical laboratory in 
Europe - says he keeps In 
good tonch with the other 
facilities through visits from 
colleagues and through the 
weekly notes written by ail 


Scotia R&D managers and cir¬ 
culated around the company. 

All pharmaceutical labs, 
whatever their size and loca¬ 
tion, face a common challenge: 
bow to restrain the soaring 
costs of R&D and at the same 
time speed up the discovery 
and development of new 
drags. 

According to data collected 
by the Centre for Medicines 
Research in the UK, worldwide 
spending on pharmaceutical 
R&D increased by an average 
of 16 per cent a year during 
the 1980s. The global total 
reached S24bn in 1990; 15 per 
cent of pharmaceutical sales. 
Almost half of the industry's 
R&D expenditure is in Europe, 
36 per cent in the US and 15 
per cent in Japan. 

Unfortunately the rapid rise 
in R&D spending has not pro¬ 
duced a corresponding 
increase in the flow of new 
drugs onto the market. The 
number of medicines launched 
during the early 1980s aver¬ 
aged about 60 per year. During 
the three years 1989-91 it was 
close to 40 a year. The number 
of new drags originating in 
Europe has fallen over the 
decade from 30-40 a year to 
10-20 a year.) 

The total time taken to 
develop each new drug has 
increased steadily since the 
1960s. The clinical phase 
- testing the drug on human 
patients - doubled daring the 
1980s to reach an average of 
seven years. Trials are taking 
longer because regulatory 
authorities are requiring more 
and more clinical data, while 
doctors and their patients are 
becoming more reluctant to 
take part Companies are hav¬ 
ing to spend more time and 

Continaed on Page 2 
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Yuri first. 
Nobody second. 


EVERYONE knows the name of rhe first man in space. 
The history of discovery is a history of famous firsts. 
Second is next to last. 

The same is true of modem medicine. Success means 
reaching the market with a new drug first- To be second, 
on rhe other hand, especially given today’s development 
costs, can mean total loss. 

And second is the price many developers pay for 
waiting longer than necessary for regulatory approval. 

Pharmacia BioProcess Technology can help your 
biotech product gain regulatory approval as swiftly as 
possible. We manufacture the world’s leading range of 
separation media, chromatography columns and systems 
to supply complete solutions in downstream purification. 




Contact us for the Fast Irak Purification” lntomtaiion 
pack or Information on any other of our products. 

We also offer .a unique level of support all the 
way from R&D through scale-up and regulatory 
approval to production. 

This support includes a portfolio of consultation and 
educational services called Fast Trak Purification. 

Process design, scale-up, validation, staff training and 
other key issues are covered by these services, which draw 
on Pharmacia’s unrivalled record in downstream purifica¬ 
tion and dose understanding of regulatory authorities to 
speed products cost-efficiently to marker. 

In short, with Pharmacia as your partner, the 
Herman Titovs of this world come second — not you. 


Phamuria BioIWo Tedmology AB S-75 J 82 Uppsala, Sweden Telephone 4461* 16 SO 00 
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Those countries 
trailing Britain in 
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research are 
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Challenge 
is to curb 
costs, 
speed 
invention 

Continued from Page 1 

money to recruit the hundreds 
or even thousands of people 
they require to test each drug. 

The industry is responding 
in two main ways: lobbying 
the authorities to reduce the 
regulatory burden, and operat¬ 
ing its R&D effort more effi¬ 
ciently. 

One way to ease the regula¬ 
tory burden is to harmonise 
requirements around the 
world, so that companies do 
not have to repeat tests unnec¬ 
essarily to satisfy authorities 
in different countries. This is 
already happening within 
Europe through the EC. 

On a global level, the first 
international conference on 
harmonisation in Brussels last 
November was an important 
step toward bringing the US. 
Japan and Europe into line. It 
was agreed then, for example, 
that routine 12 -month toxicity 
tests on animals should be 
abandoned in favour of six- 
month studies. 

But much more needs to be 
done, particularly to harmon¬ 
ise c linical requirements. Com¬ 
plete standardisation is unat¬ 
tainable because medical 
practice and social conditions 
vary so much around the 
world. The ultimate objective 
is to re tain only those differ¬ 
ences that can be justified by 
rational criteria. 

At the same time companies 
are trying to improve the pro¬ 
ductivity of their researchers, 
particularly in the pre-clinical 
phase which they can control 
more closely than clinical tri¬ 
als. They are investing heavily 
in new technology - ranging 
from computerised chemical 
databases to molecular model¬ 
ling graphics and automatic 
gene sequencing machines 
- to help the scientists select 
and adapt compounds more 
rapidly for drug development. 

Besides introducing new 
technology, the industry is 
changing the way it manages 
R&D. A goad UK example is 
rCI Pharmaceuticals. “We 
have redesigned our approach 
to get the fastest possible 
answer to the question: Does 
the drug behave in humans in 
the way we would predict from 
onr laboratory models?” says 
Dr Tom UcKlliop. technical 
director. 

ICI is now consistently ach¬ 
ieving its target of administer¬ 
ing candidate drugs to human 
volunteers within 14 months 
of their first synthesis - a 
great improvement on the 
company's previous average 
performance of 30 months. At 
the same time, ICI is being 
much more ruthless in aban¬ 
doning compounds that do not 
live up to their initial promise. 
Dr McKillop says the new 
regime is quite different to 
ICI's traditional approach 
which “assumed that every 
drug was going to succeed.” 
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Research and development: companies are trying to improve the productivity of thefr researchers. R was ever the case: 

Marie and Pierre Curie, portrayed by Greer Garson and WaNer Pldgeon in Metro-Goldwyn-Mayer’s film from the 1940s 

Alan Archer assesses threats to profitability 

Emphasis shifts to elderly 


AT a time when most ot the world's 
industry has been undergoing a restruct¬ 
uring phase brought about by the reces¬ 
sion. the pharmaceuticals industry world¬ 
wide mot accounting for the former 
communist bloc for which reliable sources 
are not yet available) has been putting 
forward its defensive qualities and has 
lived up to its description: “almost reces¬ 
sion-proof." 

Industry executives are ashing them¬ 
selves, with increasing nervousness, how 
much longer the good times can last. Drug 
sales are hardly affected by the ups and 
downs of the economy, but how long can 
the drug companies continue to announce 
earnings growth of 15 per cent per year? 

According to Mr Sam Isaly, of Mehta 
and Isaly. New York, the world market 
grew 10 per cent with total sales of $165bn 
in 1991. The industry's annual growth rate 
has slowed a little over recent years but 
continues to exceed the rate of growth of 
the world economy as a whole. 

The past few decades have proved to be 
a golden era tor the pharmaceutical indus¬ 
try' but despite the rise in sales the indus¬ 
try is still in a transition period high¬ 
lighted by the amount of consolidation 
taking place in the past few years. 

On the positive front, many in the Indus¬ 
try feel that the underlying demand for 
innovative drugs to meet and satisfy medi¬ 
cal needs will be boosted by the shift of 
focus towards the elderly. This is a con¬ 
tinuing campaign run by the UK pharma¬ 
ceutical industry, according to Mr Ben 
Hayes, spokesman for the Association of 
the British Pharmaceutical Industry 
(ABPI). The impact on pharmaceuticals 
demand will be considerable. 

Using the UK as an example, drug 
expenditure per head in the over-65 age 
group is four times the level of the rest of 
the population. Companies which will ben¬ 
efit most from the changing demographic 
pattern will be those that provide for the 
chronic diseases of old age; arthritis, coro¬ 
nary disease, hypertension and central 
nervous system-related illness. 

Many companies are investing heavily 
in this latter area, particularly in research 
into Alzheimer's and Parkinson's disease. 

The company which comes out first with 
a product that treats these ailments would 
be guaranteed spectacular sales, as Well¬ 
come has had with its Aids treatment, 
Retrovir (Zidovudine;. 

Another important issue is that of demo¬ 
graphic changes and their impact on 
demand. The world population is growing 


rapidly - by some 17 per cent a year 
- with the poorest countries growing the 
fastest. The less-developed regions of the 
world account for 76 per cent of the popu¬ 
lation and at present less than 15 per cent 
of pharmaceutical consumption. But many 
industry observers believe that this will 
rapidly change over the next two decades. 

It is thought that this demand will be 
satisfied by the launch of new products 
resulting from new technology such as 
molecular biology which is now producing 
a large quantity of new drug products 
based on the rational drug design. 

On the negative side, there are many 
cries from the industry forecasting 
reduced profitability in the next decade. 
There are several forces affecting this prof¬ 
itability: 

• Pricing pressures from governments 
worldwide and also private buying organi¬ 
sations. Drugs are a tempting target for 

Only companies with a clear 
strategy on what areas they want 
to compete in will succeed 

governments wishing to restrain soaring 
healthcare costs, although they represent 
only about 10 per cent of health sp ending 
and can save money if used sensibly. 

• The increasing trend in generic pres¬ 
cribing and generic substitution means 
that products will lose their market share 
rapidly after patent expiry. This will be 
further highlighted by the fact that tried 
and tested branded products such as Taga- 
ment, Capoten and Tenormin will be 
included in the new generics being offered 
in the near future. 

• Increasing regulatory requirements are 
delaying product launches and causing an 
erosion of patent life. In many countries, 
regulatory departments have a backlog of 
filings awaiting review. 

• Escalating research and development 
costs. According to the US Pharmaceutical 
Manufacturers Association, the most 
recent estimate of cost Involved in devel¬ 
oping a new drug has risen from S125m in 
1987 to 9245m in 1991. 

For several years, many drug companies 
had no clear policy on what therapeutic 
product groups and geographical areas 
they wanted to trade in, taking a some¬ 
what haphazard approach. But the current 
consolidation process has changed all that 

Pressure is building and only companies 
with a clear strategy on what areas they 


want to compete in will be successful 

"Most companies have decided where 
they want to be by the year 2000,” says Mr 
Robin Gilbert, analyst at James CapeL 
"Certainly Merck and Glaxo have clearly 
defined their role, but others like Upjohn, 
Warner-Lambert, Pfizer and Syntex are 
not completely dear what their position 
is." 

The 1990s have brought about the need 
for a much greater awareness of the drugs 
available and the world's drug market 
GPs now have a much better choice of 
medications for prescribing and are 
increasingly using computer data bases, 
not only for information sourcing hut also 
the ordering of pharmaceuticals. 

• The greater concern taken by the gen¬ 
eral public (action and lobby groups) and 
media to investigate wherever possible the 
cost benefits and safety of the drugs they 
are prescribed. 

• An increasing collaboration world-wide 
by regulatory bodies. The globalisation of 
industry in the 1990s will be assisted by 
the standardisation of regulatory approval 
procedures for new drugs. As European 
regulations are unified after 1992, they will 
gradually come together with those of the 
US Food and Drug Administration (FDA). 

The use by the FDA of European data 
for the investigation of Glaxo’s filing of its 
new migraine drug, Imigran (sumatrip¬ 
tan), is a very good example. Launched in 
the UK in October 1991, the drug has been 
fast-tracked Id the US and approval by the 
FDA may be imminent 

• The growing knowledge by competing 
companies of each other's R&D pro¬ 
grammes and general strategies. Professor 
Horst Meyer, head of Bayer Pharmaceuti¬ 
cals thinks farther concentration of the 
world's pharmaceutical industry is inevita¬ 
ble. The need for substantial investment in 
research and development required to dis¬ 
cover "block-buster” drugs with sales of 
more than 9500m a year was beyond the 
means of all but the largest companies. 

Prof Meyer said the top 10 companies 
were spending 35 per cent of all money 
dedicated to pharmaceutical R&D and the 
proportion was likely to increase. 

In addition, smaller companies were 
handicapped by their inability to market 
drugs in the three largest markets - the 
US, Europe and Japan. The top pharma¬ 
ceutical groups were able to recover their 
ever-larger investments by selling the 
drugs in all three areas, added Prof Meyer. 

The author is the editor of Financial 
Times Pharmaceutical Business News. 


Peter O'Donnell on the EC single markgt 

Ideals or eyewash? 


IDEALISTIC rhetoric about tbe 
completion of the internal mar- 
ket for pharmaceuticals does 
not seduce the European Court 
of Justice. 

Only a few weeks ago it over¬ 
ruled the pleas of the EC Com¬ 
mission - and set aside more 
than 25 years of Community 
harmonisation - by ruling 
that “It is up to tbe national 
authorities... to decide 
whether each product is a med¬ 
icine or not". By one of those 
ironies that occasionally 
enliven EC wrangles, the prod¬ 
uct in question was an eye¬ 
wash. 

The case is another demon¬ 
stration that despite impres¬ 
sive progress - particularly in 
harmonised requirements on 
testing, production and prod¬ 
uct information, and in 
increased patent protec¬ 
tion - there are still important 
gaps in tbe single market pro¬ 
gramme for pharmaceuticals. 

The priorities now, the Com¬ 
mission admits internally, are 
the creation of “a better Eun> 
pean authorisation system” 
and action "in the areas of pri¬ 
cing and social security cover¬ 
age of medicines”. 

Medicine manufacturers 
agree: the Association of the 
British Pharmaceutical Indus¬ 
try says its members’ prosper¬ 
ity and research capacity 
depend on getting European 
agreements on a new authoris¬ 
ation system and on “an appro¬ 
priate means of ensuring a fair 
price is paid for innovative 
medicines’'. 

Last month, a marketing 
authorisation .solution came 
closer, with a political agree¬ 
ment among the member 
states to set up a new Euro¬ 
pean Medicines Agency which 
will make binding European 
decisions. One of the mast sig¬ 
nificant remaining impedi¬ 
ments to free circulation could 
disappear as from 1994. 

But op pricing and reim¬ 
bursement, the outlook is more 
confused - largely because of 
the distinct objectives of each 
of the different players. Mem¬ 
ber states focus mainly on 
their health budget, within 
which the drug bill is merely 
one element in a complex 
waHtmai balance of many polit¬ 
ical (actors. The research-based 
industry wants free market 
conditions that, it says, will 
allow it to.compete with its. US 
and Japanese rivalsr interven¬ 
tion of all types is denounced 
as "leading inevitably to mar¬ 
ket distortions’' by Mr Alberto 
Aleotti. Menarini’s chief execu¬ 
tive officer. 

Generic medicine manufac¬ 
turers. stung by patent term 
extension, are calling for “com¬ 
pensatory measures to ensure 
a significant presence of 
generic medicines on the Euro¬ 
pean market”. European con¬ 
sumer representatives such as 
Mr Luc Joossens complain that 
EC legislation on pharmaceuti¬ 
cals has already excessively 
favoured the industry (he 
terms the recent patent term 
extension measure “a catastro¬ 
phe”), while on consumers' 
long-standing criticisms of 
companies' pricing policies, he 


says: “Nothing has been 
resolved". . , n 

When tiie Commission rolls 
ont its pricing proposals this 
autumn, it will probably stop 
well short of interventionism 
- now out of fashion in subsid¬ 
iarity-sensitive Br u ssels. It is 
likely, Instead, to update the 
existing EC “transparency" 
requirements which are 
designed to prevent abuses.by 
making member states come 
on the mechanisms they 
use to control prices, profits 

and reimbursement - but 

which leave the industry with 
much of the onus for policing. 

Most industry voices favour 
such a “hands-ofT EC 
approach, on tbe basis that the 
wrong sort of EC pressure for 
convergence could make t hing s 
worse everywhere in the Com¬ 
munity and flatten revenues 
overall- But the approach still 
carries risks for indust ry: th e 
EC Commission's non-interven- 
fj nnism was loudly ac c lai med 
by tbe German drug industry 
on a ceremonial visit to tire 
European Parliament's June 
plenary session in Strasbourg. 

Each operator will have 
to develop his strengths 
to maximise his single 
market benefits 


Only days later, the German 
government announced its 
decision to impose severe cuts 
on pharmaceutical spending as 
from the beginning of the year. 

In any event, the internal 
market for pharmaceuticals is 
not going 1 to introduce predesti¬ 
nation to pharmaceutical pro¬ 
vision; the Commission is giv¬ 
ing greater emphasis to the 
market in its public pronounce¬ 
ments. The continuing diver¬ 
sity of national health care 
systems h«wtg will put a 
premium on initiative, adapt¬ 
ability and reaillenoft, says Mr 
Igor Landau, who heads 
France’s biggest drug com¬ 
pany, Rhdne-Poalenc Santfe 
“Better prices for new prod¬ 
ucts can be worn even in tradi¬ 
tionally lower-priced coun¬ 
tries", he says, “But firms will 
have to keep up. the pressure 
with demonstratfamfi of prod¬ 
uct cort-gfectiveness.” 

Eadr operator will-have to 
develop Ids own strengths to 
maximise his single market 
beneffts:Glaxo says it “derives 
some general advantage from 
being established in virtually 
every EC member State". 

Mr Didier Wold, a Paris- 
based consultant to the indus¬ 
try, predicts that the European 
pharmaceutical market will 
still be a maze after 1993 and 
that finding the right paths 
through it is going to become 
more important than ever. 

The US drug industry associ¬ 
ation has had an office in Brus¬ 
sels for three years now and 
Mr Michael Calingaert, its 
European director, believes 
American companies have the 
advantage that they are 
already “comfortable in a sin¬ 
gle ma r k et contort”. 

Even mainline wholesalers, 
catalysed by the prospects for 


the single market, are now 

internationalising; their objec¬ 
tive is to become “big enough 
to drive better bargains than in 
the past with multinational 
manufacturers”, warns Mr 
Mike Watts of the British Asso¬ 
ciation of Pharmaceutical 
Wholestfers. And the non-pre¬ 
scription medicines sector sees 
new opportunities from what it 
/■ftite the validation of its prod¬ 
ucts by single market rules on 
advertising, product category 
and information, according to 
Dr Hnbertus Kranz of AESGP. 

Parallel importers, too, flour¬ 
ishing In their new respectabil¬ 
ity among econoray-conscious 
governments, are looking for¬ 
ward to sustained growth and 
continued official sup¬ 
port - despite the outrage of 
manufacturers such as Mr 
David Godfrey of Wellcome, 
who observes that “there could 
not be a market situation more 
distorted than this" and that 
the EC Commission “should 
not countenance it". 

He says that parallel 
imported products, account for 
about one in five of all branded 
NHS prescriptions dispensed 
by retail pharmacists - up to a 
third in the past year - and: 
“The winner is the trader who 
can best exploit the system by 
shopping in the member state 
with die most repressive pric¬ 
ing system”. 

Mr Paul de Souter, chairman 
of the Belgian drug industry 
association, AGIM, says gloom¬ 
ily that if the single market 
brings increased parallel 
importing, tougher wholesaling 
deals and generic substitution: 
“This could prove to be too 
high a price for some small 
additional patent protection 
and a possible drug registra¬ 
tion agency”. 

The EC Commission's Mr 
Fernand Sauer, one of the chief 
architects of EC drug regula¬ 
tion, dismisses industry con¬ 
cerns over parallel importing 
as “a problem of the past". He 
says that it amounts to no 
more than 2 per cent of the 
total EC medicines market, 
and “companies have already 
learnt how to deal with it". 

Instead, Mr Sauer empha¬ 
sises the opportunities he sees 
for companies to build their 
future: free circulation will 
allow companies to rationalise 
their EC operations; harmoni¬ 
sation of drug testing require¬ 
ments will permit reduced 
development costs; increased 
transparency wifi disclose abu¬ 
sive member state practices on 
pricing and reimbursement. 

But he Insists that it is up to 
each player to decide whether 
and how to use the opportuni¬ 
ties. “There is certainly going 
to be a single market", he says, 
“and there will be firms and 
subsectors that benefit from it 
But at the same time, those 
who get it wrong could be vic¬ 
tims of if*. 

The internal market will be 
more successful for Europe as 
a whole if it is free from eye¬ 
wash, but it is certain that 
clarity of vision will be a vital 
determinant of each player's 
ability to see its own ideals 
achieved. 
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A GLOBAL GROUP 

DEDICATED TO HUMAN PHARMACEUTICALS 

• $3.8 billion sales in 1991 

# More than 20,000 employees worldwide 

# R&D annual expenditures of $440 million 

Q 3,400 researchers and specialised medical and 
scientific teams in over 30 countries 

G Three research centres: United Kingdom, France, 
United States 

• Research programmes focusing on six major 
therapeutic fields: 

- Cardiovascular Medicine 

- Infectious Diseases, AIDS 

- Central Nervous System (CNS) Disorders 

- Inflammation and Allergy 

- Bone Metabolism 

- Oncology 
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Export-Import Division 
Dunajska 65,61000 Ljubljana 
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Tel.: +3861 114-333 
Fax:+38 61 314-569 


Pharmaceuticals 
Pharmaceutical raw materials 
Veterinary and biosynthetic 
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Chemical synthesis of 
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Over-the-counter drugs and 
processing of medicinal herbs 
Cosmetics 
Glass fibre products 
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Exports in 1991 
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PHARMACEUTICALS 3 


Emiko Terazono reports on Japan’s drugs industry 

Companies focus on new 
drugs and more research 


MOUNTING worries over 
international .expansion by 
Japan's pharmaceutical Indus¬ 
try - following their counter* 
parts in the vehicle and elec¬ 
tronics industries - have been 
calmed by slower-than-expec- 
ted results by the overseas 
operations of the drugsgroups. 

However, the Japanese phar- : 
maceuticals industry is at-a. 
turning point, as companies 
are shifting focus towards pro- ': 
duction of new and. effective 
drugs and boosting research 
and development - 

Compared , to their western 
counterparts. Japanese drugs' 
companies have operated on a 
smaller scale, focusing oh the 
domestic market, the second- 
largest in the world with 
annual sales of YG.OOObn. The 
companies traditionally relied 
on small-step innovations of 
existing drugs, mainly lower- 
value antibiotics and. vitamins. 

However, a decline in profit-, 
ability of domestic operations, 
brought about by recent 
reforms by the Ministry of 
Health and Welfare, has forced . 
companies to shift emphasis on 
R&D in order to create, world- 
beating innovatory products. 


.. Until; recently. Japanese 
drug companies . have been 
complacent /-.about r&d 
because, of the government's 
drug-pacing- policy, where all 
hew dings were awarded pre¬ 
mium prices whether or not 
they were, dramatic improve¬ 
ments. ... 

.Companies,’., lacking the 
incentive to develop innovative 
. drugs r chose only to make 

-Profits at companies 
.: lacking new products 
tiave' been -squeezed by 
the government’s official 
price cuts 

small changes to existing 
drugs rather than spend big 
sums on product development 
Companies also relied on profit 
margins from the distribution 
of drugs supplied by foreign 
companies' under licence for 
the' Japanese market 
The push by the government 
for new and effective drugs has 
been prompted by a chgng A in 
pricing rates. From this fiscal 
year, the only drugs to be 
allowed premium prices will be 


those which represent a new 
concept, are more effective 
than existing drugs and which 
make a noticeable contribution 
to treatment 

Profits at companies lacking 
new products have been 
squeezed by the government's 
official price cuts implemented 
every two years from IS81 and 
averaging from 10 to 15 per 
cent The cuts are applying 
pressure on companies to pro¬ 
duce new drags because the 
impact on the profit margins of 
□ew drugs is less severe. 

In addition, foreign drug 
companies have started to ter¬ 
minate distribution tie-ups as 
they establish their own net¬ 
works in Japan, reducing com¬ 
missions for the former Japa¬ 
nese partners. 

As companies increase R&D 
and -capital inves tment spend¬ 
ing, the need to establish a 
worldwide presence in order to 
recoup costs has increased 
sharply. Japanese companies 
also say that market share in 
Japan has bit a ceding. “Prof¬ 
its have reached upward lim¬ 
its, 1 ” says Fujisawa Pharmaceu¬ 
tical, Japan’s third-largest with 
sates of Y227hn. 


R&D expenditure has dou¬ 
bled during the past 10 years 
while net sales increased by 
only 50 per cent during the 
same period. 

The percentage of R&D 
expenses to net sales rose to 
1L1 per cent in the last fiscal 
year from 12 per cent in fisryi 
1982. 

Because a typical drug takes 
10 years and YlObn to develop, 
only those companies large 
enough to absorb costs will be 
able to survive in the long run. 

"Companies without strong 
R&D pipelines and new innova¬ 
tive products will drift side¬ 
ways;” says Mr John Wilson, 
analyst at James Capel in 
Tokyo. 

Yamanouchi Pharmaceuti¬ 
cal, one of the most aggressive 
in international expansion, 
admits that it will take another 
10 years before the company 
becomes truly global. 

Fujisawa is also increasing 
production and marketing 
capacity in the US and Europe 
ahead of the launch of FK-506, 
an immune system suppressor 
used to prevent transplant 
patients rejecting new organs 

Japanese drugs makers are 



Rush hour at Shibuya Station, Tokyo: The Japanese market holds substantial potential for further growth as the population ages 


currently boosting efforts to 
build comprehensive and inde¬ 
pendent operations in R&D. 
production and marketing. 

However, compared with the 
large-scale mergers and acqui¬ 
sitions in the US and Europe, 
the purchases and joint ven¬ 
tures have been modest in size. 

Mr Thomas Hofstaetter, exec¬ 
utive managing director at 
Hoechst Japan, says there is a 
lack of candidates for acquisi¬ 
tions by Japanese companies. 

“The targets are often expen¬ 


sive and it is not economical." 
he explains. 

Meanwhile, the sharp decline 
in asset values in Japan, 
bought on by the slump in the 
stock and property markets, 
have marip small and medium¬ 
sized Japanese drugs compa¬ 
nies ideal targets for global 
pharmaceutical groups looking 
to expand in Japan. 

The country’s market holds 
substantial potential for fur¬ 
ther growth as the population 
ages rapidly and consumers 


become increasingly health¬ 
conscious. Corporate financiers 
point out that the smaller com¬ 
panies, unable to survive 
through the industry's consoli¬ 
dation due to the lack of finan¬ 
cial and R&D resources, are 
receptive to cross-border merg¬ 
ers and acquisitions. 

Pfizer, the US drugs and 
chemicals group, announced 
plans to buy Koshin Medical, a 
privately-owned medical equip¬ 
ment distributor earlier this 
year. Last year. Monsanto of 


the US acquired 12 per cent of 
Hokuriku Pharmaceuticals for 
YM.5bn. 

Mergers and acquisitions 
among Japanese companies, 
including rescues of smaller 
companies, are also expected to 
increase. Bui Mr John Wilson 
at James Capel predicts that 
alliances between industry 
leaders to create larger phar¬ 
maceuticals groups would be 
unlikely due to lingering nega¬ 
tive attitudes towards M&A 
among Japanese companies. 


THE US pharmaceutical industry 
prospered mightily in the.go-go years of 
the 1980s. Profit margins widened and 
revenue growth marched steadily and 
reliably upwards. 

But no one expects a repeat perfor¬ 
mance in the 1990s amid con tinuing pres¬ 
sure from Washington, patient advocacy 
groups and Insurance companies to slow 
the rise in prescription drug prices. 

Over tbe past decade, the industry., 
habitually raised the price of prescription 
drugs in the US at least twice or three 
times the rate of inflation. The steep price 
increases contributed to hefty doable-digit 
profit gains of 17-20 per cent 

But because of the pressure to limit, 
price increases, most analysts agree that 
annual profit gains will slow to 13-15 per 
cent by 1995. Some analysts even predict 
that overall industry earnings growth 
could dip below 10 per cent 

Whatever the numbers eventually turn 
out to be, heavy criticism of US prescrip-. 
tion drugs is forcing the industry to act 
with more restraint Pharmaceutical giant 
Merck said last year it would not raise 
prices more than the rate of inflation .and - 
other companies, including Pfizet and : 


Marjorie Shaffer examines developments in the US 

Prices continue to be a big issue 


Bristol-Myers Squibb, have followed suit 
“I.think there is less pricing flexibility 
than in the past” said a spokesman for 
Warner-Lambert, a New Jersey-based 
drug company which has announced that 
Its price increases will be “reasonable”. 

The pressure to stem the rise in drug 
prices is apparently taking a ton already 
in some areas: Earlier this year, drag 
companies reported below par first-quar¬ 
ter results, leading to a sell-off on Wall 
Street. The . first quarter is when the 
industry usually puts through its annual 
price raises. This year, price increases 
were halved to 5-6 per cent from the 10-12 
per cent typical of the past five years. 

Analysts say continuing pricing con¬ 
straints will hurt companies without 
strong product pipelines. 

Upjohn, a drags company based in Kala¬ 
mazoo, Michi g an , that many, analysts say 


lacks a strong research and development 
pipeline, has announced that it expects its 
second-quarter net income to be fiat It 
said it was offering voluntary retirement 
to about 10 per cent of its workforce to 
reduce costs. 

Bristol-Meyers Squibb surprised Wall 
Street last month when It released a dis¬ 
appointing second-quarter earnings fore¬ 
cast 

While price increases have apparently 
moderated, Americans still pay some of 
the highest prices in the world for pre¬ 
scription drugs. In most other countries, 
prices are subsidised by governments that 
negotiate with drags companies, but 
drugs companies in tbe US have long set 
their own prices. 

Elderly consumers bear the brant of the 
costs, according to a study by Purdue Uni¬ 
versity’s Pharmaceutical Economics 


Research Center in Layfayette, Indiana. 
The Purdue study estimates that the 
elderly account for nearly 35 per cent of 
retail expenditures for prescription drags 
in the US. 

The cost of prescription drags can be an 
overwhelming burden for people on fixed 
incomes. Senator David Pryor, chairs the 
Senate Special Committee on Ageing and 
is a critic of prescription drag prices. Ear¬ 
lier this year the Senate defeated a bill 
proposed by Senator Pryor to control 
pharmaceutical prices, but he intends to 
keep the pressure on. 

Some well-publicised prices for newer 
drags underscore the issue. In May, can¬ 
cer experts criticised Johnson & Johnson 
for setting too High a price for the drag 
Levamisole to treat colon cancer. The 
company set the price at SL250 to $1,500 
for a year’s supply, some 100 thnw higher 


than an older version of the drag used in 
vete rinari an medicine. 

Advocates for the mentally ill have 
attacked Swiss drag giant Sandoz for the 
price it has set for Clozapine, used to treat 
schizophrenia: $7,500 for the drug Itself 
plus a required weekly blood monitoring. 

And even before the experimental can¬ 
cer drug Taxol is out of clinical trials, 
advocates for breast cancer patients won¬ 
der if the price of the drag, which may 
eventually reach S2.000 a gram, will sim¬ 
ply be out of reach of most women. 

The pharmaceutical industry has long 
justified its prices by citing huge research 
and development costs. According to the 
Pharmaceutical Manufacturers Associa¬ 
tion (PMA), the industry’s trade group in 
Washington, research costs will near 
$llbn in 1992. np from S9.6bn in 1991 and 
about $600m in 1970. 


The industry argues that it has to 
recoup its R&D costs. In the US, it spends 
a little over 16 cents out of each sales 
dollar for R&D. compared to 4.5 cents to 5 
cents for all other industries, said Mr Jeff 
Trewhitt, PMA spokesman. “Of course in 
nations where there are price controls, 
like southern Europe, the prices are 
lower”, said Mr Trewhitt, adding that in 
those countries with price controls there 
b little biomedical innovation. 

“Between 1975 and 1989, 47 major 
world-class drugs originated in the US 
alone. This innovation has been fostered 
in a free-market atmosphere. Certainly, 
the R&D costs have to be covered", said 
Mr Trewhitt. 

Despite the industry’s protests, drag 
prices continue to be a big issue, accord¬ 
ing to analysts. “It will stay very difficult 
to increase prices three times whatever 
the consumer price index is." said Mr Neil 
Sweig, a drag analyst with Capital Insti¬ 
tutional Services. 

Indeed, as the US pharmaceutical indus¬ 
try braces itself for a colder business cli¬ 
mate. analysts say tbe near future will be 
filled with lower growth rates and lower 
share prices. 


Claire Wilkinson takes a look at UK marketing 

Increasingly competitive 


IT takes up to 12 years and an 
investment of £100m-£150m to 
discover one new drug In the 
UK, but even this level of 
investment is no guarantee of 
commercial success. . . 

Cost pressures, generic sub¬ 
stitution and the continual 
demand for new and effective 
products are making for an 
increasingly competitive 
marketplace, so bow are 
Britain's top pharmaceutical 
companies shaping np to the 
challenge? 

According to Mr Ben Hayes, 
spokesman for the Association 
of tbe British Pharmaceutical 
Industry (ABPD, the difficulty 
faced by the prescription 
industry in marketing their 
products to the NHS is to show 
that they are cost-effective. 

“The challenge of all new 
products coming onto the mar¬ 
ket is to be new, bigger and 
better, and to cost less in the 
long run,” said Mr Hayes. 

Medicines prescribed by the 
NHS last year cost more than 
£3bn, about 10 per cent of total 
NHS expenditure. When the 
Pharmaceutical Price Regula¬ 
tion Scheme (PPRS) is renego¬ 
tiated this September, further 
pressure to reduce the drugs 
budget Is expected. 


Companies foresee a greater 
movement towards economic 
evaluation in the future, bat 
how does “cost-benefit” relate 
to the “clinical benefit” of a 
particular drug? 

The clinical benefit comes 
first,” says Mr Andrew Smith, 
managing director UK for 
SmithKline Beecham. .“The 
economic argument is a very 
powerful weapon if it backs 
clinical benefit” 

Nearly 80 per cent of existing 
drugs will come off-patent over 
the next five years. How to 
stem the transfer of profits to 
generic manufacturers and get 
a full return on their research 
and development investment is 
a problem for drug companies. 

Generic competition, which 
lowers the price of branded 
products by at least 50 per 
cent, now accounts for 43 per 
cent of prescriptions and is 
expected to rise to 60 per cent 
by the end of the decade. 

Among the short-term solu¬ 
tions tried is tbe promotion of 
different variations of an old 
product. A good example is 
SB's Aznoxil. the second most 
widely prescribed antibiotic in 
the UK, which came off-patent 
four years ago. The company 
now has a different series of 


formulations of the drug, from 
drops to capsules, to a fizz tab. 
.. “Although novel formula¬ 
tions do slow down the decline 
in sales of a product, you’re 
often converting the business 
into a product which doesn’t 
make.much money,” said Mr 
Smith. Under the PPRS, a prod¬ 
uct which is more than five 
years old has to be priced per 
milligram to the price of the 
original product “You have to 
charge the same price as you 
did 20 years ago for AmoxO,” 
he said. “Long-term, it is not a 
strategy or a way forward.” 

Greater investment in R&D, 
leading UK drag companies 
claim, is a more effective solu¬ 
tion. As Mr Colin Wight, mar¬ 
keting director at Rhone-Poul- 
enc Rorer. says: “Our track 
record points the way ahead. 
In a market where generic use 
is increasing, our company 
should continue to develop 
innovative new medicines as 
long-term protection." 

The industry now spends 
four times as much in R&D as 
it did 10 years ago. This year, 
SB will spend £400m and RPR 
£263m on R&D. Concentration 
on novel products along with 
new patent legislation - under 
which a company can apply for 
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a Supplementary Protection 
Certificate (SPO giving it up to 
five years longer on a patent in. 
the country in which it was 
first licensed - will balance 
out some of the loss in sales to 
generics. 

Another consideration for 
companies is whether they 
should start marketing medi¬ 
cines over-the-counter. Both 
SB and RPR have their own 
OTC arms with established 
products and more prescrip¬ 
tion-only medicines (POMs) to 
OTC switches to follow. 

For example, take RPR’s 
K etc pro fen, the number two 
non-steroidal anti-inflamma¬ 
tory in the UK with sates of 
£20m. Tbe company expects It 
to take the product over-the- 
counter within five years. 

An OTC licence in the UK, 
Mr Wight says, would “open up 
a whole new field of opportu¬ 
nity.” Switching a POM into 
the OTC field, companies 
admit, is not an easy market¬ 
ing decision. As well as safety 
and efficacy considerations, 
going OTC demands a radically 
different marketing approach. 

“They are totally different 
markets with different drivers 
and there is absolutely no 
guarantee that a highly suc¬ 
cessful product in the pharma¬ 
ceutical sector is going to be 
highly successful in the OTC 
sector,” said Mr Smith. 

Tagamet, SB's blockbuster 
anti-ulcer drug, came off-patent 
in March. The company 
expects Tagamet to switch to 
OTC in the UK within the next 
year, and is realistic about its 
chances of success: “We're not 
going to take £500m worth of 
Tagamet business and convert 
it into an equivalent amount of 
OTC business.” 

Given that only one in 5,000 
compounds investigated by 
companies reaches the market¬ 
place, and new medicines 
account for 9 per cent of total 
sales, the UK pharmaceutical 
business is becoming increas¬ 
ingly risky. 

Switching products to OTC 
will lead to more consumer 
advertising, but companies 
maintain that the marketing of 
pharmaceuticals will never 
become as blatant as selling a 
car. As Mr Smith points out: 
“You cannot encourage people 
to buy medicines because of 
the image, because if they 
don’t work, they don't buy 
them again.” 

The author is Editorial Assis¬ 
tant at Financial Times Phar¬ 
maceutical Business News. 
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COMMODITIES AND AGRICULTURE 


Zinc price rises 
prompt call for 
action by LME 


Coconut prices weather 
‘malicious propaganda’ 

Prices have risen sharply on the world market 
despite health attacks, writes William Keeling 



By Kenneth Gooding, 

Mining Correspondent 

PRESSURE FOR the London 
Metal Exchange executive to 
take action to head off techni¬ 
cal squeezes In some of its mar¬ 
kets increased yesterday as 
zinc prices rose sharply again 
because of impending supply 
tightness in October. 

Traders suggest there are 
also signs that a squeeze is 
looming in the LME's “flag¬ 
ship" copper contract for the 
fourth quarter of this year and 
early 1993. 

The lead contract might be 
the next to be subjected to a 
squeeze, warned Mr Ted 
Arnold, metals specialist at 
Merrill Lynch, the financial 
services group, yesterday. He 
said; "We would warn hedgers 
about actually shorting lead 
(selling metal they do not own 
in the expectation of buying 
Later at a lower price) in the 
coming weeks. This market 
could take off as zinc did." 

Zinc for delivery in three 
months closed on the LME last 
night up 332 a tonne at 
81,376.50 while zinc for immedi¬ 
ate delivery ended $40 up at 
$1,362.50. Prices have risen by 
9.5 per cent since July 16 when 
the LME removed limitations 


By Joe Mann in Caracas 

VENEZUELA is aiming to 
increase its crude oil produc¬ 
tion capacity to 3.3m. barrels a 
day by 1996, compared with 
2.83m b/d at the end of 1991, a 
rise of 16 per cent. 

Mr Gustavo Roosen. presi¬ 
dent of the national oil corpo¬ 
ration PDVSA, said in Caracas 
that the higher potential 
should be reached despite cuts 
in capital investment. It should 
enable PDVSA to more or less 
eliminate dependence on other 
suppliers for its US refining 
and marketing operations. 

Mr Roosen also forecast 
"abundant crude production" 
worldwide next year predicting 
that international crude prices 
would "remain constant, or 
slightly lower, than in 1992 in 
real terms." 

PDVSA is reducing its capi¬ 
tal investments this year by 
USS530m, to $4.5bn. 

To meet Its substantial mar¬ 
ket commitment in the US the 
company .which has a large oil 
refining and marketing system 
there, currently has to buy an 
average of about 600,000 b/d of 
crude on the US market. 


imposed to ease the impact of a 
squeeze in June. 

Six to eight zinc producers 
accounting for about lm 
tonnes of annual output and a 
big trader seem to be involved. 
Producers would prefer to keep 
the LME zinc price - which is 
a reference point for contracts 
signed all over the world - 
above their break-even level of 
81.300 a tonne. To do this they 
have built up a big long posi¬ 
tion (bought metal today for 
future delivery-) for delivery in 
October. 

Those involved say they are 
not colluding but each came to 
a similar conclusion when the 
price languished last year at 
81.000 a tonne. One of the par¬ 
ticipants explained to Reuter 
yesterday that they had built 
up long positions for delivery 
in June this year and. when 
the LME intervened, these 
were simply rolled over into 
October. 

Some consumers complain 
they are being forced to pay 
artificially high prices for zinc 
at a time when LME stocks are 
at record levels. 

However, Mr Nick Moore, 
analyst at Ord Minnett. 
pointed out. the zinc price was 
being underpinned by good 
demand. 


By steadily raising crude 
output capacity - and produc¬ 
tion - over the next few years, 
the company hopes to sharply 
reduce its dependence on crude 
purchases from other parties. 

Venezuela's crude oil produc- 


Average Venezuelan 
Crude Oil Production 
(million b/d, 
including condensates 
and natural gas liquids) 


1991 

2 49 

1990 

2.25 

1989 

2.02 

1988 

2.01 

1987 

1.79 


tion has risen steadily in 
recent years. 

In 1991 average output of 
crude, condensates and natural 
gas liquids was 2.49m b/d, the 
highest level on record since 
the Venezuelan oil industry 
was nationalised in 1976. It 
compared with 2.25m b/d in 
1990. 

Crude production averaged 
about 2.39m b/d for the first 
quarter of 1992. 


Hanson in 
dispute over 
Nevada 
gold deposit 

By Bernard Simon In Toronto 

Hanson, the Anglo-American 
conglomerate, has become 
embroiled in an escalating dis¬ 
pute with Placer Dome of Van¬ 
couver over ownership of the 
sizeable Pipeline gold deposit 
in north-east Nevada. 

placer this week filed the lat¬ 
est in a series of lawsuits 
between the two groups and 
other companies involved In 
exploration of the Pipeline 
property. Alleging that Hanson 
Natural Resources - a part¬ 
nership which includes Han- 
son-controlled Gold Fields Min¬ 
ing - has interfered with its 
contractual rights, Placer has 
asked the court to declare that 
they have no claim against it. 

The suit is a response to alle¬ 
gations by the Hanson group 
that Placer failed to disclose 
that it bad made a major gold 
discovery when it took up an 
option in August 1991 to buy 
the Pipeline property from 
Gold Fields. Placer estimated 
last April that the deposit has 
gold-bearing reserves of 11.3m 
tonnes, with a grade of 0.237 
ounces per tonne. The gold 
content is estimated at 2.7m 
ounces. 

The dispute hinges partly on 
conversations between officials 
of the various companies, but 
also on the extent to which a 
mining company is entitled to 
keep its exploration data confi- 
dentiaL 

The Pipeline deposit abuts 
the existing Cortez joint ven¬ 
ture in Nevada, which is 
owned 60 per cent by Placer 
and 40 per cent by Kennecott 
The disputed area, which is six 
miles north-west of the Cortez 
processing plant, is estimated 
to contain about 45 per cent of 
the total Pipeline reserves. The 
rest of the deposit is part of the 
Cortez operation. 

A Placer official said that 
evaluation of the Pipeline 
deposit was proceeding “as if 
nothing had happened." A fea¬ 
sibility study is due to be com¬ 
pleted early next year. But Mr 
Rich Cohen, mining analyst at 
Goepel Shields in Toronto, pre¬ 
dicted yesterday that output, 
which had been forecast to 
begin within the next 2-3 years, 
could be delayed if the dispute 
drags on through the courts. 

Mr Cohen estimated that 
Pipeline was worth between 
C$300 and C$500m to Placer, 
equal to about C$2 a share. 
Placer shares, which stood at 
C$13.63 on the Toronto stock 
exchange yesterday morning, 
dropped sharply when the 
Pipeline dispute first surfaced, 
and have continued to under¬ 
perform the rest of the Cana¬ 
dian gold sector in recent 
weeks. 


E ARLY THIS year Malay¬ 
sia organised an il-na- 
tion international coco¬ 
nut tree climbing contest in 
order, the organisers said, to 
promote the crop. The comped- 
don, won by Sri Lanka, was 
well-timed. Since mid-1991 
world prices for most coconut 
products have risen over 50 per 
cent. 

Coconut is a remarkably ver¬ 
satile crop: its flesh can be des¬ 
iccated and creamed, or turned 
into copra for animal feed; 
coconut oil is used in 
shampoos, cosmetics, cooking 
oils and margarines; its shell 
makes high quality charcoal 
and can be transformed into 
activated carbon. 

Officials at the headquarters 
of the Asian and Pacific Coco¬ 
nut Community in Jakarta, 
whose 14-member countries 
account for 82 per cent of 
world coconut production, 
describe the coconut tree in 
almost mystic terms as “the 
tree of life". 

This stands in contrast to an 
allegation by soyabean produc¬ 
ers in the US that tropical oils, 
which are high in saturated 
Eat, raise human cholesterol 
levels and are a possible con¬ 
tributor to coronary heart dis¬ 
ease. 

Mr P.G. Punchihewa, execu¬ 
tive director of the APCC, 
describes the charge as 
"entirely false" and "malicious 
propaganda". Indeed, the soya¬ 
bean farmers’ allegation 
arouses deep feeling in the 
coconut fraternity. It is “a lie 
of fantastic proportions,” says 
Mr Chris Mudd, author of Cho- 


ECUADOR HAS built up a 
small but profitable flower 
business in just 10 years, with 
annual exports now worth 
nearly $20m. However, produc¬ 
tion is also rising rapidly in 
other central and South Ameri¬ 
can countries - especially Col¬ 
ombia - and flowers are flood¬ 
ing into the OS market at a 
time when spending has been 
hit by recession. 

“If Colombia goes on grow¬ 
ing like this, it's very danger¬ 
ous for the flower market - it 
will affect everyone, prices will 
be very low and there could be 
reactions from US flower pro¬ 
ducers," says Mr Mauiicio Dav- 
alos, president of Ecuador’s 
flower exporters' association. 

Ecuador has about 400 hect¬ 
ares under flowers, less than 
one-tenth of area covered by 


lesterol and Your Health - the 
Great American Rip Off*. 

The issue of which oils - 
such as coconut, palm, soya¬ 
bean and rapeseed - are best 
for your health is at the centre 
of a battle among producers for 
market share. Medical research 
is inconclusive and continuing 
studies on the health-effects of 
fatty acids may tip the balance 
back in the favour of tropical 
oils. 

The rise in the world price of 
coconut products - coconut 
oil averaged $337 a tonne in 
1990 and Is currently hovering 
around the $560 mark - has 
come as a welcome relief to 
producers.The reason for the 
increase, however, is not a 
victory in the propaganda war, 
but a sharp fell In production 
in the Philippines, the 
world's leading coconut 
exporter. 

In January it was estimated 
that 1992 Philippines produc¬ 
tion, measured in copra equiv¬ 
alent, at i.98m tonnes but, 
because of an extended period 
of low rainfall which began 
last October, the figure has 
been revised to between 1.4m 
and 1.5m tonnes. 

Weather problems have been 
exacerbated by the eruption of 
Mount Pinatubo and a recov¬ 
ery in production is not expec¬ 
ted until 1994 It may take until 
the second half of the decade 
before output returns to the 
1990 level of nearly 2.5m 
tonnes. 

With the Philippines holding 
a quarter share of world copra 
exports and over 50 per cent of 
coconut oil exports, a rise in 


Colombia's plantations. Most of 
the technology and much of 
the recent capital has been 
brought in by Colombians, who 
have found that growing condi¬ 


tions on the Equator just north 
of Quito are difficult to beat 
Soil, sunshine and the great 
variety of microclimates make 
it possible to produce a big 
range of flower types. 

Roses have been particularly 
successful in Ecuador, while 
cultivation of pompoms, carna¬ 
tions and gypsophilia is 
increasing. Ecuadorean labour 
is cheap. Most plantations lie 
within easy reach of Quito air- 


world prices has resulted This 
has been good news for other 
producers, such as Indonesia, 
Papua New Guinea, the Solo¬ 
mon Islands and Vanuatu. 

Indonesia, with an estimated 
3m coconut fanners and pro¬ 
duction of 2.3m tonnes last 
year, has overtaken the Philip¬ 
pines as the largest producer 
but over 80 per cent of its pro¬ 
duction stays at home. Domes¬ 
tic prices shadow the world 
market and coconut on in Java 
has risen from Rupiah 718 
(35 US cents) a kilogram in 
June last year to about 
Rpl.175. 

Indonesia's coconut produc¬ 
tion is expected to decline mar¬ 
ginally this year to 2.25m 
tonnes, although rainfall has 
been better than forecast. The 
area under cultivation has 
risen sharply over the past 10 
years from 2.5m hectares to 
about 3«3ni hectares. Exports of 
coconut oil, however, have 
declined from a high of 206,647 
tonnes in 1988 to an estimated 
155,000 tonnes this year. ' 

This has added to concerns 
that world demand for coconut 
products will outstrip supply 
in the medium-term. 

The APCC estimates that 
Philippines copra meal exports 
for January-April amounted to 
141,019 tonnes, down 35 per 
cent on the same period last 
year. Indonesia's were 38,162 
tonnes for January and Febru¬ 
ary, a 59 per cent year-on-year 
decline. 

World copra meal stocks in 
April stood at 58,000 tonnes, 
compared with nearly 100,000 
tonnes a year earlier. There 


port but transport costs from 
Quito to Miami are relatively 
high compared with the 


is also unnecessarily high, 
according to Mr Davalos. "We 
have a terrible duplication of 
investment because the state 
services are so bad. - we have 
to buy radios tor communica¬ 
tion and electricity generating 
plants, and there are water 
problems too,” he says. 

Another problem tor Ecuado¬ 
rean. growers Is the cost of 
importing many of the pesti¬ 
cides and fertilisers used in the 


has been a similar decline in 
coconut oil stocks held in Rot¬ 
terdam, the main trading cen¬ 
tre, to 61,175 tonnes in mid- 
May from 134,575 tonnes a year 
before. 

The..market for coconut oil 
has historically been volatile, 
collapsing from $1,155 per 
tonne in 1984 to $297 in 1986, 
and if production does pick-up. 
traders expect prices to fall 
quickly.. 

Mr Punchihewa expects stiff 
competition from soyabean, 
rapeseed and palm oils but 
notes that "there is an element 
where it (coconut oil] cannot 


industry. . 

The incoming government, 
which takes Over on August 10, 
is expected to-privatise some 


slowly than Inflation and high 
. interest rates.have made credit 
expensive. The number of com¬ 
panies exporting flowers has 
doubled to the list four years, 
but this reflects foreign rather 
than national investment. 

About 80 per cent of Ecua¬ 
dor’s flower exports go to the 
US, and another 7 per cent to 
Germany and Holland. But the 
freight costs to Europe are 
almost prohibitive, particularly 
now that several African coun¬ 
tries with extremely cheap 


be substituted " in end prod' 
acts. He says the industry will 
move toward value-added prod¬ 
ucts such as fatty alcohols and 
glycerine, and there Is substan¬ 
tial room for expansion simply 
by cutting down wastage. 
APCC officials estimate that 
only 40 per cent of Indonesia’s 
coconut crop is processed and 
of the 50bn coconuts produced 
in the world each year, the 
shells and husks of half are 
amply thrown away. 

* Cholesterol and Your Health - 
the Great American Rip Off. by 
Mr Chris Mudd, published by 
American Lite Co.. Oklahoma. 


labour are competing in Euro¬ 
pean flower markets and Col¬ 
ombia already has well-estab¬ 
lished links. 

Despite a 35 per cent growth 
in flower income during the 
first quarter of 1992, Colombian 
producers have been hit by 
water and electricity rationing. 
This has curbed expansion in 
recent months, while anti¬ 
dumping measures taken by 
the US against Colombian car¬ 
nation and chrysanthemum 
exporters have made them 
more cautious. 

Such factors apart, one of 
Colombia's big advantages is 
its technical expertise to flori¬ 
culture - a benefit that has 
spilled over into Ecuador as 
Colombian agronomists have 
moved in with Colombian 
investors. 


Venezuelan oil capacity 
set to rise 16% by 1996 


Roses of Ecuador bloom against the odds 

Sarita Kendall on export growth in the face of Colombian predominance 


Bogota-Miami charges.. 

Investment to infrastructure 


Imported expertise from neighbouring 
Colombia has benefited the Industry 


state services, including tele¬ 
phones. There will also be 
more support for exporters 
under the present government 
devaluation has moved more 


r 


JM* 




WORLD COMMODITIES PRICES 


MARKET REPORT 

THE RALLY in COCOA prices 
that began on Tuesday morning 
continued yesterday and 
accelerated in late trading, 
pushing the September position 
on the London Futures and 
Options Exchange to £585 a 
tonne, up by £15 on the day and 
by £30 from Tuesday's low. 
Dealers said the late move 
enlivened an otherwise 
extremely dull day with the 
market appearing to have 
entered a period of comparative 
stability after the recent run-up 
and retracement They said the 
quickening of the rise was partly 
because of the triggering of 
stop-loss buying orders set by 
operators who had speculated 

London Markets 


SPOT MARKETS 

Crude oil |per barrel FOB) 


or - 

Dubai 

SIB 50-8 55 

+ 020 

Brant Blond tdaied) 

S2Q.S5-Q 35 

+ 575 

Brent Blend [Sap) 

S30 40-20 45 

"Q2S 

W.TI 11 pm osl) 

S? 1.80-1 85y 

»0.35 

OB products 



(NWE prompt delivery par unno OF) 

- or - 

Premium Gasoline 

S2?4-??7 


Cos Oil 

5103-185 

+1 

Heavy Fuel Oil 

5*5-67 


Napmha 

S197-I96 

-i 

Potrolaum Argus estimates 


Other 


(■ or - 

Gold (par hoy OZ!af> 

S3S9 3S 

*- 1 40 

Silver (par hoy oz)+ 55 

338 0c 

1-2.00 

Platinum (par troy oal 

S377TS 

-3 65 

Palladium (per irpy «) 

SB?. 50 

-1 26 

Copper (US Producer] 

119 7c 

10.2 

Lead (US Producer) 

3Q.3C 


Tin (Kuala Lumpur marker) 1898r 

*0.43 

Tin |Ne« York) 

313 0c 


Zinc (US Prime Western] 

82 0c 


Cattle (live welghtt 

til 57 

*2 J3‘ 

Sheep (live weighing 

78.6*0 

1-3 37* 

Pigs (live weight) r 

85 Wp 

-3 42* 

London daily sugar (raw) 

S273.0w 

*02 

London daily sugar (while) 5797 Gw 

"U 

Tate and Lyle oaport price 

£252.50 

-1 

Barley (English teed) 

EUO.OCw 


Maize (US No. 3 veltew) 

£150 0 


Wheat (US Dark Northern) 

Unq 


Rubber (AuglV 

5iJ5p 


Rubber (SoplV 

51J5P 


Rubber (KL HSS No 1 Jul/ 

27/ Or 


Coconut oil (Philippines^ 

5512.61 

-17.5 

Palm Oil (Maiaysian)§ 

SJ60 0y 


Copra (Philippines)! 

5340.0 

■5 

Soyabeans (US) 

2130 60 

-0 to 

Cotton "A" index 

65.10c 

WoolBf* (64c Super) 

377p 



E a tonne unless otherwise stated p-pence/kg 
c-con 13/lb. r-nnggiWifl.t-Sop/OcI w-JuI/Aug 
y-Sep 2 -Aug. . (Meat Commisiton average fata- 
lock pnc«s." change from a week ago WLontion 
physical SCIP Rotterdam. + Bullion market 
close, m-Malaysian cwiu/kg prices are 

ivsvi Itvo weight prices SCorroclion lor :3/T-'W 
594 0c 


on the recent fall continuing. 

At the London Metal Exchange 
early gains were generally 
pared back, but all base metals 
finished with net gains on the 
day. Apart from zinc (see story 
above) the strongest LME 
contract was TIN, which ended 
$167.50 up in the cash position 
at $7,047.50 a tonne. Once again 
stop-loss orders were 
instrumental in the advance, 
which was later halted by 
profit-taking. Talk of delays to 
Chinese shipments were also 
supportive. Cash COPPER ended 
£18.50 up at £1,354 a tonne with 
the market underpinned by the 
continuing Polish mine strike. 

Compiled from Reuters 


SUGAR 

- London POX 

l£ per tonnej 

Raw 

Close 

Previous 

Hlgn/Low 

Aug 

Oct 

Doc 

Mar 

May 

241.00 
224.40 
207.20 
209.60 
206 40 

243 20 
223.60 
210.00 
20930 
206.00 

24230 240 *0 

224 40 223.00 

20720 207 00 

209 60 209.00 

2«M0 

Witte 

Close 

Previous 

Hlgh/Low 

Oct 

Dec 

Mar 

May 

Aug 

Oct 

27330 
269 20 
773.00 

276.10 

281.10 
27510 

272.50 
270.00 
273.00 
ffi SO 
28150 

274.50 

273 00 270 30 

269 00 267.50 

273.00 270JO 

27 4.00 

279.10 279.00 

273 10 

Turnover: Raw 852 (*09) lots ol 50 tonnes 

While 512 (518) Perm- White IFFr per tenner Ocf 
1J76.ro Dec 1374.04 

CHUBB OIL - IPX 

S/tKUTcrt 


Close 

i Previous Hign/Low 


Sap 

20 44 

2021 

20 45 20 Z5 

Oct 

20.39 

20.16 

20.40 2027 

Nov 

2032 

20.14 

20 J2 2020 

Dec 

2052 

20.08 

2024 20 18 

Jon 

20.11 

19 93 

20.13 20 11 

Feb 

20 00 

19 80 

20.02 19 95 

Apr 

19.70 

19 64 

19.70 

May 

I960 

19 55 

I9 60 

IPE Index 2026 

30.11 

20.28 


OASOfL - IPS 


Si tonne 


Close 

Previous 

HigWLow 

Aug 

187.50 

160.50 

167 75 166.75 

Sop 

183 25 

188.06 

18925 188 25 

Oct 

191 75 

190.50 

191.75 190.75 

MOV 

193.50 

193.50 

193 25 192.75 

0e« 

194 50 

194 00 

194 75 194 00 

Jon 

19325 

193 50 

193.50 102 75 

Feb 

189.25 

189.00 

189 50 183 00 

Mar 

164 76 

185 00 

168.00 185.50 

Apr 

182 50 

18200 

163.00 162.00 

18300 Turnover 7997 (13428) lots ol 100 tonnes 


WOOL 

Australian wool auctions ora resumed neat 
weak. The marvei during the recess has 
been nominally static, but with dollar 
currencies weakening tor most of the 
month, price Ideas In most major 
consuming countries have eased. The 
Australian view Is not by any means 
bearish, however, end some European 
traders consider that prices could posalbty 
rise to begin with. Calculations further 
altead era iniiumsab by We lour minan 
bale stockpile, which mu io no disposed of 
at seme stage, by recession and ey the 
inability el the aid Soviet countries to buy. 


COCOA 

- London Pox 

C/tortne 


Cl esc 

Previous 

High/Law 

Jul 

578 

581 

S83 562 

Sop 

585 

570 

588 587 

Dec 

615 

999 

618 587 

Mar 

6*5 

630 

646 628 

May 

683 

619 

661 650 

Jul 

682 

687 

683 668 

Sep 

701 

686 

895 680 

Mar 

res 

740 

750 745 


Turnover 2873 (35? I) lots at 10 tonnes 
iCCQ indicator prices iSDfls per tonne). Daily 
price (or Jul a? 732.38 1713.10) 10 flay average 
lor jul 23 781.04 1782.71) 


COFFS8 - London ROX 

S/tonne 


Close 

Previous 

Hign/Low 

Jul 

758 

770 

768 756 

Sep 

773 

781 

785 770 

Nev 

78J 

787 

794 780 

Jan 

aoo 

BCD 

«)3 795 

Mar 

815 

815 

815 811 

May 

830 

830 

B25 82S 


Tumovrr 1958 [2036) lots ol 5 tonnes 
ICO indicator prices (US cents per pound) (or 
Jul Comp daily 4959 (*143) 15 day average 
40 89 148 67) 


POTATOES - London POX Vtormj 



Ctesa 

Previous 

High/Low 

Aw 

71.2 

709 

71 5 70.8 


Turnover 93 (891 Ids ol 20 tonnes. 


SOVAMEAL - 

London FOX £/terma 

Close 

Previous High/LOw 

Dec 122 50 

122.50 


Turnover SO (Ci lots o! 20 tonnes 


FREIGHT - London FOX 

5 IQ/Index point 


Ctesd 

Previous 

Hlgh/Low 

Jul 

1084 

1070 

1034 1076 

Aus 

1115 

n CO 

1116 1100 

Sep 

1140 

H2S 

1140 

0« 

1237 

noo 

1227 1225 

Jan 

1245 

1125 

1245 1240 

Apr 

1775 

HCO 

1275 

Oct 

1295 

1125 

1295 

BFI 

1033 

1060 

1063 


Turnover 20fi (5*J 


GRAMS - London FOX C/lOtme 


Wheal 

ClMD 

Previous 

Hlgh/Low 

Sep 

T1200 

11155 

112,00 Hire 

No* 

115 00 

1U60 

115.00 114.85 

Jan 

11840 

11825 

118 50 118.40 

Mar 

121 40 

121 :o 

121.55 121.40 

May 

124.50 

124 CO 

124 50 124 50 

Jun 

!2S90 

TJS20 

125 eo 125.80 

Barley 

Close 

Previous 

High/Lew 

Sep 

10360 

109 40 

1G9U 

Nov 

113 50 

113.30 

1T3» 

Jan 

I17.10 


117.10 

Mar 

119 55 


119.55 11950 

Turnover- Wheal 13? (310). Barley 57 (144), 
Turnover lota ol 100 Tonnes. 

PIGS - 

London POX (Cash Sebtamont) p/kg 


C lose 

Previous 

Hlgh/Low 

Oct 

104.0 

IW.O 

102.0 

T urr.ovc. 

2 <3i ; JD II 3 250 v<i 






LONDON METAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading) CRUDE OIL (Light) 42JM0 US galls S/barrel 



Close 

Pravtous 

Hlgh/Low 

AM Official 

Kerb dose Open Internet 

AlumtaJum, 99.7% purity (3 per tonne) 



Total dally turnover 38,448 Iota 

Cash 

3 months 

13265-7.5 

1380.5-1.0 

1318-9 

1342-3 

1334/1333 

1357/1341 

1334-4.5 

1357-74 

13*74 171489 tots 

Copper, Grade A (C per tonne] 



Total dally turnover 23402 tola 

Cash 

J months 

1353.5-4.fi 

1372-2.8 

1335-8 

1357-8 

1350/1380 

1374/1369 

13504X5 

1370-0.5 

1388-7 1374» tots 

Lead (E per tonne) 




Total daily turnover 7.885 lota 

Cash 

3 months 

348-9 

358-9 

333.5-1.5 
348-5.8 

362/351 

3454 

34644.0 

3574 28,794 Iota 

Mcfcal (S per tonnej 




Total daily turnover 3.(58 lots 

Cash 

3 months 

7520-30 

7500-5 

7490-600 

7580-5 

7805/7575 

7520-30 

7505-10 

7586-95 25,180 lots 

Tin (8 per tonne) 




Total daily turnover 2,943 lots 

Cash 

3 months 

7045-50 

7078-80 

687545 

6915-25 

7140/7000 

7070-80 

7080-100 

70704 11,828 lota 

Zinc, Special High Grade (S per tonne) 



Total dally turnover H3A28 tote 

Cash 

3 months 

1362-3 

1378-7 

1322-3 

1344-5 

1360/1359 

1379/1354 

1380-1 

13744 

1388-7 71,332 iota 



Close 

Previous 

Hlgh/Low 


Sep 

21-84 

21.55 

2147 

21.66 

Oct 

21.72 

21.44 

21.74 

21-54 

Nov 

21.61 

2147 

2141 

21.45 

Dec 

21-50 

21-29 

21J0 

21-33 

Jen 

21.37 

21.19 

21-38 

2154 

Feb 

21-24 

21.08 

21.24 

21.12 

Mar 

21.10 

20.98 

21.08 

21.02 

Apr 

2097 

2047 

20.97 

2081 

May 

sore 

20.77 

2047 

20-78 


LME dosing m rsto! 
SPOT: 1.9035 


3 months: 1.8722 


6 months: 1.8*25 


9 months: 1.8149 COCOA 10 tonnemMonnes 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


New York 


Odd (troy oz) 


S price 


E equivalent 


GOLD 100 troy oz.; S/tray ax. 


Close 359.10-359.40 

Opening lS7jaws7J0 

Morning Itx 357.10 187.503 

Afternoon (lx 358.75 188004 

Day's Mgfi 359.50-359.90 

Day's low 357,00-357.30 _ 

Loco Ldn Mean Gold Lending Rates (Vs US*) 


1 month 

2 mon ins 

3 months 


<L69 6 mantes 

2.89 12 months 

188 


288 

2.95 


Stiver Itx 


p/trey <xc 


US eta equiv 


Spot 209.15 

3 months 213-20 

5 months 21040 

12 months 229.35 


snare 

389.48 

*03.75 

411.40 


GOLD COINS 


S price 


E equivalent 



Close 

Previous 

Hlgh/Low 


Jul 

398.8 

357.6 

0 

0 

Aug 

359.3 

358.1 

380.7 

387.9 

Sep 

380.1 

358.9 

0 

0 

Oct 

381.1 

350J) 

382.6 

3S9.7 

Dec 

363.0 

381JJ 

3844 

361.6 

Fob 

384J 

363.0 

reao . 

363.7 

Apr 

386.7 

365.7 

387.0 

385 A 

Jun 

368.6 

367.7 

370.0 

3894 

Aug 

870.7 

3894 

369.6 

3894 

PLATINUM 50 trey or. 5/troy oz. 


Close 

Previous 

High/Lew 


Jul 

381.3 

378.0 

3S&5 

309.5 

Oct 

381.8 

3.-B3 

3S3.0 

37tUi 

Jm 

370.0 

3715 

3®i.a 

376.0 

Apr 

379.8 

373.4 

381.0 

375.0 

Jul 

380j3 

373.1 

a 

0 



Close 

Previous Hlgh/Low 

Sep 

987 

934 

995 

837 

Dec 

1044 

931 

1051 

996. 

Mar 

1095 

1039 

1098 

10*8 

May 

1124 

1068 

1096 

1075 

Jut 

iiso 

1005 

1135 

1122 

Sep 

1180 

1125 

0 

0 

Dec 

1213 

1161 

0 


Mar 

(282 

. T210 

0 

0 


COFFEE -C- arreoibs: cents/lbs 



Close 

Previous 

Hlgh/Low 


Sep 

81.35 

81.00 

eire 


□eo 

63.30 

rare 

sare 

82re 

Mar 

60.00 

65.80 

68.10 

66.30 

May 

7000 

89.85 

89.75 


Jul 

71-95 

Tire 

7 ire 

71.60 

Sep 

7090 

72.75 

7S.90 - 

7190 

Dec 

77.00 

78.50 

77.00 

77.00 


SUGAR WORLD -11- 112.000 Rta; centa/lbs 



Clou 

1 Previous 

Hlgh/Low 


Oct 

lore 

9.97 

10.13 


Mar 

0-81 

9.57 

are 

0.50 - - 

May 

9JSS 

are 

9.63 

9.44 

Jut 

9.50 

'9.44 

9-63 


Oa 

ore 

are . 

9.42 

6.3E 


Krugerrand 356.5CW68.50 186-00-187.00 

Maple loaf 369 75472.10 - 

New Sovereign 06.W-07.5O 44.0tM6.00 


COTTON 60.000; eanta/lbs 


TRADED OFOOHS 


SILVER 5,000 troy os oantsTtray oz. 


Afuminluni (99.7%) Celts 


Puts 


StriU price S ume Sep Dec Sep Dec 


1300 

50 

B2 

12 

23 

1350 

22 

62 

33 

42 

1400 

7 

30 

88 

70 

Copper (Grade A) 

Calls 


Pua 

25M 

59 

77 

40 

85 

2500 

35 

58 


114 

26S0 

20 

40 

100 

146 

Co Hoe 

Sod 

Nov 

Sep 

Nov 

700 

76 

3 

93 

12 

750 

38 

15 

61 

28 

aoo 

15 

42 

35 

63 

Cocoa 

Sep 

Dee 

Sap 

Dec 

600 

11 

28 

43 

28 

SS 

5 

45 

31 

41 

850 

2 

87 

23 

58 

Brant Crude 

Sw 

Del 

Sep 

Oct 

2000 

34 

72 

22 

41 

2050 

32 

47 

48 

' 64 " 



Close 

Pravious 

Hlgh/Low 


Jul 

398.9 

393.7 

333.5 

3905 

Aug 

387 7 

394.3 

0 

0 

Sep 

398.7 

393.5 

400.9 

396.0 

Dec 

4020 

3904 

404J 

4005 

Jan 

404J 

401.1 

0 

0 

Mar 

4070 

404.0 

408.3 

405.0 

May 

4102 

406J 

407.5 

4075 

Jul 

4135 

*090 

41S.0 

4115 

Sep 

4182 

412.7 

0 

0 

Dec 

421.1 

417 J! 

423.0 

423.0 



Close 

Previous 

Hlgh/Low 


Oct 

6140 

52-82 

8350 

63.90 

Dec 

82.18 

61.70 

0220 

81.83 

Mar 


0257 

63.28 


May 

64.08 

6067 

63.90 

63.78 

Jid 

84.43 

64.ee 

04-20 

04 330 

On 

6336 

8335 

0 


Dec 

rare 

63.31 

0 

0 


ORANQS JUKE 15,000 lbs; cents/lbs 


MGHORADE COPPER 25,000 lbs; centt/lba 
Close Previous Hlgh/Uw 


2100 


38 


Jul 

Aug 

Sep 

Oct 

NOV 

Dec 

Jen 

Feb 

Mar 

Apr 


11SJH 

115J06 

115.15 

114.70 
11430 
1T4JS0 
113.75 
113J25 

112.70 
112.00 


1164S 

115.40 

113.50 

113.00 

114.75 

114JS5 

114.00 

113-50 

11245 

112.35 


110.20 

116.03 

116.40 

0 

0 

116-50 

114JS6 

114.00 

113.70 

0 


115,00 
113.00 
IIS. 10 
0 
0 

11*20 

114.60 

114X0 

113.20 

0 



Close 

Previous 

Hlgh/Low 


Sep 

117.68 

11686 

117-76 


Nov 

11350 

112.60 

11160 

11280 

Jan 

Hire 

11120 

113.® ' 


Mar 

11196 

111OT 

11125 


May 

-11255 

11280 

0 


Jul 

11106 

112.56 

114.00 


Sep 

mas - 

11285 

0 


Nov 

11185 

14155 

0 

0. 

IMMCBS - "| 

I MUTtrta (lor. September 181931 

- 1O0) 1 


juire 

-Jul * 

mntft aoo yrago 1 


15058 

16598. 

Ifi&M 

1687.1 1 

DOW JONES (Beam Deal 311H74 ** lom 1 


JOf 21 

Jut 20 

tenth ago 

Wago 

Spot 

mao 

110.04 

. 


Futures. 119.08 

11&S7- 


123.47 




TT 






Chicago 


IOATINO OR. 42,000 US galb. centsAIS galis 



ciosa 

Previous 

. Hlgh/Low 


Aug 

6093 

5887 

6105 

6040 

Sep 

8167 

6083 

BIBO 

6125 

Oct 

638? 

6178 

6270 

rpap 

Nov 

8347 

6269 

6351 

6320 ■ 

Doc 

6418 

8346 

0425 

6390 

Jan 

6438 

8373 

6445 

6420 

Feb 

6330 

6278 

6355 

6315 

Mar 

6090 

6046 

6120 

6105 

Apr 

5865 

6628 

5900 

5800 

May 

5700 

5683 

5730 

5730 


SOYABEANS 5.000 bn min; centtriXUb bushel 


Close 

Pravtous 

Hlgh/Low 


Jul 

566 12 

556/0 

659/0 

556/0 

Aug 

658/2 

558/2 

560/0 

557/0 

Sep 

559/0 

553/4 

581/4 

557/6 

Nov . 

663TO 

563/6 

565/4 

661/4 

Jan 

57Q/B 

571/4 

573/0 

56B/2 

Mar 

579/2 

680/2 

581/4 

678/0 

May 

686/2 

586/8 

588/0 

565/0 

Jul 

690/2 

591/0 

582/2 

589/0 

Nov 

583/4 

stem 

585/0 

582/0 

SOYABEAN OIL 00.000 to* canls/lb 


CJoon 

Previous 

High/Low 


Jul 

19.02 

18.96 

19.07 

18.95 

Aug 

19.09 

19.00 

19.19 

18.98 

Step 

rare 

19.19 

19.33 

19.18 

Oct 

1938 

19.36 

19.48 


Dec 

19.72 

1966 

19.79 

19.62 

Jan 

lias 

18.79 

19.90 


Mar 

20.15 

20.06 

2020 


May 

2040 

30-33 

20.45 

20.35 


SOYABEAN MEAL 100 tons: S/ton 





Close 

Previous 

Hlgh/Low 


Jul 

172.8 

173J5 

173.7 


Aug 

173.3 

174.0 



Sep 

1739 

174.8 

174.9 


Oct 

191.4 

193.1 

193.2 



191.1 

192.4 

192.4 

190.2 

Jan 

190.7 

191.7 

192.0 



189.9 

190jB 

190.8 


May 

189J2 

169.3 

189.8 

188.3 


MAIZE sreobumte; centa/SSb bushel 



Ctooa 

Previous 

- Hlgh/Low 


Jul 

222 m 

227/0 

227/4 


Sop 

22510 

227/0 

227/4 



230/0 

230/8 

231/2 



236/4 

239/0 

239/4 



343 IS 

244/2 

244/4 


Jul 

348/0 

246/4 

248/6 


Sep 


247/4 

248/2 




247/4 

247/4 

348/2 


WHEAT 5,000 bu mfn; ceiua/OOKHHisttoi 


Close Previous Hlgh/Low 


JUl 

333/0 

344/0 

Sep 

3*0/8 

342/2 

Dec 

360/6 

351/0 

Mar 

3S3/4 

353/0 

May 

344/2 

344/0 

Jul. 

326/2 

325/6 


345(0 

343/4 

33274 

334/2 

34670 

026/4 


333/0 

338/4 

348/2 

351/4 

342/6 

32*/2 




UVg CATTLE 40000 tost centsribs 

Close Previous Hign/Low 


Aug 

Oct 

Dec 

Feb 

Apr 

Jun 

Aug 


73J17S 72.923 

72-730 72,875 

71300 704175 

70.576 70.325 

71.725 71.500 

60960 


67.000 B7-SOQ 


UVe HOPS 40,000 lb; canta/lh« 


73.150 

73.900 

71.300 

70.680 

71.773 

69.100 

88J2SQ 


72JS7S 
rzjso 
70 800 
70-225 
71.300 
0&O25 
67.700 


cioee Previous High/Low 
46.975 43.45a ~ 

Aug 43.730 41250 

Odt 38.760 38.S5Q 

Dec 40.100 39.675 

Feb 41.100 40.600 

Apr 39.826 39.650 

Jun 46460 45550 

43400 43400 


48.000 

43.900 
38.075 
40.200 
41.250 

39.900 
46450 
a 


PDWC BBUEa 40.000 H ag ewant, 

dose Previous Hinh/inw 


44.000 

43.050 

38-500 

39.600 

40.550 

30.-150 

46X00 

43.400 


Jul 

Aug 

Feb 


31.800 

28.630 

38450 


Mar 38.126 
M«y 39.030 


Jul 

Aug. 


38400 

37430 


31.350 

28475 

37.850 

37460 

38460 

38.250 

0 


31.900 

38.000 

38400 

38.150 

38.060 

30.400 

37.759 


30.125 

STATS 

36.750 

38400 

37.600 
36.000 

38.600 


' b.. 

l- • 


t- 1 -,'-. b-- 

’ l" .. - ' ’ 
. • ” -: *t 
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LONDON STOCK EXCHANGE 


FT-SE Index collapses through 2,400 


FINANCIAL TIMES STOCK INDICES 


By Terry Bytand, 

UK stock Market Editor 

UNSETTLING reports on the 
domestic economy left the Lon* 
don stock market vulnerable 
yesterday to the' widespread 
setback ■ across European*, 
bourses, which followed' 
Tokyo's.fall to a six-year low. 
Although- selling pressure, 
remained moderate, the UK 
market collapsed through, .the 
FT-SE 2,400 mark, finishing 
27.7 down at £387.9, its lowest 
closing level since April 3, 
when the stock market was 
gearing itself for the UK gen¬ 
eral election. .... T 

. Equities opened weaker, and 

soon moved lower following a 

poor start by the' September 
futures contract on the Footsie..'' 
In addition to the bad hews. 


from Tokyo, shares had to face 
continued' softness in sterling. 
Throughout the session, the 
Footsie September foture pro¬ 
vided a depressing lead, slip* 
ping to £384 .at one stage and 
• fatting to hold a rally in later 


' Wearies about the UK hous¬ 
ing market deepened after the 
puUdiirg societies disclosed a 
heavy annualised fall in mort¬ 
gage commitments. The reac¬ 
tion on tfceGerman stock mar- - 
feet to' the latest domestic 
money'.supply: data revived 
fears that the bey Lombard 
rate might be-raised, forcing 
UST rates to follow suit. 

-■ At mid-monting,statistics 
showing a 0.2 per cent dip in 
UK retail sales and a current 
account deficit on trade of 
£222m in Jme were taken as 


fall in 
Ladbroke 


PROPERTY and leisure group. 
Ladbroke plunged in very 
heavy turnover as a combina¬ 
tion of technical factors and 
renewed trading worries hit 
the stock. The shares contin¬ 
ued to tumble in after-hours’ 
trading as rumours circulated 
that the group would be Issu¬ 
ing a statement today. A 
spokesman for Ladbroke dis¬ 
missed the story as “rubbish”. 

Early trading was do minate d 
by two large lines of stock 
which had difficulty finding a 
home. Later, talk again focused 
on Ladbroke's exposure to the 
wilting US property market 
and the flat UK consumer mar¬ 
ket, where its leisure and DIY 
interests are suffering badly. 

The shares closed 17 off at 
L58p - their lowest since Janu¬ 
ary 1988 - in turnover exceed¬ 
ing 7m. Traders were marking 
the shares down by as much as 
a further 15p in after-hours 1 
trade as nervousness grew that 
a gloomy statement may be 
forthcoming. 

Lasmo steadier 

Further good news on the 
exploration front staunched 
the latest flow of selling in 
Lasmo, the oQ exploration, and 
production group. Lasmo 
shares have been hit by a suc¬ 
cession of bearish stories since 
the company's takeover of 
Ultramar. 

The group said yesterday 
that an exploration well In 
Morecambe Bay, off the coast 
of England, had produced an 
oil Dow of 1370 barrels a day, 
as well as gas from a separate 
zone. Lasmo has a 30 per cent 
stake in the block containing 
the oil and gas discovery. Mon¬ 
ument Oil & Gas has a 20 per 
cent holding. 

The oil and gas find is the 
second piece of encouraging 
drilling news for Lasmo this 
week. On Monday, the group’s 
Indonesian gas reserves were 
sharply increased following an 
independent evaluation, lasmo 
is due to announce interim fig¬ 
ures next Wednesday. The 
stock settled 1% off at 125p, 
having fallen to 123p earlier in 
the day. Monument managed a 
minor gain at 32%p. 

Carlton wanted 

An improved recommenda¬ 
tion from the company's bro¬ 
ker was said to be behind the 
rise in new Footsie constituent 
Carlton Communications. The 
stock was the day's strongest 
among the FT-SE 100 compo- 


NEW HIGHS AND 
LOWS FOR 1992 


- neats, appreciating 11 to 585p. 
Cazenove, which never com¬ 
ments. on market speculation, 
was believed, to have put Carl¬ 
ton cm its buy list, focusing bn 
news that the group's Techni¬ 
color unit had retained a film 
• processing contract from Son¬ 
y's Columbia Tri-Star. How¬ 
ever, some analysts said fears 
of Carlton losing the contract 
had actually faded a few 
' months ago. 

Varied attitudes among Lon¬ 
don share analysts following 
Tuesday's Interim report from 
Reuters left the stock sharply 
lower. After some erratic trad¬ 
ing, the bear view prevailed 
and the shares closed a further 
35 down at 1090p. 

Agency broker James Capel 
reinforced its sell advice and 
argued that Renters’ cash 
mountain of £ 6 O 0 m did not fit 
well with its high price/eam 
mgs ratio. BZW said: “The 
company is now right at the 
top end of UK .growth stock 
ratings," adding -that Reuters 
needs to approach I025p before 
becoming attractive. 

However, broker Hoare 
Govett points out that the com-. 
pany is some 35 per cent held 
in the US, where its p/e rela¬ 
tive is not nearly so demand¬ 
ing. Hoare is main taining its 
buy stance and is considering 
raising its fhll-year profits fore¬ 
cast to £380m. 

Mirror Group Newspapers 
continued to rise against the 
market, with most traders 
believing a stakeholder was at 
work. The shares firmed IV*-to 
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indications that the economy 
remains depressed. Unsubstan¬ 
tiated reports that the UK gov¬ 
ernment was about to 
announce swingeing cuts in 
public spending completed the 
mood of gloom. 

At the day's low, just after 
the trade figures announce¬ 
ment, the Footsie sank to 
23763, down 383- There were 
substantial losses in shares 
across the range of the market, 


65Vip on another heavy turn¬ 
over of 6.1m. 

Marketmakers are convinced 
that one buyer has been con¬ 
stantly picking up the shares 
with a view to a bid or, alterna¬ 
tively, a belief that the stock 
offers very good value. Most 
analysts say institutional 
investors acknowledge the 
value in MGN but are staying 
wen clear because of the Max¬ 
well aura still surrounding the 
company. 

The property sector picked 
itself up from its recent drub¬ 
bing as bargain hunters were 
spotted. British Land, helped 
by a County NatWest note on 
superstore investments, put on 
2 to 186p. Greycoat’s good run 
continued as James Capel was 
reported to be positive ahead of 
today’s figures, for which there 
is hppe that the dividend will 
beheld. 

Hammers on, niiwing from 
most broker’s recent recom¬ 
mendations, at last found some 
support, the "A” shares bounc¬ 
ing 8 to 260p. MEPC gained 7 to 
267p, Land Securities 4 to 387p 
and Slough Estates 5 to 127p. 
Southend Properties jumped 6 
to 42p an well-received results. 

SntithKline Beecham units 
were a penny firmer at 413p as 
one US house upgraded the 
company to a strong buy. The 
H A” shares eased 3 to 454p. 

-- After several days of selling 
pressure, Thom EMI bounced 
initially with the help of a sup¬ 
portive note from Hoare 
Govett, the securities house, 
arguing that the group was 


with many building and con¬ 
struction stocks suffering 
afresh. 

There was little support 
behind the closing rally in 
share prices, which most trad¬ 
ers believed reflected little 
more than bear-closing 
operations by traders wanting 
stock to meet earlier selling 
commitments. The argument 
that UK stocks offer good value 
was repeated, albeit despar- 
ingly, by equity strategists. 

However, some comfort was 
drawn from the modest level of 
turnover; Seaq volume of 
42S.lxn shares compared with 
Tuesday’s 4213m, which was 
worth only £884.1m in terms of 
customer business. Traders 
also pointed out that London's 
fall of 1.1 per cent was only 
about a half of the losses suf- 


FT~A Alt-Share Index 

4,34a'—:--- 

. 

ijafla-V:**- 'vV'.— 

r 4,22p .. 

i',180 —... 


Equity Shares Traded 

Turnover by volume (million) 
Excluding: Intra-market 
business & Overseas turnover 

800 : —-.—« 



now at the bottom of its rela¬ 
tive range. 

News that the loss-making 
security division may be off¬ 
loaded, and a trade press fea¬ 
ture claiming that the Office of 
Fair Trading would not be 
investigating compact disc 
prices, also helped sentiment. 

The OFT rejected the press 
comments, stressing that no 
decision had yet been taken on 
whether to launch an inquiry. 
The shares were finally 2 
easier on balance at 743p. . 


FT -ACTUARIES SHARE INDICES _ 

®H» Financial Times Ltd 1992. Compiled by the Financial Times Ltd 
in coniuncdoii with, the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 


Figures In parentheses stow number of 
stocks per section 


Wednesday July 22 1992 




HI years. 

MMR 

5 years. 

s 

20'years 

. 

5jears 



tafedJflted ■ 

Inflation rate5% UptoSjrs. 4.21 4.16 4.41 

Inflation rate 5% QwSyrs.. 4.49 4.45 437 

inflation rat* 10% . UpU5ps-. ^.44 3.3S 3.44 

Inflation rata 10% 0ver5yrs.. 4.30 436 4.17 
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fered yesterday on the French 
and German equity markets. 

Suggestions that the UK gov¬ 
ernment might be about to 
introduce heavy reductions in 
public spending found a ready 
reception in a market where 
fund managers are said to be 
depressed by “a feeling of help¬ 
lessness. as if the government 
cannot do anything about this 
recession". 

There were very few excep¬ 
tions to the general gloom. 
British Airways lost the gain of 
the previous day as the stock 
market reassessed the implica¬ 
tions of the deal with USAir. 
1C1, with trading figures due 
shortly, gave ground again, 
and Reuters weakened sharply 
as Wall Street opened the new 
session with a 26 Dow points 
fall in early trading. 


Unigate slipped 9 to 27?p 
after chair man Sir Brian Kel- 
lett told the annual meeting 
that "we must expect the pres¬ 
ent difficult trading conditions 
to continue for the time being". 

Regional brewer Morland 
reversed an initial gain to fin¬ 
ish a net 2 off at 461p. ahead of 
tomorrow's closing day for the 
bid from Greene King, 6 
cheaper at 514p. 

Enterprise Oil rallied well, 
adding 6'A at 325 Vip, with deal¬ 
ers arguing that the recent 
steep fall in the shares had 
been overdone. The stock was 
also helped by a b ullis h note 
on the exploration and produc¬ 
tion (E&P) sub-sector issued 
by Hoare Govett. 

The combination of a large 
seller and the effects of an 
overhang of stock on dealers' 
books caused Siebe to drop 24 
to 639p. 

Weakness in the construc¬ 
tion sector was only one of the 
factors that undermined 
Trafalgar House. The shares 
gave up 5Vi to 67%p as dealers 
also focused on fears about the 
dividend and uncertainty over 
the Hong Kong Airport project, 
for which Trafalgar is a major 
contractor. Poor sentiment in 
the construction sector left 
P & 014 lighter at 344p. 

MARKET REPORTERS: 

Joel Klbazo, Colin Millham, 
Christopher Price, 

Peter John, Steve Thompson. 

■ Other market statistics, 
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QoverntneM socs 


Fixed Interest 


Ordinary Share* 


FT-SE 100 Shore 


FT-SE Eurotreek BM VS&.41 1109.52 1109.13 113106 1151 OS 1171.12 V 

_i 

OOrd. Oiv Vield 5 11 5.04 5 05 i 98 4.59 4.74 a 

• Earning Yld °.o(tull) 7 40 7 26 7.27 7.17 7 04 6.J3 t 

•P/ERalloWniK*) 17 02 17,35 77.32 17.57 17 90 14.76 t 

SEAQ Bargns 6 00pm 16.6 <2 20.465 23.153 20.460 19.491 32.313 

Equity Turnover!Emit - 8W.1 950 0 903.9 1063 2 1036 3 

Equity BargaJnst - 22.239 24.883 27.646 22.418 33.581 

Shares Traded inujt - 378.4 367.3 413.6 44S 9 433.4 

Ordinary Share Index, Hourly changes Day's High 1823 B _Dav'n Low 1796.9 


1992 Sine* Compiuvan 

Hign Low mgn uo* 

89.75 isTri i*7.«0 4&ii 

13/71 ft») 1871735) 13/1/75) 

106,35 97.15 106-35 5053 

(6/7) 12/1) (6/7/92) (3/1/75) 

2149.7 1803.0 21497 49.4 

(22/5) 122/7) ( 22 / 6 / 02 ) <26/6/40) 

160.6 7347 433 

(IO/1'l lflm (15/2/831 126/10/71) 

2737.0 2382.7 2737.8 9«.B 

(11'5) (3/4) (11/5/921 (23/7/84) 

1248.76 109541 1248.79 938.62 

(11'Si 122/7) (11/S/92I (16/T/3H 

bue 100 Cnl Sec. iSrtOSW. Ft-ttf rt IKS. (kmmv 
I.7.-3S. Osh mm 17/3-M Bub. 1000 FT-SI 100 SinMa 
l Fi g bemad am TfrTQrBQC IM 156* _ 

GILT EDGED ACTIVITY 

Indices* July 21 July 20 


FT-SE 100, Hourly change* 


Day a High 2407.5 Day's Low 2376.8 


11 am 12 pm 
2392.3 2376 8 


FT-SE Eurotrack 200, Hourly changes Day's H/gh 1099.37 Day s Low 1091.17 


10.30 am 
1098.79 


Gilt Edged 

Bargains B7.5 88.6 

5-Day average 91J 92.2 

*5E Activity 1974. 
tExctudlng Intra-market 
business and Overseas turnover. 

London report and latest Share Index: 
Tel 0891 123001. Calls charged at 3Sp/ 
minute cheap rate, 4fip/rninuia ai all 
other limes 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


DISAPPOINTING monthly 
data on UK retail and trade 
figures, together with falls in 
other European markets, 
prompted a farther fall in 
stock index futures, writes 
Joel Kibazo. 

The September contract on 
the FT-SE opened firmly at 
2,403 but selling by indepen¬ 
dent traders in the first few 
minutes sent it falling to 
2,394. Attempts at a rally soon 
petered out, however, as deal¬ 
ers focused instead on the falls 


in other European markets 
which followed talk that the 
Bundesbank may soon be 
forced to raise its Lombard 
rate. Sentiment was farther 
weakened by the release of the 
UK trade and retail figures, 
after which the September 
contract dipped to the day's 
low of 2,384. 

After a period of sideways 
trading, bargain hunting 
helped the Footsie future con¬ 
tract regain some of its earlier 
fall. The contract closed at 


2,401, down 23 from the previ¬ 
ous session and around S 
points above its estimated fair 
value premium to cash of 
about 18. Turnover reached 
8,637. Dealers reported a fur¬ 
ther recovery in the contract 
in after-honrs' trading. 

The expiry of the July stock 
options provided the main fea¬ 
ture in the traded options mar¬ 
ket. where turnover totalled 
36,381 lots. Some 10,358 con¬ 
tracts were transacted In the 
FT-SE 100 option. 
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LEGAL NOTICE 


FAVERStiAM FINANCE LOOTED 
tapHMd Nunbee 2037390. nature of Buekmra 
tnwiment Compeny. Trade CteuHcadon; 38. 
Date of Appoin tm e nt of JoH Ad mlnUti a U w 
'Hecateere: 16 JUy leap. Hama Of Penan 
Appotnttng Uw Joint AomWerndve teohm 
wanaey Auetmka United. 

Joint AdmtntetrtUre neei kiwe; LP- PWp» A OJ. 
Bactda^ Mica holder naiOM SS38 6 3194 ot 
Buctder PMOpe 6 Co_ 84 Qnenenor Street 
London W 1 XBOF 


PARKHEM SECURITIES LIMITED 
Registered NuretaR 2083594. tedura of Budnesa 
■nveetnerd Compeey. Trade Cteareceaon: 3a. 
Dele of Appointment Of Joint AdndntetiBtlve 
Racelranc 16 July 1932. Nema Of Person 
AopoMlng ttae Joint AdMtelstrauva Reewvara: 
Wonaay AurtnBa Lkreted. 

JUni AdfsHttrattoa Raceivere: IP. Pntape A DJ. 
Baenter. pd 8 ea boidar nuniwts: 2836 6 3134) at. 
Bueftlar PniUps A Co, 64 Gnwmor Street 
London W1XBOP 


FERMOY FINANCE UNITED 

Retpsund HwMf: 20372sa xenon of Blames* 

kwestment C onipa oy. Trade nminrTl oa 3a 
Date of AppoMmeni of jomt * am* ote tra a»e 
Hacatverc: 16 Jttfy 1692. Mom Of Poreon 
Appouung the JOH1 AdBdnBtrrem Re ee tver a 
WanStey AtrebaBa LtaHad. 

Joint AdddnMMtM Roeetrers: U». PM9pa & D A 
BucNer. (otnee holder nombere: 2636 & 3134) ot 
Buctdar PtApi 6 Co, 64 Qresnenor Street 
London wix eot 7 


fU, U WTKE OA APPOMTWENT OF 
JOefT ADMMSTTIAnvE ftEOFIVBtS 
taPBM Kme Ibm warn) 4 mra ummi 
taw NBMlsr. 858148 
Ttedngnes* lAitxa WUden A jasta Urmud 
Hade dnill Plan: 30 


GENEVA SWITZERLAND 

Full Service a our Business 
IiUcmaUooa] law and laus. Mailbox, 

tcfqshme. 

fumished ollices and conference 
room for daily nr ranmhly rental. 

telex and telecopier services 
Translation and secretarial servioes. 
Formation. domidUelion 

and administration oT Suns and For¬ 
age companies. 

Fall confidence and 
tfiserruon assured. 
BUSINESS ADVISORY 
SERVICES SA. 

7 Roe Mazj, 1207 Genera 
TebTtf 05 JO Tu 411222 

Fax;786 06 44 


m 


SUNKYONG INDUSTRIES LIMITED 
US$50,000,000 

FLOATING RATE NOTES DUE 1998 
(Redeemable ai the option of Noteholders in April 1996 and April 
1997 and at the option of the Issuer on any interest payment dale 
falling in or after April 1996). 

In accordance with the provisions of the Notes, notice is hereby 
given as follows: 

* Interest period: July 21st, 1992 to October 21st, 1992 

* Interest payment date: October 21st, 1992 

* Interest rate: 3.8125% per annum 

* Coupon amount: USS2.435.76 per note of USS250.000 
AGENT BANK 


Business 

Advertising 

appears every 
Tuesday, Friday & 
Saturday. 

For further information 
please telephone 
Melanie Miles on 
071 873 3000 



•TAX-FREE* SPECULATION 
I N T l TL KIvS 


Toctedn your OteGnhleMliBwywRpteida mtei lu i i Ar r can tufp 
ycu.alMrtBdMuoayarlBiJa)kirean0n42B7Z33 orwittr 
to u* 10 fadat Pic, MI Ciwaav Csdens, Inodoa SW1W OBD. 
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REAL-TIME EUROPEAN AND L\5. STOCK MARKET DATA AND 
ANALYSIS AT RE.AUSTIC PRICES 
+ ALSO FLTl'RES * OPTIONS * BONDS * FX AND NEWS * 
CALL ■ LONDON 71-329-3377 - FRANKFURT49-69^639125 


FUTURES & 

OPTIONS 

TRADERS 


BERKELEY FUTURES LTD: 


15 PARK ROAD, LONDON NW1 6XN 
OR TEL: CHARLES DE ROEPEH 
ON 071-224 8469 
FAX: 071-224 8275 


subscription from 


Market Myths and Duff Forecasts for 1992 

;ocPis-r.n l< ovpr. ncki-rt a-.- .'n n tu:i (no US drib: ai : 
cr'.'ru- Ic r'tccvpf" Yon d d NOT reed rite! In Ful>iMonfiy 
mo .'ccnccijific invc;*.T>cr.t icifo* 

Co.l Jane Forquf^fsori f*r a >cm^lc <^ncc onty) 

... Tt*! tor-dom7.), 4961, (07,1 ta.UiO..<.r Fat. 1 1 i 'I 


WORLD STOCKMARKETS. 

WHERE NEXT? 

If vou have a View, take a PosmoN 
Contact: aduan Francis os 071-2451010 

ECU Teummut Pic. 2# Cusauh Puuft. 5WIX8HL 
itoran or Tire StcvHnci anb Ftn Arnreram 


TRADING STRATEGIES &. IDE.AS P 


Currencies • Bonds u j 
Energy • Metals & “ ^ mU 
OB Markets | 

Setting The Trend For Others To Follow 


Tread Analyst! Lid 
Hemet Hmm 
32 Southgate Street 

|Ultete|ua|A. 

wmcMiui 
Hants 5023 SEH 
Tab 0962 B79754 
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051 632% 8350 46 143 CtxupPeopla- 

320 230 Mtl 49 1&D Control Tech- 

230 195 149 15 - iCrautaotili- 

29S 21 294 79 56 BCray—-G 

888 537 4,117 54 * Denston- 

£2% £18% 946 29 236 BDIplonn-7 
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35 • Mves- 

66 116 ■OssnyEns- 1 

33 154 Patoieraun-* 

84 67 M- 

55 79 Power Cup IE_ 

131 - ■Prior- 

46 157 Prop Paruteshp- 

39 lit ■PiopSecInv- 
60 ' 

114 
111 
55 
27 


36 HPropartyTst_ 

- ■Ragtei-- 

43 ■HegOan. _ 

5i ■Rneteugh_ 

0 RowUnson_ 


44.117 ■UnionDixount— 

164 102 Woodctester'" 

25" 729 
26 123 

- OTHER INDUSTRIAL MATERIALS 


17 1*2 SaWaruL 


- - BSavtos. 

34 107 


4.1 156 
53 11.1 
34 134 

*7 - AAFlnas- 

42 85 Amber tnd_ 


■Scot Metrop—M 

Shaflestraiy- 

SWettanL 


Notes 


77 


77 JS^"" 
■BTTU 


+or 

Price - 
190 - 

370 .— 400 

2 -V ay 

106_149 

4*7 - 587 

138 - 222 

44 - 89 

96 


,. “■wtsoa-fli— 

■ WB 03-94- 

ff JK ■ WB 94-95- 

54 165 5»«si9«-«&- 

34 128 ■Baynes (0)- 

73 7.4 BH Prop AS- 

60 14.7 nrowe&Tawee— 54 _ 


1902 Hd 
Mgh tow CapGm 
190 135 827 

306 144 

IV 496 
80 141 
386 6454 
109 713 

20V 224 


W. Sktctefe- Gotdsm- 1 

or* pie 
53 1D2 
63 105 


207 

7 

4 

in 

22 

M 

0 

28 

38 

3# 

7# 

650 

3 

ill 

45 

75 

7V 

38 

117 

40 

av 

193 

83 

35 

1 


165 

11V 

3 

17V 

40 

45 

13 

13 

1*7 

90U 


+VC104V £94lj 515.1 
+VE184V £94 V 2044 
+AEW4I, £94iV 20*4 
-1 *785 615 1348 

-£1041* E96V 734 

- •» 16V HI 

- 94 74 465 

-2 
-2 


+7 


Cons FretoM * 
■Daiflosi Ni»mn— 
Dawsongroup- 


BVpNetPt. 

EpcCv Bd *03_ ET15V 


- - MotagenS- 

* - MCh 

,7 -.1 Eteeo. 


46 

BM 

54 

492nl 


^ '« aeraNKr- 


1S3 

45 


174 114 


KngChtoiCteye— 454 
Expemet bid—— 71 


1992 Hd 
ugh low Capon 
106 SJ UJ 
310 
108 
T5 
87 


HametPL 
' Headway- 


120 

24 

123 


620 

161 

541 

467 


- - OetcMey- 

104 - Bostrom- 


.6 


34 111 Burttdane- 
.15 268 Myn^ 

Z l iCentadMotor.- 

S9 109 ■fCopur" 

47 145 


«V 


kfDCJ- 

2J5 l»« 47 145 ..- 

3V 614 

389 984 __ 

H J” Export Vernon- 

39 uj _ t T62- pnp_. 


Knetol. 
CNwrlp. 
“ DAFMVH. 
20 ISO 


-4 9 467 

300 

8*8 

60 

127 -1 nos 

107 

3980 

70 

80 -2 106 

74 

770 

10.1 

56 -1 HV 

160 - 1TB 


U5J 

60S 

76 

70 

IM _ 146 

115 

170 

51 

212 -4 254 

119 

217 

54 

363 _ 378 

339 

117 

.43 

res ~^s rel 

5 

*08 

— 

103 

M0 

40 

37 _ 48 

33 

150 

30 

1KV —<V IX 

9S 

1570 

49 

4 -V 8 

3V 

100 

— 

XV — XV 

£5V 

1874 

— 

1W _ 133 

no 

1BJ 

70 

ix — in 

85 

170 

*2 


nt 

_._a 23 

A P/E Kettey tods.. 343 

60 125 BMcKschnle-- 274 

- - Merton fade. MVw 

61 - ■Morgan Cnrctoh— 

84 111 7VpcCv fid PL- 

164 — 


-1 

152 

EG 

1114 

_ 

- 

-1 

123 

47 

640 

— 

— 

-1 

12 

43 

570 

39 

123 

—4 

005 

518 

(036 

30 

♦ 

_ 

ra 

53 

VI 

110 

* 

-i 

550 

*67 

510.1 

59 

110 

- - 

33 

21 

403 

— 

— 

-a 

UJ 

103 

U30 

60 

280 


57 

35 

HO 

130 

9fi 


nov 

£4% 

32.1 



-o 

-saa 

442 

Ui* 

59 

16.1 

-14 

166 

ea 

440 

100 

90 

_ 

iV 

ov 

in 

— 

+ 

-0 

227 

133 

160 

42 



a 

21 

871 

33 


- 

458 

330 

100 

10.1 

55 


367 

274 

2174 

n 

15-9 


74 V 

15V 

269 



-? 

■370 

229 

5NL6 

as 


-2 

138 

102 

340 

67 


-1 

184 

IX 

1464 

17 

160 


4Smun tJ). 

_ ■Southend 
14 , Warrants——_ 

_ - 5Vpc Cv PI- 

_ _ ■Spectator—__ 


■Tratumli 
■4>TienctiwwoML.t: 


WUnton Square— 

■Werner Est-1 

wantordhv- 


*WMd(JDi_ 


600 

Hi 


12.7 

ESU 


- *43 S09V 1138 

_ 015 258 HU 

_ 84 61 546 

_ 30 10 149 


•>Ra<Ba Dyde_ 

Wert bn_ 

■tanas_t 

■Saar ax- 

■SooriEh TV_h 

*>SefccTV- 

■Shandwtt-a 

■Southern fladn— 

-:<SeuitiMws_ 

■curing Pub. 



Thomson_ 

•>Trane WorU- 

K-Trdlor>-.._- 

Tnnly tnl_..... —9 

■Tyne Tees-4 

UWer TV_ 

■um News- 

4-vTR- 


XI -C 469V 

339 

1016 

E1E 530 

340 

(U 

2V 9 

2 

183 

17# — IM 

132 

297 

299 _ TO 

■an 

2U 

m -i m 

493 2JS4 

18BB -36 12M 

1005 

4074 

m -J re 

119 

«2 

384 -3 410 

rlWfV 

1737 

11 - ■22 

11 

11.9 

11 - 43 

11 

909 

a _ x 

42 

150 

92 - W* 

SI 

129 

ra ao 

M 

170 

io _ re 

10 

704 

146 _ IX 

145 

708 

33 - S3 

34 

748 

«a — » 

ta 

450 

11V +V 11V 

av 

U4 

M a 

M 

190 

IM -: 208 

655 — 815. 

52 __ .15 

IU 

&40 

51 

7*9 

5 — re 

5 

299 

295 - -3B8 

•m 

1711 

279 - 322 

■m 

289 

242 242 

154 

254 

STB -C 457 

323 

790 

56 - 68 

48 

409 


^ *£ prapem Motor. 

44 174_ 

39 265 iSlL_ 

ff 11| ba Motor* Lit*—tl 

84 123 __ 

ff mka pffiriL 

* -'im^SZZZZI 

1 BUM - n 

44 154 8 

a® 

39 aligns fe£ CtfPt - 
w iKzz 

%'&ZBssz=l 

"5jmat= 

84 Sanderson ME- 

M ® « *1LS Range-N 

.* BTrtmoco-. 

ff ’Jf Iftrtit'lSL-^Z. 

Si 

“ ™ oil a OAS 


231 

*137 

SVG 

62 

444 

121 

S3 

68 

91 

95 


-17 

-3 


-1 

-V 


■343 

277 

120 

93 

163 

MV 

37 

91 


177 
269 
287 
*8 
97 
MB 
12V 
39 
41 
201 

US -* 178 

123 - 130 

118 — 186 
nr -< in 
« — n 
17V -v 10V 

£150 - n® 

is -a no 

_rwoy iioiv 

_ MO S29V 


£129 


154 174 

93 4U 
254 SU 
30 991 
201 94L1 
76 

33 in 
43 264 

17 IM 
49 SJB 
170 38U 
229 399.7 
185 18X8 
74 174 

127 
768.4 
174 
US 
119 

684 

25.4 

2B4 
111 
HU 
139 
287 
TU 
57.1 



fWftny MacJoy —t 
■YRM.- 


_ _ ■Amber Day- 

43 164 

17 162 Amorts E- 

39 161 HAsNey (Laurai— 
42 112 dAsprey. 


77 
42 

n 

48 

I 

16 

£50 

139 

78 
41 

7V 

13 

BV 

153 

216 

IV 

44V 

a 

19 

66 


*5 

-V IU 
_E116V 

_ 91 

46 78 

- 28 

_ 60 

_ MV 

— a 

_ £52 

_ 171 

_ 13 

_ 61 

— 16V 

-1 33 

_ 7 

-0 217 

243 

- 4V 

_ II 

-1 44 

_ » 

_ 81 


82 

64 

1525 

75 

37 

24 

16.7 


£87 V 

E74 V 

200 

90 

3«j 

IV 

142 

— 

*V 

IV 

1.18 

- 

7 

2 

673 

— 

411 

252 

6824 

too 

a 

7 

855 

95 

6 

4 

216 

— 

IX 

100 

na 

65 

133 

X 

30* 

t 

5 

5 

102 


11 

6 V 

1.74 

74 

34 

X 

509 

24 

X 

£7 

*18 

0.4 

12 

2V 

100 

1 

X 

5 

501 

— 

1075 

650 

410 

29 

9 

3 

619 

— 

137 

118 

1150 

64 

53 

33 

500 

— 

117 

75 

649 

160 

a 

7 

602 

t 

68 

a 

614 

X 

IS 

91 

961 

25 

IN 

40 

*65 

60 

13 

2 

676 

— 

215 

19 

200 

40 

in 

78 

1867 

60 

168 

X 

206 

— 

*V 

1 

1.75 

— 

■66 

ov 

607 

250 

1BV 

4 

647 

— 

IX 

155 

200 

1.1 

16 

6 

117 

30 

40 

X 

90S 

— 

2* 

14V 

264 

40 

72 

40 

380 

147 

62 

44 

169 

— 

X 

13 

19 

21 

X 

13 

142 

t 

■246 

116 

3661 

121 


98 
96 

96 __ 

18 165 ■&£Tmra : £ , ih3_ 

105 - ■ warrants- 

38 162 FMierlJl_ 

127 - ■Form Ports-W 

5 93 GAIKS- 

- - GnigSNpo_ 

3 - toM Steam—. ... 

. Jacob* (JI)_ 

_ Lon OSras Frts- 

_ Man Stop Cat.—- 
Uayna Nick AS—.g 

* ■Mersey Dodts_ 

“ ■NFCVarVtg—t 
- ■Norer. 


84 NottohC— 
18 ■OceonGrp. 


- BOcear wescra—s 

- BP 40 Did_ 

- 5VPCPI- 

_ SVpOrPf- 


_ ■Pawed Dutfryn_ 

_ Sea Containers S_ 

» 55eacoii_-- 

_ SeateUE_ 

BT1PEurope-ig 

15 f TNI AS__ 

. * Ttotien 4 Bmttn_ 

It 4 Bnphooi—-q 

■L ■Transport Oev— 
- «TumbuS Scott—4 
* vara NKr_ 

IS 7 WATER 

1 Notes 

BAngHan 

Brfeml Water_ 


- - BScrath West- 


79 

76 

719 

24 

n 

305 

2V 

16 

169 

C B& 

181 

38 

78 

212 

*3! 

68 

in 

214 

S3 

344 

112 

83 

3*5 

1118 

105 

I 

«V 

58 

604 

Z9M 

216 

1*8 

uv 


-1 

-13 

+V 


Met 
tow CaoQn 
276 5268 
382 6511 
531 37*6 
£7V 3139 
219 1908 
1C 110V 4863 
EHV £29*i 9301 
90 66V 1263 
76 173 

059 2468 
Z3 273 
69 
305 
IV 
65 
119 


36 
t 

67 13b - r . n , „ L _, u . J , 

g j wy fnlsnMCO___ 

83 145 VPtacer Patifc. _ 

t - VPiwioH._ 

61 98 VPreoous Melac_ 

si Vfletfcson- 

2? fResotoie Reawias. 

¥S1 Barbara_ 

;8 VSarascn Expi__ 

Z3Q PSraa Reswurtes — . 

540 VSonsGwala_ 

6< NSouihan Pactfe- — 
VSpargos- 

- 718 WrslnMtfing-* 

60 103 NWeitrakan Res — ♦ 
U 112 

16 'O' Tin. 

54 113 l,n * 

- - f Ayer Hi lam MS - — 

dopeng MS___ 

Malaysia Mme MS_ 

Petal mg MS_ 


as 118 

7.1 10* 
73 
5.4 
11 
* B 
76 
54 


YU 

Qr-s 

36 

OS 


112 

1132 

181 

168 

488 

MV 

81 

187 


aSJ 


283 

39 


-A £17V £134 2628 
— 188 78 MO 

181 27.1 

691 
879 
585 

«7J 

'IS 

897 




2*9 
286 
131 
130 
■357 
03 
•655 
112 
*111 
415 
1346 
117 
21 
*59 
07 
6T9 
476 
-+ 307 

— 133 

— HV 


H4 

+1 

“2 

-3 


-13 


69 
£13% 

204 
IX 
Z20 
07 
91 

204 3289 
36 219 

337 1928 
97 7*6 
B3 411 
267 2217 
922 1119 
« 111 
9 696 
*1 719 

54 3279 
534 2129 
283 3249 
216 3189 
65 891 

£*V 1659 


P/E 

23 b Miscellaneous 

♦ Anglesey_ 

30 138 t(Andaman Res IE— 

11 *20 Angkr-Oom In ton_ 

5J 65 ■JjBumilr Ercr E — 

75 - ■Btrlle- 

f-i VCaiedmaMn-- 

.J' f'VCapeRtogs- 

140 59 Cons Muich R_ 

_ Z B-SEnnex kdi BL- 

70 44 7 EuropeMhfc- 

- I nwtnmic- 

— — 6ceuor___ _ 

111 IIS tlGlencarE*gitt- 

43 65 BGreeniwh Res-—. 
4.8 - Hemb Goto CS_ 

• homes take 5-- 

H .1^ ■! rioerra Wesl t£_ 
84 1?9 ■JJKetoMWtlC— 

■Wtotmare_ 


£13 >« 
£15V 
L28V 
10 
£1*V 
638 
S3 
18 V 
76 
152 
976 
775 

as 

669 

70 

110 

170 

£8 

100 

75 

16 

236 


34 

521 

3 

28 

6 

49 

29 

1* 

4 
£9 
11 

» 
49 
161; 
1* 
41, 
64 
20 
31 
115 
6 V 
11 
16 
109 
45 
89 
37 
1 

SI 

109 

S8V 

12 

211 

IIV 

11 

1 

11V 

118 
12 
1 
196 
4 V 


34 
85 of 
39 
165 


»v 

27 

♦V 

2 

18 
12 
18 
5V 
ID 
JV* 
41. N 


MV 

21 

2V 
28 
23 V 

3 
5* 

4 

54T 

IV 

10V 

18 


£22'u 

£22-'i 

£41 < E 

13V 

[1«'< 

680 

55 

31 

115 

222 

W91 

1625 

195 

862 

98 

211 

1201 

£12 

239 

95 

25 

324 


37 

631 

5>, 

78 

OV 

GO 

41 

27V 

OV 

28 

16 

7 

38 V 
53 
n 
so 

16 V 
73 

35 

36 
129 

1* 

12 

=1 

1*7 

36 

111 

47 

2V 

68 

131 

82 

25 
221 

11V 

22 

IV 

17 

169 

26 
»v 

225 

1 


34 

91 

44 

170 


E13V 

LKV 
£25 4; 
10 
ttu 
503 
49 
IS 
7P 
151 
919 
77S 
95 
■;*f. 

so 

no 

697 

£0 

95 

70 

15 


«4 

27 

3 

*S 

29 

16V 

2\ 

22 

10 

*V 

»v 

34 

16 

tS 

54 
19V 
23 
90 V 


33X6 

3,596 

6919 

7.77 

S2J 

1669 

1.06 

120 

3328 

2091 

9398 

1.143 

305.* 

7.139 

903 

33.7 

21X4 

1199 

124 

131 

106 

8X4 


3979 

U3 


6? 


1 7 
30 
98 
SI 
90 

£4 

39 

32 


90 

IU 

71 


97 

40 

84 

34 

l 

S3 

1113 

*2V 

193 

■0 V 
BV 

ov 

10V 

137 

13 

1 

IM 


25 

GO 

36 

130 


59. U 
36.9 

74.6 
007 
140 
600 

17 L5 
2EJ 
115 
106 
*41 
360 
6.73 
124 
1099 
7.11 
303 
800 

39.6 

520.6 
3X2 
4JG9 
424 8 
6780 
2130 

419.1 

11.0 

OH 

305 

6X3 

33.4 

2.18 

1.B62 

077 


111 

116 

1830 

160 


66 


109 


112 
i i 
63 
t ') 


25 
42 

5 

10 V 

«v 

284 

ll»* 

26 
7V 

32V 

41, 

16 

11 

t5!J 

42 

•V 

48 

25 

3 

103 

13 

669 

3 


i 

25 

3 

S 

1>« 

13V 

II 

15 

4V 

ID 

iv 

G 

S 

E3-a 

£6 V 
)3 

:o 

:v 

27 

If 

51 

4 
469 

I 


46 


2.4 

An n’t “eto»aRe5- 

18 ISA ITNavanflesiC- 

30 183 N o«h W«lE»plAS_ 

39 20 OtVxGokJS- 

113 « Ratw,- 

8.9 86 fiBlTZ- 

19 110 fcV&raya._ 

110 113 VWestofn 8 Pac CS_ 

65 - +Voung brji_ 

108 
97 158 

33 - ____________ 

“ 08 GUIDE TO LONDON SHARE SERVICE 

5.7 79 

2.4 236 Gunyratyciassricalwns air Based wiltae used to tMn-Ackn'inind-x:.ind 
70 56 ” .. 


1.77 

106 

111 
4.71 
L70 
1*0 
112 
4 41 
207 
009 
10Z 
109 
303 
4319 
727.4 
100 
048 
204 
109 
115 
101 

102 

5.460 

094 

5.76 

141 


179 




217 


FT-Anuann Won mdc 


B7V 1270 
£110 1718 
73 IU 


_ nvetsh— 
73 ■Wessex— 
_ ■YorWitre- 


233 - 

226 - 

40 -1 

«n *8 

389 -5 

391 -H 
1168 _ 
411 -4 

428 S 
<40 -fl 
<91 +1 

452 -a 


36 

17 

«6 

IV 

14 

E45 

128 

70 

41 

5 

10 

4 

153 

215 

1 

43 

29 

19 

63 


38.7 

104 

*11 

293 

280 

191 

030 

809 

270 

107 

801 

180 

740 

817 

097 


1 22 

b! 149 SOUTH AFRICANS 

142 * 


1992 MU 
High tow Cap Em 
*40 306V 1.177 
695 485 SOI 

200 20J 

163 305 

323 un 

336 3(09 

296 1977 
301 B**2 
670 B29 

306 3090 
32* 1.648 

337 6360 
356 5060 

338 89Z0 


247 

229 

455 

489 

*16 

424 

1386 

461 

449 

411 

512 

474 


£9 136 Ooeng ninaxes. ae'Jwmi n pntcr iiitosc Mhtrwer tiaiBii fton;. and ton wr 
_ * tram on attraea, md- prCu. 
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Yy SyniiMs teemnii io rtodoni sons ipotar rune ngpx. ctrunaidak-as a gudr h:. 
fir's P/E l 4 ®* A* P'6 ratios Ontoanb an) Ondtndcmwsao mdikwinl m Mcttoiiy 
8* 7S Marks rapaafcaMn Unm e caioMed srpaiaieiy ivi t.xh kw or sho qik, no 
jjjj jj Eswoied prar.-eantogs rows aooasM on iatesra»ki3i union;, iiwacajunts 
5b 72 and."hw*areupdateccnMaimf^u-ei. p.£i at tatauird w.‘n.i' 
12 74 dsoaulrwirose, eantofis.per v«a DWg rooniutaa m[ram afln raotam 

57 50 wiinsgearapnonaim>MS!ios5«mdimBtvM ALI »t«rt oronomc. 

66 57 ae uaaao ge mt-tnet aegroi.MKOTawAElol line ok* Manilla 

86 85 wee Mdecreedostisxitonana ngms 

46 9.0 . 

70 52 BntoaiaoUoiAewivaluesrNAVsiagsMwnm toiwstoenl liim&togtnrapR 
60 82 ehaw. along wu lor paewtage onciuw. lOei a oiwuik. iPm->tuire untm 

60 50 m^osng'Jmnipnee Re NAv tasn.B'.inonona crangn bi pu 

50 72 OHuertdfes conutrted ana waiuris rurtaaed » maun «con 

56 80 


- - Notes Price 

153 - Anglo Am Ind_ £11 

- - Barter*Rand——7 £8)1 

- - Gold FUs Prop_s 54 

13 * New Ktan Prop- 138 

19 295 Oh Bazaars_105 

a* 15.1 ySASOL- 
84 108 SABre wL- ^ 

1 I TorgaaF-Huiert- 


■♦or 199 
hgii 

— ci«v 
-V £10 V 

— 118 

_ 150 

_ 183 

-3 345 

-10 1020 
— E7V 
-13 400 


UM 

tow CapEtn 
£11 6240 
£8)1 1966 
64 504 

125 201 

102 1154 
220 

690 1047 
CSV 0860 
250 2800 


PIE 


a.7 1*9 PLANTATIONS 

40 140 

4 Notes 

515 112 105 Rubbers, Palm OD 

ZU - - Angto-easi-2 

— 37 - 


YU 
fir's 

6J ■> - 
4fi ID) “ 
148 99 

92 37 

6.7 - 1 

58 - : 

35 120 a 
25 1*2 * 
55 69 V 

+ 

JI 


103 


1992 

Ugh 

332 

US 

308 


30 T60 Austin Reed. 

06 91 a N/V_ 

125 *3 Bearrie U) A 

Bentaf5- 

Benenwre- 


- - OoCupl 

50 239 5*i pc On PI. 

§ Z.PACKA 

80 

20 .110 API- 


14 ♦ 

H I ■BOtfcsLetom— 
M 1 22 S2' Sbop - 

*1 162 ■0**°J®- 

9? * ■Brawn* Jcfcsn-a 

64 120 Biown IN)- 

101 


_ Centois- 
1-4 Church- 


4-W 
Price - 

IM _ 

36_ 

216 -1 

IM-200 

M -S *9 

28M -18 276 

223 _ 340 

782 -0 167 

14* _ 169 

113 -6 IU 

298 __ MO 

58 _ nil 

300 45 371 

428 -4 492 

TV - 12V 

2M _ 311 

30 V -IV 62 


Notes 
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London Share Prices 

Heal timw share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you wnih a 
confidential personal portlolio lacilily io give 
you a real time evaluation of your own 
personal investments. 

For a tree FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (0711 92S 2128. 

Calls charged at 36p per minute cheap rate 
and 48p per minute at all other times. 
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FT MANAGED FUNDS SERVICE 


' Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/mlnute cheap rale 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071} 925-2128. 
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_ Hill American Acci n... 173.9 

_ PropertyAcann . 3082 

- J1BD 

I «i»ta»d,5nrry*.K72D6TH 
_ Ex yagTSoc. LHd.....)lb60 


Ineroatfunxl.. . 
UK Eraltf 
Brltita Biiw Oily 
UK Income. 


Pacific Basic . 
0737 370370 £ tm| Pp°- 


AS ,071-28 
63 4 -040 
44 6 -0 20 

5b 51 -0*0 


COS -030 
90. a -0 30 

540 +020 

29.1 -0*0 
629 +010 
51 2 *0 20 

69 4 +0 10, 


140.9 -l £ 
124* -1* 

2112 -22 
1405 -12 


- LMtaon Prop Band.. . 629* 

- i M MtaB ta i A. i leM 


St? ~ lJ> 

105.6 -0.4 

MU -1* 
18* -00 
164 4 +0* 

1510 . 

1150 

6624 

172.5 


- BatniM. 

- Seoar Fund 

- BbuaOilpF«d- 

- Poforauacc Fiu<4 

- Ibwlnnn, Fund 

- SbtlfeFdawSala) 

- Fcfcrmcr Fd Cm 

MefemFiaiSri . ,- 

- M frtf ft Fixed tat rd ] 124.1 

- UKEmitty Fdud - 

- property Fuad __ 

rmimrwrtart Ova* T±. Jll90 

_ . 

Ortoui Opes Faid. 
JraaaeeFw 

- WM froflti., . . 

- Breuf L kH Uft Fd... |101* 
_ PensiousSrear*...- 

- Ptnjkou OhjcQltr _ 

- frwidmPertcemaaec. II137 
_ Pensions AdmtoruB. (101 0 

Pros) ms Witfi Profits.. 1114 6 

- PoulHCPirf AFHltaL. 

- P+ta UKEfety 

■ fr»i_Praprriy 

Pea Carapsha. ..... 

_ Psb Hlfi American. 

- Pita Oriental Oftri 

_ fros Jiasacsa.. i »a i 

- ItaMdMMh. 161* 

- Brutd 4 Wrs Pra Fd 1116 4 


GL537UJ 
159 7 1682 

110.1 


n GEE Urtad Ult 
Maragad Initial 
Oo. heart. - 
3U EgaKy Initial 


1«K).I -0 50 
175 8 ri) 40 
148.9 -0*0 
1204 -0*0 
112.4 -0*0 
1106 -020 

130.7 +020 

1210 -0 60 
110 4 . 

125.7 -0 70 

117* +D.60 
1347 *080 
125* .... 

7300 -2.00 
11L2 . 


3461 -39 

468 9 -5* 

508 0 -9* 

68b 7 -12.9 

4900 +1.1 

<26 6 -14| 

IM.S +0 7 

iaaz -a* 

86.0 +0.5 

224 b . .. 

175.9 -C0 

268.6 


Da.AanrtL—.__. . 215.7 

ExasaCashaiK..._ . 2946 

Dp ACOfll-. mmm 4B2L7 

Exam E+ty MK.+-.’.’ 808 J 8S0.1l -13JI 

D&ACSUI. 1324* 1394 0 -21 7 

Exauipi Eura taH- 1437 151* -1* 

Uo.Acoun.-_.18L1 110 7 

&*hriFMtja‘itah_ 1890 1192 


407* -4 0 

530* -5 2 
579A -10* 
765.9 -130 


1064 ri)2D 
1 * 0 *' 1 


121.1 +000 
128 9 +0.70 

126.7 - 

7120 -2-10 

170.8 -0.10 
1226 +0.10 


_ tkfa A nuil ca n Aa. 

_ PidlkcAcc. 

- CarogaaAce. 

_ Prwrtyha 

- fadci-LtakcdAsc. 

- Ggajtan 

I Pm Muoagedim 

_ Pan. Managed hce ----- - — 

_ Pens. Esclti Initial... 550 

_ Pn&, Equity AM- ... .17+7 

- Hearts of Oak Insurance Gronp 

Z HmtU a) Oai Honse, 0 Princess M Wot, 

- LfieeterLElETH 0533! 

Z K5tty tF “?. -J580, «9 ... 

- TolSiML.- 1 32.1 130.0 ...... 

_ Mom Mixed_WJ 105.5 — 

- fcofregwSrtiL. ®8 UBO . 

- Hga Enweu.._. 1WJ IWJ 

_ Horn Gin Edged.. 104-5 116 J 

_ AAfertZTr. .-1181-7 181.7 

_ LAIMUS Lift Frata , 

- [>riQ< ..140 b 1414 

_• EgottySeflesZ.52.4 55 6 

- IfeM_1460 49.7 - . 

_ DegoM..Ibl 1 68 01 .— 


-LX _ Exemal FSeedbnt-™. 466.7 

4 fl 7 _ Da Acca B .. 7670 

ji _ IxMaitaft-GHs. .... 1300 

_ W. Acowit.... .. 1810 

_ Ejempt Inti. Initial. 176 4 

jta _ Oo.AcoiP.259* 

- £»«;* Mngd. tan... 3712 

Do. Accra-- . ussa 

-40 - Exerain Aura. UK. . 164 8 

11+ _ Do. Actual . _ ... 213 9 

riQ* - taewipcProp Injt-277,4 

Jig _ Db.A corn- .. _ ... 454* 

AJ B Sp OraotaMt._ 225.9 

Do Aco»- . .. 3284 
tad** Fund IdiL_19* 

05335*9010 P° *»"■ - • 119.1 

“ fedin(mulM..jn; 

I _ Do. Acocm-147.1 


Z Eagle Star laser,/lllitfand tear. 

- 60 5L MjryAxt. iMdan EC3 , 071-WJ1111 

- Corir/MId Unity 12124 soil -0.90)436 


- DepoM.IM 1 680 

H8B8 Peuilnn Fnudi . 

U RSffJSsa r Jlfe 4? 




- Liberty Uft Asannu Co Ud 

- SutlaaBd. Hen Sanwt, 

- Sff Sri A. 44 40 46 7-1 

- Murage*.3705 31.85 

- Era tty..--- 3* 77 36 6J 

.- . 54.08 36 85 

- Spain) Sics-. 33 53 35*0 

- taUhnaUdQlf. 44*2 4666 

* Enropean Fata.. ., . . 13*1 1423 

- American.. 23 86 25.12 

Pacific.. 41*1 43 70 

: RSRU-.:-,..fl# XZ 

- ludraed Unxm Secs .. 13 BB 16 72 

Deposit.. . . 26 46 29 39 


- Fixed InurasL.b6 0 b9 4| +011 

- Property - ..I»ll 74 8 *0 11 

_ 8108Society A Des. I7L1 74*1 <011 

- Midland Ufe UraHed 

- Norwich Ksr. Commercial Rd. Sauuurnptoe07C3 

- Adra Uu ioraFu <8.0 506 -0 \ 

- BMP L I l Fd u* 64 8 -0.! 

- DetroxierFd 65 4 68 4 -OJ 

- Seam Fd. 67 o 70 b 

- UK Equity Fu . . 681 TZt -1 1 

- taufoaudual Fd *8 S si 4 -01 

- Money Maras Fe bSB ?ib 

- feed UTterest Fd 63 7 67.1 

- PeBhdmidrous. 95 1 100 8 -o ‘ 

- Pens Balanced U0.B U6.7 -1 1 

- PeioDefemira 113* 139 5 -0. 

- Pm5ecnre 10B^ 11*9 

- PeusUKEan. 117* 123 5 -H 

- Pens Imemjtimui _ 95 0 190 0 -0 

- Pro Maori Monet 108 2 11J9 

- PsriFnrtMlfntL. ll<2 120* 

- NEL Britannia Asce Co Ltd 

Z Mlltra Court. Dory me Sm 

_ CapiuiGrawUi |117_. +„ 

- utuagedloeama. |l07 2 112 el -0.7 

' CjpCwtnSer 8,,.. 

r/ngd Income Ser B 
Bigler Managed 
PAN Global GnartliFd 
18210 PAM Growth Fwet.... 

- HdDcfiotetoKimrol _ 

- Manogyd BlOgSoc..[1287 U55 

- DroniL. I 1511.9 i«sl 

- MsngM Pdrffulta 

- Bortugs Ktngg Life .J I 

- Fldfllt/ Mngd Life 911 

- Garunorr Mngd Ufa.. 81J 

- MsMertai Mngd Life 9/J 

- tnvCSCU ttU tfota Oh 96 1 


- Bus* Ini tfudllibfe 

- Exeter UagU IT U f C 


2800 Managed Fra) 

- Equity Fund. 

- mienutioral Fund 

- Property FunL ... , 

- Find lalra FuM 


999* 10514 -10* 

2168 4 2282b -24 2 
1*2 9 lhLO -IB 
4710 4158 <01 

500 2 526 6 ri) 1 


- IndeiLiukrt Sec Fund. 66 4 bl 9 -0 

- OegMNFund . . 1312.5 324 01 

- Norwich Union Life Insurance Sot. 

- Sturty Street, Norwich MW 3NG ObO 

- IMUccriUfa 

- WKIrPtolltyFd 124 00 130 *3 +0 03 

“ Hanagnl Fd. 97 14 I0Z25 -0 94 

- UK Ord Snare Fd. 101 93 107 30 -1*3 

- Itaematlaual Fd . , 84 13 88 55 -0 14 

Eurranan Fd B4 28 B8 71 ri) 61 

Norm American Fd . 93 51 18.43 -0.46 

29 Pacific Fd 78 27 82 39 -012 

- Property Fd ... 86 43 +0 97 ri)I2 

_ Fixed let Fd . ... 119 33 12561 +001 
_ lull Bond Fd 112 U 110 5b -0 29 

- Deposit Fd. . 122*1 128 83 +0 03 

I W.^JlSr 170 08 171 04 ri) C 

_ Managed So . . 158 73 16’.08 -2 1 

- l)K Equity F J. in 80 176 74 -J ) 

. IKtruranal Fd 14537 153 02 -14 

- GurosHnFd. 13b» 143 67 -0 9 

- Norn: Am* Can Fd lib ID (9194 -O’ 

« Pae.f^FU. 115 92 12202 -1 3 

- Prorate Fd 135 10 163 27 ri) 0 

. Fixed let Fd l«-3> ISb M -0 0 

- Inti Bond Fd 140 01 147 46 -0 5 

_ Bldg Sm Dtp Fd 160 36 160 80 +00 

Peeslimrtmr*iUaM4taked«as* 

Mixed Fund Ob 3 «0.7 -IS 

_ Oralnjiy Shire Fund 639.5 673 x -31 

n lutsiuiienal Fund 156 2 164 4 -5 

“ Pronerty Fund. 2*63 1 27b 9 *0. 

- FixMlniem: Fund 417 7 4117 -1 

“ irara-LividSKFuad lib- 206* -3* 

“ PeWillFond 2871__ 102.2 *0.< 


170 08 171 04 +0 05 
158 71 lb* .08 -II* 
169 80 176 74 -3 28 
1*5 37 153 D2 -1 60 
13b 49 143 67 -0 91 

156 70 16* 94 -0 77 

115 92 12202 -1 17 

»S 10 Ibl 27 +0 04 

14833 156 14 -0 01 
140 01 147 4b -0 51 
160 3« 168 80 +0 03 
taxed Plus’ 

42b 3 440.7 -IS 4 

639.5 6732 -314 

156 2 164 4 -51 

Ml 27b 9 -0.4 

417 7 439 7 -1 1 

116 J 206* -3 0 

287 1 302.2 10.4 

111546 


n lutsiuliwill FuM 156 2 164 4 -51 

“ Property Fund. 763 1 27b 9 -0.4 

“ Fixes Inierex: Fund 417 7 439 7 -1 1 - 

- irara-Livid See Fuad 116- 206* -3 0 

- PeOttll Fond 287 1 302.2 KI.4 

Koruidi Ibnb Jul IS . 1115 4b - 

- -Pricesasm Jul 21 
m JwStyl ra c M m cu l Warn 

Wita PnKiu Fund 126 76 133 431 -O 03 
~ Inti EceiN Fund. M 67 81131-0 94) 

' Inti Bead Fund . I LIB 1J 124 J5| -0 521 

” Norwich Union Rttsioto Managtment Ltd 
Z Surreyblreri, NttniCh, NR1 3HG 0603683335 

_ Group n»M PeoslBta , 

_ Baljmidllurof-dFd . 306 26 311 54 +1001 
. Growth Managed Fd 111 87 101 76 +0 39 
. Sentinel Mauaged Fd 1102.32 103631 riJ * 7 1 
_ PrkoaialJalr21 

CflntiMied on next page 
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FT MANAGED FUNDS SERVICE 


_ FINANCIAL TIMES THURSDA Y JULY 23 IW 

l Current Unit Trust prices are a** 1 !* 1 ® ‘ 
and 4flo/mfnute at all otfter times- To obtain a trea 


Bid 

Pritf 


Put* - 


VMM 

Gran 


& 


Off* + «r Wild 
Prist - Ck» 


Offir for Ykta 
Prlw - Stop 


Pearl Assurance (Unit Funds) Ltd 

Ltixji weed ruBtxi 
Praam, Din. tCraui 
Pr*m» Aci iCrcui 

Equity'Gross!. 

Mdiv^td'Gratv. 

PrtMrtj Ate. IhrO. 

Equity >he*J 
Adreaturau* tljujQrt 
Managed into 
Can aii Utii wro . 

InutEJiiflnai iNni 
Gill* Fixed nwrt«. 

Udnn Fond 
Mixed FuMiCapI 
Ml.edFandUtaJ 
Ptiri Amrtnct I Unit Li 
PH Mjn [Sena 1 ' 
ft* Mjri5n-ifi2i 

Ret Cash 

F*q Kit'd Fdf tipi 
Pens Mlied Fd lAca 
Peat Stlg Fd lUel . 

PsrsSugFd'AiCJ 

for Pioneer MuLill «* SwHt Pioneer 

Premium Life Assurance Co LU 
37-39. Perrmowit Road.Hjfwardt Heath 0444 450721 
1300 137 0 -1 D r 

224 D 236 0 ... 

25*. P 270 0 -IP 

1020 213 0 -10 

mo 169.0 -1.0 

116 0 126 0 

12 B 0 1 »Q -1.0 

lb 8 0 177 0 -IP 

38 0 40 0 -it' 

187 0 197 0 -10 

141 0 149 0 -5 0 

48 0 610 

41 0 44 0 -1.0 

2M O 21D 0 

240 0 253 0 



0733' 

257 9 271! 






1233 129 S 


191 4 ffll 4 

-1 4 



1804 1894 

-11 

9b L 101 1 




142? 1498 

•*05 

1*0 4 (47 a 


U53 1216 


1201 126 5 




634 0 667 4 


2150 2364 

-13 


•01 

127.9 134 7 




193.9 199 a 

.. 

mi 113 8 



*423 *656 

-J • 

322 0 338 9 


669 3 704 5 

-ri 

487.4 5131 

-6 5 

186.4 14*7 

—*3-2 

1402 149.7 

-0 1 

2825 297 4 

-2.3 

205 7 2165 

-1 9 

280 9 M.7 


204 6 2'S 4 

*01 

2912 308.6 

*OJ 

213 5 Z24 7 

*02 

270.2 284.4 

•0 1 

196 7 207.1 



Airrrkjir . 

Building Sot Fd. . 

Bj'jrrW 

lutour 

GrUarvnrt 
Gartirwi Mngd 
German 

cut..... 

Global 

mxrmjtioii.il Ejoiir 
lain 

l»m . 

Mamgrt 

Fwrti 

UK iWj 
Pm Eos rum 
Amti'Ct" 

BulMInt Soc. Fd 

SjukfI 

Eu'wea* 

Ocrmn 

GlIL 

Global 

WnrollunJi Eonlt 
J«l B 
Win aged 
Proerrlr 
UK Eguirv 


244 0 
240 0 
214 0 
222 0 
12b 0 
1610 
36 0 

1690 
84 0 
53 O 
227 0 
244 0 


263 0 
253 0 
2260 
234 0 
1330 
170 0 
380 
178 0 
840 
S60 
239 0 
237 0 


-20 

- 2.0 

-So 
-20 
-1 0 
-10 
-1.0 
- 1.0 
-3 0 


Provident Mutual Life Assc. Assn. - Cental. 

Pm Ian Fangs 
UruwlOn . 

MjntanUnli.I 

EaaltyOrg 

Emits nth....... 

Pm m ere cm am . 

PwindLWGflt talt 
daw Ea«k, cm 
Overseas Eaultj |>IL. 

ProofruOid. . 

Property Wl .. . " 

Fiim interest am . 

Flint IMdrttl kill 
DomltQrd. . 

Deposit lull... . 

Prudential Assurance Co 

KulhsmBar, UndBoEC1B?HH D71-4M92Z2 

Mirtjgrd J<l 22 12475 237 41 -6 0l - 

Prudential Corporate Pension Funds 
L Swghm Si. London W1P 2AP 071-5483281 

Piade ri ltl Managed Faaeta 
Ulseirtnaafy Jui 13 
EoaitrJiiU. 

Internal!ana I Jil 15 
loti Bend Jul IS.. 

Fined l«t-ldl 15- 
liMri Linked jnl 15 
Pneert) jui is. 

cjs|iJbii5 . 

Pm-LMid IriJieimt 
Managed Jkl 21 
Cask Jul 21 


^ ..1284.6 

- Pradaotlal Panins brrptnant Account 


p8205 187 9! 

£209 06 21621 
E2S91 2663 
£14.10 1431 
£10652 W7 73 
E77 48 7B.46 
£10963 115 68 
.009322 30.9322 

4CTJ 443 21 -10.7 
»£S 246?l r 0 7 


P-*t Maw) Jul ZL . 
Pm UK t o Jul 22 . 

Ftm ImlJul 22 . .. 

PmCklbalEjjtjJUZL 

Pm Fired Jul 22. 
PmMnUJii 22 
Fret Progen. Jul £ 2 . 

Peas Casn Jul 22.—. 

Merer Pondage Pin 
Discretionary Jul 22 
Edoliy Jul 22 . . 
latentttlanal Jul 22.... 
Clonal Equity Jul Zi 
Iml Bond Jul 22 . 

Fliaq interest Jul 22 . 
Isdn Linked Jul 22. 

fissri?* 4 .- .- 


.1713 
3012 
.183.9 
9C9 
12411 
,194.4 
189 6 
183 7 

933 
990 
81 1 
93 2 

934 
1114 
,1031 

440 

loss 


184 S 
324 7 
197 8 
909 
1545 

285.3 
944 

145 5 

102 2 

106.3 
867 

100 1 
1003 


•04 
404 
•05 
*0.6 
*0 3 

-03 

402, 


Professional Life Assurance Co Ltd (zl 

jljnOla K-,r Portland Terr Southamotmi 0703232323 
BZWIM Managed 115 0 

FhSeilli Managed 100 I 

Hill Samuel Atarugad 114 4 

OorcHCrodeil Uanajts 114 5 

pa?M Managed 122.0 

Sdtrodrr Managed 120 7 

Profmcui Managed 113 4 

European Equity 8*3 

Filed Imemi 153 6 

InunuuaviJ Eaoiir 128 0 

Pniik Equity Wl 

UKEamlr. 128 3 

USFbdiij . 115J 

OnuMf unto Bi 5 

IntenuUcnal Index. .. B7 7 

JuCJo^e leaei 6i5 

South Eju Amu Index 110 6 

UK lades 121 8 

US lode. 114 3 

Prawns • }?J 0 

Sifpii'ig DnmkL 13LJ 

Reurfm^ni Aundii/ ^10 ^ 

PttimiKRi am Cult 113.0 12 

Prolific Life & Pensions Ltd 
Sujnoigau Kendall 0untraLA9JOB 0539 733733 
7AiU9*d Fund vx BuLmced OraneUi Wljraned Pend 
Ufe Feadi 

OJlanerd Gain Mngd 
4 ifir«i jtxi rjred 
CjuirMn EJnid 
CM Fd 
Fteim Fend. 

Edui’i Fund 
Fid. mi Field _ . 

Internal ion ji 
h i^i income 
Fur Eon 
AlOrXk Arwrlun 
Scroll Silt 
Tedinalogv . 

ExlrJ Ik Fd 
Conrenlbk & Gill Fd. 

Smaicjn Income 
G>llFenl20 

EurgpBiu Fond 

PrrfdFiiMlnx . 

UK Blue O id . 

BetomryFund 
Eauin income DIR. 

LUniaed PnL 
Hk»n Firta Out 

Persic u Femfa 

tuuGiellmrasAa. 

V<eebnz>kf^F«n4a 
Cm.cu-. Lined Pm Jo. 


112 1 

Prudential Individual Life Funds 

I Stephen Si London W1P2AP 071-5483287 


Series I LBe Fumn 

Managed. 

Eoulie 

F 1 ie 8 inierru. .. . . 

Praam . 

Cash 

Inerjiloui. 
SwtanufiFHUfc 
Hwiid .. . 
Egul»j 

IrtenuUonji .. 
Flird kni 
Pijm’ 

pjoftc 8J»ii'" ... 

MonnOnKrlcjn. . . 

EuldPEHl . .. 

Holten BjUkm Ghul 
H oiMnSLniegtcGa'Ii 


532.1 5812 

1131 9 119] 5 
444(1 520 1 

386 4 40b 8 

346 2 364 5 

360.2 374 2 

ISM 1 562 3 

1092 J 1149 8 
.348 6 36 7 0 

475 0 Mill 
371 7 3913 


333 4 
JMJ 
137 8 
173 5 
108 l 
106 8 


351 J) 
JB7 4 
149 1 

1827 

1138 

1125 


-34 
-98 
*10 
•0 1 


-3 J 

-94 
-11 
* 1.0 
•O 1 
*01 
-1.9 
*06 
-05 
-08 
-0 7 


547 2 582.2 

-L° 


-Od 

107 9 114 8 

3069 321 4 



-23 

359 0 778 j 

•0.1 



459 6 520 4 




308 2 327.9 

•0J 

461 6 mi 1 

-C_l 

306 0 323.6 

*3 1 

268* *85 6 

-21 


-05 

400 7 «2b J 

•09 

102.1 IM 7 

•02 

1010 1075 

-i i 

930 98 1 

-10 



86 2 4l 8 

97 7 103 0 

-led 

617 6 650 2 
125 0 134 8 
1225 1290 
JM>‘, 3*9 0 

-4 6 

-06 

-02 

564 b 5 U J 




243 4 Z 5 fej 

-15 

535 1 563 3 

2045 315 1 

-60 

222.1 273 8 

•0 3 

338 0 355 B 

-35 



325 8 3430 

-3 0 

162J 170.9 

-i 1 
-OJ 

1126 118.6 
lo50 1737 

•01 

116 7 122.9 
102 9 108 4 
999 105 2 
103.0 108.5 

-01 

-11 

- 4.1 

1826 IMO 
105 7 1113 

ti5! ibi 

-08 

V 


916 965 

-01 


1? 

107 2 J|7 3 


ft7 H 5 

• 0.7 

87 2 918 

lr m 

Vo 
•0.6 
•0 5 


Prudential Individual Pension Funds 
15irP6cn St. Londdfl WiP JAP .071-5483287 

p57 0 
800 5 
213 3 
970 0 
1374 6 
227 0 
£386 
4.03 

245 8 258 8 

73 9 77 8 

BL3 85 8 

|47 4 1026 

.106.7 I12 * 1 

87 1 917 

1124 1184 

1231 1296 


MjmgrJ .. . 

EodlT . . . . 
Global Coully . . 
Flird InumL . .. 
Praaertt 

Con. 

Indei LinkedCih.... . 
Guirunrcd.. 
Intenuiidrul Money. 
Narui AiMTtcan 
Jauwr 

Eintw . . . 

Snedei SdBMMm 
Global Growth. . 
SmallerComtunlra. .. 
imrromianil Small Cm. 


9864 
8427 
224 6 
bOOO 
394 4 
239 0 
2S1 2 


-76 
-L 2 
*18 
•0 1 
*01 
-OB 

-06 
•OJ 
-il 
-03 
-1 2 
-04 
-12 
-04 


For Regency Ule Ass m AEGON Jle Au 
Reliance Mutual 

Reliance House, TnbrMMWeiii. Kent . 0892^10033 


. Dn-x-Jt Act Fd . 163 0 171 6 

- Easily Act Fd .. 343 7 3618 

- Managed Ace Fd. . 306 0 322.1 

_ PngiFd'.tuhMCl .. - 609-5 

- Prop Acs Fd (2nd Ittl.. 1189 125 1 

- UntTnniMe Fd. . 1210 1274 

- ILPeMleeFuh 

DepositA lc. . ... 234 2 246.6 

Eoilly ta.. . 244.0 256 9 

Fixed Ini Act .. 224 3 236 1 

Git Mi Lne lax. . . 167 7 176.6 

Managed Act .. . . 319 2 336 0 


-31 


505 

5.43 

866 


Building Sac Act 
Procrrrj Pern Arc. 

Fii inL Pan Aa 
EguiiePem Acc . . 

Inlmiu nil Pem Aa 
mgn Inc Pern Ace 
TediPmAcc. 

N Americas Pen - . Act 
FarLuiemPwnAcc 
SpecialS'UPenvAct 

Eilna Income Pens Fd 
Cosimikiei Gilt Pe* 
amerkan Inc Pen 
Euroow Pan 
Managed Co* Pmv 
Pref & Plied Pena. 

Ur Bine Chip 
Beta wry Fund 
VcnmaU'iUiProFi'aFcm. 

Mb* Fata 
Mirgni GraMh . 

Umgeti income 
Mangeu Penvlon 

DibCGrownAintiw 

HCHMjiugrd . 

BAB Select Mngd 
J9J Managed Pana . 

IAS Managed . .. 

Idm frziam F7r*l_ 

FICPnnEXTily 
Cap IMeemam P Wio 
Pcnttrotrloll . . . 

Uana%waMk9i&iu.- 

IAS Peottai Managed 
Casual Hffiw A CmU.. 

Map Balanced Ante 

For Prrsvrty Esalty & Ufe tee Eundlfv An Co 
Prosperity Life Assurance Ltd 
1 Seatons Hat So. Hah^sm ME14 U 0 < 

Initial £«nle 
Accam Egu'ly . . 

Accnm Managed . 

Auom Fln5ui 
Acnini WorM 
Accnm Ltfnlme ... 

PcnAccEositr- ■ 

Pens Acc Managed 
PemAaknl 
PemAcc Oesosit.. 

Pens Age TeeSui. 


J Rothschild Assurance PLC 

J RotiMbild House Dollar Street. Cirencester 


rekplumr 0285640302 
UfeFnrdt 
JINS Jae«i Rao'JegL _|96 so 

JRA/M&G Managed - 

JUdaflMtaiaBHUitl 
PeposJi . 

Far Ear.. . 

GiHt 

Gieaier European 
Honk American. . . 


: SU 

- JRA/kllG Managed css 

- JRA/MSG Majogedaos. 

- Jn^owamarajjios.-., 

- JCVtolPUrimilljaa:. J 

- SWi JIBS IR Bnglt» _ 

- IWSUjBBlRHr^fct. 

Orooslieap. 

: RfESiSi.j.. 

- FarEastaCC 

- GiKacap . 

- Gills acc , 

- Greater European cap 

- Greater European acc. 

- HoTtB nraertem cap 

- Nart*AmHc444CC. 

- UK Emijtrcap . . 

- UK Equity Ax. ■ . 

- Royal Heritage Life Assurance LU 


97 bO 

93 00 
97 40 
9fl BO 
1014 
9880 
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94 70 
96.40 
SB BO 
90 40 
96.10 
97.80 
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9480 
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97.70 
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10L5 
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MulUGwlli.. 

Multi G*t 6 « Cap. 
MuUlGwUiA Accum. 

OpPisp.. 

Op Easily. 

OpHigflVM 
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Optnc Disl.. 
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Providence Capital Life Assc. Co Ltd 
2 Bonier Way. Hook. Hams RG279XA . 0256768888 

UK Email t Act . -— 

UK Filed lot Act 
I ml EosiUnAcc. ... 

UK Managed Act 
Property Act . 

Money wc.. 

Special Market Act 
JasaiEsiiirAeiC. 

HanP Amerkan Acc 
Pacific Act . 

Tectiualogx Ace. 

MatRetgwcesAcc. 

Eurapras Ace 
Pnidmilal Prop Act 
Swtvi Eaullhn Acc. 

Hong Fang Act .. .. 

UKHigktacEqAcc 
In Fixed IstereMAa 
im Managed Acc. ... 

HIP Managed Acc ... 

HIP Managed II Aec . 

HIP Managed HI Ace. 

Balanced Growth Acc. 

Total Imstamt Bead 
UK EsaHx initial 
UK Fiied In initial 
inti Eaul'Ja leitial 
UK Managed out III . 


tilt 

174 6 


162 6 
735 
10b 5 
97 7 
126 1 
540 
100 1 
844 

35.1 
946 
71 6 

65.1 

58.1 
1221 
109.4 
116 2 
105 1 


gCo'L .. 

8MS7«r 

EradteioB*..21828 H97 7 ^93 

FbntdlatemiSerB.. 8711 919.1 *L2 

Managed SerB .... 1089 3 1146 7 -32 

DesmltSerO . . . 7473 706.7 

MonerSaS. 98 4 103.6 *01 

Praam* SerD- 


97 8 
2929 
17b_3 
188 2 
178 4 
,2108 
L466 


140 2 
1356 

110 9 

110 5 

sw 

118 5 
53 5 
77.6 
712 
919 
WJ 
B4.Z 
75 7 
315 
848 
641 
592 
53 0 
UL5 
WLJ 
JOB 4 

932 


69 7 73 5 

M3 532 

922 972 

134 L 14L4 

150 0 158 2 

5L9 519 

114 0 
120 J 
78 9 


Special Market Initial - 
Jjun Equity Initial. 

Salt Omntan fnilUl 
Pacific InHfai . 

Tedutatog* leiuai.. 

Kit Renurtes initial... 

EuraMan Initial 
RbJmhui Prop Isit 
Seffi Fquiile Initial. 

Hoag Kong kill-a I.. .. 

UK High Inc Eg Inn 
IN Find Inured InlL 
Inc Managed kilL . 

HIP Managed kilL. - 
MP Wm agrt J laual ■■ 
HIPMunndlUlnil 
Balanced Growth leit 
Smooiked Perl InlL 
Broker Fuads 
Hlfi Performance 

Tbwtrkui laogd Fg aca 
VPA E lecaln* Fd . 

C Global Crowui Ate 

cram ucsMUeiey Ate. 

IM Balances 
H.F 5uecuUlprF4. . 

AAF5 ra Man Faso 
AwbwCaern to Pun. 

Indtmkwl Penal on Ftajt 
UK Eduiiy ate 
UL FludlmereiAcc.. 
mu Equities Act 
UK Managea Acc 
ProstnyAu.. . . 

Mosey Act. - .. 

Special Market Acc . 

Japan EodnAcc ... 

North AmaKje Acc 
Pacific Acc 
lech oology Ate _ 
NauralPcHunnacc . 

European Act 

aesklntiji Prop Aec. 
SnlklEgeiliesUe. 

Him Kim am 
■JK Hlgn Inc Equ Aer 
IN Flaed leiereUAtc 
in MansoedAcc 
Balanced Growth Acc 
Smcoihed Perf Ate.. . 

Gras* Ponton Fnsds 
Eodtrlic 
Fixed Inieresl Acc 
Managed ficc. 

•iMFwa 
UKAlDtu . 

US Alpha _ . . 

Clll Aloha 
Gg id at pm 

Japan Alpha 
US Dollar Altfu .. 

Yen Aloha.. 

D-Mark AWu. 

Earacwn Ahfic • 

Alpks PesUH Fsndi 

UKAIptU. ■ 

US Alpha. 

Gilt Alpha 

GdU Aisha. 

jjojaAlubj .. 

US OmUiAlohj..... 

Yen Aloha 
DM Alpha 

European Alpha - 

Pnnident Life Assoc Ltd 
Pnmdent Way. Basimswle HCZ12K 

Gdd Badge IPeoidBSl , 

U6h7 
U9b 

1^2 
143 6 
14L6 

1624 

149.4 
Mi* 
86.1 


_*££?B _i 163.0 

SbSSTmSsS'B... 

CartmoreEuroSsrB.. 
GimnomCIMMlSerO. 
Ganmsrt HA Ser 0. . 
iatnn Pacific So- U.. 
HendovkiAceSerD. 

PoVCLsal Mng 5er D .. 
FranUlkpoc LLiSrr D-_ 
GanimnMugdSerD.. 
Cartmore Euro SarD.. 

HaEr?.. 

Edctsm.. . . . 

European SmtlrCos. 

Japan Saiwltg. 

Managed ... . _ 
Cartnsre Fssdt 
American .. . 

BflUdi 

Enropsln . 

FroeUer Markets 
Inti FUrd leieirat. 

Gold INI ftesosrea 
Hhpilnc . . 

Hjjjghsng . . 

Japan “ 

UhSmhCis. 

ManGtk.. 

Glstul UkAGnUL. 

UkAknMnuiCaife-. 


1036 

Z0O.4 

149.5 

219.4 

1411 
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KM-B 
1134 
157J 
133-3 
1406 
145J6 
177.2 
1068 


1856 
198 2 

187.8 

221.9 
1438 
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Euroscan Smulfr . 
USSrolrCa^ . . . 

Elba Inc 

SIP & East Asia Gwtk , 

Gold . 

I*c Growth... 

Japan Perl 
Jeon' Stole Cm 
UtlncnW- .. 

Pros Sham __ 

Smaller Col . 

Mu Growth _ .. .. 
ClIL . 


72J 
203 3 
1373 

8b0 

1426 

1593 
2648 
176 8 
U3 8 
904 
45 J 


3LAb 

224.7 

240.1 

314 9 

127.0 

lOO.b 


2304 

Jh? t 

211 J 

179 8 

2059 

1007 

2463 

110 4 

1243 

173.7 

15B.4 

79.4 

107.1 

874 

313 

97 1 

75.6 

b7S 

569 

946 

879 

1797 3 
tb; 7 
11280 


2428 
276.7 
C27 
1896 
217 2 
190 7 
259.9 
1165 
1312 
1833 
167 1 
838 
1130 
922 
352 
I 02 J 

79.0 

71.3 

bOa 

997 

94.6 

82201 
805 9 
13051 


JJ4 7 
104 1 
119 3 
192.1 
20.4 
2327 
140 9 
13L0 

zon a 
1133 
175.7 
1780 
7SJ 


interuttanal Growth.., 
Income. 

Arnicas Grown _ 
loti Emeraliig Cos.- . 

Far East Growth. _ 
European . ._ 

Managed . ,. 

TMFnwl, 

Iscoroe .. . . J49 4 
Managed . _ .1 


102.9 
97 6 
1360 
126 0 
1428 
1213 
124 4 


782 
2362 
144 6 

90.6 
1502 

167.7 
27aa 
166-2 
119 B 
952 

47.7 


3333 
236 6 
2328 
3JL3 
1337 

103 9 

126.4 
1852 

J208 
109 b 
1256 
202 3 
299 
345.0 
148 4 
137 9 
220.0 

119.5 
185.0 
187.4 

792 

1084 
1028 
1432 
1327 
150 4 
1279 
1310 


*22 

*20 

*02 

•09 
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•07 
•02 
*08 
-12 
-0.3 
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-13 
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-33 
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-16 
-5.4 
-06 
- 1.1 


•03 
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-07 
-02 
-16 
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-09 

*03 
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-09 

-13 

-0.4 

■07 

- 12 . 

-09 


11326 


Royal Ufa Insurance Ltd 
Mew Halt Place Uwnml L69 3HS , 051-239 3000 
Royal Shield Fd.. ....71683 8 72}51 I - 

BoyMUftflhBt Listed AstoraraafUd . 

Managed Fund. . |Z74 9 289 3 


1811 

*0 5 

Mb 

*12 

P s 

•02 

48J 

- 1.0 

242 

-08 

582 

*01 

540 

•02 

604 

♦03 

69.2 

•04 

191.6 

*05 

93.1 

*■13 

766 

•01 

490 

-10 

24 7 

- 0.8 

596 

*02 

M 2 

•0 1 

74.6 

•O 1 

609 

•03 


Faulty Fund-.. 
Property Fund . 
Imxnut tonal Feud 
GaKFond... 

Money Fi»m ... 
united Status Fund 
Pacific Baun .... 

■oyul Ufa (Unit LukC 

Eaentsi Has Fd Ace. 
Enow EjmijH *<*-. 
E tempt Prep Fd a«l. 
Exempt hni Fd Acc... 
Exempt Gill Fd Acl ... 
EanW Moon Fd Acc... 


>786 3983 

238 9 2514 

297.0 3L2.6 

293.1 308S 

202-5 2131 

1493 157 1 

153 5 161 5 

ofaoFdilLM 
3174 3M1 

584 9 615.6 

252 3 265 5 

4484 47L9 

3382 356.0 

27L7 285 9 


Royal LWer Assurance 
RomHikt Bulldlog. 

UR Canto... 


Gold Banged 
DEtretWltry Fmm . 
Equity Fond . . . 

Fleetf Intemt Fund 
InunuthMjl Food.. 
Pnoa*y Funfl. 

indu-UnM Fund. 

Deomlt Fort 
SiL F ComoiWallas 
54F8ilxnad 
S&FMuusuinGnHML 


D2S6 470707 


*04 

*05 

• 0.2 

*0J 

-0*4 

•01 

-01 

-06, 

-05 


Global Equity 
High Yield _ 

loll Equity . . 

Fired wternt . 
Mgnev.. . 
Managed . . . 
Pun Ion 
U>. Equity 
Glotui Fjelly 

HWh Yield. 

let] Eaqlty. 

fiied me emu. 
Morey 

Managed ... . 

TarEonM 
Tax ExenwiMgd.... 


..7 

■458 

51.1 

529 

64.7 

709 

597 

623 
|42fl 
53 4 
526 
753 
1853 
630 

(441 


LLJ1HV 
63 9 
482 
55.9 
557 
681 
74 6 
828 

65b 

450 

562 

55.4 

79.5 
89.3 
663 


-10 
- 2.8 
*0 1 
-14 
*10 
*03 
•08 
-a i 

-13 
-5* 
•9 2 
-2 7 
*06 
•0.5 


D512361451 
- 22 T 

- 1 . 6 . 

-L5 
-0.4 
* 0.1 
-i.7 


-27 

-22 

-L7 

-05 

*02 

-21 


46.41 -L7| - 


Save & Prosper Group (z) 

16-72 western Rd. Ram fort RM13L3 C7a3-?66%6 


Provident Miitoal Life Assc. Atn. 
Willlw M. Hllctiei. Hens 5G4QLP 0 
Managed Ort 3J7 4 365.7 

Maimed Inh 2530 266 3 

EdulliGnl 515.4 5425 

Equity IniL. 376J 395.1 

liidei Linked Gilt Ord . 1659 1742 

ludei LhArd Gill In rv . 125 9 137 b 

tiyrejeatEoo'tv Ort . 249 6 2627 

Oecreas Etndiy IniL... 181J 191.4 

Property Onf 2229 2346 

Prooertilnil.. 162 3 1708 

fiiUlntereuCM . 229 7 24L8 

FuMImemLinlE 167.3 176.1 

DepatllOrt 1B7S 197 7 

OevthlllnlL .... 136.8 144.0 


oraypogoo 

-4.2 
- 0.2 
-01 
-2 
-1.4 


6*1 In Fd . 

De*mt Fdl . _ _ . 
Oirectdre Portfolio. 
Eumwroi Mini Fd ... 
CAt Fd. 

Gkrtwl Equity Fd. 

Javanese Mngd Fd 
Managed tonne F4.... 
hath toram toga H. 
Pacific Mngd Fa. 
PiweetyFa* 

UK Capital Porihslio.- 
UK Managed Cth Fd . 
Eooto PensFd_ . . 
MtPeroFd. . 

High tat Pens Fdf . 
Global Eg Pan Fd . 

Man Peat Fd .. 

Pro* Pirt Fd*.. 

A.G BoodFd .. - . 

TtnueLpMOMiK 


560 3 593.0 

334 6 354 1 


4205 445j3 

1584 1592 


46 4 
45.8 
473 

47.4 
868 

46.5 
464 


1415 154.0 

1154 1227 

U7 9 lie.8 

133 B 141.6 

13 LB 1395 

IILB 118.4 

1158 122 6 

1624 1724 


- 1.6 

•05 

-0.7 

*10 
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-07 

- 0.2 

-01 

-03 


-06 

- 2.0 

*aj 

106 

-03 
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Scottish AttH cable 
150 Sr mean SL Giawow 
UN FoWttFiniSatari 
Maiugeo 


Equity 
Property . 

IntmULtoiUi . . 

Japanne . 

Axil Pacint 

European. 

American . 

Flirt liieratl. 

Indei-LinkrdGIIL 

Cash.... 


- UN Forts I50C8IW Serial 


3f03 

4066 

226.0 

286 0 

70.4 

LQ 10 

927 

983 

MO J 

157 3 

2101 


Managed.. W 8 

Equity. ... 871 

Proorety . . . 943 

intenuuonjl. . 68 0 

Jasaiwtr. 70J 

Asia Pacific 9ft 7 

EorasNo. «■* 

American . . . 956, 

Fiied imeroxi.1124 

litdee-L.nkidCHL. loo.i 
Cad 103.8 

Pteolou Fundi 

Bolntad Srciete. 163 2 

Managed ijibtl.. 185 9 
Managed iJetl _ — 348 9 
EditolNO. . 2138 

EddllylAlx) ... foi.4 

Pranrelyflnlu 1«9 

Property lAeel .. 280 1 

lintnaxtaial fin nJ. . 164J 
InterMX tonal fA«> . 308. J 
Flirt Worn lloiLL 201.4 
F.irt loUWt tACd .. 3781 
Cadi Unity. . . . 153 0 

CahtAacl.. . £87 2 

Scottish Equitable Ufe Asset. Soc. 


337.2 

4281 

237.9 

Ml.J 

742 

106.4 
976 

1035 
31b 2 
1656 
Cl 2 

933 
91.7 
995 
92 7 
74.0 
103 9 
963 
100 7 

116.4 
1054 
1093 

1712) 
195 7 

4£26 
157.8 
2951 
173.0 
324 6 
2J2U 
1980 
161 1 

302.4 


0414402323 


-29 

-13 
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-14 

-04 

*08 
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-07 
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-14 

-03 
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-06 
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-21 

-3.9 

-29 

-5.2 

-24 

-4.5 

*0.3, 
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Son Alliance Group 
Si Mart's (curt Urejfwn 
UN Ports 

HowM..._- - 

Demit.. . - 

Equity . 

Equity Income ■ 

Eunphwt. ...... 

Far use. 

Fttxd Interest . . 

Inner UrtrC . 

INrnatMkel 

floru Arotrica... 

Proprty. . 

Worldwide Bond. 

Worldwide Floandal.. 
Wrtttewe Trrtraistr— 
lnunutlsiul Sort.... 

UKLeadre.. .. 

PtaoGwFrartl 
Managed . .. 

Bn.klSg Society.. 

DectnlL 

equity. 

Eoifliy Intctnr . 


4bL4 
2674 
6352 
148 3 
1073 
127.2 
3461 
248.6 
4080 
142.0 
407 7 
119.9 
7610 
90.20 


aStAndrow So. Edtohjir^ ^ 

UK Equity* . 
loUnuttofuL ........ 

American _ .... 

European . 

Japan . ... - 

Padrtc .. - 
lechNtagi..... 

Fluo Intemt.. . ■ 

Indexed Linked . . -. 

Fmeqa fiondlQwrenci... 

Coin. 

EtNui 

European Bond.. 

Pent Mlied 
Pent UK Edtiuy _. 

Pern internal haul 
Pen* American__ 

Pent Eimooac . . .. 

Pent Jinan 

PrmPaaf*. 

Pent Fiied ImrrcL .. 
PeMlndn Linked . . 

Pen Cass... . 

Pens Procerer 
Pent Eubeat . .. . 


179 9 

176.8 
17L9 

190.9 
1564 
£120 
220.4 
159 1 
1306 
1733 


96a 
477 7 
3773 
481 1 
164 9 
102.4 
160 0 
£369 
296 9 
161 7 
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1094 
10 b 1 
180.9 
2004 
1Mb 
2232 
£320 
167 5 
1375 
182.6 


1018 
502 8 
607 9 
506.9 
173 X, 
2131 
168.4 
249 4 
3123 
170 Z 


758 46 272.863 
216.99 228.4 

1173 123.5 

270 69 284.9 

142.64 150 1 


Ednaoros In* . 

BallltatfiNoid Japan 

Scottish Life Investments 

I9St Andrew Scum £fftau?> 
Property .|177u 


UhEoiity ... - . 

American . . 

Pacific. . . . 

European . . 

Im emaL oral 
Fixed interest. .. 

Iron Lintxd.. 

Depot it. 

Managed. . 

WvMundb. 

With Proru Pcro..... 
Pm Property 
Pent. UK Eoully . . 
Pern American. 

Peru. Pacifte 
Pern Euraonuv 
Pem Intrem loiul .. 
Pens fiiedliu. 

Pirn Index Linked - 

Ptra Deposit- . .. 
Pm Managed . . 
Pens Worldwide . 


263.0 
164 4 
199 0 
3295 
2029 

196.7 
lb 2 B 

175.1 
£053 
060 
775 
2050 
303 6 
178.4 

213.1 

382.1 

228.7 
2364 
175 0 
231 2 
2371 
B7.7 


186.9 
276 9 
173 2 
2096 

346.9 
2137 
2072 
1715 
189 4 
216 2 
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817 
215 9 

319.7 

187.9 
224 4 
4023 

340.9 
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1843 
24JS 

249.7 
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-3 3 
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-1.7 

-2.7 

-23 

-21 
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FvEasL 

Flirt InlerBL.. — 

Irtn Linked.. 

Meruuanal.. . 

Property .. 

Worldwide flani 
Fyjn Stuotal Managed... 

Fun America Spit If Cos- 

FrmAwmci maraud 

Flam Capital TiL - 
Fram mu EroMb. 

FiaaJaHDAGcuynl 
Fran Beccyery In. 

CTSpoclal Stood ... 

GTAmer Spec sits- 

GTCUriUi.. 

CTEoTOPw . - . 

GT Far East & Gen.. 

GT lutrenatlo/uL . . 

OF Jaoanl General 
GT US 6 General. . 

Pbttolx Ufe Funds 
WtahhAsoredL . .. 4530 
EhrePHoeohEon - 13*3.4 
Pbuxnit Poatc* Funds 

SpedxlMngrt- 

Building Society. . - 

fSSSUrn. 

tatcnaUvul..... . _ 

MMm. 

Property.. 

Fm SoeuaJ Managed 
Fm America ScHhCai 


3933 
174 0 
305 9 
|4ZL2 

124.8 
57 90 
380 5 
349 5 

373.9 
2361 
1262 
1236 

107.2 
103.8 

1215 
1196 
1235 
1535 
109 1 

1216 
1915 
1025 
1179 

100.2 
8530 
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3644 

261.7 
4295 
1495 
429.2 
1263 
80 20 
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183-2 

3225 

443.4 

131.4 
61.G0 
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11£9 
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Scottish Mutual Ako ranee pic 
lOJStVhccoi Si. Glasgow 
Her End Jol 14 

Pen Mngd Jim 30. 

Safety Fund. - . - 

GrowuiFurt.. 

OntonnuKj Fend . 
WarUwtdeVtnureFnd.. 
UKCoaiiyFlod.... 

UK Smaller Col Fund . 

Einwrt Fund-. 
far Eastern Fid. 

Japanese Fod . .. 

torth American Fund, 
international Fund. . 

Gilts & Fstint Fund... 

Irto-Unkrt Fund. . 

Prossty Fund 
Cost] Fund . ■. 

Pern Safety Fnd . . 

Pens Growth Fnd 
Pert Opportunity Fnd 
(VnUFwatVmanfiia- 
Pem UK Equity Fnd . 

Pens UK 5mir Cat Fnd. 

Pens Esnxiean Fnd. . 

Pens Far East Fnd. 

Pecs Japanne Fnd 
PmHUiAsiertcJaFnd 
tea tnarnattoml Fnd .. 
ted GUtsfFid lot Fnd 
Peas lode*-finked Fnd 


iu.7 

. ..148.9 

hnsPnperlrFrt.... 1293 
Pews Cash Fund.Jl9£0 


_ Peas Hal Ifai Fnd .. 


1995 


Scottish Provident Institution 
6 Si Andrews Sq, Edinburgh 
Wim-ProflU - 

Managed.. 


EaoQr. 

inuroatleoal . 

Flint hncron 
kutm-l Inked . . . . 

Cask . 

AmerkM Performance . 

Enrope Performarca... 

Far East Performance 
World* Me Performance 

PensWtth-ProFiUOfd -4 
Pm Managed On) . .. 

Pern Equity Ord.. 

tens imcroaliouai Ord. 

Pent Property ted 
Pens Frd Interest Ord . 243.8 
PensIndee-IVd Old... .1157.9 
Pm Cask Ord... 


42393 
Pm Ameetcas Pet Old-j95 6 
Pm Europe Pb* Ord 
Reus Far Cist Ped On .. 

Pm W wide Perf Owl 
ten Bine CMp Ord ... 
PerafUdg Sac On . 


2013 
179 4 
198.9 

186 3 

m 

67 1 

iv J 3 

175.7 
224.4 
243 0 
2046 
245.6 


81.6 
732 
75 5 
107.6 
47*9 


-17 
-19 
-33 
-3 0 
-15 
*03 
-00 
• 0.1 
-11 
- 1.1 


041-248 6321 


031-5569181 


From CaMul Til 
F rom InUI Gromh. 

F ran Jaoon A General . 

From Hennery Til . J 
GT Special Mngd. . ..7 
GTAimrSprcSlIA. - 

GT Capital. 

CT European . _ _ 

GT Far Em 1 Cam.— 

GT Internal hmi. 

GT Jjanan 4, General.. 

GT US 4. Gtueral -- 

Property Growth LIN Fmh 

imsvntnt . _ 

Inyestmm lAl . . .. 

Abbey national__ 

Abbey National (Al- . 

Agtivlil_ llltI . 

tgrttoal _ .. .. 

AgrfaAtOral tAI__ 

Bonding Society— - 

Emily . . .. 

Equity (A)_ _ 

Gill Edged .... 

Gilt Edged <Al.- 

Inurtutlnoal. 

Money.... 

Money (AJ__ 

Property . 

ProowtytAl.. 

Atlantic IhvestroeoL- 
AUuUc ail VVamher . 

to 


Maimed lAcd__ 

Managed (Cap) . 

BuUdmgSoenytAal.. 
BoIKknSodetylCod . 
Cane Bung Soc UccJ .. 
Coca Bldiyg Soc IClPl. . 

EqnllytAcd.. 

Eoilly tCagl_ . . . 

GIIL Edged CArxJ.. 

G1KEdged(Crol ... 
Intenuugnalwc) - 
Intenuikmal ICapl... 
Property lAcO- 
Proptny ICapl . . . 
PensiowFundllnai.... 
Inunrdlale Aanmty 
flKlronMut Annuity . 


1923 
220.0 
233 5 
2189 
Lh9.1 
229 0 
Ibl 1 
175 8 
126.4 
1265 
174 1 
1322 
ISOS 
2090 
1542 
108.6 
19*10 
1960 
1736 
1373 
1438 
1395 


202 4 
2315 

2352 
£304 
1779 
2410 
1695 
1B50 
1330 
133.1 
183 2 
139J 
15&4 
220.0 
1623 
JJ43 
2092 
207 J. 
182.7 
1654 
15L3 
146 8 


243 9 

234.4 
3673 
39L6 
429 3 

722.4 
694.1 
2061 

416.7 

882.4 
321 8 
3210 
445 3 
421 B 
4053 
463 2 
4363 

607.7 
5609 545.7 
Foil 

7681 
478 7 
728-1 
422.0 
796.9 
4370 

677.8 
436 3 
3825 
2465 
213.7 
1578 
549 8 
3050 
699 0 
3155 

958.9 


V 

& 


V a 

V 

-0.4 

*13 

-Zi 

- 2.0 

-OS 

*03 

-19 

*11 

-3J 
-32 
♦ 0.1 
* 0.1 
-48 
*03 
*0 2 

-14 9 
-143 

*04 

*04 

-5.7 


-97 

-55 

•02 

• 0.1 

♦03 

Jti 

-6.4 

* 0.6 

♦0.4 

-31 

-23 

*01 

•02 


Sun Lift Unit Asurancc Ltd 
SI Janes Bartrt. Bring! BS9975L 


Managed Acc. 

Property Acc.... ._ 

F?S?i/n«nBt Acc. ... 
Cask Acc... 
knerniUaul Act. 
DIsLrlbulEon 
American EhHt Acc. . 

Far Eastern Acc.. 

Index-Linked Acc 
Japan Acc... ... 

Pacific Acc. 

EuimrraA. 

AnalwtMry Bund . 

Oefd OBfnbntloa_ 

Sou LKe Penal 


2952 
3403 
246 J 
2546 
494 5 
1710 
185.4 
2233 
1264 

12661 


Uadi Nr todhkfuol neoslna catncD 


teas 6583 
280 2 295.0 

1027.1 10812 
317 9 334.7 


280.4 

323.2 
233 7 
,2418 
469.7 
1633 
176.6 
2121 
12D 0 
998 

120.2 


"Sif: 


Pen Managed Acc. 
Pm Property Aec. . 
Pern. Equity Acc. ... 
Ptnf Interest Acc. . 

Pens. Cash Act. 

Pen IntemiL Acc... . 
Pent AirTrr EohrAcc 
Pens. Far Eastern Acc. 
Perrt.ted Lnkd Acc.. 

Pen JananAcc.- 

Pas. Pacific Act. 

Pen.Earn Acc. ..... 
Pm. Bldg See.. 


761.5 8816 

298 3 314.1 

1184 1 12465 
378 0 397.9 


367.4 
4268 
2422 
796.1 
1014 
2049 
269.0 
129.7 
157 3 


3868 

4493 

2550 

8381 

19L0 

2157 

3302 

1366 

1656 


-7.6 

• 0.1 

•Ol 

*18 

-17 

♦a-a 

♦3.9 

-0.7 


-35 

-io'.'f 

* 0.1 

* 0.1 

♦41 

♦17 


-03 

31 


Scottish Widows' Group 
PO BdA TO, EdWnirgKEN lb 5BU 


liwPol 1 Jnl 17. . 

Im Pul 2 Jol 17. . 
Impel 3Jul 17.. 
NePclCrtSw2Jdl7.. , 
In tel Cart Sb 3 Jd 17... 
Mixed Fend.. . . 

Equity Fad. ..... 
Property Funfl . 
Intsnulfaudl Feed. - . 
Fleed ML Fend... 

lades 5ik. Fd.- . 

Cask Fd. 

Pen Mired Fd.Ord 
Pen Emuiy Fd. Ord... 
Pern PMC Fd Old 
Pen ML Fd. On... 
Pen Fid UtLFd Ort... 
PmlndSU-FdOid.. 
Pen Cob Fd Old 
PM lint.. .. .. 

PM 5l Ea.. 

PM SL Ex Ed . . 

PM St Ea FI. . 

PM Property 
PM Pens Protection 

PMILPrtWOW- 

PIACash... . 


719 1 

ssi 

7H? ft 
201.0 

3S? 

29L4 
1610 
207JJ 
4363 
5154 
277.7 
J9J1 
418 2 
1869 
309.0 


7141 
694 4 
669 4 

297.8 

295.9 
3601 
429.7 
2236 
348 4 
30b .9 
1695 
2182 

459.4 
M£7 

292.4 

413.9 
440.4' 
196 8 

325.4 


20528 20520 
2130 3 21303 
906 906 


1028 
254J 
161 L 
102.6 
3491 


1020 
254.1 
16L1 
102.6 
349 1 


* 0-1 


• 0.1 
♦13 
-0 6 
*0 1 
-6.4 
-75 
-0 4 
♦ 0.2 
*0 1 
•04 
-03 
* 0.1 


£43546 44892 
E2S358 28500 
C21&15 224 89 
£32219 33215 
EZ70U 270(0 
£16333 16531 
19763 10004 


U0559 11135 
03599 13708 
028.05 134.79 
00027 1H536 
0249b 11134 
EB6.71 91-27 
COT 44 US20 
LS1Z5 8553 
E75J5 79 74 


081-9670700 


1145 



L f |-| 



| 

91 9 

07 

LrjjB 





HLO 


931 

-07 


SiiHd Atsurantx Ltd 
40 Ur Bridge Rd. W5 2BS. 

Gartmore Mngd.. TllU 

Frealisgtai Magd Ufe .- 

Henderson Megn life.. 

Fmndlnma Mgl Pen . 

Gartimra Mngd Pm . 1 
Henderson Ugd Pm. . 

Skandla Life Anurancc Co Ltd U) 

Skaodia Hw. Ponlasd Terr. SautitampuM 0703334411 
SkandU Price Lint 0800181396 
Skamila Lift Uinnrt Fjnds 
Balanced Managed . |271J 2853 

CaeuavsManaged. - |l093 1152 

3W6 Sb 
230 2 2423 

103 1 1C8 5 

1731 182.2 

271 2 285 4 

13! 5 15b J 

230 8 2429 

132.1 160.1 

2168 228 2 
1235 129.9 

106 7 na 1 
79 7 83 a 

43 9 46.2 

1971 102 £ 

115 4 1214 


Swiss Life (UK) PLC 
101 Lasda Rd. Sceneato 
Gena Pemton Foods 
EaollrManaged- - .. 

FtadIN Managrt .... 

Property Managed. 

Mixed Managed-. 

ConMaaaged- - ... 

Menutfooal Mngd.. 

EoropeManaged.... ...^ . _ 
laden Tracking AbNd. 1002.47 10706 
taltldoal Pashm Ftndt 
gKEooHyPt«toa...TT 
Fixed kit PtoslM.-.- 
Deo Atknla PoroJaa.... 

Mixed Pension .. 

Cask Pardon_| 

Eorope Pension. . . 

koto rruttof tattoo. 
letankUanai PP- 

031-65^6000 " riot sub day July 29 

- Swiss Pioneer Life Pic 

- IbOtnb/Rd. N. Wattetaa Ureroosl 

- Mkiugedfoid .. .... Zf 66 “ 

- Man PmlacB Cap FdS-J359.0 

- Main Food.—_ " 

- Pens Mngd Fd Onto.... 

- Pen MnquFd iaccI . 

- Pens FTffi Fd UoflJ— 

“ Pens FT30 Fd (Acd.... 

- PmirmsUgFdank>._ 

- Poo ffscb WgF iflAecL 

- Pens Frtlrt Fdi lidt) . 

- PenFedlNFdtAcc).. 

- Pirns Deposit H <MU . 

- Pen Deposit Fd utcci. 

1 TSB LHo Ltd 

- Oort toe PI. AddHtr. Haau SP10 1 HE 

- ManagedFoN- . - 

- Properly Fend—.I 

- Fiud toy Fund. 

- Money Fend . .. 

- Equity Food. 

- HomebuRr Fend . . 

- Uanagcd Ini Fond .. 

- Opuoss Managed.I 

Optians Eaahy- 

Options Moore 
TS 8 Ptmoasud. 

Managed PmAut- 724 8 

Deposit PsrolgA.- - 1206 3 


0732450161 




Target Ufe Assoranc* Co Ltd 

Tin Exchange. 66 Hlgk St Ayteskary. Bodb HP20 15E 

Managed . 


Deposit. 

Eon It] .. . 
intreoalMnal . . 
Inuruxtonal Bead 


GlltPhrv 

north American. . 

North Enropeaa ... 

Pjofk . 

Proderiy. . 

Aoer Index Monitor 
Em Vein Mature 
Inti Index Uouildr . 

Japan tadex Monlw 
Tiger Index Uoxmuh . 

Uh Index Mannar. 

UNI Tmst Ufe 
Abtntrt Managed 
Banng Manegrt . 

CU Managed .. . 

Fidelitr Managed . 
Fiaaltagere Ma a a gN ■ 
Cartmon Moiaged 
Henden oa Managed. 

James Ca Del Mned. 

KMamr; BmM Msad 
flAinkt Currie Afngt 
aiM Bnuaaa lingo - 
Uregan Grenfell Magi. 
NerirFdaeMaupd 
Pfrpouat EkaAsgoL- 
Schrodrr Maiaged . 

TSB Managed .. . 

SkemU* Ptmlon ManfrtFsndt 
Bjiancrt Managed . 
Cwtlcn Managpl..... I 

DegstiL __ 

Eduiiy. . . . 

iNnuiional - 

Intmaihnui Band. 

Ini ffr co i ti y .. _ .. 

Gilt Phil . . 

Gireameed Fd 1996. 

Nortn American . 

»cm Draw. -I 

Padftc 

Property . 

Alter loan MosHar.. 

Euro loan Masrtur 

full Into Monhor.. 

Japan Index NonHur 
Dgre Index Monitor. 

Un Into Hauler . 

UuB That Potion Kb 
AN rortMisagM 

Banng Managed..-I 

Fidelity Managed. 

F ram Hngrcn Mangel 
Garfinore Managed 
Htadresga Maoagrt . 

James Capri Mngd . . 

Uttowar: Bcbsco Mcol.. 

Martlo Carrie 

tBHBdJBrtMm^M . 
UargreGreefellUngd 
MvrnJaNKUatlliM 
Pnwtul Managed. 

CU Managed. . . 

Schrader Managed. 

TSBMtnagrt . 

Merhndi 
F ACIev Td Life 1104 
F S Clot fsl PMstotti. . 1116 6 


•01 

♦33 

♦L4 

*22 

•0.7 

*36 

•01 

♦32 


*2.9 
•0.3 
*14 
*0.7 
* 2.1 
♦l 1 


Fixed int 

UK Equlte—.. 

K Eipnu. 

DrposIL.. .„ . 

Managed Property. 

AmreUaa Eagle- 

Woridxhre income— 

Antfraiugi.... 

Jasani General_ 

Gold 4 Groerxl . 

Fteandil. _ 


- UKCatltai. . 

- PiWotnu._- . 

- toternaiitmal Botef.. . 

- Euroiiren Spec. Sits. _. 

- RfMJonUl Pnxrerty. 


*05 

* 2.1 

•06 

*02 

♦L4 

*1.4 

•07 

*■ 1.0 

-02 

-01 


436.4 

4«4 

0296): 
-&* 

2365 

270.0 


2865 

3015 

•03 

5760 

6064 

-94 

273 5 

287 9 

02 

229.8 

2420 


148.0 

1558 

•09 

1237 

1305 

•0.9 

206 7 

217.6 

-ZJ 

ZLO 

ZL2 


227 7 

239.7 

-*J 

555 

585 

-OS 

1998 

210.4 


270 0 

2B4J 

0t 

2760 

1855 

-a* 

3JL2 

2118 

-03 

941 

991 

-OJ 

185.2 

195 0 

-15 

926 

975 


14415 

1517 4 

-2LB 

5708 

600 9 

-06 

439 0 

4625 

♦L7 

540 7 

5*92 

-84 

187 7 

197 6 

-0.7 

476 9 

5025 

*02 

214.9 

2263 

-LI 

155.9 

1645 

*05 

111 1 

1170 

■W3I 

LU 7 

1408 

*04 

1393 

140 4 

•05 

100.0 

1055 

-0.91 


Managed PmkN.. 

Gilt Pm ._ 

Prooeri* Pm -. 

Equity Pm. _ 

index-L Wan. 

Goar. Pan.. 

Letaoer RttierereN_ 

DrpasH tension ... 

mwuiiyu* 

^s^sss-. 

rmfCPiasfaa Farts , 

Managed Cautionary „i 1222 1280 *03 

MacagidGrowfii ...linos 147 91 40.4 

Hanagrt Opportiurtty-1133 4 14051 *05l 

Pixres doaud are for Aeamwlauau redes 

Teachers" Asurancc Company Ltd 
120rtstckSRJilU. B^pontk BH13LW , 0202 291111 

umagedFond . . JMf - 

Glfti Filed ha Fd . 1966 

Cash Fund.. _1033 

ProtianManaged.. .. 1339 
Pensions Cash .. ..J1510 


MMIIiMHJ UM 

ABH13LW 0202291111 

19 274 6 -60 

16 206.9 -L5 

13 19291 *03 

19 140.9) -4J 

Lb 159.61 *02 


Wlrtbsr Lift Autff 

CrndReet 4GIK HI Pm 

fiSteUSJfc-.-: 

ISKSaw:;- 

Initial Pen Units- . ■ 

hnetut Units .. 

Kiwi Key (Maoagrtl . 

StdtAcnerFd. 

OpaPIjnMagdFd.. 

Pacific..... 

HeUM^RnTTyLlfb 
teuilARyrgPcmUu.. 

Takeortr Fend............ 

UK Entity ... .... 

UKTraCkerkccknfjl. 

P4M UK Ground Rant- 

Woolwich Ufe Assurance Co LU 



Hhr air VMM 
Price - firaa 


J*i 




Royal Ufelntt.LW-Cfptd. 


- Bom Life Far East Fd—| 

- felUfrlnlGirtkFd.. 

- Royal LiN kni Prop—| 

- AaalytiiAPM OFSFd. J 

- AnByui Bal Imr P0R- 

- AS ACoOHykore Bal F-. 

- LaCMiBlNi.FL 

- VugmaCatotPort- 

- V RA Growth FO.— . 

- YRA 5 Growth F*- 

: Vtsrr. 0 ^:- 

- 5A.H.2 _ 

- SAII.1 - . 

SAM. 4. 


CO 813 0077 
£0797 OBS7 
£1.936 2 an 
£1391 L496 

U055 

CO.947 1.0191 

U.469 L515 
£1033 1 111 

£1018 1095 

,50.920 0 990 

-JE0B47 0.911 
SI502 1582 
51393 L467 
£1.466 1543 
£1.441 1517 


FliMIty Itomj F S n S“ C ®«i 


I Royal SkandlJ Ufe Assurance Ltd to 


Stand)] the. Finch Rd. 
ECasUnntAsseunlx — 

tBauncxd Assrtitjrt- 


poagtoLtoM 
IEL063 1143 
£1039 1.117 


1-J QuMEMf, Ifeftin Sons RH11NM 0737778*0 E A 85TO v«rAis«linl»..[£0.|77 1^0 

Managed Fd - —_I 1136 I -061 - (CwiouiCaa>tBFllgkLj£g.43l L001 


NutNed_ _ _ _ . 

Zurich Ufe Assurance Co Ltd 

lieulkStill Walk, PorfanMk P013-R, 0705«p2TO fgS^£iaa3i/-4 


_ UK Managed. 

_ iNanatWul . . 

I UK cS'&Fiiied InL - -j 


1205 
US 1 

124.2 

1107 

124.4 


126 8 
1211 
130 7 
1250 
ULO 
134.4 
122.7 


40.7 

Vz 


OFFSHORE INSURANCES 

AEiiu Inti Asurancc (Bcymuda) LU 


EraknixR rito « VllldllM Bay;I1SS1.926 


_ EnrapeaiEauto(CJ. J 

Global Managed » .... 

_ lntmat-1 EquIlytSk...., 

_ larr Fired ln*ft(S).._J 

krentdonal MogdlSI— 

K Mnokaa EnolD IS). . 

_ PadfkEntsvfacIS... 

Pad Fk Equity (S- 

Sim2tJJ_ 

_ 5tarJU3 . .. 

Star 4 (£1_ 

Sterling Dtprtlt (O. . 

5terttag Fired bn l£l...| 

UXEmUrlEl_ . 

UK Moused IB __ 

UK Property -l 

World Growth LSI.I 

Albany bteraatloiml Asatranct LU 



- FFrA cour 

- FFrfUR . .. 

: {8S«o“:"-- 

- LtarJtaCdtn—•— 

- Lire DHC.- - •• 

- HZSAcdMi. 

- nrt DKt.. 

- Steatocm --- — 

- SPuOM. 

- EAcom.- • — 

- £tmt._. 

- SFrAccun- • — — 

- SFrOtB.. -- 

- U SSA wtim - • 

USSDBt. 

Yen 


£0.940 1010, 
£1033 1110 
W.vn 1007 
0.227 L31S 
£0 991 1065 

£1376 1479 
G 353 1.454 


_ i Bated imESCOWA, 
lAagresmcPtraeiDai. . 

EDepodt.__- 

£ Bui Mina Satiety .... 
aCtoatortAesitlsb . 

$ Balancna Atsetnlx. . 

SAQcwkhtABrimbl 
SCraHmCutaHFGsK-) 

5 B*lmed GartnMn.. 

5 Balanced Fidelity.— 

(Bdamskartiaga»-> 

IBrtandMESaiHtM-, 

5AggreMh*PtrpeBL_' 

USSSeaswi: 

ECU BabscedGanmom. 

ECUBtirndSkSOW- 

OOUreWIMSaiU. 

SAM. 1__, 

SAM 2 AosS_ 

SA.M.3__ 

I 

0F50lSi*^r"_ J! ,_ 

Ydng AGs Start P9aCla_IS0319 0773 
Sun Alliance International Ufe 
WB o 77, too S^aMktert Guenafy0481 J?4KB 


51114 U97 
SO 930 1000 

50 940 1010 

sum lira 

.SHB'UE 

50.93b 1006 


EreO940 1010 

EreO-WS 0.973 

Era0.930 0.999 

AS1544 1625 

ASLD32 1086 
I £1424 1498 

aaoi 1474 

vuntn ms aw 

TH578K irnin 
£1193 

61.900 66500 
8U300 07.400 


DU46U6I1 vSStt... 
*0013 
*0013 
-0007 


•0.009 
- 0.001 
-0.051 
-0.027 
* 0.001 
*0.0011 
*00021 
*00051 

-n rura l 


-0.028 

-0516 

-OHIO 

-00201 


-0J)12 


FFr* 

FTi- 

HKS- 

HK5- 

L- 

V- 

HO- 

W25- 

Po- 

5Fr- 

V 

r. 

r- 


-1002 
y jff M 

mw 

lb 133 
16.133 
31149 
311» 
18973 
10972 
10623 
10623 
26 2M 
abJDO 
20 416- 
20 416 

m 


<I»G» Eerotaetnao-l. . 

liSb 20 Mcaw'SP'jStK x - 


mr^ 


asasrsTES sS 


. 210B 2350 
5Fr- 5600 57 70 
jfr- 94 41 5005 
£- 14 07 10 89 
i- 14 S' IS " 
S. 26 99 2ft b? 
V- 2006 2902 
ifr- 36 17 M« 

Sfiw ST 61 39.96. 


tire lit =SSsS3,-vU- 

4tU 190 AXS.ro Unllk *. 

«£S«.9B SSan!5»firt6fl*-3 

*18110 tAcwnU'-tv. - * 

,ta 110 W*4Sn-t«roa?- | 

SSlS ISSSBiMC. jltsdan-tOJwiw 
•5S3 50 

GUERNSEY (RHSULATEDn 


OHw bor 
Pmt - 


Md 

Price 


YWf 
ftm » 


Prim for deal rP9->olj 22 

- i—i - tHsM 09 11 lSl ’.-.I - 

: Oriu Find LSatteif __ gxhmiin Uf* 

i SSist-.iSfR SSI .1 - 

Z Credit Sirisie JgST***' , Ltd . 

= CANADA (SIB REC^NISEQ} STiJSblJS£ , iSi " 

Ongo Price P** • ■" for Fipst-Castil« UnortUo Fmrt Uanages 

I ForhdrtiSWrtPmtaoWmGIICAvWWOrterofriA j - 

: SBC A«*t MauRcmtRt SSSSkM W Brf-W. 




St Mary's, Castletown, 

GtotolSUrilmFd. 

UK Sterling Fd-... . 

Enraoun Sterling Fa.. 

JapanSterflN Fa - .. 

f«« American Sterling- 
Paetfta Basis Sug .. 

U.K. BlurCbipStlg . . 

Gtd Money Stating. . 

CWBai Dollar Fd_ 

UK DolhV Fd.- . 

Eiowas Dollar Fd-.. 
japan DolIre Fd... .. 

Mtfc AareiOB Dollar Fd. 

Pacific ftrs*i Oof |re_. 

Gtd Money Dollar.. . 

YRA Glottal fd-. 

KBtaMreFd._I 

ClabJ Dnrudoreks—.1 
EkMBcIkmdn 
Global BuudSIk . . 

Global Bond USDlIrv. 
bring tat FkwdaMOI’l 
CRH Inmnmce Co Ltd 
Clerical Mtdleal Hit, DoMlas I.O.M 
SHitlol Funds 

Inca ate Fd. .... i 

SererKyFd... 

Balanced Fd..-- 

gB5raS--q 

French Etnuty-. 

German Eqniy - 

•eriatiEqoHy.. 

rtalioo Equity_I 

HortHcCditty 
Swiss Equity — 

UKEaitr_ 
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FT MANAGED FUNDS SERVICE 


1 Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minuie cheap rate 
and 48p/minute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2120. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Sterling continues to weaken 


STERLING continued to per¬ 
form nervously against the 
D-Mark yesterday after Ger¬ 
many's figure for June M3 
money supply came in at 8-7 
per cent, writes James Blitz. 

The fear that the Bundes¬ 
bank will lift its Lombard rate 
when its council meets next 
month continues to hang over 
the pound. A poor set of UK 
trade figures for June also 
depressed the currency, with 
the visible trade deficit widen¬ 
ing by £ 0 . 1 bn from the previ¬ 
ous month. Yesterday, sterling 
declined a pfennig from its pre¬ 
vious close to DM2.3325. 

A worrying feature of the 
pound's performance is that it 
is the only currency in the 
European exchange rate mech¬ 
anism which continues to 
weaken against the D-Mark fol¬ 
lowing Monday's concerted 
intervention in the market by 
the US Federal Reserve and the 
European central banks. 

The Italian lira showed some 
improvement against the 
D-Mark, fir min g to L7582 from 

C IN NEW YORK 


a previous L759.4. The Spanish 
peseta strengthened to PtaSilO 
to the D-Mark from Tuesday's 
Pta64.l6 close, while the 
French franc steadied against 
the German currency, ending 
unchanged at FFr3.37S. 

The underlying problem for 
sterling is that most of the cen¬ 
tral banks with high-yielding 
currencies have tightened 
either fiscal or monetary policy 
to withstand the D-Mark's rise. 

The Bank of Spain appeared 
to be tightening monetary pol¬ 
icy yesterday by draining over¬ 
night funds from the interbank 
market at 12.75 per cent, com¬ 
pared to 12.45 per cent previ¬ 
ously. The Italians have raised 
their discount rate by 1.75 per¬ 
centage points in the last two 
weeks, and are also attempting 
to slim down their budget. 

Yesterday's announcement 
of a tighter fiscal package by 
the UK government may have 
an effect on sterling in the next 
few days. 

Dollar/D-Mark trading was 
sidelined yesterday, with most 


traders confident that Mon¬ 
day's central bank intervention 
will keep the US currency trad¬ 
ing in tight ranges for a while. 
The dollar moved between 
DM1.4780 and DM1.4900, clos¬ 
ing unchanged at DM1.4885. Mr 
Alan Greenspan's testimony on 
the US economy continued to 
have little effect on the cur¬ 
rency, but unfounded rumours 
that the United Nations had 
started military operations 
against Iraq brought support. 
The dollar ended in New York 
at DM1.4852. 

The yen was lower against 
both the D-Mark and dollar 
yesterday following the 
resumed slide in the Japanese 
stock market which left the 
Nikkei average at a six-year 
low of 15,542. As a result, the 
dollar moved up to Y127.20 at 
the start of European trading 
from an opening of Y12525. It 
ended in London at Y126.85. 
The D-Mark rallied to a closing 
Y85.25 in Europe from an open¬ 
ing of Y84.07. In New York the 
US unit closed at YL26.68. 


FINANCIAL FUTURES AND OPTIONS 
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POUND SPOT - FORWARD AGAINST THE POUND 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Morgan Guaranty changes average 
1980-1082*100 Ban's of England Inoei (Base 
Average 1985=100). = Rates are tor Julr 21 
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EURO-CURRENCY INTEREST RATES 


a Bank rate refers to central Part drawn rates 
These are not nurd by the UK. Stum and Ireland, 
r European CoramUsiM Calculation. 

• All SDR rates are for July 21 
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2-50 

2-14 

1-47 

1-21 

1-00 

0-47 

0-34 


Pus-wtilewm 

Sep Dec 
M? 

0-13 
0-25 
0-43 
1-08 
L-48 

2- 33 

3- 26 


1-0L 

1-24 

1- 52 

2 - 21 

2- 59 

3- 38 

4- 21 

5- 08 


UFFE EUBOUAIX OPTIONS 
Mila gobib ai 100% 


Estuuted mfume total Call! 360 Pas MO 
Premtw day's open InL Calls 2350 Puts2343 


LUTE ITALIAN GOVT. BOND fflTWFUTURES 
OPTIONS Un 2Mm IDOUb of 100% 


Strike Calk-settlements Pms-settlemcnts 
Pm* So Dec 5m Dre 

»50 1,77 2J9 OK 0.10 

8600 L29 L« 0.04 017 

8650 0B5 1_55 0J0 0.26 

8700 O.tt L19 0J23 0.40 

8750 0.23 088 0.48 059 

8800 O.U 0.62 0.85 CL83 

8850 005 043 130 L14 

am ora 0 . 2 a 177 149 

EsUnated mhm Intel, Calls 5509 Puts 6600 
Preri«s day's ons in. CaHs 1*8200 Puts 113557 


L1FFE SHORT STESUNG DFTKIHS 
£3W,0W points ql 180% 


Calis-setiiemems 
Dec 


Strike 

B<£S <$ 1J7 

8950 0/1 093 

047 
024 
008 
002 
001 
0 


Puts-settlements 
Sot Dee 


6975 

9000 

9025 

9050 

9075 

9100 


0 71 
0.49 
028 
015 
0.08 
0.05 


0 

0 

001 

003 

0.12 

031 

0.55 

0.79 


001 

0.02 

005 

008 

012 

024 

0.42 

064 


Strike 

Price 

9130 

9200 

9250 

9300 

9350 

9400 

9450 

9500 


Caib-smienanu Puts-jetUenats 

Seo Dec Sep Dtt 


2.08 

L(A 

L35 

LQ5 

0.79 

058 

042 

0L29 


3Z> 

185 

2.49 

2.16 

1.E4 

156 

131 

LOS 


0.40 
0.51 
067 
0 87 
Lll 
1.40 
L74 
2.11 


0.75 

087 

1.01 

L18 

1.36 

ua 

LB3 

2.10 


Strike 

Pm* 


CaHj-snUamna Paa^ctUnnents 


Estimated wtome Mill Calls 6538 Pas 8113 
Protore day sman at. Calh [00957 Pots 96176 

LONDON (LIFFEJ 

9% NBIH1NAL BRITISH GBLT • 

£50,0110 32afa al 1M% _ 

Close Wed Lot Piw 
S ep 98-21 98-30 934K 98-22 

Dec 98-29 9B-2t> 98-24 98-29 

Estimated volume 41464 01119) 

Previous day i open rut. b3959 <650681 

US TREASURY BONDS 14* • 
sioo.wo szndi of ian%_ 


Ea/maied mtamc tout. Calls 1856 Puts 1532 
PnvtOBt day's open InL tails 32305 Pas 31774 

CHICAGO 

ILS. T1EASURY MHOS CBD 1% 

1180,600 32M6 el 100% 


Dec Ss Dec 

i 2 b am am 

1.03 a04 0.06 

0 82 . 0 07' 0.10 

063 0.13 016- 

0.46 ora - 024 

0J1 0J7 034 

020 057 046 

QJ2 OM 0.65 

Estimated «phaie caul. Calls 4545 Pob 10578 
Previous day's open I cl Ceil} 100120 Puts 89045 


8925 

8950 

8975 

9000 

9025 

9050 


A 

0.76 

054 

035 

039 

0.09 

004 

0.02 


See 

Dec 


Ctme HMi 
llEMK 


10300 


Lcb 

102-10 


101-25 101-Z7 101-03 


One HrgC Low 
Sep 102-22 102-22 102-10 

Dec 101-13 

Estimated volume 608 C1QS4) 

Previous day's opoi >m. 3438 <35241 




100-20 

100-21 

100-14 



99-16 

99-16 

9908 


Sep 

98-14 

98-14 

4806 



97-15 

47-15 

9707 


Mar 

96-19 


re 



95-26 

. 

- 

102-13 

Sep 

9504 

9505 

9504 

101-06 

Dec 

94-17 




Ret. 

102-13 

101-06 

100-01 

98-29 

97-28 

96-30 

96-02 

95-09 

94-19 

9440 


MPiUESE VEK UNO 
YlZSmSperYlH 
T3Se 


as 

Mar 


Higa 

0.7972 


135 K5T 

a7878 0.7972 07844 0.7971 
07867 0.7901 0.7840 17959 

0.7868 - 03958 


BEUTStSE MARK (UNO 
DM125,000 S per DM 


ILS. TSEUSBSir DEJLS amo 

Sim mints If 101% 


nu^jUo laotm n i«o% 


Close HWh 

Sep P7_25 6741 

Dec 87 79 B791 

Estimated volume 66408 0515® 

Previous dar S open int 110793 <1135311 


BOND * 



Close 

High 

Low 



Sep 

96.84 

9605 

9604 

Lm 

PICT 


96.64 

46.K5 

96.61 

87 05 

37.17 

Mar 

9654 

9654 

9651 

87 64 

87 71 

Jim 

96^4 

96.24 

96.21 


Prev. 
9653 
96.60 
9630 
96 23 



Close 

GST 


—far 

Sep 

06664 

0.6W 

0.6623 

0.6653 

D« 

0.6563 

0 6568 

0.6522 

86552 

Mar 

0.6471 

0.6466 

0 6440 

0.6460 

Jn 

Qji390 

' 

‘ 

‘ 


THREE-MONTH EURODOLLAR OHO 
Sim vo Us if 188% 


6% NOTIONAL LONE TERM JA PANESE GOVT. 
BOKO YlOOm lDOtks of 200% 


ssmsH panto mm 

S) per £ 


Qose High 

Low 

Sep 

LB872 

L89» 

L8790 

1-8890 

Sep 104.25 10437 

104.24 

Dec 

L8562 

L6610 

18500 

1.8584 

Dec 103 70 

Estimated volume 460 11137) 


Mir 

18288 

LB310 

1.8230 

L0312 


Sep 

Close 

4653 

96^ 

Low 

%J1 

Prev. 

9653 

Dec 

9630 

96.U 

96.07 

9607 

Mar 

4656 

96.07 

%,E 

4603 

Jim 

95.76 

95.17 

95.70 

45.71 

Sep 

95.40 

95.41 

9555 

4554 

Dec 

9480 

94 in 

94.75 

94 74 

Mm 

94.63 

94.64 

94J8 

94 57 

Jun 

94 

9425 

94 18 

4438 


Traded odiislvtly on APT 


9% NOTH HAL ECU BOND 
ECU 200.090 iontta Of 180% 


SWISS FRANC (DlltS) 
Sft 125,801 SperSFr 


STAMHUTO i POMS 500 MtCPC 
S5M tbna ^ 


5q> 


Close 

97.92 


Hrgb 


Prev. 

97.82 


oS 

War 


Close Nigh 
0.7528 Q.75& 
0.7432 0.7447 
0.7348 0.7360 


Low Pm. 
17475 0.7483 
0.7380 0 7386 
0.7310 17302 


Close HM) Low Prev. 
See 41035 412.15 409.60 413.15 

Dec 410 75 41255 41010 41360 

Mar 4LL45 - 4U.20 41430 

Jm 412.40 - 412.00 414.90 


Estimated rolnmr 0 (01 
Previous day's a pen im. 0 lOI 


12% NOTIONAL ITALIAN GOVT. BONO IffTPJ 
LISA 200m lOPIhs el 108% _ 


PWLAOELPmA SE £R OPTBHS 
OL250 (cents per £U 


Close High Low Pm. 

Sep 63.18 9335 92.60 91.05 

Dec 93 98 93.92 9192 93.90 

Estimated volume 31866 '35873) 

Previous day's open im. 36368 ‘38725) 


THREE MONTH STERLING 
BmOM Milts of 180% 


Strike 


Calls 




Puts 



Price 

L8Z5 

77? 

Sep 

7.84 

Da 

8.02 

Dec 

826 

02? 

& 

Oct 

2.21 

Dee 

3.95 

1850 

5.42 

sra 

636 

657 

0.70 

LB6 

3.09 

558 

L875 

3.49 

430 

457 

532 

L-W 

173 

42* 

642 

1900 

2.11 

177 

334 

3.94 

248 

4.03 

5.71 

759 

L925 

135 

LBS 

2.44 

294 

4.03 

5.66 

736 

959 

L958 

0.56 

L16 

L7D 

228 

5.46 

7.49 

9.W 

13.41 

1.975 

021 

0.68 

135 

L68 

8.07 

9.48 

1132 

1336 



dose 

High 

Low 



B9 72 

B9.fS 

89.67 

R9 75 

Ore 

89 97 

90.03 

89.90 

R998 

Mar 

9030 

9035 

9026 

90 33 

Jun 

90 61 

90 66 

9055 

90 66 

Srp 

90 85 

90.90 

9080 

90 H7 

Dec 

9093 

90.95 

9057 

90.93 

Est. 

vol. (Inc. Ilgt not shorn) 49827 (52081) 


Previous day's open Inc Calls H/A Pets 
Pravioas days volume: Cads N/A Puts 


PARIS 


i N/A (All currencies) 
N/A (All cvreodes) 


7 te II YEAR 18% NOTIONAL FRENCH BONO OIAT1F] FUTURES 


THREE MtWTH EUROBOUUtR 
Sim ddMi ol 100% 


Close High Law 
Sep 9653 9653 9652 

Dec 9606 % 10 96 07 

Mar 96 04 % 04 96 03 

Jim 95 73 95 74 95 73 

Est Voi. Hoc. ftp. not stawmi 876115301 
Previous day's open im. 27527 <274771 


Prev. 

965? 

96.06 



Opoi 

Sett price 

Change 

High 

low 

Yield 

September 

105.98 

105 82 

-0.10 

10620 

10534 

9.06 

Decorter 

106J2 

10614 

-030 

106.46 

10550 

9.01 

Mar 

10672 

10654 

-030 

10682 

1C630 

8.95 


Estimated volume 186,950 Prev. day Total Opei Wna 190390 


THREE-MONTH POOR FUTURES (BATin (Paris bterisok affered rate) 


THREE MONTH EUROMARK * 
DM 1 m points of IM% 


9569 Septentor 

89.80 

89 76 

-0.04 

8985 

89.72 

1050 

DecemUer 

90.03 

89.98 

-0.04 

90.07 

89.93 

9.98 

March 

9035 

9031 

-ora 

90.41 

9028 

967 

_ June 

90.60 

9057 

-0 01 

90.66 

90.55 

9.42 


Estimated mlww 27,013 Prev. day Total Open Interest 60.864 



Dose 

High 

Low 

Pm 

Sep 

90.21 

90 26 

90.18 

9023 

Dec 

90.41 

90.40 

9035 

90.42 

Mar 

90.01 

90 07 

90 77 

9082 

Jnn 

9113 

9L18 

4110 

9113 

Set 

9138 

91.40 

4135 

9135 

Dec 

9154 

9154 

9150 

9150 


CA&40 FUTURES IMATIF) Hack Mb 


July 1767.0 2740.0 -38.0 1773.0 1736.0 

August 1783 5 1755.0 -385 17873 1754.0 

Septemder 1800.0 17700 -385 18000 1770.0 

Estimated votame 26,056 Prev day Total Open Interest 25392 


Estimated relume 53601 091931 
Prentu days open un. 341475 0417961 


ECO HMD OMTIFI 


THREE MONTH ECU 


September 102.84 102.68 0.00 10330 10254 956 

December 103 JO 10286 0.00 10330 10330 953 

Estimated relume 10,070 Pm. day Total Opes interest 12.965 


Sep 

Dose 
84 26 

High 

8433 

Low 

ffua 

Pro. 

89.26 

Dec 

89.60 

89 63 

8950 

89.59 

Mar 

90.11 

90.12 

90.03 

90.10 

Jm 

90.41 

9035 

4035 

90.40 


OPTION BN UHtG-TCM FRENCH RONS WATF) 


Estimated Mune 1499 0273) 
Previous days open In. 10134199373 


THREE MONTH EURO SWISS FRANC 
SFR Im ovlifa ot 108% _ 



aw 

Hljh 

Low 

Pro. 

Seg 

9L30 

9133 

9124 

9LZS 

Dm 

9150 

9151 

9144 

9L43 

Mar 

9L90 

9188 

9LB4 

9L83 

Jun 

92.13 

92 08 

92.00 

92.04 


Strike 

September 

Cato 

December 

March 

September 

Pols 

December 

104 

- 

- 

- 

038 

029 

l® 

L15 

- 

- 

037 

050 

106 

0.60 

LZ7 

- 

0.78 

051 

107 

025 , 

0.85 

135 

145 

120 

100 

0.08 

053 

re 

224 


109 

ora 

029 

- 



Open Int 

133.085 

211112 

4.000 

134.453 

46347 

Estimated votame 64.986 Pro. Jay Toul Open Interest 513J57 


Maid) 


4.160 


EsU mated vabme 8813 0964) 

Previous day's open hi 41442 <41550 


BASE LENDING RATES 


THREE MONTH EUROURA HIT. RATE 
URA l.OMm omuls el 100% 



Dose 

High 

Lore 

Pro. 

Sff 

6<25 

64 29 

8350 

84.02 

Dec 

8527 

8530 

84.75 

85.03 

Mar 

8595 

85.98 

85.56 

85.73 

Jm 

86.54 

8658 

85.95 

86.25 


Umt 
AIIU Trust 
AISBant 


Estimated Hlame 4537 15429) 

Previous day s open iaL 20765 (19627) 


• HenjAretadw—.. 
B&C Merchant Bat. 
Bark of Banda. 


tMUjsmis- 

tansPopglarBk_ 

OajHengBfltPfc 
Osncan Laurie 


FT-SE IM INDEX H 
MflrMj Met paint 




High 
2413 0 

LM 


Sep 

24010 

23840 

2424.0 


2447.0 

2450 D 

24460 

3470.0 

Mar 

24840 



2507.0 

Estimated nhine 93ol (9723) 




Saw Bilbao Vlaaja__ 

BariofCjpras- 

Bart of Ireland- 

Bach of India_ 

Baak of Scotland......... 


Previous day’s open im. 43676 «39441 


Conrads traded on APT. Gortig prices stow 


POUND - DOLLAR 


FT FOREIGN EXCHANGE RATES 


Soot 1-mtfc. 3-mth. f-vrab. 12-mtb 

1.9035 L8926 L8709 LW13 L7905 


Brit B1 of Mid Eat_ 

• BrcnStypler- 

aBaotNederiaod._ 

GUtartHA_ 

QtjMerdoitsBaak.... 

Oydessble Bank- 

Cooperate Bank...._ 

COuttsiCfl_ 


10.5 EquiaialBailiph:_ 

10 Exeter Buk Limited.... 

10 Finaacisl & Gen. Bask... 

10 •Rot»tRflMm&Co.._ 
10 RtotFraariPtin.^ 

10 Girobank_ 

10 tGilMBMAon- 

10 Kafati BardcAGZarfcfa_ 

10 t Hambros Bank-... 

10 Hampshire Trait Pk_ 

10 Heritehfe & Gai fn* Eeitr. 

10 • Hill Samuel—.. 

10 C-HoareSCo- 

10 Hom^cors & Shanghai „ 

10 Adlan Hodge Bart_ 

10 • LeopoldJcseifiASons._ 

10 UorfsBart_ 

Megba/Baiklid_ 


% % 
10 McDonnell DnglasBok. 10 

10 Mid tod Bart_ 10 

U Model Banking_ 10 

10 
10 
m 
10 
10 
10J 
10 
10 
10 
10 
05 
10 
10 
10 
10 
10 
10 


Hit Weam taste ,10 
Horttem Bart Ltd_ 10 

SwteiaJto?Lc!!l! W” 5 

8 ReaBrotien_ 10 

ltadw*e Bank Ltd..... II 
BupIBk of Scotland __ 10 

• SrelUi & Wilknsn Secs. _ 10 

Saadard Bartered_10 

TSB- 10 

IteHoik pic_ 10 

• United Bind Knoit.^. 10 

IWtjTrest Bart Pic __ 10 
Western Trest_ 10 

Wkiteamr Laidlw__ 10 . 

Yorkshire Bart_10 


• Mantes of British Merchant 
10 Banking & SearKis Boases 
10 


MONEY MARKETS 

Bearish sentiment 


FT LONDON INTERBANK FIXING 


(11.00 a.m. July 22) 

3 mooltB US dollars 

b months IIS Dot tax 

bid S,\ [ 

offer j’. 

Bid 3*2 | offer 3*, 


SENTIMENT IN the sterling 
money markets remained bear¬ 
ish yesterday after the June 
figure for Germany’s M3 
money supply growth came in 
at 8.7 per cent, well above the 
Bundesbank's target. 

Dealers fear that monetary 
growth will force the German 
central bank to raise the Lom¬ 
bard rate when it meets again 
next month. There was light 
relief In the market after the 
Bundesbank decided to inject 
DM7.7bn into the banking sys¬ 
tem. in what was seen as an 
attempt to push German call 
money rates away from the 
Lombard rate of 9.75 per cent. 
But there Is still an outside 
chance of another monetary 
tightening. 


UK clearing bank base tending rate 
10 per tent 
Iran May 5,1992 


The market was also 
unnerved by the Bank of 
Spain's decision to drain 
overnight funds from the 
interbank market at 12.75 per 
cent, compared to 12.45 per 
cent previously. The move was 
interpreted as signalling 
monetary rigour. 

Both the German and 
Spanish developments are 
certain to put pressure on 
sterling in the European 


Monetary System, and the 
pound again looked weak 
yesterday, closing a pfennig 
down on the day. One clearing 
bank dealer said the UK June 
trade figures, which showed a 
widening of the visible trade 
deficit to £0.9bn, had little 
effect on the money market. 
“Sen timen t now (s driven by 
Germany and the EMS issue, 
and little else,” he added. 

Cash rates ended mostly 
unchanged, with everything 
from two-month money out to 
one-year at lOfc per cent on the 
offered side. The flat yield 
curve indicated how bearish 
dealers are about the chance of 
a base rate cut, even in the 
long term. 

Futures trading was more 
exciting. The September short 
sterling contract opened at 
S9.73 and ranged up to 89.78 in 
the morning on technical 
trading. The German M3 news 
quickly pushed it down, as did 
rumours that the Bank of Italy 
will devalue at the weekend. 
The front-month contract 
closed at its low of 89.67. 

The Bank of England's 
operations were straight¬ 
forward after the authorities 
forecast a shortage of £550m. 
The Bank purchased £403m of 
Band 1 bank bills at the 
established rate of 9% per cent, 
fn the afternoon, the Bank 
bought £146m of Band 2 bank 
bills, also at 9% per cent 


Tbc riving raus jrette arithmetic mean; ramlri to the nearast one-gbttmiA, of il* bid and offend rata for 510m 
mold I# ito marvel by Img referMe banks a u.oo im. neb wuUm dav. Tto banks wv Nm>o<«I Wwntau* 
Bank. Bart of Tokyo, fcutxt* Bank. Bangw National de PjHs aod Msrgan Gaarnty TnoL 


_ MONEY RATES _ 

NEW YORK Treasury Bills and Bonds 

4pm One month... 330 - --.4.71 

Two month _ .. 331 Fhemr..5.75 

grim e rate .... b rhraemomh. 333 Sevwvw. .. --.633 

Broker tan rate . ... 6 Slv month ..— 333 W-jtir..WK 

Fedteas....-. 3i Or* jot_ J.49 30-jw-- 762 

rrt ftiote XL lOlffTWtwn . Twoycxr .- 425 _ _ -.......... — 


MjZl 

Overnight 

Ota 

Month 

Two 

Msaw 

Three 

Months 

Six 

Months 

Lnrntad 

Intomuon 

Fran, hire 


470-950 

470-9 80 

9 70-9 BO 

9.70-9 80 

9.75 

ft* .. . 

yt’Ui 

101,-106 

lOd'lOJ 

101,-26% 

10%-10% 

950 

Zurich . 

AmstaSaoi. 


o 8 afe^ 

Aft 



•rtW.. 

Milan.. .. .. 

Hraseh . ... 


4^-96 


tm. 

i3& 

; 


Dublin. 

10&-10U 

10.2-10.3 

101,-101, 

101.-10% 



LONDON MONEY RATES 


Jul 22 


Imertunh Off*. 

Interim m. Bid. 

Sterl ing CDs. 

Lou I Authority Dept. 
Lodi Authority Bonds 

Discount Mh Dens. 

Company Dwits . ... 
Finance House Deposits 
Treasury BillsfBuy) .., 
Bank Bills >.Buy) . .. 
Fin* Trade Bills (Buy) 

Dollar COs.. . 

SDR United Deo Offer. 
SORUnM&n Bid .. 
ECU Linked Dtp. Offer. 
ECU tinted Dep. B.d... 


Overnight 


One 


su 

notice 

Month 

Months 

Months 

10 

10 

10,*, 

10,’. 

10,V 

5 

4% 

10,J 
105 

IDA 

10,1 

io£ 

To 

10% 

10% 

10% 

10% 

io 


- 

- 

- 


- 

MA 

10,1 

10& 

- 

- 

« 

?!! 

¥l 

_ 

_ 

324 

325 

335 

— 

— 

6,’. 

6,’. 

6% 

— 

— 

6A 

6y, 

AV 

— 

— 






10‘S 

1012 

lOlf 


One 

Year 


10 

l<> 

io s 


10 A 


Treasury Bltb bell), one-month 9J| per cent, uree ntonuis 9tj per arm: sl> morthi9% per sent, 


days notice 4 percent Certificates gf Tax Detroit ISeries 61; Deposit £100,000 and owr 
under one month 6*a » cm one-three months* per cent; three-si* months 9 percent; six- 
months 8fi per cert: «Hne-t»etoe mom hi Bh pvr cent. Under £100,000 7 per cent * 

1992 Deposits wuhoram lor cam 5 ner sent 


Tbo European Wtnani Food 

NOTICE OF MEETING 

THE EUROPEAN WARRANT FUND 
SocKU dTnvtsUuement 
45 rue dos ScfHac 
L-2S29 Luxembourg.] fanndd 

NOT1CS is booby gran k> ifas Shandniden dat dan ANNUAL GENERAL MEETING of THE 
EUROPEAN WARRANT FUND (tto than -a rate pUea u tto FW. Ra«8ured OfS««4S, 
ran dn SdDn. Honld. Lanmtaix a Friday. JlnJriy 1992 al 4 jOO pjn. -hh the pome of 
csnridarfai and votkg upon (ba Cotta wing agmiti 
L Suhtnbvion of Ito Rcpcn of (ha Bond of DlmcM*; 

Z AppKMal oftha Ansaal RepoiS lor d» ym Boded 31« Hud. 1993; 

3. Dbehaigeof the 

lAny 

AN EXTRAORDINARY GENERAL MEETWG. of tto Tto.. of tto Puto »ai pt*. 

aJptaktoi- ,J J - '■ ' ' 

I'orp *TS^^iMtoalI«nrt^" TI,8,Wara " 

*>-- -dttrtllrad-Sa Ml at [OH , rf , 



BY ORDER OP THB BOARD 


TR WORLDWIDE STRATEGY 
FUND 

RggMered OfTk«: 13 yu« Goethe 
L-1437 Laxenboarg 
R.C. LanefttbrnugB 2*5*7 

NOTICE OF SUSPENSION 
IN DEALING 

It is hereby advfated that dealing bi the 
Jnpna Fund, the F«r Eaat Rind, the UK. 
Blue Chip Fund pod the UK Special 
OpportnnWe* Fund will be mpatded m 
Monday, 20th July 1992. This 
•nwnjiMent id approved by the Directors 
in enyarg an <«{uuM)(e dcafiag ptriky. 


Appointments 

Advertising 

appears every 
Wednesday & Thursday 
Friday 

(in the international 
edition only) 



Money Market 
Trust Funds 




Ca8ttsd.Cs 


fan 

tut m i, 


C71-75J10D9 




xjijStrsE! ^ 

___ Per eMmm , 

- -wSgSarJi 

CAF Msm 
,48Pertwyl —- 

Seaaa-B8 

Un COIF ChariHei Depart AKBOTt ^j, *** 

“■“■«aAsr** , as5S» 12 s ,nsi ss s 

gSriL tre ^ L ^*"-^5 W ^ggg;® 5150 : S 4500 rSSI «*•! a- 

Gartraore Money rtwSSSS 4n..za,;i25 n ^ «Aan & Ce Ltd Infertmtri* HIM 

igafe^^a ?f mm wss? s 

HUS Fittelty J-S %T* 


TESSA Otsk 

can rre.. 

. 

.T. 

iraSAPlre.- 

TXSSASever. 


9J6 

9.4a 

933 

2X0 

400 

87b 

852 


880 


Money Market 
Bank Accounts 



wo 


AIBBukHWIiitertstChaiwAraffrt 

(£0 000 aK Store 

071-6386070 


t2W iireta* Ajles 3T ryqam 


Halifax aids Soc.A«jrt »«erwOwte 


m WY- 17 JO 

_ooov_...laje 

AHfcen Hume Bank pic 
30 Ctty Rsad, EC1Y JAY 

5KKoaiH.m~ Uo 

nwoiSHMrem hm 
■m luaq csaooor. Jn so 
Allied Trust Bank Ltd 
97-101 Cma St. Lnegoe. EC4ri 5AD. 



6375' 
6 375 

& 


8.77 

854 

9J8 

9.92 


TXEMHA«2.001-rt__ 10.91 
TOMUtfSoM. . 10J6 

OKHAt^OOl-ri- 10 03 

mottgaam_aso 

pitBitotesa-, .... 1268 


8.18 

7.77 

732 

638 

931 


071-626087? £JCi£* 


1041 

1036 

1003 

am 

12.68 


AmericxB Express Bank Ltd 

• S«bm Kwt flwgm HW, 

WejtSvsKt 8H1SWUW<H«2324** 

mdMnnaawitaire 

I CarSnm6an 

£500-0999_ 

0.000-L4.999... , w . 

£S 000-E9399-- 

- 1 -».999_ 


I £100.000* 




ja 

2.44 

330 

3.00 

6 DO 

B 30 

8J20 

615 

B J2 

SJO 

6-38 

SS4 

0.70 

6J3 

406 

4.00 

679 

438 

MO 

640 

4.60 


<mu 111 unuMi mw 

f2.ttaH9.999_.(&Of 



_UUV*- 


_iia 

.....« 

Bank ut Scottand 
38 Thtadnctdle SLEC2P 2£M 

m Ckfcci2jeM3vtf-l8.fe& 

£23,000*._18-B8 

Bardqs Select _ “s-xcx: 

msssnk 

wmSidBa »»in 

Barclays Prime Accsont RXCJL. 

-- .. , 060*252891 

__ 4.881 6 66I Otr 

.7.00 3 23 7.19 Qlt 

.7.78 am 7jal Otr 

.lass 6 - 19 I ttM 


’«% g°cgg?* • - • - IBS :Sl > 0 $. S-r 

Kart? HandrenJjde Fi nance Grenp 

rST, 7.501 

yg| .2f»| ^ 

MtB £1C0 OClphn. . *9 73 7J12SI 1011' to 

i. 6 981 


£3. 

_-6446 Midland Bank pic 

9 00) aw po Bax 2. SheffleM 
9JSl HA S5S;«£SeOO- U 

_ 934 

ressi. . ’jo 


698 
6 76 
633 
3 33 


. —, FrBYl 
9 00 i <wt| 
BTO Yuny 
7 401 rcarfy 


tmtuyi rrimc Kan 

SMI 


lHC 


0742 529394 
607 8 2Sj6-M-J 

6!S 8 50 64H6 

661 9 00 6-41= 

7 131 4 75 6-41« 

-I 4 50l Trt-ff 

HxtWest Cro»o Rewn* Awmtnt 

jkosssisr w roii^pss 

UaoOoSoSlw |4 !25 684 2JJJ JJjJ 
Eid00-C4.994 . .. <0 "3 6 36 1 9 CM I MJtk 


| £2Sj»0*_ 

I For* BaMUMvt BatoPLC HC Oao Nov Bank P1X 

Brawn Sdpley & Ca Ltd 
FmOtn Court. LaUtonr. London EC2 . 071-4069833 


S* PrtnrtocUl Bank PUC 

w 30A«Uttta.AltrineM[" CWhlre 
H.I.CA <£LOOO*l. -la 


061-978901: 
6 141 8371 


Opea tot 
136,878 
45.429 
9.189 


PrStaMd hjCSZ - Sjo 6j»l £ni fa 

Cniadonhw Bah Pic 

Cate Alien Ltd 
25 Bbthia Lam, Lotobfl EC3V9DJ 

HKA._6-19 

Curort£5.000rain.„ <923 694 

TESSA._I9J0 

Qurterfaiiuse Bank Drafted 
lPaunmtrRair. EE4M7DH 

S»fS«teT" 

f30.000-E99.999_ 

□objx»* 

_199,999. _ 

$200. OQO*-_ -..-IK/9 o ni a m 

May PthtfourevcJB art avallaM*- for ratal ptaa* 
Am as 2168 
dydesdalc Bank PLC 
30StVtacM PLHt.GIgmiwGlZHL -041 

-1.999-_T< 50 3.63 

__19,999. -teas 6JL9 

£100. DOCK._.18.73 6-56 

ConfidandlH Bank Limited 
POBuUM.Primu' - 


Beni Bank of Scettend pic Premium Acc 
42ScA . 


—i Andrew Sg.EdJ 

000^ £49.999' 

bKSt 


900 
B 60 
BOO 
7 23 


EH2ZYF 


673 

645 

600 

3*4 


031-228 56M 


4)1 
888 
8 24 
7*3 



Save & Pmaer/Robeft Fleming 

1^5 RMl 3LB ,0830 M230: 

'»TO » 6 38 asiTo*.!? 

*™ IESSAFSiVmt. (BBS - 43| KW 

TESSA Vjri/ble . I9J4 -I 4 7Si MOi 

SterUag Bank & Trust Ltd 


m lyodaB & Co Ltd 

29-33 Priacnv Victoria St, Brinoi 


U= - WMA_... 

US «MA £100.000* 
tfaUO-Ptai . . 


08 625 
08 SO 
00 73 
08 375 
09 CM 


6*7 


636 

628 


02727 

08 90 
CAT! 
04 04 
0864 
09 30 


'44770 

Otr 

Ihr 

Otr 

Otr 

Otr 


ULC Trust Limtted 


23,705 

22.934 

5^13 

3,704 


ukju iron umnea 

wre 

Soil 3v~ United Dominions Tnst Ltd 

comeaenxiH sank umnio ' ninUS.Wttsi, DetfigFciiEB 0734560*11 

7031 4 741 ^ 

15s 7J Hl J3I5E5 . Umm tfhm/i. Win A (to I M 


__ £23.000*-.......... 

lYkFMRmQJMB*--19.60 
SWFNfltoiaimv—M60 
C u - up ei aU ve tert . 
raja 300. Strtnnsreit, Uaa 

K 


J. Henry Schrader Wagg & Co Ltd 
4Ub0lYnter 120Cbe4piMe.Loagon£C2V6DS 

SuretalAee.- ... [BB73 6 
SaOOOwtflbore .19 125 6 


,071-382 
651 413) 
841 9 411 


OBOO 616162 

i, am. i Western Trust High Interest Cttemie Aee 

gSreii-WiMSlrt. ^ - , IteVgopcgMrePtrngfhPUW 

£50.000*-.._iolm|mh6 SSJB 0 ?.-. ■ ■ IS 5$ 

£25JJ00-£49,999. :[l0.00 7JO 1025 MU “ OOWiAW . 

£lt).000-£a4,999... _|9.0Q 6.73r 92|6-Mi5 a.OOO-£«.999 1900 

hbflthr-MlwtCmUtaBU Wtotbledtn & South West Finance PLC 

M7fMm«-i-._7lVAO --- --—"' 

Tto Tter-lMtntfean Soi 


6000 

Uui 

UtP 



Wimbledon & South West Finance PLC 
UA HamgatrSl, LaatooECl 7AE ,071-6069433 

Hlgtt Hit tow tot _..la75 6 JO I 9041 Otr 


£20,000*....-....■-Tsoo 

£3,000-a9.999_13 JO 

abOO-£4,999-.ZOO 

a-0999-luo 


NOTES—Grass: Contracuul rau of I purest m*U(. not 
UUh occouit at tto UefloaJon of b*sic ratt Hraomr us 

I Nvt: Ria or InwcA miMle ifUr sUatring far OManlse 
Mth of task mi Pram us. bn CAAi Gran rat* omaihto 
Utt m uto actant Of amqwnadlng at haertst pail DUwr 
«a than one* i ywr. CoopawM Anratl lau'. U Zr. 
ua Fregreca at wudi tauran Is arttteo to tto aaoua 


JOTTER PAD 


CROSSWORD 


No.7,906 Set by GRIFFIN 



ACROSS 

1 Voucher for credit - »t 

£3,000 off? ( 5 ) 6 

A Wine vaults? (6) 

8 Grasping back pill approach 
animal <7) 

9 ^tfractive railway can¬ 
teen (7) 1 

li b put to be shuffled and dealt 

out as required (10) 

euenffla leaders 
retreating shot ( 4 ) 

“fear 

18 Irishman’s temper ( 5 i 

20 smen ' s ™ 

21 They kfll stray fishermen, but 
not always (10) • 

23 Row about stray dog i 7 \ 

24 ^ ^ most 
Dnportant person {71 

WRgWtoletSSeeSlnffi) 

2 ®S tr l mely WM-nS in 
church room (6) 111 

down 

.1 Leaflet on model far™ 
. TChicb;s turned up (5) ■ 

tla ” Stlr - 


5 Plump for a game of 

6 House burning Is c riminal (7 

7 Lousy rise thrown out In ea 
nest (9) 

10 In Everest touring party he 
the one unloading things (9) 
13 Thinnest weapon in a weape 
emplacement (9) 

15 Divorcee writes 1 have, deal 
19) 

17 Fool certainly accepts guarai 
tees Cl)- 

19 Joy puts front door key b 
window (7) . . 

21 Wave from a toff ( 5 ) 

*2 Carrying in beam that’s wi 

w 

Solution tq Puzzle No.7,905 




























FINANCIAL TfiVlES THURSDAY XULY 23 L992 


WORLD STOCK MARKETS 


July 22 _ 

Austrian Airline* 
Creditanstalt Pf. 

EA General . 

EVW. 

JunotniKlfl«r,_ 

OeMv_ 

PtrlmowerZemett 
Rain Herakllth 
Relnhiqtuiii Bnif 
Steyr Daimler... 
Veltsetar UagriSli 
Verbunfl (Brt A i 
Wlenerberger.. - 
Z.-Lum&riuok.. 


Sdt + w- 

. LW5 +45 
. 399 -a 
.3JH0M -SO 
7*75 -9 

. 16.01W+10 
.673 -3 

U00 -40 
46b S 
. 1305 -16 
■ 1W -£ 

. 283d -6 

.413 • 

.4.280 -30 
. 1.040 -«5 


FHAHCgUuHti—0- 
■«■»»•••• Frt. -M»- 

Camwdmeuom.. 160 - -0.10 

Carretot*-2J24 *Hft 

Casino .......132.10.--7.4p 

ceteiem..702 ■ ■ -S 

Chargeun .1.115sl -21 

Doll Meflunanee..’. 425.10 -0.90 

cogin . 2 aa 


BELSiUM/U/XEMBOUffg 

July 22 _ fr*. 

ACECrtlnlwr Min: 2J00 

AG Group.. 1.845 

Arte*. 3,750 

BBL .. 3.460 

Bank Imt a Lux ... 11.500 
BdffqGenUnPt5_. LI.450 

Barto _•„ 1,184 

Bgtort .ikooo 

CBR Cimem .. 8.280 

CMB.. 2.100 

CobHM.: .. 4,720 

Cockerlll Prh . ... 137 

go'rayt .4.440 

DdtaliefriLKHi .. 1,575 

Electro bel . 4.675 

ElectrabeJ AFV1 ...4.610 
ElKlrallna ACT . 2,400 

G8L . 3120 

CBLAFV1.3 075 

G B Group .1,436 

bIB Group AFV... . 1390 

Gechem . jSj . 

General* Banque... 6380 
Gen Bnqne AFV1 . 6.270 

Gevam. 6 520 

GUtvertiei.3 860 

K rod let Dank. 4 680 

Krodleuunk AFV .. 4,650 
Pan Holding Lux . . 12,500 

Petro/lna. 10 750 

Powerfln.2,065 

Powerfln AFV.2.030 

Royale Being .3.840 

KohIt Beige AFV 1_3 650 

foe Gen Beige ... 1.975 
Soc Gen Bet* AFV.... 1.955 

Salta*.10 975 

Sol*ay.12:073 

Tessenderlo.6360 

Tractebel .7.900 

TractebelAFV 1 ... 7,600 
UCB . 20.000 


DENMARK 
July 22 _ 

Baida Holding Reg .. 

Blkuoen. 

Carlsberg A. 

D/5 1912'A. 

Danlsco. 

Den Hassle Bank . 

East Asiatic. 

FLSIndB. 

Great Nordic. 

Halida Hldgs A .... 
Hofnla HUgs B . .. 
I5S Inti Serv B... . 
Jysbe Bank Reg ... 
Liurlleen (J) 6 . ... 

NKTA/S. 

Novo Nora B. 

Sophus Qerend B... 

Superfos.. 

TapDanmark. 

UnMannurk A. 


FINLAND 
July 22 

Amer. 

Cultor. 

EnsoR. 

Hiihtamaiii I Free 

KQP. 

Kone a Free .... 

Kymmene. 

Metro B Fre*... 
Nokia Prof Free 
Pohjola B Free . 
ReooiaiFreeJ... 
StockmannB ... 
Tampella Free. 
Un>ut Bk c Free . 


Mta + w- 

..77 +1 

.. 54 60 .... 

.. 15.70 +030 

. 123 +1 

.. 7.80 -0.70 

.. 385 

- 64 -150 

.. 60 +-1 

.56 +-1 

• 47 30 .... 

.. 40.80 .... 

.. 131 
9 

5.20 +0.20 


CCF....:. 

CrFone France ... 
Cred Lyen (CD 
Credit Natkmate... 
OarxarU., ^^..,.. 
QaekstffrFranee.. 
DoHhs Ml eg Cie _ 

. Eau* CteGaoj”!"” 
E«o. 

1 E(Mgnitaim7..J! 
El f-famltalne Certs 
Erttaitte B-5ay... 
ErMaaUB-5«a .. 

Essllcrhn_ 

ElU.. 

Enrafranee 
Euro RSCG ... 

Euro Disney 

FTnexurf . 

Foot bninnalse.. .. 
From Cei Am 
CTM-EotreiKW..- 
Gal. Lafayette 
SaumantlSoeK)... 

S3SS?f.::::::::: 

HM» ...... 

1 metal___ 

hnmde Franc e. 

ImmotBuqae... 

Immob Phenbi.... 

lotarball . 

Inlertedurique ..._ 

LVMH ..:_ 

Lafarge Coppee.._ 

L'Oreal ... 

Ley and. 

Legris. 

Lima Earn Drax_ 

Matra_ 

Merliu-Gerln ..._ 

Michel In B 

Moa/lne* .. 

NartaatlonUbte . 

Nurout_ 

Orwi .... 

Paiicas. 1 .... 

Paris Reescompte _ 
Pernod Rlcard ...J. 

Peugeot._. 

Plnntl... 

Pollet.. 

Prlntemps (Adi ... 

Pro modes.;. 

Radfotechn ........ 

Redootf._ 

RhonePoulenc Cu ... 
RouueMJciaf 

SdJC_:_ 

Sagem. 

Saint Goftalg 

SaJnt Louis.. 

Sanoll .. 

Sclmdder ..:. 

SebSA....L._. 

Scflmeg__ 

Slmco_ 

Skis Rcssignot. 

Soc Generate deFr_ 

Sommer-All Hurt 
Sple Battgnolles ... 
Suez iFIndt) 

TalUlnger.. 

Thomson CSF..... 

Total B_ 

uap ... 

UFBLocabalJ. 

Unlbail_ 

Union Immob Fr.. 

Valeo .. 

Vallourec. 

Worms Cie.. 


.. 16B -0,10 

.. 2^24 *Hft ’ 
.. 132.10.--7-4P 
.. 702 -■ -5 
^ 1.115m -21 ‘ 
.. 425.10 -0.90 
.282 

;:6B ■ .... 

.. 159.60- -4L60- 
.743 +3. .. 

:.51Z « 

.. 860 .' .+5 
„3,15W +1. - ." 
.. 405- -1 

..310 •S'- 

.836 V -2 

..2.069 -66. 

.. 3^5.10 -05.90 
.. 321 -11.90 

.225 -7 

.; 573d.-. . 

„ 465d .+3. 
..39730 -iao 
..1.930 -45 

..3L287 -18 

,'587d -13 
.. 97JS -2_73 
..99- -' -1 ■ - 
.. 56M . -7 • - 


..3340 +30 
. 375.20M-24.80 
. 1,903 -34.: . 

.4to . 

,. 675m -1 
^102-20 -3JO 
.440.90 -13JXI 
.308.10 -15.90 
. 701- • ... 

. 595 

. l(W.50rf-lJ5e 
.388 -3 

.660. -30 

.3.463 -102. 
.298,90-3.40 
.909 - -25 

‘ 3^30 -10.70 
.495 S 
. 181.15.-4.60 
446JO -6.20 
.202.40 -1J0 
. L31J0 -2-5C 
.885* -11 

.'111 -110 
.179 

.297.20 -6JO 
.221 -3 

382.90 +0.90 
.645 -6 

. 345.70m-1.80 
.509 +9 

.71* .-6 
.692. - -8 
,442 +6.90 

.5,660 -20 

!450 S 
. 540m -14 

. 2170 -24 

. 5l9 • -12. . 
.1035 -5 

,964 -13 

.561 -17 

.1055 +6 

Jm -3 

35530*1+0.50 
.625 +5 

.435.80 -7.20 

:2MJ0 ^OJO 
255.50 -5.50 
2.490 -10 

128.30*1-7.50 
229.80 -1.40 
405.10 -0.20 
235 -10 

400.UJ -6.90 
401 -1 

725 -fe • 
150* -5 

275 -1 


CERMANV [cautioned) _■ 

JMy22 _ Dm- +ar- 

DouslV HMg. 543 -1 

Dragerwok. 3 m -fc 

Dresdnerfllt_ 323 -2L50’ 

GerresfiUmer.289 50 -2 

GoMscftmldt TTH) • 865 -2 

Hamburg EWa.. 18C +4 

» L aiS& 38 

Henkel Prf 594 . -8 - 

HerllLr ... __..265 -13 50 

S5SK=.--a“.3’ 

Hoescb. . .235 -610 

Hoiznunn Pb. 1045ri -40 

Horten .lft -3 

IKBDcBtscfcelnd.. .249.50 +0.50 
Industrie Wcrle... 284 -3 SO 

K4"iSal*.133JO 40JO 

Karstadt.594* -6 

-.485.2om-8.8Q 

jCMw'wiriw'"'. i§0 >9 ° 5’fo 

Linde-- 773 -20 

Linotype-Hell.370 -7 

UHtfunu......m -2 80 

Lullianati/vPrl . 98.50 -0.50 

- 343 jo -11 jo 

MANPref .276 -a 

.269JO -0.70 

Mannheim Vers .. 780 

M*rtajesmd.534.50 -9.50 

MewJtaKeMsehaft 368 +0J0 

M«di Seek Ohs) ^ a4S0 -50 
pwa ..isom -20 

Philips Komimn ... 605 +5 

Porsche..515 -10 

&WM9.368 -7 

RWInetactra.998 -4 

Rhelometall Berlla.. 28« 

Rhein metal I Prf.... 2CSri -1.50 
Wielrr West El-380.70 -6.80 

aw* WestEJM ...... 319 -4.70 

Rosenthal.. 260.50m-4.50 

Schelng- --698 50 -4 ■ ■ 

Sdwalbaeft Labeca . 445 -5 

Siemens -.. 623 30 -10.20 

Springer Axel Rg ... 560 -OJO 

Sod Chemle.539 -1 

Thfssen...207.60 -1540 

Varta .- 328 -4 

Veba.373JO -4.80 

VEW .212.50 +0 50 

Vereio-WeM_320 -3 

Via*.373m -t> 

Voihv+jgen ..554 -9 90 

Volkswagen Prf .... 299 50 -4 

WellaPrf....,638m -6 

Zanders Fetapap ... 218 -2 


NETHERLANDS teeattmttd) 

J*ty 22 _ FH. 

AMEVOcpRtn... 53 

DelsliaDsIta.44.30 

BaamjwciDsfes - 56.50 

ewnsmi tnaaa. _ 42 30 

CSMDepRecs.92.50 

OAF.laso 

OSM.101.30 

OordudvPeir.135 

Ehnhr Dtp Rees... 105 30 
Foldier Ctep Rees ... 29.70 

Gamnu....109 SO 

GHtBrecDepRn.. .35 30 

Hehiekm.167 90 

Hollnd Beton.205 

Koogows Dig Rees 43 50 
HumerDouglas ... 60.80 

iHCCalLmd.73 20 

UNeMDrelta .-.46 90 

(nil Mueller.61 

KLU ..sue 

KNP . 43.00 

Ktfn Pakflsed DpBcs... 40 2Q 

Kern pen .8.80 

Hcdlluyd_;.47.40 

NljKrd-Ten Cate .. 10060 
Nktr VerSed Dp Res— 141 

OceVGrlnt .63-50 

PMIIps.25.80 

PpJyGram.47.40 

Roheco--90.10 

Rodamco...... ....44 

Rollnco.8910 

Rorento.,............ 74 

UrtBmilWjunflfe20JO 

Royal Dutch-145.BO 

Stork NV.40.70 

UmieverDepRecs.... 180.00 

VNU..80 

vaiOronmDiilks ... 35.10 
Wesrane* tecs-. -89.10 
WoBtoO Dtp Iks 73.70 


SWEDEN tcantimred) 
[ Jbly 22 K 


Stora KoppB 
SCAB Free 


Kroner 

+ Bf- 

. .12 

-1 

... 158 

-1 

.. 102 

+2 

. 99J0 

-1.50 

. 367 

-1 

. 91 

-2 

. 26 50 

-1 

...250 

-3 

. 87 

-1 

!.. 51 
- 93 

-2 

.... 334 

-~4 


FRANCE 
July 22 

AGF . . 

Accor. 

Air Uoulde. 

AJcalel A Is thorn .. 
Auell Entrepr. 

Alt... 

BIC . 

BSN. 

BNPCmilW . . 

Bancalre Cie. 

Bongroln .. 

Bouygues .. 

CGIP. 

Canalt-. 

Cap Gemini S ... 

JAPAN 

July 22 _ 

Ajhwraoio. 

Akebano Broke Ind., 
All hippo* Alnnys., 

Alps Electric . 

AmadaCO—. 

Am ana Corp. 

Anda CemtnictkM.. 

Anrtuu. 

Aofc | Corp. 

drobtanOllCoUd ... 
Aiam Breweries .. 
AsaM Chemical .... 

Asahl Glass . 

Asohl Optical.... 

Aslcs Corp . 

Atsugl Nylon. 

Banyu Pharm. 

Bridgestone. 

Brouter Ind .. 

Clioh. 

CSK . 

Calpls Food. 

Calsonlc. 

Cj/ton 

Canon Sites'. 

Casio Computer .... 
Central Finance.... 

Central Glass . 

China Bank. 


Ft*. +«r- 

. 402JOW-10 JO 
.648 -13 

.728 -10 

. 613 -11 

.581 - -1 
. 746 -14 

802* -6 
. 1.059 -31 

.330 -1J0 

.329.50 +L20 

:ir -1o 

1.015 +4 
1.135 -1 
217 JO -7 JO 


ChiyodaCorp... 
CNyodaFIre&M 
Chubu El Pvir . . 
Chugai Pharm .. 
Chugnka El Pow 
Citizen Watch .. 
Oalcel Chemical 

DjMd Steel . 

Dalel Inc . 

Daifuku. 

DaildiilCaajyoBk. 
Oalichl Pharm ... 
□aikln Iwfs . ... 

Oalkyo Inc . 

Djjmaru Inc. 

Dai Nippon Ink . 
Dal Nippon Ptamor 
Dal Nippon Prim. 


Yw + or ■ 

... 1.170 -30 
.. 474 -1 

.915 -6 

... 924 -1 

...994 -6 

. 1.400 -30 
... 610 -20 
...805 -55 

..398 -7 

... 4340 -120 

... 997 +10 

... 582 -10 

980 -15 

.347 -17 

.. 420 -5 

. 518 +3 

..898 -32 

.. 1.110 +10 

-375 -20 

..366 -5 

.. 2,230 +10 
.. 1.280 -20 
- 3&5 

.. 1.280 .... 
2.020 -10 
1^030 -50 

. 381 -14 

,.840 -25 

.. J.630 -50 

.529 -9 

.. 2.330 -50 


GERMANY _ ~ ■ ' 

Jaly 22 Pm- +ar- 

AEG ..175 JO -3 

AG Ind AVert. 645 -23 

Aachen Udi Uteg).... 760m -20 

Allianz AG.2.036 -38 

Altana Ind.600JO -8 

Askn „ —.734 +5 

baS^ i^.io ^5.io 

Badenwerk.264 

Bayer ..263.50 -6 JO 

^18 4j« 

Bayer Veretnsbk.... 394JO -3J0 

Betersdorf ;.740 

Berliner Bank.237 -3 

Berliner Kraft.121 +130 

BHFBank.40030 -1130 

BIIF.& Berger.930* -20 50 

Colon la Konzern ... 8JJ -35 
Colo* la Korean Pt—. 505 -12 

Commenbauk.24030 -4 

Continental AG ..._ 244 -4 

Dulmler^enz.!!!!! 705.50 3? 

DedoeirFrt_104 -2 

Degussa :...313 -130 

SSESS3K.:Sti8 -l£<, 

Dhfler-Werte.145J0m-2J0 


J*ly 22 _ Vest + nr - 

Japan Radio.1.600 -50 

Japan Steel Worts .... 414 -10 

Japan Stmge Bad 867 -28 

JapaaSyn RUitv _. 426 -lb 

Japan Wool-347 -13 

Jujfr Paper.:.45B +6 

Jump.1.240 -130 


ITALY 
Jnly 22 

BancaCormn. 

Bans Naz Agric. 

Banco Laria no_ 

BastogHRBS .. 

Benetton. 

Burgo (CarUse) . 

OR . 

CaffaroSpa . 

Cementir_ 

ClgalMtel. 

CorkreFin....... 

Crodltoltallano . 

DanteK&C_ 

EnlChem .. 

Femizzl Fin. 

.FlalPrh .. 

Flat . 

Fid H.. 

FliwuuAgrolnd... 
FondteriaSpa .... 

Gemlaa. 

Geeerall Asslcur.. 

GllaroJhif ...... _ 

in Prtv. 

hahuble_ 

Italcementi.. 

I taigas... 

Lloyd Adda ike ... 
Magneti Maretll.. 


NORWAY 
Jury 22 _ 

Aker A Free... 

BerpeseflA ;.. 

Den rorskBk Free .... 

Dyno Ind. 

Bkem Free.. 

HtfdredlieAFR. - 

Kramer Free. 

LelfHoegh-. 

Norsk Data A. 

Norsk Hydro. 

NwsteSfcogAFM - 
OrtiaFree ... . 

Saw Pet A Free .... 

Saga Pet B Free. 

Skaueen (I M). 

SinrllB. 

UNtStorebraadFree 

Uni lor.-. 

Yard. 


Kroner +er- 

.. 54 

. 86 -3 

. 11 +3 


..2 JO +0.10 
.145 -3 

.100 

.142 -1 

..74 

L40 HD10 


.. *401 -119 

.. 4350 +100 

- 3.595 -114 

.9825 +0 25 

:Sa° 33° 

. 1.461 +11 

. 423 -10 

1.470*1 -JO 
, 1.251 -58 

. 1.790m -40 

■%£ +^ so 
. 1.380 -10 
. 1.230al -21 
. 2,571a/ -68 
.4.542m -32 
.2.930 -60 

.6.250 +50 
■25350a«50 
.920 -23 


Olivetti.. 

Pirelli & Co. 

Pirelli Spa. 

RliUMMteiLi'Z 

SASI8... 

SIP. 

SaffcA. 

Sal pem.. 

Sac Paolo.. 

smispa.- 

SMI. 

Snla BPD. 

STET.._. 

Toro Asslcur. 

Toil Franco. 

Unlcem .. . . 


9J20m +19 
bkl .... 

12.150 -140 

U07 -14 

2,580 -40 
3,570 +20 

1.150 -IB 
13.600m-47Q 
5.010 -96 
4,010 -110 

lh 375 -25 
7,485 +15 
604 -1 

6.<kXM -100 


SPAIN 
J*ly 22 

Alba iCorp Fin).... 

Aragooews- 

Ailand. 

Banco Bilbao VUe.. 
BascoCmroiHIsp.. 
Banco Exterior .... 
Banco Popular .... 
Banco Samaoder . 

eanesto. 

CEPSA. 

Carburos Metal .. 
CuNetta*...-. 

Ehro^icoiai'' 

Feera . 

GropaOnroFelg ... 
Hfdroel Gantabr . 
Iberdrola.. 

&si : rr: 

Portland Vald. 


Pts. + or- 


1.035m -40 
3^^ 

m * 


SWITZERtAMD 


AdialPtgCtji. ... 

Ad la Inti IBr} .. 

AhiSuBSe-OU Br. 
AJujnlsse-LnJ Reg 
BaioHelPtgCtsi.. 
Bromi Bmerl (Brl.. 
Brown So+en Ptg .. 
C5 Hltfgs IBr) .. 
OhiGelBMBrl.. 
CfluGeigylPiClsJ . 
CJbaGelgy Htegl 
Elektrowatt (Br«.. 

EhrlatReg). 

EtelatPtgCtsJ- 

FI idler Geo (Br>.... 
FhdwrlPtg Ctsi .. 

Forte (Br). 

HoMertenk (8r) . 
Howls Hole <RegJ . 

JeUnoUCBr) . 

JefBMil tPM CIS) ... 
LaMMfimorPtg ... 

Lantfls&GyrlReg).. 

Ln HoW ( BrJ. 

UagGMmPuCts 

MlbofliReg)- 

Motor-Cotom IBr)... 

Nestle (Br). 

Nestle iReg) . 

Oer-flaertue iBri ... 
PergesaHIdlSri . . 
Ptom*VWonl8r) ... 

PlreHl(Brl .. 

Richemont A'8r) ... 

Raehe<Br). 

Roche IGemra). 

SMRtteg) . 

Sandot IBr)_ 

Sandoz IPig Ctst .. 

SandotfReg). 

Schindler IBr). 

Schindler (PigCu) - 

SlkaftegA. 

Sareelliance(Br)... 

Siritsalr(Br). 

Swkss Bank tBr) .. 
Swiss Bank (Reg) ... 
SwteBankPtgCu.. 
Swiss Reins (Br).... 
Swiss Reins IPig). . 

Swiss Volksbk. 

Union Bate IBr) .. 
WlnLertlmr IBr) 
Wlnterthor (Pig) 

ZorichIns(Br) . 

Zurich Ins IPttf. 


kr 

229 -6 

2.320 -70 

462 -12 

& -7° 

2.B40 -JO 
527 -9 

1.795 -20 

877 -12 


Sevlliana Elec .... 

Tabacalero A. 

TeWonkJ. 

Tudor .... 

Union Fenosa. 

Union yel FeuLr .. 

Uralla . 

UrbhSerZ. 

Valtehermoso .... 
Vlacofan. 


USS : i« 

as 

IiS 38 

6^4 -16 

900 -10 

%8* ^ 

l;500 -70 
3.030 -170 
7.200 -190 

^ z? 

439 -51 

490 -12 

4.700* -250 
1.035 

740 -40 

508 -18 

2300 -200 
713 -20 

495ai . „ 

1.300 -85 


OaKhswa Pager.. 
Dal Tokyo FfiM . 
Oalvra Bank.... 
Dan»a House ... 
Dai wa Sec 


Dtwra Mining Co 

EbaroCarp . 

that.- 

EzaklGllco. 

Fanuc . 

Fudfl Caostructlon . 

Full Bank. 

Full Electric . 

Fuji Film. 

Fuji Firei Marine.. 


Fulisawa Pharm 

FuIlU Kauko . 

Fujitsu. 


GodoShusel 
Green Cross .. 


Ctinu. 

HankniCoro. 

Hansnin El Rlwy .. 

Hasekn. 

Hauori Seiko. . 

Hjuini-Guml 
Helwa Real Est . 
Hlng Motor? .. . 

Hi rose ElenrlC ... 
Hiroshima IBank) 

Hitachi . 

Hitachi Cable. ... 
Hluchl Credit ... 
Hitachi Kaki . . . 
Hitachi Maxell.... 
Hliachi Metals .. 

Hitachi Sales. 

Hitachi Zosen. . 
H«UktoEl«lPw. 
HokkaidoTakuM . 


Honda Motor .. .. 1,12) 
Honshu Paper .. 403 
House Food Ind .. .1.991 

Hoy a Coro.1.59 

IHI . 3»4 

liuraChemfcal... 490 
Ikfiaml TaoMnkl. 753 

liar .830 

f Indun Bam Japan.. 1.631 

V IJSifCft 

: ishlhara Sangyo .... 30b 

} Isukti Motors_269 

j Hoham Foods.:87b 

I ! Homan & Os.298 

. itoYokado.3,901 

iwatsu Elec.. 341 

j! irumiya ..1.481 

f JEOL.-.MO 

, JGCCorp . 2 Ml 

1 jammeSenwgNJrt. . 271 

. JAL.660 

Japan MrtaJi A Bern516 


... A.A7U 

.. 2.040 

Till 

-30 

819 

-19 

... 527 

-10 

... 401 

-9 

...810 

-40 

. 1.760 

-120 

1.180 

-30 

1.650 

-20 

... 772 

-8 

... 671 

-9 

. 500 

-5 

. 429 


.. 1.100 

-00 

... 1,310 

-10 

.. 3*5 

-9 

..1.890 

-60 

...649 

+4 

-725 

1.490 

+10 

.. 740 

-5 

...2,580 

-30 

...440 

-10 

571 

-28 

... 1.200 

rlOO 

... U30 

-10 

... 1,240 

-20 

... 3.620 

-220 

...4l75 

-20 

... 1.2t>0 
. 490 


... 2.610 

-10 

.. 625 

-20 

... 354 

-12 

..403 

-32 

.. 491 

-17 

. 928 

-34 

.. 1.720 

+20 

...569 

-14 

.. 376 

-14 

.716 

-39 

.. 898 

-17 

. 712 

-18 

... 931 

-49 

..415 

-25 

.602 

-ID 

-580 

+15 

..435 

-5 

.504 

-6 

.. 1090 

-ID 

. 401 

-19 

620 

-30 

.. 576 

-4 

3.450 

-20 

. 630 

-15 

748 

-4 

. S95 

—16 

1,130 

-70 

805 

-34 

.. 1.250 

-60 

. 750 

-3 

.452 

-3 

477 

-IB 

:& 10 

-10 

-28 

.. 2,200 

-70 

. t,izn 

-10 

. db3 

-23 

. 1.990 

+20 

.. 1.550 

-50 


Kagome ..— 

Kajima .. 

Kakcn Pharm _... 

Kaudenho -.. 

Kaneto. 

Kanefca .. 

KanematsuCorp . 
Kansal El Power. 

Kansal Paint. 

Kao Corp. 

Kawasaki Hmy Ind . 
Kawasaki Khen. 
Kawasaki Steel... 
Kerhkt ElK Express _ 
KtloTdtoEl Rw ... 

Klklcoman ..._ 

Klnden _ 

KWd WppRailway.. 

Kirin Brewer. 

Kobe Steel. 

KoHnManf. 

Kokusal Electric. 

Kokuyo _ 

Komatsu. 

Konlea. 

KoyoSeflroCo .... 

Ifniffli Corp . 

Kumagai-Gumi.. 
Kura lai Chemical 

Kurabo Ind. 

Kwaray.. 

Kuroha Chemical. 
Kurita Water. 


Kyocera —. 

Kjrocfo Shlrya - 

Kyataru . 

KyowaKakko. 

KrowaSaltmiaBk. _ 
Kyushu El Power... 

Lion Corp.. 

Long Terra Credit... 

Maeda 
Makino Milling 
Makltaoirp 


,..1,800 SO 
... 3,710 -140 

,.445 “5 

. 1,160 -20 
„ 7^4 -29 

..601 -39 

.. 2.310 +30 

.. 505 -11 

,.726 -8 


MeljJ Selka 
Mercian Coro ... 

M Ikuol Coca Cola 

Mlnebea. 

Minolta Camera... 
Mlsawa Homes 
M'blgil Bit.. 

M 'bishl Corp 
M'blshi Elec 
M'bMi Estate 
M'bishl Gas Cbem—. 
M'bishl Heavy Ind.... 

M'bishl Kasel. 

irbkiii Materials 
M'bishl Oil ... 
Mitsui Paper 
M'bishl Petchem ... 
M'bishl Plastics 
M'bishl Rsooi 
M'blshi Steel 
M'MsMTr&Bk 
M'blsbl Warehouse.. 
Mltsutnhl Betting . 

Mitsui Co. 

Mitsui Eng Ship 
Mitsui Fudosatt 
MHsul Marine 

MkSBtMngASm 
Mitsui osk Line 
Mltsai Petchem 
Mitsui Soko 
Mitsui Toatsu 
Mitsui Tr&8k 
Mitsukoshl .. 
Mitsumi Elec 
MlnD Iron Works 
Sporttog... 
| ModJldamam.... 




Mori 
Murat* Mamifaa , 


030 -10 

1.630 -40 


NEC Coro. 

NGKInsulators ... 
NGK Spark Plug ... 

NHK Spring.. 

NKKCorp-- 

NOK Corp. .. 

NSK. 

NTH Two Bearing., 
Nadd FujttosM.... 

Nagasrtrya. 

Nagase.-. 

Nawa Railroad... 
National House -.. 
Nlcjill--- 

RlhMCBnWBt . 

NamaNasati 
Nrimn hrirertring ... 
Niigata Eng. 


NETHERLANDS _ . 

July 22 FI*. + ar —■ 

ABMAwnHoiOag_.44 -0.70 

ACFMtfDepfecs.30.10 -0.50 

AEGON __.... 60 -0.60 

Ahold -.80.70 -1JO 

AKZ0...140 JO -0.50 


Jriy 22 _ Yen +or- 

NlkkoSec.. 511 -20 

Nikon Corp.591 -24 

Nintendo-10300 -200 

HiMOOCrafll Bank ._ 5,000 -150 

Nippon Denko __376 -34 

Nippon Denso.1J50 .... 

Nippon El Glass.... 1 240 -50 
Nippon Express—690 +2 

Nippon Fire.560 +3 

Mppon Flow MUb.-.. 565 -26 

Nippon Hodo........ 2J50 -40 

Nippon Kayaka.530 -66 

Njmnu Light Metal._ 595 +1 

Mlroop Meat Padt... 1.700 -l 0 

Nippon Mining.432 -1 

Nippon Oil.615 -2 

Nippon Paint.501 -9 

Nippon Road.L270 -70 

Nippon Sanso.412 -U 

Nippon Sham.851 -20 

Nippon StaAGlau — 420 -20 

Nippon SWnpan .... 493 -17 

Nippon ShlnyaVu... 1.150 -40 

Nippon Sodj.420 -35 

NipponStalnleS*... 477 -18 

Nippon Steel.264 ' -4 

Nippon Sultan_425 -28 

Mg*erfVIH>ert—16.800 -100 

NTT...592.000-6,000 

Nippon Yakhi-423 -20 

Nippon Yusen _468 +1 

Nippon Zeon.610 -15 

Nbklmatsa Consxr _. 930 -13 

Nissan DIesd.385 -15 

Ntsan Motor-550 -13 

Nlssel Sanqjo.1.140 -10 

Ntsshln Floor.912 -40 

Nlsshln Oil.930 -14 

Htashlnbolnd.830 -45 

Ntaho hral..373 -17 

Nlssin Electric.800 -10 

Nlssin Food- 2,200 .... 

NhsakD.-560 -& 

Nltto BosHil.322 

NIUn Denko.1.200 -40 

Nomura .._.... 1J40 -30 

Nortake. 746 -18 


Odatyn Electric Rw 605 
OtewasM-Gumi _. 510 

OJI Paper.780 

Okl Electric :_420 

Okuma Corp.. 661 

Okumiira-Guml .... 729 

Ohrmpo*.918 

Omron Corp .1^10 

Onoda Cement-404 

OnoPttarm —.5.900 

OnwardKashlyama.. lllOO 

Orient Corp-630 

Orix COTO .:. .. 1.950 

Osaka Gas.401 

Penta Ocean.748 

PtoneerEJec.3.120 

Prlma Meat Pack .., 520 

Renown..469 

Ricoh.—■ 516 

Royal Co .l^ZpO 

RyoW.. 4 jB 

Sakura Bank- 

Sanden . 

Sankyo.. 

Sareio ...... 

Sanwa Bank 

Sanwa Shutter. 

Sanyo Electric. 

Sanyo KokusakU 
Sapporo Brews 

SMOfll ... 

Selbu Railway 
Selno Transport.... 

Selyo FoodSys. 

5e]yu ...j.——. 

Sek/sul Chemical ... 

Sekliull House.. 

Setup Corp.370 

Sereo-filewen.6.630 

Sharp...910 

Shikoku Elect Pwt ... 2,160 

SWmlntCmp .856 

Shln-EtsuCftero. 1.330 

Bo 

Shocfilku...%0 

Shokusan Jutaku - 458 
SfanwaAlumlnlnm ...459 

ISE IS 
SSSaRif-a 

Skylark.1350 

^BrandMilk.... 7>0 

Stanley Elecuj .. 

Sum Homo Ba krill* ■ „ 

Sumitomo Bank ... L240 
SumitWKLCWW - 380 
SunlUmpOranlcjl - 416 
Sumitomo Goto .... 785 
Sumitomo Elect.... 918 

SuntHomoHeiw... 582 
SamltoM Lljklhl.... Ml 
SumlUtno Marine... 720 
Surfumw Metal led... 250 

Sumitomo Really.. Ml 
Sofliftomo TrSBk . 750 
SniKonWknioR — 540 
Suauki Mow...737 - 

TDK Corp.3.M0 

Talsri Core-633 

TaJsho Pharm.1,860 


SWEDEN _ 

Jnly 22 _ Kroner + or - 

AGA B Free.295 

AseaAFrtt..-.359 -U 

As« 8 Free-357 -10 

Astra A Free.535 -8 

Astra B Free.. 522 -7 

Atlas Copco B.286 -6 

Electrolux 8 Free... 218 -7 

^fST.:::^ 1 

Gambro B Free .... 249 
Incentive B Free .162 -5 

Investor A free .— 123 
lie Oct Don B Free—210 


Taiyo Flrfwy.435 -17 

Takaoka Electric... 475 -15 

Takara Shuio.553 -13 

Takashimaya.879 -46 

Takeda Chem.1.050 -20 

TanabeSelyaka .... 881 -51 

Teijin.395 

TeikotaiOtt.580 -20 

TekkenCore.6U -29 

TraGceel Qm* Ind 603 -12 

ToMshlma Coni ....401 -20 

Tote Railway.545 -2 

Toel.509 -19 

Toho. 13.900 +400 

Tnhoku Elea Fewer.... 2J40 -20 

ToUl Bank.. 870 -20 

Total Carbon.376 -24 

Tokico. 356 -9 

Toklo Marine-975 -17 

Tokuyama Soda .... 384 -9 

Tokyo IBanU . 1.040 -40 

Tokyo B'casting.... 1,060 -40 

Tokyo Dome.1380 -60 

Tokyo El Pwr.2,480 -20 

Tokyo Electron . 1,670 -60 

Tokyo Gas.402 +2 

Tokyo Rope..547 -49 

Tokyo Steel.3.010 -30 

Tokyo Style.1.190 -W 

TokyoCar.460 -e 

Tokyu Corp-518 -23 

Toi^u Land.— 380 +6 

T wen Cora.1.050 -50 

Toppan Printing ...1.010 

Toraylad... -.620 -6 

Toshiba Elect. 597 -U 

Toshiba Eag&Conetr... 903 -27 

Toshiba Uacblnery .. 555 -30 

Tcahoku.798 -17 

Tosoh Corp ...388 S 

Tow. 1.570 +20 

Toyo Constrva.504 -22 

Toroda Autos) Laura 1330 +40 

Toyo Ink...».. 509 -15 

Two Kanetsn. 770 -37 

ToyoSeltan.2.750 -190 

Toyota Motor.1.380 -50 

Toyo Tlro&Rub ...„ 402 -6 

Two Tst & Skg.830 +25 

TtetewCtaflN**—510 -22 
Tsugaml.„500 -8 

UBE lads.333 -3 

Unltlla..336 -12 

Victor (JVC).870 S 

Wacoal. 781 -29 


SOUTH AFRICA 
Jri7 22 

ABSA. 

AECJ. 

Allied Tech . 

Anglo Am Coal .... 
Anglo Am Coro.. 
Anglo Am Gold ... 

AogloeaalN . 

Barlow Rand. 

Swttetto 

DeBeen/CeouiUiy. 

Orel kraal Gold. 

Driefonttln. 

East Rand Gold. 

ElandsranBGold _ 

nStetBart™ 
Free Sue Cm Cold _ 
Gencor... ..... 

Gold Fields SA. 

Hartebeest. 

Kinross Gold. 

Kloof Gold . 

Llbanon Gold_ 

Liberty UfeSA. 

Malteld .. 

Nedcor. 

0 K Bazaars. 

PaiaboraMng . 

Premier Gp. 

Rembrandt Grp. 

Rembrandt Ciuri... 

Rust Plat. 

Salrarre & RwWf ... 

SageHfds.. 

Smith ICG) Ltd. 

SA Brewers.. 

SA Man Amcor. 

Tiger Oats ...„. 

Tongaat HnteU . 

VaalHMf*. 

Western Deep. 


AUSTRALIA UnnUmud) 

Job) 22 _ AraH 

Meui Manof.2.43 

Mlnproc.0.11 

Nat Autt Bank 7.90 
Newcrest Mining... 0.76 

News Corp.21.74 

Nmody Posekten ... 1JJ 
North BH Pete .... 2J9 

FacUlcOimlop.4.B5 

Pancontlneiital.0.91 

Pasmlneo.1.52 

Pioneer Inti .2.89 

Placer Pacific.Z76 

QCT Resources.1.10 

Ren Ison Go Id.. 5.40 

RothmansAust .... 6.70 

SA Brewing.2.97 

Santos.2J8 

Smith CHvrd).5.40 

SomoIGwalla ..4 80 

Stockland Til_2.90 

TNT.1.48 

TeitcnroCarpNZ..-. 1.52M 

Tyco Irm.. 0.60 

Wesfarmere.5.90 

Western Mining.... 5.03 
Westfield Hdg..._ 4JO 
Westfield Trust .. 2.41 

Westpac.3.12 

WnodsldePet-3.B0 


Rand +or- 
. 8 55 -0 15 


HONG KONGt 
Jnly 21 
4moy Props.... 


Yamaha Core_ 

Yamaha Mow... 
YanukhlSearttles.. 

Yamunouchl. 

YanaukeHuoqwell 
YanwtoKogyo ... 
Yanuto Transport. 
Yamaaakl Baking 

Yasuda Fire. 

YesadaTst&Dkg — 
Yasukawa Elec ... 
Yokogawa Elee 
Yokohama IBank) 
Yokohama Rubber. 
Yomiuri Land. ... 
Yothftomi pharm 
Yuan Battery Co.. 


.772 -48 

.755 -5 

- 510 -9 

. 2J60 -30 

..955 -40 

. 1.440 -40 

-955 -30 

. 1350 +10 

.608 -20 
. 761 -24 

.430 -5 

665 -22 

. 835 -15 

.491 -29 

900 

. 630 -45 

.568 -40 


AUSTRALIA 
July 22 

AWA.. 

Aberfwte ... —_ 

Amcor . .,........... 

Antpolex .. 

Arnotts ......_ 

Ashton ... 

A HZ Sank. 

AuStGasLMM ■ 
Aust Nat IMS ... . 

BHP. . 

BTRNylex.. 

BoraJ . .. 

Bmig'vllle Copper . 

Brambles bids. 

Bridge Oil. 

Brieney low- 

Burro Phi Ip __ 

CSR ._.... 

CRA... 

CalUxABSl. 

OiHsernCap. 

Coal Allied Ind. 

CocaCoUAmaUI ... 

Coles Uyer .. 

Cbmalco. 

Comm Bk Aon. 

Crusader. 

Dominion Mng. 

Email__; 

FATSsunnoei „.."i 
Fletcher OB Inge .. 
Fosters Brewing. 

GenPropTst. 

Goodman Raider .. 

HardleCJ). 

Highlands Cold ...., 

ICIAust. I 

Jennings.I 

KWstonGoH. 

Lend Lease.—: 

MrM... 

Mayne Nick tea .. 


Bank East Asia .... 
Cathay Pacific .... 
Cheung Kong .... 

China Light. 

China Motor 

Cross Harbour. 

Dairy Farm Inti ... 

Evereo. 

Guoco . 

HSBC.. 

Hang Lung Dev .... 
Hang Seng Bank .. 
Harbour Centre. ... 

Henderson In*. 

Henderson Land.. 
HK&ChtmCas _ .. 
HX19MgWHotd _ 

HK Aircraft. 

HK Electric . 

HK Land . 

HK Realty &Tr A_ 

HK Telecom. 

Hopewell HWgs . 
HmthKoo Wpa .... 

Hysui De*. 

JardlnehnJMtr 

JaTOiiwMath. 

Jardlne Strategic . 
Kowloon Motor . . 
Mandarin One*.. 
New Worid De* ... 

Realty Oev A.- 

SHK Props. 

ShawSros . 

Shell ElecMfg .... 

Slme Darter. 

Sui Hung KjI Co .... 
Swire Pacific A.... 
Swire Pacific B .. 
Tele Broadcast .... 
Wharf Holdings..., 

Wing On Co. 

Wlnsor Ind . 

World Inti. 


H.K.S + nr 

.. 6 
.. 38 

.. 1210 ._. 

.. 25.10 .... 

.. 32.75 .... 

. 37® .... 

.. 17 JO 
.. 11.80 .... 
.. 3.62 
..3.20 

.. 54.50 .... 

.. 1LJ0 .... 

.53 
.. 7.70 
. 3.92 

.. 18.70 .... 

.. 13.40 
6.05 
.. 21.40 
.18.70 .... 

. 14.40 . .. 

.. 1L20 ... 

.8 90 
.. 5J0 

.. 17.10 .... 

.. 13® .... 

. 8.75 
-60 

.. 26.30 .... 

9.80 
.. 6.25 

.17 JO .... 

~ 2010 .... 

.32 
. 6.60 
..237 
. 9.35 
.. 335 

. 34.50 .... 

5.75 
• 9.70 

- 16.80 .... 

10.90 .... 

. 12.60 
. 8.10 


MALAYSIA _ 

July 22 _ HYB +lr — 

Boustead.2.70 +0.02 

Hong Letwn Credit... 4.46 -0.02 

Malayan Banking . 8J5 
Malayan Utd Ind... 2.79 +0.03 

MnltJ Purpose.114* +0.03 

Public Bank.1J4 

SJtne Darby.3.66 


Jriy 22 

Gold Storage.... 

55 

.2 62 

+ sr- 
+0.04 

DBS. 

1L60 

+0.10 

Fraser & Hem. 

- 10.20s) -0.10 

tenting . 

..84W 

+0.05 

Haw Par. 

... 2.27 

-0.02 

tnchcape. 

. 5.65 

+005 

Kepoel Corn ... 

OCBC. 

.-13.10 


OUB. 

... 4.98 

+0 02 

S*pore Air Free. 

.. 17.10 

-OlO 

Singapore Press 

8.50 

+0.05 


.. 3.16 


Tat Lee Bank . 

, 3.06 

+0.02 

UOB. 

6.60 

+0.05 


Piiet dale aupeM by TaWmra 

NOTES - Prices on this page me as 
Denied no the lndlvWaal exchanges 
and are mnsily test traded prices, (a) 
unavailable. # Dealings suspended xt 
Ex dividend, u Ex scrip Issue, xr Ex 
rights, u Ex all 

t Trading In Hoag Kong was suspended 
yesterday awing to a typteor. 


Sate* Stock ffigh LmvCton Chng 

TORONTO 

J.-00 pm pricos July 22 

Quotations in cents untem mariued S 


CANADA 

HI^I Low Close Chng Sato* Stock 


I AtXMU Pr i 
i AgntcoEa 
i Air Caa 
i Albrta En 
i AtoNtCa* 
i *Jc*n Al 
i Am Bair 
I Atm Cl 1 


S15N lSAa tbla 
use 6 e>i ss 
6S'< 5 5 

SIS t2lt 12* 
SIO dii «•* 

523 zplj 23 lj 

S3*tg 34<4 34> 2 
S 124 12 121, 


nzu Creel Svs 

KO 

19 

19% 

500 CdcanDo* 

500 

SOD 

500 

1500 Crown* A 

111) 

110 

UP 

15200 Damson a 

31 

31 

31 

1400 Oenon 

S5% 

S% 

S% 

902700 DcUKO 

£12% 

12% 

12% 

4800 Durum Til 

56% 

6% 

0% 

2™ [tomtu inc 

57% 


2% 

10CC Ou PCM A 

S43,% 

G% 

«a% 

13100 OucreertA 

220 

310 

)IS 

28600 Etna Bto U 

Kh 

1% 

7\ 

2000 Emco LM 

58 

6 

6 

90} Empire ■ 

510% 

10% 

10% 

2300 Euro Nev 

$19% 

19% 

19% 


Sato* Stock High Low Cioiu CMg 

200 Liuira* B* Si7t, i»t, I7>« 

10000 uurent Gp SS^ 5S S? 

0)0 lamoa III r S9t, gt, 9 I, t i, 

111600 Lcbtow 515* dIGH 167* 


Mpi Low Clows Chop 


102100 Bk Montr‘1 S47L 
446800 Bk Hsv* Sc 

1300 BC Super A S9*1 
nenoo bce Inc 
31800 Betmorol 14 
11300 SGR A S7% 
83000 Beets-teB ■ 5154, 
13200 Bow Vooey SiO^ 
8700 BP Canada SI3 1 , 
91500 Bramatea 77 
33900 BrtKW A 8171, 
4500 BronkwakW «7 
59600 BC Tel 320 

8500 Biuncor 519% 
16600 Brunswick id TO >7 


47 47 
3?>1 32lj 

*h 8h 
441, 45*e 
13 14 

T\ 7* 
ISN 154, 
ion 10 L 
««, 124 
74 74 

171, 

48 47 

19t| 20 

IS 1 * 195* 
ION ION 


1 100 FPl LM 300 300 300 

16*00 FlhncwVnr S8>* 8U BN 

3303 Finning Si3N 13N >3N 
55300 Fu Item A SlQl* 10«* 10>2 
3800 Forus 532N 23 32 

36S00 Four S«4U S18N 17% I7N 
4500 Franct+Jav S3QI* SON 70'} 


t8lS00 Caiacoc 

12 

11 

12 

a 109 Oendi* A 

SI7 

ir 

IT 

23100 Glame GW 

415 

405 

J15 

12900 Granges 

199 

137 

137 

27100 GW LJeco 

514% 

14% 

14 % 

6200 QrilOa 8 

S5% 

5% 

ih 

4700 GW Utile 

56 

6 

e 


1 30600 CA£ Ino SflN 8 N 6*4 

0500 Cambtor S9N BN 9 > 4 ~N 

2700 Cambridge SI5N d)5N isN -N 

84000 Carmen Si 8 »* 18% 10 % -% 

3300 Coen He* 58 » SB 

318300 CenlmpBk S27 2S% 28% 

265200 Can Ocdd 827% 27>* 77% 

234800 Con Pac ST7lj 17% 17% 

3» Can Tbe SIB d19 19 

24900 CanTVe A 518% 17% 18% ~N 

34300 Can JBI A * 20 % 20 % 20 % +N 

700 Can Ubl 0 S 21 207, 21 -% 

5200 Canamuc 32 29 32 +3 

5700 Cantor 828% 28% 28% 

35600 CnPcForrot S25% 25% 35% -% 

5000 Care Op 445 440 446 -6 


HamsSt A 
Hawver S-d 
Hen* Ind 
Heoto 0ct3 
Holllnger 
Hom« Oil . 

' Hoi*Wn 

rtirtBeyU&S 

HudroniBa, 


6% 6 h 
34 U 24% 
11 % 11 % 
■0% (0% 
10 % 10% 

15% 15 N 
9% 9% 


53300 lirasco 535% 36 
40100 Imp OH 544% 
337100 lr»co 537 35 

105000 lm Corona uS6 S 
58CO mtMurnjT Sl8% 17 
34600 IntprvPipe S2S 24 
500 tnvrol Grp S3* £5 
5000 Ivaco A 410 4 


536 % 36% 35% 
544% 44 44% 

S37 36% 36% 
uS6 5% 5% 

818% 17% 17% 
S2S 24% 24% 
S3* £% 2* 

410 430 440 


5000 Core Op 

4AS 

440 

445 

19000 Cowans* 

58% 

8% 

6% 

600 CeloneM 

$43 

43 

43 

20200 Cnul Cap 

IB 

15 

IS 

3900 CmwaOdn 

305 

300 

300 

3100 Cnri Fd A 

495 

490 

495 


142300 Commco 823 % 22% 23% +% 
4000 Cdputeljg 43 *43 43 


1600 JtnwO 
700 KerrAdCrt 

357300 LoasS 
115200 Lac Mima 
100 Lafarpe 
3000 LafcSa* A 
92700 Laknaw E 


515% 15% 15% 
514% 14% 14% 

ST7% 77% 27% 
S9% 9% 9% 

S17% 17% tf% 
SH % 11% 11% 
S11% 11% 11% 


| lAaekonuo 
I Maon Bi 
| Magna ln|A 
) ypi U Fdi 
) ULMh T4T 
) Mart R»s 
) inSHimB 
1 Mwall Min 
) Minruva 
I Mllnl Corp 
I Molson A 
I MccrvCMp 
l MUSODCtKl 

) HU Bk Can 
) Noma ind A 
I NorendaFor 
I rroranda 
I Norms. 12 
I NorenMVtg 
I Nth Teto 
1 Morthgahi 
I Nova Corp 
) Notnco W6v 
I Numac Oil 

I Onto Corp 
I Ostawa A 
I PWA Corp 

I Pagurian A 
1 Poncdfl Pel 
I Pegasus 
I pnmr Ml 
I ptBcerOam* 

1 Poco Pet 
I (tower Corp 
I Power Fin 
I Ouefceax A 1 

1 Ranger Oil 

) Royrce* 

I Reed Star. 

I HcRMn 9 1 
I R*nstance 
1 Repep Em 
I Rio Algorn 

I (togs'sComa 
1 Rothmans 
I WrtlEkCuii 
I Rv<0>k Un 
I Ry ITrutted 


INDICES 


MEW YORK 

DOW JONES m id hi 

__ 22 21 20 

ttodusirub 3277 61 1308 41 3303 00 

boo* Boras toj 10144 10134 


5% 57, 

17% 17% 
28% 28% 
■5% 15% 
19% 19% 
475 480 

14 % 14% 
13% U% 
16% 16% 
184 167 

31% 31% 
3i% 23 

6% J 

6% 9% 
6 % 6 % 
7% 7% 

20 % 20 % 
35 35 

20 % 20 % 
41% 41% 


8 9 % 

20 % 20 % 
5% 5% 

335 335 

241- 34% 
18)4 19% 

20 20 
13% 13% 
430 *30 

15% 15% 
21 21 
14% 14% 

8 % 8 % 
8 % 8 % 
27% 37% 
d’6 15 

15% 15% 
39(1 2*. 

17 t7 
13% 13% 
87 87% 
25 25% 
238 2+5 

5% 5% 


Jul Jul Jul J-jI 


41700 SIHiCa Ai 

59% 

9 

9% 

+% 

339X0 Scapur fls 

JS 

36 

38 


10600 SconPaper 

S1S% 

16% 

13% 

—1% 

4404 Scolta Ho* 

514% 

14% 

14% 


242100 Sragram Co 

534% 

34 

34 

-% 

71400 SwJr* Can 

58% 

7% 

8 

-% 

irao SndlCan A 

*41% 

40\ 

«% 

-% 

2WO Steintl a 

ai 

8% 

8% 

+% 

32»» SHL Syst 

53 

8% 

8^ 

-% 

100 Group 

511 

11 

11 


4000 Sonora Old 

20 

17% 

20 


10300 So inham 

£15% 

16% 

15% 

♦% 

11800 Spar Aero 

515% 

15% 

15% 

“% 

17600 Stolen A 

390 

380 

380 

■fl 

100140 Teck B 

SM% 

21% 

21 h 


SB TOT Tewglooe 

512% 

12% 

12% 

-% 

76000 Tlwmson 

514 % d!4% 

14% 

-% 

105300 Tor Oom B> 

S18% 

18% 

(8% 

-% 

■4600 Toro tax B 

522% 

22 

22 

-% 

3200 TixalPNAm 

S8% 

48% 

8% 


47200 TramAlia 

uS14 

13% 

14 


230900 Tramcen P 

$18 

17% 

17% 


25800 Trimac 

57% 

07% 

7% 

-% 

70900 TVirec A > 

460 

445 

445 


14000 UAP A 

u£l7% 

I7jl 

17% 

+% 

3500 UnlonEni 

515 

14 •§ 

18 


1 700 UmlMlCoxp S27 % 

27% 

27% 

“% 

9900 L"dD'3*nlnd 

SI 1 

11 

11 

-% 

297) Uima 

57% 

ai 

»% 


4)60 vwrat As 

485 

485 

485 

-5 

22800 Wcoast £ 

S16% 

16% 

16% 

+J* 

3200 WreunGw 

537% 

37% 

37% 

+% 

TOO WIC 0 

5»4% 

14% 

14% 



MONTREAL 

4:00 pm prices July 22 


97000 Bom«d*f£ , 

515% 

15% 

15% 

"% 

<0400 CemOKw 
f .7800 Canlmp Bk 
500 CanUaiconi 
24100 Cascades 

»% 

S27 

Sl*% 

$8% 

9% 

M% 

18% 

8% 

9% 

M% 

18% 

8% 

-% 

13» DWrtnTn A 

56% 

£% 

f% 


100 MocieanHnt 

Sll% 

11% 

n% 

-% 

78800 rtotBk Con 
1300 Ourtwcci A 

$8% 

«SI4% 

8% 

14% 

9 

14 % 

+% 

8100 Triegiobe 

512% 

12% 

12% 

-% 

500 Uni vs 

*7 

d7 

I 

-% 

19500 Vloe-Vion SI 7% 17% 

1 Total Salsa 12.706,600 shares 

17% 

-% 


3 Jut Jul Jul Jul _ 1992 Since compilation 

22 21 20 17 HIGH LOW HIGH LOW 

3277 U 3303 41 3303 00 3331.t>4 3413.22 317241 3413 21 4122 

0/6) 12/1) H/6/92) <2/7,32 

tel 10144 10139 10117 10144 9841 10144 64.99 

21/71 120/31 21/7/92, I1/10/8D 

1270 89 1291 77 1284 87 1302 88 1467 68 1270 89 153201 1232 

120/2/ <22/71 15/9/891 18/7/32) 

21&14 21820 21089 22008 22559 20074 23623 1050 

_ C)l) 18/4) t2)lW 18/432) 

After i High 3308 68 (3333.96/ Ln 3262 75 13292 47: 


STANDARD AND POOR'S 
CaopasHet 410 93 413 76 413 75 

415 62' 

420 77 

39450 

420 77 

440 

larfuctrhik 

481.41 

485 61 

485 2b 

488 27 

(15/1) 
499 27 

(8/4) 

47091 

05/1/92) 
499J7 

(1/6/32) 

362 

Financial 

35 92 

36 07 

36 07 

JSlBO 

il5/U 

36 65 

(8/41 

32 40 

(15/1/921 
36 65 

(21/6/321 

864 

NYSE Corapopu 

226 13 

227.47 

227 51 

22851 

00(71 

23185 

(8/41 

217 92 

(1017/92) 

23185 

(1/10/74) 

44b 

Aaet MK Value 

380.17 

3B4J2 

384 52 

38655 

05/11 

418.99 

(8/4) 

374 04 

(15/1/92) 

418.99 

(25/4/421 

2931 

NASDAQ Cbraposlu 

56388 

568 63 

564.28 

57052 

(12/21 
644 92 

l2b/6) 
547 84 

'12/2/92) 

644.92 

19/12/72) 
54 87 






112/2) 

126/0) 

(12/2/92/ 

(31/10/72) 


Dow ladmtria) Dii. YttW 


SAP infEtrtil te. rteM 
5 & P Indl. P/E ratio 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 
Wednesday traded price on day 

computer torn 3.847 500 13k + 2% 

Compaq Coroputr 3.740.100 27% + 3 

Oust MariXta 3,413.600 25% ■ % 

Spite 2,547.800 31% - 1 

Gen Motors 2.540.700 38% ■ 1% 

GTKS Htdgs 2.455.200 18 

SymM Tedi 2400.300 14% - V, 

Font Motor 2.174.400 42% . 1% 

UMflhn 2.105.600 34% + 1% 

Cteolal Big Cp 1.972.400 34% - 1% 


Jun 26 year ago (appro*.i 

3.14 3W ~~ 

Jul 1 year ago (approx.) 

266 196 

28 74 16 95 


15453019/4) 
660 JO (2/11 


337 89 (22/71 
80059 CO/7) 


47553 (2/U 
727 49(22/71 

64326(8/1) 
18130018/1) 
1578 73 UO/7) 


40976122/7) 

J0300<22/7) 


TRADING ACTIVITY 

t Volume Mil 


Millions 

Jul 22 Jul 21 Jul 30 


New Yort SE 
Amo 

NASDAQ 

191421 

10.451 

di) 

173 800 
15.784 
155318 

165 730 

9 800 
117 834 

NYSE 

lausTiades 

2.296 

2.297 

2.295 

Ate 

644 

885 

603 

Falli 

1.059 

848 

1.123 

Unduired 

593 

564 

569 

New HIpB 

44 

57 

45 

New Lot 

30 

31 

29 


CANADA 

TORONTO 


Jte Jul Jul Jul _i 

22 31 20 17 _ HIGH 

3126-11 3140 34 3159 61 3179 63 3238 87(16/1) 
3412J0 342521 3451 60 3463 00 3666 00 U6/1) 

1799.75 1803.04 1B2L50 183872 V9375fl Uhll' 


_ 22 31 20 17 _ HIGH _ LOW 

Meuh&Mmnfc 312651 3140 34 3159 61 3179 63 3238 87(16/1) 2828 2618/4) 

CWMetlte _ 3412J0 342521 >451 60 3463 00 3666 00 U6/1) 331810 ta/41 

I M0KT9EAL Ptrilollp 1799.75 1203.04 1B2650 123072 V9I75R (Ifcll) 1121.04 <8141 

! Base values of all Indices are 100 except NY5E All Common-50: Standard and Poor s-10. and 
Toronto Composite and Metals-1000 Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. t Excluding bonds.! Industrial, pins Utilities. Financial and Trampnruiion >cj Closed, 'ui 
Unavailable. 


AUSTRALIA 

All Qrfwrie iL'llBP 1607 2 1609 2 1604 9 lt>295 1684 50122/5/ 13453019/4) 

All Mtere 11/1/801 _ 713 4 718 7 716 1 7218 726 80 0/7) 6603012/D 

AUSTRIA 

Cress ihrfn 130(12/84) 53789 542 01 33914 35284 1» 57 124/2' 337 89 (22/7) 

Tradw bder _ 80319 ail a; 80059 847 89 1099 43 Q4fli 80059(20/71 

BELGIUM 

BEL20 (1/1/91) _ 114535 ‘cl Id 117084 1235 40 (2/6/ 109723B/1) 

DENMARK 

Cogretegni 5£ 0/1(831 308 92 309 17 310 12 315 65 365 29(15/11 306 92(22/71 

FINLAND 

HtXCe*g»H28/12/90l _ 714 8 714 3 7129 727 6 93590 04/21 71190(20/71 

FRANCE 

CAC 6mtnl <31/12/aD 48152 484 79 48661 50093 55593 02/5) 47553 (2/U 

C6C 40131/12/te _ 727 49 176167 176790 180178 207749(11/51 72749(22/7/ 

GERMANY 

FAZ AkliBi (31/12/58/ 649 04 65b32 666 46 679 86 725 26 (26/5/ 64326 (8/1) 

bnewate >1/12/531 183460 185*541 188*3 1923 3 204380050 181380(8/1) 

DMJ0fia87i _ 162822 lu59 77 1649 67 1702 66 181L57C5/51 1578 73 UO/7) 

KONG KONG 

HM1 im Ban) 01/7/64/ _ m 601041 598649 612806 616253116/71 430L7BQ/D 

tRCLANO 

tSE0 Owrjil 14/1/881 U79 63 127844 127797 130203 1*6957117/U 12670319/71 

rtALY 

Bans Con hat <1972) 409 76 4U 71 41267 437 78 55159(60 40976122/7) 

WB Orwral 01/92) _ 8113 0 807 0 309 0 8598 1086 00(5/21 8(000 <22/7) 

JAPAN 

Jhttei llfc/5,'49l 1554195 160(241 15884.48 16548 07 2380L18I6/I) 15541 95(22/7) 

Tokje SE fTwiiil (4/1/68) 1205 75 122938 123014 127110 1763 43(6/1) 119b 19 (9/4) 

2nd Satton I4/L68I _ 179570 182223 184030 186825 2459 85(6/1) 179170(22/71 

MALAYSIA 

ALSE CaraRKltf 14/436) 60879 6051b 60276 60531 619 06 GO/2) 546 63(14/1) 

NETHERLANDS 

CaSTURn O'lEnt 19831 289 6 2921 290 8 29*5 314 9019/61 274 00BA1 

CBS AH S» (EM 1983) _ 1976 1996 198 7 2012 21550 06ft) 19240 W/D 

NORWAY 

OUe 5E And 1 (2/1/0 _ 64920 65756 64324 66772 772 74 (lflftl 64J24gQ/n 

PHIUPPMES 

(JtoUl cm <2/lr&5» 145374 143304 145300 1*49 48 156095 <11/61 108301 07/31 

SINGAPORE 

SESJUf-Siuyawre C2J4/75) 39101 38956 3*208 394 0b 41699 Ql/H 370 U(9/4i 

SOiTTH AflUCA ’ 

JSEtW4(2aW7» 1111.0* U210 11490 113L0 1327 00 L21/U 100G 00 i24H> 

JSEtolvarwiQVhTB) 41560* 4713 0 42140 42860 468900 mo 4156MQ2/R 

SOUTH KOREA" 

fata Cotb Ei WIffiD' 5a DO 51184 50530 514J9 69146B/3 505300W) 

jp/UM ~ 

Wtorid S£ I30U2J5) 216.10 22056 217 87 22354 26651 G8fl) 2161012OT 

SWEDEN 

A/lwldw See (1/2/37) 8515 86050 8*98 8781 1014 50 HITS) 84980120/7) 

SWITZERLAND 

Sui« BaM led 01/1^58) 799 7 8114 748 6 8218 883.40111/51 7*850%!) 

SBC tenenl U,’4/871 _ 6071 6160 607 8 6318 6B2J0 ltl/5) 60110 %U 

TAIWAN-* 

tteg/erd Prlcr QO/bIM 4LA4 80 4159J? 414759 428260 539163130/1) 414759 00/7/ 

THAILAND 

Btnqat SET 130/4/75) _ 757 96 754 25 758 92 758 71 832 39(7/41 667 84(19/5) 

WORLD 

MS Cto'UlW'1/1/701 (SI *86? 4910 496 5 5033 54210r7/ll W50B/4) 

Eire Tug- 100 .7W1 845 70 85932 854 76 87450 9/635125/5) T 70 C2/71 

“SnwOay Ju'i 18 Taiwan Weighted Pncr 424855. Xorea Comp E* 50564 

* Subnet to official recalculation ^kuaud at 15.00 GMT 

Base value of all indices are 100 ow Aistria Iraded. BEL20. HEX Cm MIB Gen.. Euro fop-100. ISEO Overall 

and OAX -1000. JSE Grid - 255 7 JSC 26 Wtatrtjl'. - 264 3 m AssvalLi AJI Orduur, art Ulnteg - 500 id 

Closed (a) tlnnai table. 


1554195 160G241 15884.48 1654807 2380L18I6/1) 15541*5(22/0 

1205 75 122938 123014 127110 176343(6/1) 119b 19 (9/4) 

179570 182223 184030 I8bft25 24598516/1) 1795 70 (22/71 


274 00 (8/11 
19240 (8/11 


60879 

60516 

602 76 

60533 

2896 
197 6 

2921 

1996 

2908 

19B7 

2945 

2012 

64920 

65756 

64124 

667 72 

145374 

1413 M 

145300 

1449 48 

39101 

38956 

39208 

394 0b 

111L0* 

11210 

42130 

11490 

U3L0 

52600 

51184 

50530 

51419 

216.10 

22056 

21787 

22354 

8515 

86050 

8498 

8781 

7997 

6071 

8114 

6160 

748 6 
607 8 

8218 

6228 

4154 80 

415982 

414759 

4282 60 

757 96 

754 25 

758 92 

758 71 

486P 

4*10 

4965 

5033 


100600(24(41 

415600(22/0 


74850 «1) 
601 (0 g/1) 



TOKYO - 

wedi 

Most Active Stocks 

lesday 22 July 1992 




eux** 

CleS'rtj 

Chongs 


Stocks 

Closing 

Chsriqe 


Traded 

Prices 

or day 


Traded 

Price* 

On day 

Mrid 

+ 9m 

B95 

-35 

Riccon Co - 

24m 

516 

-9 

Toshiba Corp - - 

30m 

597 

-15 

Mnsoi Min 

2?m 

382 

-to 

NPN Steel Corp . 

26rn 

384 

•4 

Taiyo Fishery .. 

l Bm 

455 

-17 

MUsutUshi Hvy 

25m 

510 

-23 

Mala us hi la E . 

1 9m 

1.200 


Hitachi . 

?.am 

748 

•4 

Fujitsu Ltd 

1 . 8 m 

569 

-14 


(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 


Or do you rely on seeing someone elseV? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure you’re one of them by getting your own copy daily. -ebbsi™. 

OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 

For more details please call Gillian Hart in Frankfurt on 49 69 156850. 


FINANCIAL TIMES j 

jurt’i» uiVDH n «i 
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4:00 pm prices July 22 


FINANCIAL TIMES THURSDAY JULY « 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


inre 

WgJ* Low Slock 


Ch'ge 

VH. Pi Sts Claw Pm. 1902 

Dhr. % E 100s High Lorn Quote Close High Lav Stack 


VM. W fin 
Btw. *4 E 100c High 
301063 33% 


Ch'ge 

daw Pm. ion • 

Low Orate c loss H loti Low Stock 
33% 33% -V 28 25V DotrEd2.ES 


YkL Pi Si» Clow 

Dtv. 5i 8100m W«h Low Quota 
Z2B 67 » 26% 28% 28*s 


Osh Pro*. 


CVgo 

W02 YUL PI 3te Qui Pm. 1M2 

I«| Low Stock Dfv. % k 100a Wgh Low Quota Cfeaa High Low Stock 

19% 14% 0tan Co 0.40 2.4 « 113 12 16% 16% -% BV 1% LTV SX 
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AMERICA 


Fears of further German rate rise upset bourses 

- .. .. i.cr. AIR 


Foreign losses 
spark selling 
in New York 


Wall Street 


LOSSES ON overseas equity 
markets, prompted by concern 
about the global economy, led 
to heavy selling of US stocks 
yesterday, writes Patrick 
Han-enon in j Xeic York. 

At the dose the Dow Jones 
Industrial Average was down 
30.su at 3.277.61. its lowest level 
for more than a month. The 
Standard & Poor’s 500 fell 2.83 
to 410.93. white the American 
SE composite lost 1.65 to 383.17 
and the Nasdaq composite 4.75 
to 563.88. Turnover on the New 
York SE amounted to 191m 
shares. 

In Tokyo overnight, stocks 
fell to their lowest levels for 
six years, which sparked a 
sell-off in major European mar¬ 
kets. That set the tone Eor a 
weak opening in the US. and 
within the first few minutes 
the Dow had registered a 20- 
point decline. 

The selling spread through¬ 
out the market and. as on Mon¬ 
day. motor shares were partic¬ 
ularly weak. 

Ford receded SI 1 /* to $42 J /i in 
turnover of 2.2m shares. 
General Motors weakened SV, 
to $38 7 « in similarly active 
trading, and Chrysler slipped 

S'.j to $18* i. 

Bankers Trust climbed S J /« to 


$61 Vi on news of an 11 per cent 
gain in second quarter net 
income to S205ra. Banc One 
dipped j>% to $43% after 
announcing the S125m acquisi 
lion of Illinois-based First Com¬ 
munity Bancorp, which forged 
ahead $8 Vi to S26 J .i. and a joint 
venture with three other 
regional banking groups to 
form an electronic payment 
services company. 

Other bank stocks lost 
ground, with Wells Fargo 
retreating$1% to $69Vi, Chemi¬ 
cal $1% to $34%. BankAmerlca 
S-i to S44 It and Chase Manhat¬ 
tan $V- to $25%. 

Compaq jumped S3 to $27% 
on reporting second quarter 
net income of 35 cents a share, 
up from 23 cents and well 
above the 29 cents expected by 
analysts. 

Upjohn rose $1% to S33% in 
active trading after the com¬ 
pany said its scientists had cre¬ 
ated a compound which it 
believed is more potent in 
blocking the growth of the HIV 
virus than its AZT drug. 

Harley-Davidson advanced 
$2% to $27'/■ on news of second 
quarter operating income of 49 
cents a share, up from the 45 
cents recorded a year earlier. 


FEARS that the Bundesbank 
would be forced to raise the 
Lombard rate added to the neg¬ 
ative factors weighing on conti¬ 
nental equities, writes Our 
Markets Staff. 

FRANKFURT was depressed 
by disappointing money supply 
figures, a downgrading of 
Thyssen and poor car registra¬ 
tion figures for the first half. 
The DAX fell 31.55 or 1.9 per 
cent to 1.62&22. its lowest close 
since mid-January, while the 
FAZ was 7.28 lower at 649.04 by 
midsession. Turnover fell to 
DM6.3bn from DM6.9bn. 

The 8.7 per cent growth in 
M3 money supply in June, lit¬ 
tle changed from May. upset 
the market which had hoped 
for a month-ou-month 
decrease. 

There was active trading in 
Thyssen after analysts cut 
their recommendations from 
hold to sell following a meeting 
with the steel group on Tues¬ 
day . Analysts are now forecast¬ 
ing that Thyssen will cut its 
1991/92 dividend by up to DM2 
from DM10 a year earlier. The 
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shares lost DM15.40 or 6.9 per 
cent to DM207.60, but off the 
day's low of DM205. Other steel 
groups weakened with Hoesch 
down DM6.10 at DM235 and 
Kloeckner-Werke losing 
DM8.50 to DM100. 

Car shares fell after the 
release of figures showing a 9-2 
per cent decrease in new regis¬ 
trations for the first six 
months. Daimler-Benz lost 
DM14 to DM70550, Volkswagen 
fell DM9.90 to DM354 and BMW 
shed DM5.50 to DM538.50. After 
the close, Volkswagen said 
that Its share of the West Euro¬ 
pean car market had risen to 
17.8 per cent in the first half of 
1992 horn 16.7 per cent last 
year. 


PARIS dropped to its lowest 
level since Christinas, as the 
CAC-40 index ended 35.18 or 2 
per cent lower at 1,727.49 on 
turnover of Ffr2.63bn. 

Alcatel remained busy on 
arbitrage-related business, fall¬ 
ing FFril to FFr613, but the 
FFr91 fall in BSN to FFr1,059 
reflected genuine disinvest¬ 
ment by investors reducing 
their exposure to the market 
An increasingly bleak outlook 
for the luxury goods market 
prompted selling of LVMH 
which closed FFr102 lower at 
FFr3,463. 

Euro Disney fell a further 
FFr2.75 to FFr97.25 on a grow¬ 
ing consensus that the theme 
park operator would have to 


reduce prices. 

MILAN continued to fall, 
with the banking sector partic¬ 
ularly badly hit by fears of 
mounting lad debts following 
last Friday’s compulsory wind¬ 
ing up of Efim, the state indus¬ 
trial h olding group. The Comit 
index fell 1.95 to 409.76 in turn¬ 
over estimated at LlOObn after 
Monday’s Ll36bn. 

The banking sector fell 1.85 
per cent, with Banca Commer- 
nfote Itaiiana, which is said to 
have the biggest exposure to 
Efim among the domestic 
banks, falling L119 or 4.7 per 
cent to LZ.40L Credito Italiano 
and San Paolo, which report¬ 
edly have smaller loans to 
Efim, fell L40.5 and L25 to 
Ll.310 and L10.075 respectively. 

Benetton dropped L84C or 7.3 
per cent to L 10,700 on a domes¬ 
tic newspaper report that the 
company had sacked its man¬ 
aging director. After the close 
the company confirmed that 
Mr Emilio Fossati had 
resigned, but under amicable 
circumstances. 

ZURICH was generally 


weaker and the SMI index 
declined 27.4 or 1.5 per cent* 
1,757.1. Union Bank led the sec 
tor lower and its bearers fel 
SFr? to SFrtM. AmoM 
ers. Zurich bearers lost at rat 

to BFrl.795. ^ 

AMSTERDAM retreated, the 
CBS Tendency index closing 
down 1.1 at 116.5. 

Fokker fell 40 cents to 
FI 29.20 on fears that talks 
between Dasa of Germany and 
the Dutch government might 
break down when they resume 

t0 Araong multinationals Uni¬ 
lever lost FI 2.40 to FI 130.80 
and Royal Dutch shed FI 1.30 to 
FI 145.80. , 

BRUSSELS caught up unth 
world markets after its two-day 
holiday, the Bel-20 Index fall¬ 
ing 25.49 or 2.2 per cent to 
14.45.35. its lowest level since 
January 14. Petrofina fell 
BFr200 or 1.8 per cent to 
BFrl0.750. . 

VIENNA fell back, in line 
with major bourses. The 18- 
share ATX index lost 8.76 to 
803.95. Erste Allgemeine ordi¬ 


naries fell SirhSO 10 ScKynn. 
but preference shares rose 
Sch45 to Schl.SW after the 
insurer reported improved 1991 
profits. 

MADRID’S general index fell 
4 46 or 2 per cent to '21610 as 
the market reacted negatively 
to the government's measures 
to reduce the budget deficit In 
thp construction sector FCC 
lost PtaSOO to PtaG,30G and 
Cubiertas was Pta ISft lower at 
Pta5.380. 

STOCKHOLM was driven 
lower bv a wave of selling In 
the final 30 minutes. The 
Affarsvarlder. index shed 9.0 to 
Soi.l as turnover remained low 
at Skr292m. 

OSLO'S all-share Index 
dropped 4.32 or l.l per cent to 
373.39 in iow turnover of 
NKrllT.OSm. Norsk Hydro lost 
NKr3 to NKrl45 while Saga 
Petroleum A shares shed NKr2 
to NKr61-5. 

ISTANBUL fell 1-3 per cent 
in trading which concentrated 
on minor shares. The "5-share 
index closed down 51.71 at 
4,091.90. 


ASIA PACIFIC 


Nikkei closes at its lowest level since April 1986 


Tokyo 


Canada 


MEXICO'S stock market fell 

1.3 per cent in early trading 
yesterday, dragged down by a 

2.3 per cent drop in both Tel- 
me.v and Cemex B shares. 

Cemex CPO shares - those 
held in a special trust for for¬ 
eign investors - were down 10 
per cent at one point, as Mor¬ 
gan Stanley, previously a 
staunch Cemex supporter, 
failed to endorse the company 
in a report. By 10 JO am local 
time they had recovered to 
stand 5.3 per cent lower. 

Foreign investors have 
reacted negatively to Cemex's 
recent decision to buy Spain's 
two largest cement companies, 
Sanson and Valenciana. 


TORONTO closed lower after 
moderate trading. The TSE 300 
index declined 13.1 to 3.412.1. 
while falls outscored advances 
by 305 to 238 after volume of 
23.9ra shares valued at 
C$3i7.7ra. 

Imperial OR gained CSS to 
C$44 V The company reported 
a second-quarter profit of 30 
cents a share, compared with 
year-earlier earnings of 3 cents. 


SOUTH AFRICA 

JOHANNESBURG fell in line 
with world markets, thongh a 
late rise in the gold price lim¬ 
ited the drop in the gold index 
to 10 points, closing at 1,111. 
The industrial index fell 57 to 
4,156 and the overall index 
dropped 44 to 3,385. 


GROWING pessimism about 
the economy and corporate 
earnings prompted a fall in the 
futures market, and the Nikkei 
average dropped 2£ per cent to 
its lowest level since April 
1986. writes Bmiko Tertuono in 
Tokyo. 

The 225-issue average closed 
460.46 down at 15.541.95 on 
futures-linked arbitrage 
unwinding and short-selling by 
investors. The index rose to 
the day’s high of 16,059.61 soon 
after the opening, encouraged 
by Tuesdays Wall Street show¬ 
ing. But a fall in the futures 
market triggered weakness In 
cash prices, and the Nikkei 
tumbled to the session’s low of 
15,432.36 in the afternoon. 

Volume increased to 250m 
shares from 205m, but market 
participants said the bulk of 
activity was futures-related. 
Declines led rises by 876 to 108. 
with 113 stocks unchanged. A 
total of 213 issues fell to new 


lows for the year. The Topix 
index of all first section stocks 
lost 23.63 to 1,205.75, and in 
London the ISE/Nikkei 50 
index slipped 6.06 to 940.11. 

Worries about a prolonged 
slump in the economy and pos¬ 
sible downward revisions in 
corporate earnings sent jitters 
through the market. Mr Hirom- 
ichi Ishikawa, managing direc¬ 
tor at Yamaichi Securities, 
commented: “The market will 
not rebound until we can see a 
real recovery.” 

Nippon Life said institutions, 
especially life assurers, would 
not commit funds until they 
believe the risk in the market 
has faded. “With most of the 
unrealised gains on stock hold¬ 
ings lost, fife assurers cannot 
take risks on Investments," 
said an analyst 

Analysts said hanks , which 
faced problems meeting capital 
ratios set by the Bank for 
International Settlements due 
to the sharp decline in hidden 
assets, were trying to reduce 
exposure to the stock market 


Volume improves in Brussels and Paris 

John Pitt on a generally depressing month for European turnover 


A fter the roller-coaster 
ride of the last few 
days, June seems a 
long time ago. Almost lost now 
in the mists of time was the 
shock that greeted the Danish 
referendum result on the Maas¬ 
tricht treaty. The ‘No’ vote 
took Europe by surprise, and 
sent jitters through the finan¬ 
cial markets. 

With President Francois Mit¬ 
terrand, of France, opting to 
put the treaty to referendum in 
September and Prime Minister 
John Major, of the UK, fending 
off a revolt among members of 
his own Conservative party 
who wished to distance them¬ 
selves from the Continent, the 
view took hold that the treaty’s 
political and economic conver¬ 
gence theories were in serious 
danger of collapsing. 

Consequently, volumes were 
depressed, with two main 
exceptions: both Belgium and 
France registered significant 
improvements against May. 
Elsewhere, turnover shrank by 
between 18 per cent, in the 
case of the Netherlands, and 
3 per cent, for the UK. 


Belgium’s increase is partly 
ascribed to the fact that May’s 
volume had been depressed by 
the large number of companies 
going ex-dividend. However, 
the market was also less 
affected by the Maastricht fal¬ 
lout than other European 
bourses. 

In a recent report. Ms 
Rachael Rowe of Kleinwort 
Benson notes that in spite of 
this, daily volume remained 
below BFrlbn ($32.7tn) and was 
likely to stay there for some 
time to come. Nevertheless, 
she says that “within a Euro¬ 
pean context, Belgium has 
been one of the best perform¬ 
ing markets against a back¬ 
ground of general nervousness 
surrounding the future of the 
Maastricht treaty". 

“Most of the bad news in 
terms of company projections 
for 1992 earnings, the decreas¬ 
ing likelihood of an interest 
rate cut in Germany by the 
year's end, and a weak eco¬ 
nomic environment has 
already been digested by the 
market," she wrote. 

The situation in France. 


EUROPEAN EQUITIES TURNOVER 
Monthly total In local currencies (bn) 


Bourse 

Mar 

1992 

Apr 

1992 

May 

1992 

June 

1992 

US 

Shi 

Belgium 

48.28 

51-36 

40.80 

50.14 

1.60 

France 

108.97 

112.17 

100.16 

134.26 

2850 

Germany 

126.68 

107.90 

125.80 

109.97 

7Z21 

Italy 

5.944.80 

7,457.20 

9,747.60 

8.594.77 

7.48 

Netherlands 

11.60 

12.20 

14.70 

12.00 

6.99 

Spain 

607.28 

461.52 

513.47 

515.35 

5.37 

Switzerland 

11.88 

12.48 

13.29 

12.46 

9.06 

UK 

32.59 

41.17 

35.35 

34.05 

64.79 


Volumes represent purt/iaces end sales. 

Italian date adnatad fo include offmarftM reding Same figures met be revised. 
Source: Ononly Newest WoonMsc. 


which saw the biggest climb in 
volume during the month, was 
a consequence of heavy selling 
following the Danish vote and 
President Mitterrand’s decision 
to call an autumn referendum. 

Mr James Cornish of County 
NatWest, who supplies the 
monthly data, notes that “end- 
quarter options and futures 
expiry and window dressing at 
the end of the first half of the 
year” also swelled the figures. 

A weaker dollar and further 


worries about the pace of US 
economic recovery affected the 
Netherlands, which prompted 
investors to switch out of 
cyclical stocks and Into defen¬ 
sive issues. 

Negative corporate news, 
particularly from Philips, the 
Dutch-based electrical giant, 
also affected sentiment Philips 
lost 18 per cent in one day as 
analysts downgraded the stock 
following a profits warning 
from the company. 
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by selling futures contracts. Mr 
Jason James, strategist at 
James Capel, said: “It Is a 
vicious cycle since a fall In the 
futures market in turn 
depresses the cash market" 

Market participants have 
become increasingly bearish 
towards the electronics sector, 
following last week’s disap¬ 
pointing second quarter earn¬ 
ings from IBM. 

Analysts expect many of the 
Japanese electronics groups to 
be hit by slowing demand and 
inc reasing inventories. Hi tac hi 
dipped Y4 to Y748 and Fujitsu 
Y14 to Y569. Rumours that 
Sony was going to announce a 
downward revision in its earn¬ 
ings forecast sent the issue 
down Y9Q to Y3,940- 

Brokerage houses were also 
sold on a depressing earnings 
outlook. Market participants 
expect their revenues to suffer 
from the low market volumes. 
Nomura Securities receded Y3G 
to Yl.240 and Nflcko Securities 
Y20 to Y51L 

In Osaka, the OSE average 


finished 408.54 weaker at 
17.942.53. its lowest closing 
level since November 1986. Vol¬ 
ume expanded from 15.8m 
shares to 23.4m. 


Roundup 


THE REGION’S markets 
showed mixed performances 
yesterday, while Hong Kong 
was closed down because of 
the approach of a typhoon. 

SINGAPORE regained some 
ground after two consecutive 
days of declines. The Straits 
Times Industrial index 
improved 2.44 to 1,436.90 with 
some 45.8m shares traded. 

Among the active issues, SIA 
put on 20 cents to SS12.90 and 
Industrial Commercial Bank 
gained IS cents to SS&20. 

SEOUL achieved a 2.7 per 
cent advance in moderate 
trade, the composite index end¬ 
ing 14.16 ahead at 526.00. Turn¬ 
over grew to Wonl&96bn from 
Wonl07.53bn. Rises outnum¬ 
bered falls by 680 to 101 and a 
total of 248 shares attained 


their upper limit s for the day. 

AUSTRALIA saw a strong 
opening but then declined in 
reaction to Tokyo's fall. The 
All Ordinaries index shed a net 
2.0 at 1,607.2. 

Rothmans, down 50 cents to 
A$6.7fl, registered one of the 
day's steepest falls after the 
resignation of the chief execu¬ 
tive. This is the first time that 
the shares have closed below 
A$7 since 1987. 

Banks were mostly weak, 
although National Australia 
Tbmk added 3 cents at AS7R0 in 
the wake of Tuesday’s bid for 
Bank of New Zealand. 

TAIWAN finished slightly 
lower after, early buying in 
low-priced issues failed to 
boost sentiment The weighted 
index lost 422 at 4,154-80 and 
turnover, contracted to 
TglSJftbn from T$23.73bn. 

Food, plastic, textile and 
cement shares showed gains 
but other sectors fell. 

NEW ZEALAND’S NZSE-40 
index ended 8.43~ higher at 
1,568.51. Fletcher Challenge 


rose 8 cents to NZS3.3S and 
Carter Holt Harvey firmed 5 
cents to NZ$2.65. Air New Zea¬ 
land closed at a year’s high, up 
6 cents at NZ$2.51. 

Independent Newspapers 
moved up 25 cents to NZ$355 
on rumours that News Corp 
might sell part of its 49 per 
cent holding. 

MANILA closed stronger an 
bargain hunting. The compos¬ 
ite index gained 20.75 at 
1.453.79, with Philippine Long 
Distance Telephone ahead 20 
pesos at 1,025 pesos. Combined 
turnover declined to 313.7m 
pesos from 371.6m pesos. 

KUALA LUMPUR rose in 
heavy trading, with interest 
focused on speculative stocks. 
The composite index moved up 
3.63 to 608.79. Extended trading 
hours, which began yesterday, 
contributed to the high volume 
of 166m shares. 

BANGKOK’S SET index 
added 3.71 at 757.96 in low 
turnover of Bt6.42bn. Advanc¬ 
ing issues outpaced losers by 
139 to 71. 
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CHOOSE AN FT DIARY 
TO SUIT YOUR POCKET. 


Ku hardly surprising that the FT diaries hsro a wnldwide reputation for the highest standards in both quality cf 
present irtinn and content No other diny draws on such an anfaoritativB aoutoe as the Financial Times. 

Oar prestigious range of pocket dunes continues to set the standards tebere fdW, exemplified by the qualify cf the 
material* used - hmmoua thick paper, heavy fib edges, ran-fraying marker ribbons, penrmnliaatifm of your pane in rich 


This year the FT Pocket Diary and the FT Pink Pocket Dimy 
will include a detachable Personal Ifefepbne Directay tucked 
inside the back of the diary. ft has a oNer laminated ana and 
alphabetieafly indexed pages. 

The FT Pocket Diary. 34 information-packed pages detail 
26 international business centres, indotfing local homes hours, 
currencies, stock Bahangm and public holidays plus hotels, 
restaurants and airports. Comprehemfre OK coverage ranges 
from airports and car hire to theatres and dneuBS. The weds to 
view diary runs from 14th December 1992 to 2nd January 1994. 

Tha FT Pocket Diary conies in three bindings to match the FT 
Desk Diary - rich black le a t her , burgundy banded leather and 
black leatherdoth. 

The FT Pink Pocket Diary with its unique landscape 
format, week to view diary and FT pink pages is bound in blade 
bonded leather. 

The FT KtbnHne Pocket Diary. Covered in black bonded 
feather with FT-pink paper and matching ribbon, the FT Sfimlme 
Pocket Diar^s foitnigfa to view fbnnatalbwB you to check yocr 
coming and goings at a glance. Tbe overseas and UK information 
guides make it ideal Sir the executive on the move. 

The FT Wallet Diary. Features the FT Pocket Diary bound 
into a beautiful gQt-cumered black leather wallet, lined in black 
n»W silk. It also comes with a jotter pad and a pocket for bank 
notes - you cant get more useful than that 



VMlJSimiK 


What we’ve shown here is but a smaB sample of the wide 
range m the IT Collection, bo why not send for die FT CoDaction 
coker catalogue and see foryourself-it is perked with many 
mvahiahfe business essentials from (Hanes to document cases. 
Contact us dow on 071-799 2002, or write to FT Collection, FT 
Busneffl Information, 53-64 Broadway, London SW1H ODB, or 
send your basawea card. 


msrmpmsiQNs that last. 

AD items will be doubly welcome if they are personalised 

With and/or in high qualify,'long-lasting gold 
blocking, ft's tins kind of personal touch that enhances the 
pleasure and worth to the user. 


THE WORLDS MOST APPRECIATED ' 

&a m &ms L 

Our business gift services include • Gold of your 

logo * Up to e&ft puhBatjr pages in the diaries and perusal 
gganiag • K re tfdei|w trii rfyimgifl» toflgracgaHdilngetbg- 
with your cotnp&nent dps or greeting cards»Samples. 

We wjDesenrewvejuar choice of FT GJIection gifts ifyou 
are unable to Snaiiae your gift Sat early m the jeat 


LARGE ORDER DISCOUNTS. 

Forthena«e--c(dw25ilen»wmcre5nmtbeFrCcflaiioa 
and ysi will qualify for fiecounts of up to 25%. 

DISTINCTIVE GMS THAT MAKEGREAT 

ommi&wm . 

Costed us now on 071-799 2002 for more details on our 
bcBnwea gift services. or write to FT O rifecfwn, FT Bobdbsb 
Information, 50-64 Broadway, London SW1H (SIB. 





ORDER FORM 

tick 


REF.mnsoooe 



□ PiNaBMndnwtM FT ColBcIlan Cutoff* and Oidv 
Form. 

□ lamlrUamdtautogSwn-CoaacSonntuUwn 
ffta, ptomsand nw dtok 

13 I aMi to place aftm Oder as derated below. 

Nana 

OtoMaMMMa)_ 


FOR YOUR FREE 
FT COLOUR CATALOGUE 
RING 071-799 2002 NOW! 


Company. 


Plana return to: 

FT CatecOon, 

FT Business lntarn w Uon. 

50-64 Broadway. London SW1H ODB. 

.Tefc OT1-799 2002. Talae 827282 FtNTMQ. 

ROC 071-799 2283. 


— How la complete your order. 

__ Irafcatelhe quartty and type ofdtay you 
require. 


Z bow many fflartes you wteh to have 

90 M blocfced wtih bibb 



HOW TO PAY. 


Bf PHOte. Itare oadttcw by pfc**gyo, M w 

Qsdt Gad Mar Una 071-790 3274 . 

ww ■*•*•* » WW™»eaMYw«taw,<«„ 

■d o w n ow n lore: 
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Cart Ms. 
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© 071-7992274 
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-799 2002." 

















